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DEED OF TRUST CHICAGO TITLE CO.
T eYaIdD
DATE: April 4, 2007

Reference # {if appllcable} Additional on page
Grantor{s}): ’

1. CUMMINGS, THEODORE L

2. CUMMINGS, CYNTHIA G-,

Grantee(s)
1. PEOPLES BANK , .
2. Chicago Title Insurance Co Trustee

Legal Description: Lot 3, FOREST ESTATES
Additional on page

Assessor's Tax Parcel ID#: P65412 =3:91'4.—6oo-003-oooe

TH!S DEED OF TRUST is dated April 4, 2007 among THEODORE L CUMMINGS and CYNTHIA
G CUMMINGS, HUSBAND AND WIFE, WHOSE ADDRESS IS 3533 N WOODLAND DRIVE.
MOUNT VERNON, WA 98274 ("Grantor"}; PEOPLES BANK whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MQU__NT VERNON WA 98273 (referred to below
sometimes as "Lender” and sometimes as Bén‘efléiar'\"f );-and Chicago Title Insurance Co.,
whose mallmg address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred
to below as "Trustee”). ; .
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+" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

Jof entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
#the” following described real property, together with all existing or subsequently erectaed or affixed buildings,
* inprbverents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the reai

“-’'property, including without limitation all minerals, oil. gas, geothermal and similar matters, {the "Real Property"}

located in - SKAGIT County, State of Washington:

"'~__:'Lot:'_3;".F_GR_EST ESTATES, according to the plat thereof, recorded in Volume 8 of Plats,
pages 53 ~-a:_n:,d .54, records of Skagit County, Washington.

Situated in-Skagit County, Washington.

The Real Property of its address is cammonly known as 3533 N WOODLAND DRIVE, MOUNT
VERNON, WA .~ 98274. The Real Property tax identification number is P65412
3914-000-003-0006.. -

CROSS-COLLATERALIZATION . In addition to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plug interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor or any one_or more of them, whether now existing or hereafter arising, whether related or unreiated to
the purpose of the Credit Agreement, whether valuntary or otherwise, whether due or nat due, direct or indirect,
determined or undetermined, abselute or contingent, liquidated or unliquidated, whether Grantor may be liable
individually or jointly with pthers, whether obligated as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts may be or hereafter may become barred by any statute of limitations, and
whether the obligation to repay such amgunts may be or hereafter may become otherwise unenforceable. If the Lender
is required to give notice of:the right to cancel under Truth in Lending in connection with any additional loans,
extensions of credit and othar liabilities or obligations af Grantar to Lender, t i f Trust shall ngt secure
additional loans or obligations Unles$ and until. such notice is given. (Initial Here 7

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a reveolving
lina of credit,with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
s0 long as Grantor complies with all the term_s:-bfiithe Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement aliows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to_the limitatiohthat the total outstanding balance owing at any one time, not
including finance charges on such balanée at a ‘fi)_ged or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any’amounts-expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. Itis the intention of
Grantor and Lender that this Deed of Trust secures thie balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in-the-Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently:réadvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown-or zero. A:Zero halance does not tarminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Thereiore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. -

Grantar hereby assigns as security to Lender, all of Grantor's right, Aitle, and interest in and to all leases, Rents, and
profits of the Praperty. This assignment is recorded in accprdance Avith RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the fecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license ‘nay be revoked at Lender's option and shall be
autematically revoked upon acceleration of all or part of thé-tndebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE [A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS :UNDER” THE ‘CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN.AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this D'éed of.T. (.Ié‘t, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becaome due, and shafl strictly and:in, a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the' Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreéis ‘that G_ra'nt_-dr's_.possession and use of the
Property shall be gaverned by the following provisions: R

Possession and Use. Until the occurrence of an Event of Default, Grantor ‘may (T} remain in possessien and
control of the Property; {2} use, operate ar manage the Property; and {(3) .coliect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. Thé-Real Property.is not used principally
for agriculural purposes. S W

Duty to Maintain. Grantor shall maintain the Property in good condition énd_p_r.bmpt’l'y perform all repairs,
replacements, and maintenance necessary to preserve its value. k

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ‘¢ommit, ‘permit;“or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without fimiting thegenerality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any. timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. .-

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the.Real. Property
without Lender's prior written consent. As a condition to the removal of any tmpravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with imprgvéments of: af ieast
equal value. Lk

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prdperty Aan"ét:l
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes.of Grahtor's
compliance with the terms and conditions of this Deed of Trust. A

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prom"p;w" _(ja_dse_-""""'
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rerit, lease or .-

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter”

in effect, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may;contést .~ .
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f good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

- appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

~sole @pinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security-ar a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

< Diity to Pﬁ:tgct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
i atts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are
{reasonably necessary to protect and preserve the Property,

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums sécurad by this .Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the__a indehtedness and impose such other conditions as Lender deems appropriate, upan the sale or
transfer, without “Lénder's prior written consent, of all or any part of the Real Property, or any interest in the Real
Praperty. A-"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial .o equitable; whether voluntary or involuntary; whether by outright sale, deed, installmant sale
contract, land contract; contract for deed, leasehold interest with a term greater than three {3} years, lease-aption
contract, or by sale; asmgnment or transfer of any beneficial interest in or to any land trust hoiding title to the Real
Proparty, or by any otfet, methed of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender'if such exercrse as prohibited by federal law or by Washington law.

TAXES AND LIENS. The follewmg provisians relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shau ‘pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and: sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Praperty. Grantor
shalt maintain the Properly free of all liens having priority over or equal ta the interest of Lender under this Deed of
Trust, except for the lien bf taxes and-assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwme prowded ir this Deed of Trust.

Right to Contest. Grantor mav wﬂhhofd payment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay, sd long as.lender's interest in the Property is not jeopardized. [f a lien arises or
is filed as a result of nonpayment, Grantor shalf within fifteen {15} days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor has: nioticé of the filing, secure the discharge of the lien, or if requested by
Lender, depaosit with Lender cash or a~ suffacmnt corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under thé ligh. In-Any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément agamst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished i iy ‘thes&ontest proceedings.

Evidence of Payment. Granior shall upon d_emand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appraptiate governmental official 10 deliver to Lender at any time a written
statement of the taxes and assessments against’ the Property.

Notice of Construction. Grantor shall notify Lender at least fffteen (15) days before any work is commenced, any
servicas are furnished, or any materials are supplied to the Prop_ertv, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on accaount of the wark, sefvices, of ‘materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsnons relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenacice of Insurance, Grantor shall procure and maintain-'po'-icies cﬁ 'ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any doinsurance ‘clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and fiability insUrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis:reasoriably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantot;- upon’ request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfagtory 1o Lender including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prioriwritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coveragg in favor of Lender will not be impaired
in any way by any act, omission or default of Granior or any other persén:, Should:the Heal Property be located in
an area designated hy the Directar of the Federal Emergency Management Agancy as ‘a special flood hazard atea,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available; within 45 days after nctice is given by
Lendes that the Propesty is located in a special fiood hazard area, for the maximum afnount of your credit line and
the full unpaid principal balance of any prior liens on the property securing the lgan, up 1@ “the maximum policy
fimits set under the National Flood Insurance Program, or as otherwise requnred by Lendﬂr ahd to maintain such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall prompily notify Lender of any ioss or damége to 'the P'foper'ty Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds gf afy insurange and appiy
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the’ Er-(jp_ert_y,__gr“fhe'restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantprsshall repair or
replace the damaged or destroyed Impraovements in a manner satisfactory to Lendér ~Lender-shall, upon
satisfactory proof of such expendrture, pay or reimburse Grantor from the proceeds for “the. feasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds swhich have, Hotibesn
disbursed within 180 days after their receipt and which Lender has not cecmmitted to the repair of restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then td pay. acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, lf Lehder ho'.ds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interést to Grantor &5,
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness descrlbed bei wiis
in effect, compliance with the insurance provisions contained in the instrument evidencing such Eslisting .
‘Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent.’ |
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If apy =
proceeds from the insurance become payable an loss, the provisions in this Deed of Trust for division of pmceeds-"
shafl apply only to that portion of the proceads not payable to the holder of the Existing Indebtedness. v

LENDER'S EXPENDITURES. If Grantor fails (A} 1o keep the Property free of all taxes, liens, security interests, .
encumbrances, and other claims, (B} to pravide any required insurance on the Property, (C) to make repairs to the
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.+ Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
),‘Lénder may do so. |f any action or progeeding is commenced that wauld materially affect Lender's interests in the
Property.:, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
___:appropnate 1o protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
¢ intergst at’'the rate charged under the Credit Agreement from the date incurred or paid by Lender te the date of
repayment_bv Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
. payabie on"demand; (B} he added to the balange of the Credit Agreemant and be apportioned among and be payable
:Wlth any, instal!hwent payments to become due during either (1} the term of any appficable insurance policy; or {2) the

thls paragraph shall:be in addltlon to any other rights or any remediss to which Lender may be entitled on account of
any default. Any such action by Lender shall pot be construed as curing the default so as to bar Lender from any
remedy that it otherwnse would have had.

WARRANTV DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: :

Title. Grantq(_-'warrants that: {a} Grantor holds good and marketable titie of record to the Property in fee simple,
free and clear of all liers.and engumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, ‘Lender:in connection with this Deed of Trust, and (b} Grantor has the full right, pawer, and
authority ta eXecute and deéliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the pasagraph above, Grantor warrants and will forever defend the
title to the Property agajnst the-lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grarntor's title*pr.ghé.interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's'expense. Grantor may be the pominal party in such proceeding, but Lender shall be entitled 1o
participate in the procéeding and:tg be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, oricause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation CF

Compliance With Laws. Grantm’ watrants_that the Property and Grantar's use of the Property complies with ali
existing applicable laws, ordlnances and regulatlons of governmental authorities.

Survival of Promises. All promses, agreaments. and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shail remain in full farce
and effect until such time as Grantor 5 Indebredness is paid in full,

EXISTING INDEBTEDNESS. The forlowmg prowsaons concarning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed ot Trust: secunng the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation-to WASHINGTON MUTUAL BANK, A WASHINGTON CORPORATION
described as: A DEED OF TRUST RECDRDED AUGUST 6, 2003 UNDER AUDITORS FILE NG. 200308050262,
RECORDS OF SKAGIT COUNTY, WASHINGTON. . The existing obligation has a current principal balance of
appraximately $123,898.00 and is in the' otiginal: pnncupal amount of $§130,800.00. Grantor expressly cavenants
and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the instruments evidencing such indebtedness, or any default under any security
documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement” w'ith the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of. Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent.of Lender. Grantor shall neither request nor
accept any future advances under any such security agreegment wnthout the prior written consent of Lender.

CONDEMNATION. The following provisions retating to condehnatiqn proceedings are a part of this Deed of Trust:

Procesdings. )f any proceeding in condemnation is filed, Grantor $Halt. promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary ti-defend-thie action and obtain the award. Grantor
may De the nominal party in such proceading, but Lender shall be eiititled 1o ‘participate in the proceeding and to be
represented in the proceeding by counsel of its own choice”alt at Graritor’s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. !

Application of Net Proceeds. If all or any part of the Property is csndemned by e—;mment domain proceedings or by
any proceeding or purchase in Yieu of condemnation, Lender may at its election re_qqlre that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property, The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses, ang attorneys' fees
incurred by Trustee or Lender in connection with the condemnation, A

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITlES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to

this Deed of Trust and take whatever other action is requested by Lender ta peffect &nd contiriue Lender's lien on

the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
L] documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1] a specnffc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; 2] a sSpecific tax on
Grantor which Grantor is autharized cr required to deduct from payments on the Indebtedness ‘secured by this type
of Deed of Trust; {3) a tax on this type of Deed af Trust chargeable against the Lender or the ho?der ‘of the Credit
Agreement; and {4) a specific tax on all or any portion of the Indebtedness or on payments of prmmpal and
interest made by Grantor. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date af this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise “any gr aly of its
available remedies for an Event ot Default as provided below unless Grantor either (1) pays:the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and.- deposuts wnh
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lendar. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the P.r'o{)'er.ﬁf
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_:,:cﬁnsf'itutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
" as'amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
andcontinue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
- rgal property records, Lender may, at any time and without further authorization from Grantor, file executed
3 c"ounterpa_r’ts:-,‘ copies or repraductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender {gr gl expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
Temove, seversor, detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make:it:available to Lender within three (3) days after receipt of written demand from Lender to the
extent permmed by, applicable law.

Addresses The mallmg addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security fipterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Cemmercial Codelareas stated on the first page of this Deed of Trust.

FURTHER ASSUBANGEé::___ ATTKDRNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part-of this Dged of Trust:

Further Assurances. A% any tnme and from time 10 time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made axecuted or delivered, te Lender or to Lender's designee, and when requested by
Lender, cause to be filed; recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendér may deem -appropriate, any and all such mortgages. deeds of trust, security deeds, security
agreements, financing Sta‘tements, .continuation staterments, instruments of turther assurance, certificates, and
other dacuments as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presefve (1) “Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and> (2)  theliens“and security interests created by this Deed of Trust on the Property,
whether now owned or hereaftar, acqmred ‘by Grantar. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimbufge” Lender.for all costs and expenses incurred in cannection with the matters referred
to in this paragraph. ‘

Attomey -in-Fact. f Grantor falls to do. any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and~at Grantor sfexpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ofr des:rable, in Lender s sole opinien, to accomplish the matters referred to in
the preceding paragraph. . :

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due, terminates the credit ling account, and atherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may he
described as the "person or persons legally entitled thereto”, and:the recitals in the reconveyance of any matters or
tacts shall be conclusive proof of the truthfulness of any such mattars ar facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed'of Trust if any of the fallowing happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connaction with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, asgetg, liabilities, or any ather aspects of Grantor's
financial condition. (B) Grantor does not meet the repaymint: terms of'the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collaterai .This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failyre. to'pay taxes, death of ali persons liable on
the account, transfer of title or sale of the dwelling, creation of a-$enior. lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dWeIIing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls ‘Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlghts and remedms _

Election of Remedies. All of Lender's rights and remedies will“be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lerider frofn using any other remedy. f
Lender decides to spend money or to perform any of Grantor's obligations tinder this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lendet's right to den:lare Grantor in default and to exercise
Lender's remedies. Lo

Accelerate Indebtedness. Lender shall have the right at its option to de't:-iaré"t_he e[]-tire:.-l‘ﬁdebtedness immediately
due and payable. S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have thiwright to exercise its

power of sale and to foreclase by natice and sale, and Lender shall have: the right-to_ foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender_shkall have all the rights and
remedies of a secured party under the Uniform Commercial Code. o

Collect Rents. Lender shall have the right, without notice te Granter to take poss‘éssiori oi‘ and“manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the riet’ proaeeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, tender may reguite any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the- Rents are coliécted by
Lender, then Grantor itrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments ‘received in
payment thereof in the name of Grantor and 1o negotiate the same and coilect the proceeds. - «Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its, nghts under thls
subparagraph either in person, by agent, or through a receiver. N » :
Appoint Receiver, Lender shall have the right to have a receiver appointed to take possessian of aII cu any part af

the Property, with the power to protect and preserve the Property, to operate the Praperty precedmg aor pendmg-’
fareclosure or sale. and to collect the Rents from the Property and apply the proceeds, over and above the cost of

the receivership, against the Indebtadness. The receiver may serve without bond if permitted by law, Léndst’s

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the” ..
Indebtadness by a substantial amount. Employment by Lender shall not disqualify a persen from servmg aw a_---
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as proVided
above or Lender atherwise becomes entitled to possession of the Property upen default of Grantor, Grantor shall -

WL
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B /become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1}
" 7 pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upon the demand of
Len'der

E Other .Remedies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
CE .--Credlt Agreement or by law.

N_OtICB of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Parsonal
Property-or of the time after which any pnvate sale or other intended disposition of the Personal Praperty is to be
mads, Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.

S -Any sale of the Personal Property may be made in canjunction with any sale of the Real Property.

",Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Propertv marshalled. [n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the. Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
pubilc sale an aII or any portion of the Property.

Attomevs Eees,r Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall-be entitled to recover such sum as the court may adjudge reasonable as attorngys’ fees at trial
and upon‘any appeai. “Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expensss Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at thg Crédit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, withoUt imitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings: hnc}udmg efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-jidgment colléction services, the cost of searching records, obtaining titie reports (including
foreclosure reportsl, surveyors' repotts, and appraisal fees, title insurance, and fees for the Trustee, 10 the extent
permitted by apphcable law. Grantor alsa will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall fave all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF_IBUSIEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are;_:bar;b"f this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with Tespect to the Property upon the written request of Lender and Grantor: ({a} join in
preparing and filing a map or plat of the-Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any“gasement or_creating any restriction on the Real Property; and {c} join in any
subordination or other agresment affacting this Deed of Trust ar the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shail not be ob.‘rgated 10 notify any other party of a pending sale under any other
trust deed or lien, or of any action or prqceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the ‘action or-progéeding is brought by Trustee.

Trustee. Trustee shall meet all qualificafiqna.req.uired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to-8l) or any part of the Property, the Trustee shail have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable:law.

Successor Trustee. Lender, at Lender's option, may from timé td;time appoint a successar Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed.-and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington.  The instrument shall contain, in addition to all
other matters required by state law, the names of the, o'rigin"ai Lehder, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust. s recorded, . and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successars in interest. The
successar trustee, without conveyance of the Property, shall’ succeed® 40" ‘all the title, power, and duties conferred

upan the Trustee in this Deed of Trust and by applicable faw. - This. prt‘iqedure for substitution of Trustee shall
gavern to the exclusion of all other provisions for substitution, i o

NOTICES. Subject to applicable law, and except for notice requ;red ar allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sals shall be given in writing, and shall be effective when actually delivéred, when actually received by
telefacsimile {unless otherwise required by law), when deposited with=a nationally récagnized overnight courier, or, if
mailed, when deposited in the United States rail, as first class, certified of régisteredf'm"ail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices' of foreclosure from the holder of
any flien which has priority aver this Deed of Trust shall be sent to Lender s address,. as shpwn near the beginning of
this Deed of Trust. Any person may change his or her address for notices: under thns Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose OF the potigs is to change the person's
address. For notice purposes, Grantar agrees to kesp Lender informed at all timmes-“of Grantor’s current address.
Subject to applicable law, and except for notice required or allowed by law 1o be given in another manner, if there is
mare than one Grantor, any natice given by Lender ta any Grantor is deemed to e notlce given 1g: aII Grantors, |t will
be Grantor's responsibility to tell the others of the notice from Lender. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of th|s Deed ot Trust:

Amendments, What is written in this Deed of Trust and in the Related Documents i5: Grantor $ entire agreemeant
with Lender concerning the matters covared by this Deed of Trust, To be effective,“any change or ‘amendment to
this Deed of Trust must be in writing and must be signed by whoevar will be bound or obllgated by the change or
amendment. s :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onlv and are not to be
used to interpret or define the provisions of this Deed of Trust, . A

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mtarest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lender. . .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law’ promstons
This Deed of Trust has been accepted by Lender In the State of Washington, ;

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jUrISdICtIOr‘I of the--'
courts of SKAGIT County, State of Washington. v

Joint and Several Liabifity, All obltgations of Grantor under this Deed of Trust shall be joint and several,;br\cj_.-all e

T
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_:=:ret_er“ences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
3 reéponsible for alf cbligations in this Deed of Trust.

No’ Wajver by Lender. Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust
:unle,ss Lender does so in writing. The fact that Lender delays or omits to exercise any right wilt mot mean that
s Lendar has given up that right, If Lender does agree in writing to give up one of Lender's rights, that does not
: rhean Graptgr will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
i that if Lendér does consent 1o a request, that does not mean that Grantor will not have to get Lender's gonsent
“again. i’ the sntuataen happens again. Grantor further understands that just because Lender consents to ane of
miore af Grantor s.requests, that does not mean Lender will be required to consent to any of Grantor's future
requests Grantor warves presentment, demand for payment, protest, and notice of dishonor.

Severablllw ff a court finds that any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by.itself willnot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabte

‘ Successors apnd Assuns SUbjeCt to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be’ binding upon and inure ta the benefit of the parties, their successors and assigns. f
ownership of the Propetty | becumes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
gxtension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Esseng:_:ei Tlme_l:__s_ -ef____the_ essence in the performance of this Deed of Trust.

Waive Jury. All parﬁes 1o 1his Deed of Trust nereby waive the right to_any. jury trigl dn any action, proceeding, or

counterclaim brought by :any party agqinst any ather party. {Initial Here

Waiver of Homestead Exemption. Gtante_r hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust.

DEFINITIONS. The following word:s 's'half"'tta'\}:e the following meanings when used in this Deed of Trust:
Beneficiary. The word ™ Beneflcnary means PEOPLES BANK, and its successors and assigns.

Borrower. The waord "Borrower” means THEODORE L CUMMINGS and CYNTHIA G CUMMINGS and includes all
co-signers and co-makers signing the Credut Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" rigan the credit agreement dated April 4, 2007, with credit
limit of $15,000.00 from Grantor to Fender; together with all renewals of, extensions of, madifications of,
refinancings of, consofidations of, and substitytions for the promissery note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VAFHABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and seounty interest provisions relating to the Personal Property and
Rents. ;

Event of Default. The words "Event of Default" n"nean any. of the gvents of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust. p

Existing Indebtedness. The words "Existing !ndebtedness mean the indebtedness described in the Existing Liens
provisian of this Deed of Trust.

Grantor. The ward "Grantor” means THEODORE L CUIVIIVIINGS and CYNTH!A G CUMMINGS.

Improvements. The word "I'mprovements" means all exnstmg and future improvements, buildings, structures,
meobile homes affixed on the Real Property, facilities, additions; reglacg.nggents and other construction on the Real
Praperty.

Indebtedness. The word “Indebtedness”™ means all prineipal mterest and ¥ther amounts, costs and expenses
payable under the Credit Agreement or Related DQocuments, toggther with all renewals of, extensions of,
modifications of, consclidations of and substitutions fgr- the Cr.edrt feertt nt or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's igatjondgor: expenses incurred by Trustee or
Lender to enforce Grantor's cbligations under this Deed 47 Trus‘? thié wigh tnterest on such amounts as
provided in this Deed of Trust. Specifically, without Inmm@tlon, dné m'ctudes all amounts that may be
indirectly secured by the Cross-Collateralization provr‘sidn of is Dged of Q4 -

d‘@tsmgns "fhe wards "successors or

A BACrEginA greement
phypeist
Personal Property. The words "Personal Praperty” mean all equfpment fiXtUEES, . and other, articles of personal

property now of hereafter owned by Grantor, and now or hereafter attachet o affixed 1¢ the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all subsﬁtutlons for, any of such
property; and together with all issues and profits thereon and proceeds lmcludmg w:thcut hmttatlon ali insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.. . : .

Lender. The waord "Lender” means PEOPLES BANK, lfb,;
assigns” mean any person or company that acquires any intdra

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The wards “Real Property” mean the real property, interests and nghts as further descrlbed in this
Deed of Trust. ; g

Related Documents. The words "Related Documents” mean all promissory notes, cred’it égre‘emaf‘i'ts loan
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral morigages, and
all other instruments, agreements and documarits, whether now or hereafter existing, executgd in gonnetiion.with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and‘ are
not secured by this Deed of Trust. A

Rents. The word "RBents” means all present and future rents, revenues, income, issues, roya'l't__ie'"s_, prb_fi"ts, _an’ét'.:_
other henefits darived from the Property. b

Trustee. The word "Trustee" means Chicago Title Insurance Co., whaose mailing address is 425 COMMERCIAL.
STREET, MOUNT VERNON, WA 88273 and any substitute or successor trustees. . ;

\ttttt\t’tm\‘t\ttt\m\t\\t\%\t\\tt\
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“EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
‘GRANTOR AGREES TO ITS TERMS.

© GRANTOR: -

_ INDIVIDUAL ACKNOWLEDGMENT

STATE OF w U $) \ . )
|l
wNenY 4,

COUNTY OF

J=CUMMINGS and CYNTHIA G
pdence to be the individuals
= Deed of Trust as their free

Given under my hand and official seal this /’ ay of 1,___‘&“ , 2
%, o 20N & \/
m'&\—" @ X NJ:&" & WA Vo un
Y AN A mm.i%“\"* ;
Notary Public in and for the State of m]q I My commlssmn expiras ™= ’ S é}é H

On this day before me, the ‘undermgned Notary Public, per
CUMMINGS, personally known to me or proved 1o me G0
described in and who executed the Deed.of- Trust, and acnmAS
and valuntary act and deed, for thesi uses ar‘ld purpo 1

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and halder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recopvey: w;thout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust v

Date: - . Beneficiary:
L By:
Its:

LASER PAC Londing, Vor. 8.32.00.003 Capr. Marland Finangial Sotutiops, Inc. 1387, 2007, All Aights Ressrved. - WA.P"‘(;'F!_W\N'.QFI!LPL\GOI.FC TR-3409298 PR-a9
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