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ASSIGNMENT OF RENTS

Reference # {(if. apnhcableﬁ 1251 16-PS Additional on page
Grantor{s): :

1. COLLINS, KATHEF\'iNEM

Grantee(s}
1. Summit Bank

Legal Description: W 1/2 LOTS 11 & 12 BLK 11, SOUTHERN ADD. TO MT. VERNON
. . Additional on page

Assessor's Tax Parcel ID#: 3_3‘5&01 1-012-0001

THIS ASSIGNMENT OF RENTS dated Apnl B, 2007, is made and executed between
KATHERINE M COLLINS, as her separate property (referred to below as "Grantor") and Summit

Bank, whose mailing address is 723 Haggen Drive, PO Box 805, Burlington, WA 98233
(referred to below as "Lender”).
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor’s right, title, and interast in and to the Rents
from the followmg described Property iocated in SKAGIT County, State of Washington:

‘THE WEST 142 OF LOTS 11 AND 12, BLOCK 11, "PLAT OF THE SOUTHERN ADDITION
TO MT VERNON," AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 110,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON

The Property or its address is commonly known as 515 W HAZEL ST , MOUNT VERNON, WA
98273. The Property ‘tax identification number is 3758-011-012-0001.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT 1$"GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grentor wawes all rights or defenses arising by reason of any "one action" or "anti-deficiency”
law, or any other law which may. prevent:Lender from bringing any action against Grantor, including a claum tor
deficiency to the extent Lender i$ otherwise entitled to a claim for deficiency, before or after Lender's commencemant
or completion of any foreclosure action, either‘,}_udicially or by exercise of a powaer of sale.

BORROWER'S WAIVERS AND 'RESPONSIB_IL'ITIES. L.ender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment: Borrower assumes the responsiblility for being and keeping informed about
the Property. Borrower waives any defensés that may arise because of any action or inaction of Lender, including
without limitation any failure of Lender t6 realize upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain hable under the Note with Lender ng matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherW|se pravided in this Assignment or any Related Documents, Grantor
shall pay to Lender &all amounts secured by this Assignment.as they bacome due, and shall strictly perform all of
Grantor's obligations under this Assignment. :Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the:Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and cleér of all rights, loans, fiens, encurnbrances, and
claims except as disclosed to and accepted by Lender in wntmg\ &

Right to Assign. Grantor has the full right, power and authonty to enter into this Assignment and to assign and
convey the Rents to Lender. ;

No Prior Assugnment Grantor has not previously assugned or conveyed the Rents to any other person by any
instrument now in force. g o,

No Further Transfer. Grantor will not sell, assign, encumber, or otherw1se dtspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall: have the rlght at any time, and evan though no
default shall have occurred under this Assignment, to collect and receive the Hents For this purpose, Lender is hereby
given and granted the following rights, powers and authority: :

Notice to Tenants. Lender may send notices to any and all tenants ‘of the Property adwsmg them of this
Assignment and directing alt Rents to be paid directly to Lender or Lender’s agent. - -

Enter the Property. Lender may enter upon and take possession of the Property, demand callect and receive from
the tenants or from any other persons liable therefor, all of the Rents; ingtitute and carry pn all legal proceedings
necessary for the protection of the Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or terants.or other persons from the Property,

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep,the same in repair;
to pay the costs thereof and of all services of all employees, including their equipmént, and of gl continuing costs
and expenses of mamtammg the Property in proper repair and condition, and alsa to pay aI! taxes _assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on'the. Property ¢

Compliance with Laws. Lender may do any and ail things to execute and comply W|th the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of ali other governrnental agencies
affecting the Property. E .

Laase the Property. lLender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate. . .

Employ Agents Lender may engage such agent or agents as Lender may deem appropnate elther |n Lender s
name or in Grantor's name, to rent and manage the Property, including the collection and apphcanon of Rents

Qther Acts. Lender may do all such other things and acts with respect to the Property as Lender may: deem :
appropriate and may act exclusively and salely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above. L

No Requirement to Act. Lender shali not be required to do any of the foregoing acts or things, and the fact that i

Lender shall have performed one or more of the toregoing acts or things shall not require Lendar to do any othe

specific act or thing.

APPLICATION OF RENTS. All costs and expenses ingurred by Lender in connection with the Property shall be for _
Grantor's account and Lender may pay such costs and expenses from the Rents, Lender, in its sole discretion, shall ;-

determine the application of any and all Rents received by it; however, any such Rents received by Lender which are .~

not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under”
this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from data of expenditure until paid.
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FULL PERFORMANCE. [f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantar a-stitabie satisfaction of this Assignment and suitable statements of termination of any financing statement on
“file' evidencing.Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid By Grantor; if. permitted by applicable law.

LENDER'S EXPENDITURES. If Grantor fails (A) to kesp the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) te provide any required insurance on the Property, or {C) to make repeirs to the
Propertv thar Lender: +hay do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Preperty; then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate: to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interestatthe rate charged under the Note from the date ingurred or paid by Lender to the date of repayment
by Grantor. All'such‘expénses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; {(B}*'be added to th&.balanca of the Note and be apportioned among and be payable with any installment
payments to become due; during either {1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C} be treated as a-balloon payment which will be due and payable at the Note's maturity. The
Agsignment also willsecure pavment of these amounts. The rights provided for in this paragraph shall be in addition to
any other rights or:any remedies t6 which Lender may be entitled on account of any default. Any such action by Lender
shall not be gonstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lender's option, "Clrantor will be in default under this Assignment if any of the following happen:
Paymant Default. Borrower farls to make any payment when due under the Indebtedness.

Break Other Proml.sas Bormwer of Grentor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Assignment or in any agreement related to this Assignment.

Defaultt on Other Payments Failure of. Grantor within the time required by this Assignment te make any payment
for taxes or insurance, or any other pavment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure: of any: party to comply with or perform when due any term, obligation, covenant or
condition contained in any enwror_l_me_n_tel agreement executed in connection with the Property.

False Statements. Any representetleh or __stat'errlent made or furnished to Lender by Borrower or Grantor ar on
Borrower's or Grantor's behalf under.this Agsignment or the Related Documents is false or misleading in any
material respect, either now or at the timé& made or furnished.

Defective Collateralization. This Aesignrr”'\errt or"anv of:the Related Documents ceases te be in full force and effect
{including failure of any collateral document o create a wvalid and perfected security interest or lien} at any time and
for any regson. N

Death or insolvency. The death of any Borrower or Grantor the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower s or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the. cemmencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrawer or Grantor,

Taking of the Property. Any creditor ar governmental agency Irles to take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien:” Thig includes taking of, garnishing of or levying an
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid or reaeonab‘le and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with rnonles ora surety bond satisfactory to Lender to satisfy the
elaim, then this default proevision will not apply.

Property Damage or Lass. The Property is lost, stolen, substentrally damaged sold, or borrowed againsi.

Events Affecting Guarantor. Any of the preceding events occurs-with respect to any guarantor, endorser, surety,
or accemmodation party of any of the Indebtedness or any guarantor, endorset, surety, or accommadation party
dies or becomes incompetent, or revokes or disputes the validity. of, or Irablhty under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shail not be required to, permit the
guarantor's estate 1o assume unconditionally the obligations arrsrng under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (32) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure ofsiich defsdult:’ (1) cures the default
within fifteen {15) days; or {2} if the cure requires mare than fifteen (15) dédys; rmmedrately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasopable and necessary steps suffigient to produce compliance as: sQ0N as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at erw tsme thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rfghts or, remedles provided
by law: » .

Accelorate Indebtedness. Lender shall have the right at its option without notice to Grantv;lr 1o declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which urantor would e requnred o)
pay, R e

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possessron of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and 8
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have‘all.the rights”
provided for in the Lender’s Right to Receive and Collect Rents Section, above. if the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstrumente recajved in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments bytenants
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the pavments are -
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thrs
subparagraph either in person, by agent, or through a receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of ;
the Property, with the power to protect and preserve the Property, to operate the Property pregeding or petiding
toreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receiver.
L
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' _Ot:ﬁef“nemedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by
law.

- *Electlon of Remedies. All ot Lender's rights and remedies will be cumulative and may be exercised alone or
together “An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f
sLender deches to spend money ar to perform any of Grantor's obligations under this Assignment, after Grantor's
: failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

‘Lender's, remed|es

Aﬂomeys Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender-shall be ghtitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any:-appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable-expenses | Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest.or the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation,. however subject to any limits under apphcable law, Lender's attorneys’ fees and Lender's legal
expenses, whether gr.not'there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
(including efforts to modify'or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fées, fitie- insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any-toyrt costs, in addition to all other sums provided by law,

MISCELLANEQUS PROVI__$-I6_I__\“l3;__ _Iﬁé_:fb'liq:wing miscellaneous provisions are a part of this Assignment:

Amendments. What"is‘wri-&en‘ in this Assignment and in the Related Documents is Grantor's entire agreement
with Lender concerning thie matters ¢overed by this Assignment. To be effective, any change or amendment to
this Assignment must be: |n wrrtmg and must be signed by whoever will be bound or obligated by the change or
amendment. P .

Caption Headings. Captiori'he_adfings__in' t__hi's": Assignment are for convenience purposes only and are not to be used
to interpret or define the proviéions of this Assignment.

Governing Law. This Assmnment \mll be govstiied by faderal law applicable to Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has besn acceptad by Landar in the State of Washington.

Joint and Several Liability. All obllgatlons of Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible far all cbligations in this
Assignment. : A

Marger. There shall be no merger of the interest or estate created by this assignment with any other interest or
estate in the Property at any time held by or for the benefit of Lander in any capacity, without the written consent
of Lender.

Interpretation. {1} In all cases where there is rnore than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
raquire. (2] If more than one person signs this Assignment 45 "Grantor,” the obligations of each Grantor are joint
and several., This means that if Lender brings a lawsuit; Lefider may sue any one or more of the Grantors. [f
Borrower and Grantor are not the same person, Lender néed not sue ‘Borrower first, and that Borrower need not be
jolned in any lawsuit. {3} The names given to paragraphs or sectighs in this Assignment are for convenience
purposes only, They are not to be used to interpret or define the provisnons of this Assignment.

No Waiver by Lender. Grantor understands Lender will nat give up any-of Lander's rights under this Assignment
unless Lender does so in writing. The fact that Lender delays orromits to exercise any right wili not mean that
Lender has given up that right. If Lender does agree in writing to give up one:of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Assignment. Grantor also understands that
if Lender does consent to a request, that does not mean that Grantor will'not have to get Lender's consent again if
the situation happens again. Grantor further understands that just Bacause’Lender.cansents ta ane or more of
Grantor's requests, that does not mean Lender will be required to consent to any .of Grantor's future requests.
Grantor waives presentment, demand for payment, protest, and notice of. drshonor ;

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shail be gwen in wrmng, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise requu'ed by law), when
deposited with a nationally recognized avernight courier, ar, if mailed, when. depos:ted in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any person may change his or her address for notices under this Assighment by-giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to: thange the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all timés bf Grafitor's cusrent address.
Subject to applicable law, and except for notice required or allowed by law to be givenin another manner, if there
is more than one Grantor, any notice given by Lender to any Grantor is deemed to be. notlce gwen 1o all Grantors.

It will be Grantor's responsibility to tell the others of the notice from Lender.

Powers of Attorney. The varicus agencies and powers of attorney conveyed on Lender: under thls Assngnment are
granted far purposes of security and may not be revoked by Grantor until such time as the same ‘are renaunced by
Lender. N

Severability. If a court finds that any provision of this Assignment is not valid or should not be -enferced__; thxat-,fact
by itself wili not mean that the rest of this Assignment will not be valid or enfarced. Thereforé, a courtf will", *
enfarce the rest of the provisions of this Assignment even if a provision of this Assignment may be found _to be
invalid or unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Granmr ] |nterest th|s .
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. = \f ; :;1
awnaership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Assignment and the Indebtedness by way of forbéaranceor
extension without releasing Grantor from the obligations of this Assignment or liability under the lndebtedness :

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption [aws of the State of Washington as to all indebtedness secured by this Assignment,

DEFINITIONS. The following words shall have the following meanings when used in this Assignment:

.
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" pssignment. The word "Assignment” maans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
¢ /~he-amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
_OF RENTS from time to time.

Borrowar The word "Borrower" means KATHERINE M COLLINS and TOMAS SKY FULTON.

gF.vem of Dafault The words "Event of Default” mean any of the events of defauit set torth in this Assignment in
-f-the default sectlon of this Assignment.

Grantor. The wcrd "Grantor" means KATHERINE M COLLINS.

Guaranty The word “Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, mcludmg wuthout limitation a guaranty of all or part of the Note.

Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable inder the Note-or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Refated Documents and any amounts expended or advanced by
Lender to discharge Grantor 's obligations or expenses incurred by Lender 1o enforce Grantor's objigations under
this Asmgnment together W|th interest on such amounts as provided in this Assignment.

Lender. The wptd " Lender" means Summit Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note" meaiis the promissory note dated April 5, 2007, in the ariginal principal amount of
$12,555.20 from Borrower 1o Lénder, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatlons of;-and substitutions for the promissory note or agreement.

Property. The word " Proper__tv mearis all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” section pf this Assignment.

Related Documents. The wdords "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental"‘ag_ree'inents[ quaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all ather instruments, agreements and documents, whether now or hereafter
existing, executed in cannection with.the Indebtedness.

Rents. The word "Rents” meang-all of Graintor's present and future rights, title and interest in, to and under any
and all present and future leases, |nt:|i3dmg, witheut limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cashor secunty deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived orito be derived from such leases of every kind and nature, whether due
now ar {ater, including without fimitation Grantor 5 nght 1o enforce such leases and to receive and collect payment
and proceeds thereunder. E g

THE UNDERSIGNED ACKNOWLEDGES HAVING REF\D ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON APRIL 5, 2007. ¢

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Wﬂih 1h fi}i’ﬂn I

COUNTY OF K4 ?]'T It

On this day before me, the undersigned Notary Public, personally appeared KATHERINE W COLLINS, personally known
to me or proved ta me on the basis of satigfactory evidence to be the individual described in and who executed the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Asmgnment as his or her tree and voluntary act
and deed, for the uses and purposes thergin mentioned. :

Given under my hand and official seal this day of
oy JOUA Hoy,

Notary Public in and for the State of __
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