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1. SMITH, DONALD A

2. DONOVAN- SN]ITH CHERIE A

Grantee(s)
. Skagit State Bank
2 Land Title Company of Skaglt County, Trustee

Legal Description:
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THIS DEED OF TRUST is dated April 5, 2007 among .DONALD A SMITH and CHERIE A
DONOVAN-SMITH, husband and wife, whose address is 310 SAPP RD, SEDRQ WOOLLEY, WA
98284-9360 ("Grantor”}; Skagit State Bank, whqse mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred.to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Company.of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to belo_W-; as "Trustee").
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i CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of-entry and pgssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“ithe following. described reat property, together with all existing or subsequently erected or affixed buiidings,
improvernents ‘and fixtures; all easements, rights of way, and appurtenances; ali water, water rights and ditch rights
linéluding stock in utilities with ditch ar irrigation rights); and all other rights, rovaities, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

Iocated in SKAGIT County, State of Washington:

Lot 1 of Sedro-WooIley Short Plat No. 4-94, approved August 18, 1995, recorded August
28, 1995; in Volume 12 of Short Plats, page 20, under Auditor’s File No. 9508280078,
records of Skaglt ‘County, Washington, and being a portion of the Southeast 1/4 of the
Southwest 1/4 and @ portion of the Northwest 1/4 of the Southeast 1/4 of Section 13,
Township 35 North Range 4 East, W.M.

Situate in the County of Skagit, State of Washington.

The Real Property or |ts*'address is commonly known as 310 SAPP RD, SEDRO WOOLLEY, WA
98284. The Real Propertv tax identification number is 350413-3-002-0400 (P113070).

Grantor hereby assigns as securltv to Lender all of Grantor's right, title, and interest in and to all leases, Renis, and
profits aof the Property. This assignmeit.is recorded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to be:specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and | p{Oflf.S which ficense may be revaked at Lender's option and shall be
autamatically revoked upon acceleratlon of all of part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO'SECURE (A). PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE., Except as atherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become-due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE P‘ROPE'RTY. Grantor agrees that Granlor's possession and use of the
Praperty shall be governed by the following prowsmns

Possession and Use. Until the occurrence: of. an Event of Detault, Grantor may (1) remain in possession and
contrgl atf the Property; (2) use, operate of. manage the Praperty; and (3) coallect the Rents from the Praperty
{this privilege is a license from Lender to Grantor automatically revoked upon default). The foliowing provisions
relate to the use of the Praperty or to other limitations an the Propertv The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shalf maintain the Prq_pei‘ty-"in gc’pdﬁ; condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve it§ value.

Compliance With Environmental Laws. Grantor represents_and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no Use, genératiGn, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person‘on, under, about ar from the Praperty;
(2) Grantor has na knowledge of, or reason to believe that there has been: .except as previously disclosed to and
acknowledged by Lender in writing, {(a) any breach or vuciatron of ary:Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, dispasal, release:ar threateped release of any Hazardous Substance
on, under, about or from the Property by any prior owners or. occupants f the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any.tenant, contractor, agent ar other
authorized user of the Property shall use, generate, manufacture, store, tteat, diSpos’_e; of or release any Hazardous
Substance on, under, about ar fram the Property; and {b) any such activity shall be ¢anducted in campliance with
all applicable federal, state, and local laws, regulations and ordlnances including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to‘enter upon® the" Property to make such
inspections and tests, at Grantar's expense, as Lender may deem appropfiate to detefmine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any respansibility or liability gn thé part of Lender to Grantor or
to any other person. The representations and warranties contained herein sre basgd on Granter's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and-waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable, far_cieandp or “ather costs under
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender ag_alns_t #ny ahd.all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sUstain‘or suffer resulting from
a breach ol this saction of the Deed of Trust or as a consequence of any use, generation,manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest:in dihe Progeérty, whether
or not the same was or should have been known to Grantor. The provisions of this seétioh pfthe Déed of Trust,
incluging the abligatian to indemnity and defend, shall survive the payment of the Indebtedness_ arig-the satistaction
and reconvayance of the lien of this Deed of Trust and shall not be affected by Lender's aequlsumn ‘of any mterest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor gommit, permlt ar suffer ‘any
stripping of or waste on or to the Property or any portion of the Property. Without limiting thg genera!ity ot the
foregoing, Grantor will not remove, or grant to any ather party the right to remove, any timber, mmerals [mcludmgu
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender's priar written consent.™, °

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propertyé‘
without Lender's prior written consent. As a condition to the removal of any Improvemants, Lender‘may requirg -
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements: of at least -
equal value. E

Lender's Right to Enter. Lendar and Lender's agents and representatives may enter upon the Real Property. at: éll--'"
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
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compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or

~Otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in“effact;-ef all governmental autherities applicable to the use or eccupancy of the Praperty. Grantor may contest

<in good faith any such law, ordinance, or regulation and withhold comgpliance during any proceeding, including
appropriate’. appeals so long as Grantor has notified Lender in writing prior to deing so and so iong as, in Lender's
olé opinien; Lender's interests in the Property are net jeopardized. Lender may require Grantor to post adeguate
segurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

ﬁuf‘v 1o Protect.. “Granter agrees neither t¢ abanden or leave unattended the Property. Grantor shall do afl other
acts, in additioA 1o those acts set forth above in this section, which from the character and use of the Property are
reasonablv necessary to protect and preserve the Property.

DUE ON SALE - CONEENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured. by this ‘Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtadness’ and impose such other conditions as Lender deems apprapriate, upen the sale or transfer,
without Lender's prior writterr.cbnsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar equltable whéther voluntary or involuntary; whether by outright saie, deed, installment sale contract,
land contract, contraet for deed leasehold interest with a term greater than three (3) vears, lease-option contract, or by
sale, assignment, or transfer® ‘6f ary beneficial interest in ar to any land trust holding title to the Real Property, or by any
other methad of convayance of an.imerest in the Real Property. However, this eption shall not be exercised by Lender
if such exercise is pruhibited by féderai“\‘aw or by Washington law.

TAXES AND LIENS. The' fo[lowmg prowsmns relating to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and-sewer), fines“and impositions levied against or on account of the Property, and shall
pay when due all claims fof.wark:.done on of for services rendered or material furnished to the Property. Grantor
shall maintain the Property free-of all ligng ‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lian of taxes’and assesaments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in thls Deed of Trust.

Right to Contest. Grantor may withhotd payment 0f any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Leader's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor:shafl withip fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantar has ‘natice of the" filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sutticient to discharge the lien plisany.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the liep. In any contest, Grantor shall defend itself and Lendar and shall
satisfy any advarse judgment before enforcefnent against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'contest proceadings.

Evidence of Payment. Grantor shall upon demand’ furnish to Lender satisfactory evidence of payment af the taxes
or assessments and shall authorize the appropriaté governmental ofﬁcnal to deliver to Lender at any time a written
statement of the taxes and assessments against the F‘ropert\; i

Notice of Construction. Grantor shall ngtify Lender at Ieast fn‘teen {15] days before any wark is commenced, any
services are furnished, or any materials are supplied to. the Propertv, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sérvices, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramor can and will pay the cost of such
improvements, et

PROPERTY DAMAGE INSURANCE. The following provisions refatlng to msunng the Propertv are a part af this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mairtain pc'}licies o.f"f'i‘r'é insurance with standard extended
covarage endorsements on a fair value basis for the full insurable valué covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsargnce-¢lause, angd with a standard martgagee
clause in faver of Lender, together with such other hazard and Hability insurance as*Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably dcceptable: to Lender and issued by a
cCOmpany of companies reasonably acceptable to Lender. Gramtor, uponirequest of Lender, will deliver to Lender
from tirme to time the policies or certificates of insurance in form satisfactory to Lendgt, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days. prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage ‘in favor of Lender will not be impaired
in any way by any act, omission or default of Grantar or any other perscn. Should the Heal Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after‘hotice is given by
Lender that the Praperty is located in a special fliood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximurn policy limits”sét under-the ‘National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurante-for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or darnage 1o the Prt)perw Lender may
make procf of loss it Grantor tails to do se within fifteen (15) days of the casualty. Whether o ot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any iAstirancé anhd apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propérty,.or the restorauon
and repair of the Property. If Lender elects 1o apply the proceeds to rastoration and repair, Granror shall repair or
replace the damaged or destroyed Improvements in a manner salisfactory to Lender. [ Ender shall;: upon
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for tha réasoprable’ cosl of
repair or restoration it Grantor is not in default under this Daed of Trust. Any proceeds which-havdnot peeh
disbursed within 180 days after their receipt and which Lender has not committed to the repair ‘or festoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then te pay agérued©
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. |f'Lender holds
any proceeds afler payment in full of the indebtedness, such proceeds shall be paid without interest to. Granmr as’
Grantor’s interesis may appear. P

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is:
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing:
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent .+
cempliance with the terms of this Deed of Trust would constitute a duplication of ingurance requirement. fany”
proceeds from the insurance become payable an foss, the provisions in this Deed of Trust for division of proceeds
shall apply only Lo that portion of the proceeds not payabla to the holder of the Existing Indebtedness.
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LEN_DER'S' EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
sfencumbrances, and other claims, {B) 10 provide any required insurance on the Property, {C) to make repairs to the
: Fraperty Of to. comply with any aobligation to maintain Existing indebtedness in good standing as required below, then
= Lender may-do=so. If any action or proceeding is commenced that would materially atfect Lender's interests in the
Property, then:Lender on Grantar's behalf may, but is not required to, take any action that Lender believes to be

appropriate 1o protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear

interest at the'rate charged under the MNote from the date incurred or paid by Lender to the date of repayment by

Grantor. Ali“such expenses wilt become a part of the Indebtedness and, at Lender's option, will [A) be payable on

demand;™ 1B) be ddded to the balance of the Note and be apportioned among and be payable with any installment

paymerits tg become due during either {1} the term of any applicable insurance policy; or {2) the remaining term ot
the Note; or [CJ be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

Trust alsa will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any

other nghts_or any: rémedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed ag. Curi'ng the default so as to bar Lender from any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that ‘“{a) Grantor holds good and marketable title of record to the Property in fee simple,
tree and clear of all liens afd encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sgctign below or in any title insurance policy, title report, ar final title opinion issued in favor
of, and acceptad by, kéndér in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute: and de}wer thrs Deed of Trust to Lender.

Defense of Title. Subjec,t ta the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persens. In the event any action or greceeding is commenced
that questions Grantar's title or the inferest of Trustee or Lender under this Deed of Trust, Grantor shall detend the
actian at Grantor’s expense _Grantor may ‘be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to-be. represented in the proceeding by caunsel of Lender's own choice, and
Grantor will deliver, or cause to be: delwered to Lender such instruments as Lender may request from time to time
to permit such participation. : :

Compliance With Laws. Grantor warrar\ts that the Property and Grantor's use of the Property comglies with all
existing applicable laws, ordmances, and regulatlons of governmental authorities.

Survival of Promises. Ali prormses, agreements, and staternents Grantor has made in this Deed of Trust shall
survive the execution and delivery of this:Deed of Frust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indehtedness is paid in full,

EXISTING INDEBTEDNESS. The following prowsnons concernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior 1o an
existing lien. Grantor expressly covenants and-agrees to pay, of see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtednéss: any default under the instruments evidencing such indebtedness,
ar any default under any security documents for.such indebtedness.

No Maodification. Grantor shall not enter into any agreement '{n,gith the holder of any mortgage, deed of trust, or
other security agreement which has priority over this pééd of “Trust by which that agreement is modified,
amended, extended, or renewed without the prior writtén consent of Lender. Grantor shall neither request nor
accept any future advances under any such security a"grée;ment without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condémh"aﬁ'd'n.p?oceedj.ngs are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnation is filed, Grantar-shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to défend the ‘action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall beentitled tp participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Granmrs expense, and Grantor will deliver or
cause ta be delivered to Lender such instruments and douumematmn as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emment domain proceedings or by
any proceeding or purchase in tieu of condemnation, Lender may at its eléction requgre that all or any portion of the
net proceeds of the award be applied to the (ndebtedness or the repair or restoration of the Property. The nst
proceeds of the award shall mean the award after payment of all reasonable costs; expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT!ES The foHowmg provisions relating
ta governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is raquested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, tegethet with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon ‘all taxes, fees,
daocumeantary stamps, and other charges far recording or registering this Deed of Trust. ;

Taxes. The following shall constitute taxes to which this section applies: (1) a spe_‘r_:. c tax _gpoh this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trusty (2" a. specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedniess secured by this type
of Deed of Trust; 13} a tax on this type of Deed of Trust chargeable against the Lender orthe holdér of the Note;
and {4) a specific tax an all or any portion of the Indebtedness or on payments of principal and mterest made by
Grantar. ; :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of th1s Deed ‘of

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise-any or.all of its,
available remedies for an Event of Default as provided below unless Grantor either (1} pays the“tax before“it :
becomes delinquent, or [2) contests the tax ps provided above in the Taxes and Liens saction and deposns with ;
Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender. ]

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as &
security agreement are a part of this Deed of Trust: 4

Security Agreement. This instrument shall constituta a Security Agreement 1o the extent any of the F'raperty-'-'"
constitutes fixtures, and Lender shali have all of the rights of a secured party under the Uniform Commercial’ Cctle
as ameanded from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfectk_k_;:-"'
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¢ fapd centinue Lender's security interest in the Persenal Property. In addition to recording this Deed of Trust in the
¢ ofea¥ property records, Lender may, at any time and without further autherization from Grantor, file executed
Vcciumer'pans, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
< Lender-fer. all expenses incurred in perfecting or continuing this security interest, Upan default, Grantar shall not
rémove, seyer or detach the Personal Property fram the Property. Upon default, Grantor shall assemble any
Porsonal Property not affixed to the Property in @ manner and at a place reascnably convenient ta Grantor and
Lepder and‘make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permltted by applicable law,

Addfesses T'm: _railing addresses of Grantor idebtory and Lender tsecured party) from which information
concerning the $ecurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commergalu_qu{_;] arg ‘as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay-in-fact are a part of thls Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause-to.be made executed or defivered, te Lender or to Lender's designee, and when requested by
Lender, cause‘to.be hled recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lénder may deem‘appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemerits, continuation statements, instruments of further assurence, certificates, and
other documents as may.’in, the sgla opinion of Lender, be necessary or desirable in order to effectuate, compiete,
perfect, continue, or preserve: (1) ™. Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) = the lgns.and securlty interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquiréd by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Granlar shall reimburse Lender for all costs and expenses incurrad in connection with the matters referred ta in this
paragraph. . :
Attorney-in-Fact, If Grantor-.feiil's' 0 do _a‘riy .bf the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantdr-and at’ Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Granter's attorney-in-fagt’ for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessarv or desnrab&e in Lender s sole opinton, 1o accomplish the ratters referred to in
the preceding paragraph. et
FULL PERFORMANGE. !f Grantor pays aH the '.nd&btedness when due, and otherwise performs all the obligations
imposed upan Grantor under this Deed of Trust, Lender, shall execute and deliver to Trustee a reguest for full
reconveyance and shall execute and deliver to Grantor suifabile statements ¢f termination of any financing statement on
file evidencing Lender’s security interast in the:Rents and the Personal Property. Any reconveyance fee shali be paid by
Grantor, if permitted by applicahle law. The grahteein ghy reconveyance may be described as the "persan or persons
tegally entitled thereta”, and the racitals in the reconveyance of any matters or facts shall be conclusive proci ol the
truthfulness of any such matters or facts. E

EVENTS OF DEFAULT. At Lender's option, Granta( wdl be in default under this Deed of Trust i any of the following
happen: .
Payment Default. Grantor fails to make any pdyment when due under the [ndebtednass.

Break Other Promises. Grantor breaks any promise madé to Lender .or fails 1o perform prcmptlv at the time and
strictly in the manner provided in this Deed of Trust or m amr agreemem related to this Deed of Trust.

Compliance Defsult. Failure to comply with any Dther term obllgahon covenant or condition contgined in this
Deed af Trust, the Note or in any of the Related Documents. ™ .

Default on Other Paymants. Failure of Granter within the tlme requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Related Documents is false or rmsleadmg il anv material respect, either ncw or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Rela"téd 'D&'J"curﬁents ceases to be in full force and
eftect lincluding tailure of any collateral document 1o create a valid and perfer:ted secunty interest or lien) at any
time and for any reason. : :

Death or Insolvency. The death of any Grantor, the insolvency of Grdnl'orf the appoiﬁtment of a receiver fer any
part of Grantor's property, any assignment for the benefit of creditors; any. type of” ‘creditar workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by oc: agamst Girantor,

Taking of the Property. Any creditor or governmental agency tries o take any, of the Propgrty or any other of
Grantor's property in which Lender has a lien. This includes taking of, garmshmg of orsevying on Grantor's
accounts with Lender. Howaever, if Granler disputes in good faith whether the claim on.whigh the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim. and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then, this de’rauit prows;on will not

apply. . .
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemem between Grantor and
Lendar that is not remedied within any grace period provided therein, including without- Inrmtanon ] agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now .or 1ater A

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantur. endorser, suretv,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodaﬂon party
dies ar becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantv ot the
Indebtedness. . T

insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is ¢
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrum :
ar any suit or other action is commenced to foreclose any existing lien an the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

Trustee or Lender may exercise any cne or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised afoné‘._-d:f
together. An election by Lender to choose any one remedy will not bar Lender from using any other remady. |If

Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantar's .
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f 'i'lur‘e to do so, that decigion by Lender will not affect Lender's right to daclare Grantor in default and to exercise
_L_e‘hder's remadies,

“Actelerate. Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
.due and payabfe; including any prepayment penalty which Granter would be required to pay.

Foreclosure.-‘ With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
: power of‘sdle and to fareclose by notice and sale, and Lender shall have the right to foretlose by judicial
5 foreciosrjre, in either case in actordance with and to the full extent provided by appflicable law.

UCC Remedies _'With raspect to all or any part of the Personal Property, Lender shall have all the rights and
remeches of a secured party under the Uniferm Commercial Code.

Collect Rents.” Lender shall have the right, without notice to Grantor to take possession of and manage the
Property” ‘and coHect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's<costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the P'r'operty"‘ to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lendet, then Grantor lrrevocablv designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the nameg of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users:ta Lender in response to Lender's demand shall satisfy the obligations far which the payments are
made, whether or not any”proper graunds for the demand existed. Lender may exercise its rights undar this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessicn of all or any part of
the Property, with the: power W protect and presarve the Property, to aperate the Praperty preceding or pending
foreclosure or sale, and td collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right to the appointment. of a receiver shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substanttal amount Ernpioyment by Lender shall not disqualify a person fram serving as a
FECEIVGF

Tenancy at Sufferance. |If Granm:r rs mains in possession of the Property after the Property is sold as provided
above or Lender atherwise becomes entitledto: possession of the Property upon default of Grantor, Grantor shall
becoms a tenant at sufferance of Lendef or the purchaser of the Property and shali, at Lender's option, either (1)
pay a reasonable rental for the use of tha Propertv, of {2} wvacate the Property immaeadiately upon the demand of
Lender,

Qther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law ar in eguity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persanal
Property or of the time after which any private’sale or other intended disposition of the Personal Praperty is to be
made. Reasonable notice shall mean notice:.given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made’in conjunction with any sale of the Real Property.

Sale of the Property. Ta the extent permitted by ‘apphicable Iaw Grantor hereby waives any and all rights to have
the Property marshalled. |n exercising its rights and remedms the Trustee or Lender shall be free to sell ail or any
part of the Property together or separately, in ane sale of bv separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Property. ; :

Attorneys' Fees; Expenses. |f Lender institutes any’ sﬁit or action‘ to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as thé-court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or nopt any court action is invalvad,” “aric. to the extent nat prohibited by law, all
reasonable expenses Lender incurs that in Lendar's apinion are’ ‘necessary. at any time for the protection of its
interest or the enfarcement of its rights shall become a part of the:Indebtedness payable on demand and shall bear
interest at the Note rate fram the date of the expenditure until fepaid. Expgnses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendér's attorneys' fees and Lender’s legal
expenses, whather or not there is a lawsuit, including attarneys". fees-and expenses for bankruptcy proceedings
linctuding efforts to modify or vacate any automatic stay or injunstion), appeaks “dand any anticipated post Judgment
tollection services, the cost of searching records, obtaining title reforts (mcludlnq fareclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, tg thé extent.permitied by applicable law.
Grantor also will pay any court costs, in addition to all other sums provideq’by law. _‘ :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender*as set fertﬁ in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shall have the power to
take the following actions with respect ta the Praperty upon the written request of Lender- and Grantor: () join in
preparing and filing a map or plat of the Real Property, including the dedication nf stréets or ather rights to the
public; (b} join in granting any easement or creating any restriction on the Rsal® Property, and (¢) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this' Déed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending Salé under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee’ shal! ba:a pany, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. S

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in. eddit‘iqn'to thie rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender will have the right to foreclose by judicial forecmsure. in, mther sase in
accardance with and to the full extent provided by applicable taw. o

Successor Trustee. Lendar, at Lendar's option, may from time ta time appoint g successor Truslee 10 any Trustee
appointed under this Deed of Trust by en instrument executed and acknowledged by Lender and.récordad in the
office at the recorder of SKAGIT County, State of Washington. The instrument shall contain, i addition to’ all ;
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and pag_ or:’
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successof
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intérest, The o~
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred™ -
upen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee ehall__---
govern to the exclusion of all other provisions for substitution, : )

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mah"ner, P
any notice required 1o be given under this Deed of Trust, including without [imitation any notice of defauit and any -
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noticeGf sale shall be given in writing, and shall be effective when actually delivered, when actually received by
talafdcsiiile {unless otherwise required by law), when deposited with a nationally recognized cvernight courier, or, if
mailed" whefi deposited in the United States mail, as first class, certified or registered mail posiage prepaid, directed 1o
1he addiesses shgwn near the beginning of this Deed of Trust. All capies of notices of foreciosure from the holder af
any lign avhich has priority over this Deed of Trust shall be sent to Lender's addrass, as shown near the beginning of
this Deed of Trust; Any person may change his or her address for notices under this Deed of Trust by giving formai
written: notice to the athar persan of persans, specifying that the purpose of the notice is 10 change the person's
address For-notice purpcses, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subgect 15" app'noab'.e {aty, and excepl for notice required or allowed by law to be given in another manner, it there is
more thdn-orié Grantef: dny natice given by Lender to any Grantor is deemed to be notice given to ali Grantors, It will
be Grantor's responsibility “to tell the others of the notice from Lender.
MISCELLANEOUB ﬁROVlS\QI‘jS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. What is wiitten in this Deed of Trust and in tha Related Documents is Grantor's entire agreement
with Lender concern‘ihg the'rnatters covered by this Deed of Trust. To be effective, any ¢hange or amendment to
this Deed of Trust must be. in, wntmg and must be signed by whoever will be bound or abligated by the change or
amendment, : L

Caption Headinﬁs. Ca'p_t.i"on né'a‘d_ings in this Deed of Trust are for convenience purposes only and are not tc be
used ta intarpret or define tﬁe pr'ovis‘.ons ot this Deed of Trust.

Merger. There shall be: AO muger ©f, the intarest or estate created by this Deed of Trust with any other interest or
eslale in the F’roperty at arw tlme held by or for the henefit of Lender in any capacity, without the written consent
of Lender. : :

Governing Law. This Deed 'af Trust, Will be governed by foderal law applicable to Lender and, to the extent not
preempted by federal law: the laws of ‘the_State of Washington without regard to fts conflicts of law provisions.
This Deed of Trust has been aceemed by Lender in the State of Washington.

Joint and Several Liability. Al ebllgath_r_]s of Granter under this Deaed of Trust shall be joint and several, and all
references to Grantor shall mean-"each and every Grantor. This means that each Grantor signing below is
responsible for all ohligations in th'is Daed of Trast,

No Waiver by Lender. Grantor understands Leider will not give up any of Lender's rights under this Deed of Trust
unless Lender does sc in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right, If Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not have to comply with the othe# provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 10 & reguest,; that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Granior, further understands that just because Lender censents to one or
more of Grantor's requests, thal does nol mean Lander will be required to consent to any af Grantor's future
requests. Grantor waives presentment, demand. 'for payment, protest, and natice of dishonar.

Severahility. If 2 court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deéd of Trust will not be valid or enforced. Therefare, a court will
enfarce the rest of the provisions of this Deed of Trust Bven |f A pn)wsmn of this Oeed of Trust may be found 1o be
invalid or unenforceable. . .

Successors amd Assigns. Subject to any limitations stated:.=ih this"De;ed of Trust on transfer of Grantar's interest,
this Deed of Trust shail he binding upon and inure to the benefit of the parties, thair successors and assigns. it
ownership of the Property becomes vested in a person éther thanGrantor, Lender, without notice to Grantor, may
deal with Gramor's successors with reference 1o this Deed of Trust’and. the indektedness by way of forbearance or
axtension without releasing Grantor from the obligations of this-Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performanc;'e _c__}f'this Deed of Trust.

‘Waiver of Homestead Exemption. Grantor hereby releases and_ waives all: ri__ths and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness, Secured ﬁ\; this Deed af Trust.

DEFINITIONS. The following words shall have the foliowing meanings when used m tHig Qeed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and |ts succeSSBrs and assgns

Borrower. The word "Borrower” means DONALD A SMITH and CHERIE: A DONOVAN SMITH and inctudes all
co-sighers and co-makers signing the Note and all their successors and assxgns

Deed of Trust. The words "Deed of Trust” maan this Deed of Trust among Grantbr 'I:eader and Trustee, and
includes without limitation all assignment and security interest provisions “reiating to the Persgnal Praoperty and
Rents. 7

Environmental Laws. The words "Environmental Laws" mean any and all state", federal a'nd local statutes,
regulaticns and ordinances relating to the protection of human health or the; epvironment, mcludlng without
limitation the Comprehensive Environmental Respense, Compensatian, and Liability Act-0f ¥88Q, a8 amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reautherization Act of 1986, Pub. L.
No. 98-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et-$eq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6801, et seq., or cther applicable st‘ate_‘o‘r“_:fed'eral l‘aws, rules,
of regulations adopied pursuant thereto. B .

Event of Default. The words "Event of Refault" mean any of the events of default sel forth in thu; Deed ef Trust in
the events of default sectien of this Deed of Trust. &. R £

Existing Indebtedness. The weords "Existing Indebtedness” mean the indebtedness described i;__n t_k_he Exis"lip.g: Liens
provision of this Deed of Trust, : S

Grantor. The word "Grantor” means DONALD A SMITH and CHERIE A DONOVAN-SMITH,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon partv lo ’
Lender, including without imitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their- quah'
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential haza ;
1o human health or the environment when improperly used, treated, stored, drsposed of, generated, manufactured,” .
transported or otherwise handled. The words "Hazardous Substances” are used in their very braadest sense ands’
include withaut limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, withput limitation, petroleum” and'
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, ;
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~mobile hames affixed on the Real Property, facilities, additions, replacements and other construction on the Real
: Propertv

: lndebtadnass The word "indebtedness” means all principal, interest, and agther amounts, ¢osis and expenses
;payable ‘undar the Note or Related Documents, together with all renewals of, extensions of, modifications of,
& consohdatlons of and substitutions for the Note or Related Documents and any amounts expended or advanced by
: Lender 1o/ discharge Grantor's obligations or expenses incurred by Trustee or Lender ta enforce Grantor's
1_obhgat|on5 under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

'Lender T’ne word ‘Lender” means Skaagit State Bank, its successors and assigns. The wards "successors ar
assigng” mean any person or company that acquires any interest in the Note.

Note. The word Note means the promissory note dated April 5, 2007, in the original principal amount of
$62,000.00 from:Grantor to Lender, together with ali renewals of, extensions of, modifications of, refinancings
of, consohdatlons of and substitutions for the promissory note or agreement.

Personal Property:” T-he..w.ords "Personal Praperty” mean all equipment, fixtures, and other articies of personal
property now pf her’eaffér‘owned by Grantor, and now or hereafter attached or affixed to the Real Property;
tagether with™ all“accessions; parts, and additions to, all replacements of, and all substitutions for, any of such
property; and’ Together with alkissues and profits thereon and proceeds {including without limitation all insurance
proteads and refunds of premlums.'l from any sale or other dispositian of the Property.

Property. The word " F‘réper"fy" means collectively the Real Property and the Personal Praperty.

Real Property. The: words "Heal Property mean the real property, interests and rights, as further described in this
Deed of Trust. .

Related Documants. The words "Helated Documents” mean »3ll promissory notes, credit agreements, loan
agreements, environmentai, agreemants,, :guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages,-and ail other instruments, agreements and documents, whether now or hereafter
existing, executed in connestign. W|th the Indebtedness.

Rents. The word "Rents" means alr prasent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived fram the Froperty -

Trusteg. The word "Trustee" means Land Tnﬂe Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any: substltute OF sucgessor trustees,

EACH GRANTOR ACKNOWLEDGES HAVlNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

< OCVM

DONALD A SMITH

INDIVIDUAL ACKNOWLEDGMENT

STATE OF U)(‘ {" ng hr _ ’ 2
COUNTY OF jl@ﬁg[ ]

On this day before me, the undersigned Notary Public, personally appé'a_red _DONAL‘D,:'A .SMITH and CHERIE A
DONOVAN-SMITH, personally known to me or proved to me on the basis of satislactory gvidence 1o be the individuals
described in and who executed the Deed of Trust, and acknowledged that they 5|gned 1’ne Deed of Trust as their free

and voluntary act and deed, for the uses and purposes tw mantioned. s
Given under my hand and officiai seal this " dayeof_ _ e L2 07
%yh ] —NDJ\ Rasiding at SQ_OQ\-@ UOcsa l[V\

Notary Public in and for the State of w My commission exptres \2 %( W(

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersggneo is the legal owner and holder of all indebtednass secured by this Deed of Trust. You are. h'éreki“y !
requested, upon payment of all sums owing to ybu, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. . ;

Date: Beneficiary:

i \\g\m



