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DATE: March 30, 2007 <
Reference # (if applicé’g‘l.e): 12513488 Additional on page

Grantor( S}
. KOPP, DONALDW
2 KOPP, DOROTHY‘__M_

Grantee(s)
. Skagit State Bank :
2 Land Title Company of Skagtt Cnunty Trustee

lLegal Description:
a ptn of SW 1/4 of SE 1/4, 30344EWM
Additional on page 9

Assessor's Tax Parcel ID#: 340430-0-048::0004 {P28855)

THIS DEED OF TRUST is dated March 30, 2007.‘_:a?ﬁﬂﬁ‘g “DONALD W KOPP and DOROTHY M
KOPP, husband and wife, whose address is* 16723 ‘BRITT RD. MOUNT VERNON. WA
98273-6594 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Buriington, WA 98233 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary”); and Land Title Go-mbah‘y:.-..o.f'Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below: as "Trustee").




DEED OF TRUST
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;*CON_VEYA_NQE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the follpwing. described real property, together with ali existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and 2ll other rights, royalties, and proflts relating to the reai
property, mcludlng without limitation all minerals, ail, gas, geothermal and similar matters, {the "Real Property")

Iocated in SKAGIT County, State of Washington:

See Schedule "A 1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fulfy set farth herein.

The Real Property or |ts address is commonly known as 16723 BRITT RD, MOUNT VERNON,
WA 98273, The Real Property tax identification number is 340430-0-048-0004 (P28855).

REVOLVING LINE.OF .CREDIT. Thls Deed of Trust secures the Indebtedness including, without limitation, a revelving
line of credit,with avariable’ rate ofiinterest, which obligates Lender to make advances to Grantor up to the credit fimit
so long as Grantor complies with all“the terms of the Credit Agreement and the line of credit has nat been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made. repaid, and
remade from time to time, subject.to.the limitation that the total outstanding balance owing at any one time, not
including finance charges on-such balance at a fixed or variable rate or sum as provided in the Cradit Agreement, any
temporary overages, otheér’ charges, and dny amounts expended or advanced as provided in sither the Inflebtedness
paragraph or this paragraph, shall not ex¢eed the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trist secures the balance outstanding under the Credit Agreement from time to
time from zera up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be -
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the-amount shown or zero. A zero balance does not terminate the line of craedit or
terminate Lender's obligation to advam‘fe fu'hds to Grantor. Therefore, thie lian of this Deed of Trust will remain in full
force and effect notwithstanding any: zeru halance

Grantor hereby assigns as security to Lender al’ 6t Granror s right, title, and interest in and to all leases, Rents, and
profits of the Property. This ﬂssugnment g - recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected:and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 1o collect the Rents and profits, whith license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of ali'or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS E?EED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE., Except as ntherwrse prowded in thxs Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dug; and shall. strictly and in a timely manner perform all ot
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grar\tor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of. Default Grantor may (1] remain in possession and
control ot the Property; {2} use, operate or manage the Propertv, and IS) collect the Rents from the Property
[this privilege is a license from Lender to Grantor automatically revoked upon defauit). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. ) ;

Duty to Maintain. Grantor shall maintain the Property in gcmd candmon and, prornptfv perform all rapairs,
replacements, and maintenance necessary to preserve its value, -

Campliance With Environmental Laws. Grantor represents and warrants:”tq.rl.ender‘i;hiat: {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person' an, under; abgut or from the Property,
{2) Grantor has no knowledge of, or reason to believe that there has been:. -Bxcept ag prevmusly disclased to and
acknowledged by Lender in writing, (a} any breach or violation of any, Environiental Laws, (b) any use,
generation, manufacture, storage, treatmeant, disposal, release or threatened relegse of any Hazardous Substance
an, under, about or fram the Property by any prior owners or accupants of the Property, s (¢} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3] Except as previously
disciosed to and acknowledged by Lender in writing, (a) neither Grantar nor any tanant, contractor agent or other
authorized user af the Property shall use, generate, manufacture, store, treat, dispose df ot reledse.any Hazardous
Substance on, under, about ar from the Property; and (b) any such activity shall be-coriductéd in ¢ompliance with
all applicable federal, stats, and local laws, regulations and ordinances, including” withgut limitatien ail
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propertv to-make such
inspections and tests, at Grantor's expense, as Lender may deem apptopriate to determing’ compllance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part.of- Lender to Grantor or
to any other person. The reprasentations and warranties contained herein are based on Grantor's.due diligence in
investigating the Property far Hazardous Substances. Grantor hereby (1} releases and waides-any future cfaims
against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or othier .costs ‘under

" any sachlaws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and.all ¢laims; losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer result:ng fram.
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, =
disposal, release or threatened release occurring prior to Granter's ownership or interest in the Praperty, whether ./
or nat the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust
including the ohligation to indemnify and defend, shall survive the payment of the Indebtedness and the satrsfantron'
and reconveyance of the lien of this Deed of Trust and shall not be affectad by Lender's acquisition of any mterestuu o
in the Property, whether by foreclosure ar otherwise. :

Nuisancs, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit. or suﬂer ér_w'"
stripping af or waste on or to the Property or any portion of the Property. Without limiting the generality of .the
faregoing, Grantar will not remove, or grant to any other party the right to remove, any timber, minerals (including
ait and gas), coal, clay, scaria, sail, gravel or rock products without Lender's prior written consent.
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: 'Fi_ernqﬁ'al of tmprovements. Grantor shall not demolish or remove any lmprovements from the Real Property
§ < witRout Lender’s prior written gonsent. As a condition to the removal of any Improvements, Lender may require
Granter to: make arrangements satisfactory to Lender to repiace such Improvements with lmprovements of at least

8 equal vafue

Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
redsonable dimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
qor_npl:anc_e with the terms and conditicns of this Deed of Trust.

Compliance” with Governmental Requirements. Grantor shalt promptly comply, and shall promptly cause
comphianice by all: agents, tenants or other persons or entities of every nature whatsoever who rent, lease ar
otherwise, {se ar accupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter
in effect; of all governmentai authorities applicable to the use or occupancy of the Praperty., Grantor may contest
in good-faith any: such aw, ordinance, or regulation and withhold compliance during any proceedlng, including
appropriate appedls, $0 Iong as Grantor has notified Lender in writing pricr to doing se and so long ag, in Lender's
sofe opinion, Lender's ifterests in the Property are net jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Proteéi'_. ~-G"rén_t'61 agi-'r'ee-_s neither to abandon or leave unattended tha Property, Grantor shall do all other
acts, in addition to those‘acts-set forth above in this section, which from the character and use of the Property are
reasenably necessary to profect “and preserve the Property.

DUE ON SALE - CONSENT BY LENDER -Lender may, at Lender's opticn, (A} declare immediately due and payahble all
sums secured by this Deed of Teist or. (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impese such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Praperty. A "sale or transfer” means the conveyance af Real Proparty or any right, title or interest in the Resl Property;
whether {egal. beneficial ar equitable; whetr‘iercvqluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for geed, Jeasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, “or-transfer .of any beneficial interest in or to any land trust hoiding title to the Real
Property, or by any other method of cariveyance of an interest in the Real Property. Howaver, this option shall not be
exercised by Lender if such exercise is'prd’hibited byfederal law or by Washington law.

TAXES AND LIENS. The following prowsmns relatmg ‘to the taxes and liens on the Property are part of this Deed of
Trust

Payment. Grantor shall pay when due (and ih aII events prior to delinguency) ali taxes, special taxes, assessments,
charges {including water and sewer), fines and |mp05|t|0ns levied against or on account of the Property, and shall
pay when due all claims for work done on of for-semvices rendered ofr material furnished o the Property. Grantor
shall maintain the Property free of alt liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantor may withhold paymén{qf any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Leader's interest.in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice ot the filing. ‘seéure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporaté surety bond or other securily satisfactory 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ‘contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment hefore enforcement againstthg Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest praceedings .~

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental ofﬂcaal to dehver to Lender at any time a written
statement of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least fn‘teen (1 B) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,.if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materialg, Grantor WI|| upeon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and WI|| pay the cost of such
|mpr0vements P

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng the Properly are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire ing.u'r'amfe with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvéments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with-a srandard martgagee
¢clause in tavor of Lender, tagether with such other hazard and liability insurance as Lander may reasonably require.

Policies shall be written in torm, amounts, coverages and besis reascnably acceptable ta.tender and issued by a
company or companies reasanably acceptable to Lender. Grantor, upon reguest of ‘kender, will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withgut at lgast ten {10} days priar written notice to Lerider, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender w1f| not be impaired
in any way by any act, omission or default of Grantor or any other person. The Real Property‘is arwill be located
in an area designated by the Director of the Federal Emergency Management Agency as a.-special .flood-hazard
area. Grantor agrees to oblain and maintain Federa) Flood Insurance, it available, for the maximum amourit of your
credit line and the full uppaid principal balance of any prior liens on the property securing the loan; up to the
maximurm policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, arld to
rmaintain such insurance for the term of the loan. . “

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damage to the Propertv Lender may, :

make proof of loss if Grantor fails to do s¢ within fifteen (182) days of the casuailty. Whether or nDl Lender's
security is impaired, Lender may, at Lender's election, receive and retasin the proceeds of any insurance ‘and apply’ ¢
the groceeds to the reduction ot the Indebtedress, payment of any lien affecting the Property, or the restora
and repair of the Praperty, f Lender elects to appty the proceeds to restoration and repair, Grantor shallirepair &r;

replace the damaged or destroyed Improvements in a manner satisfactory te Lender. Lender shail, upon_u""‘

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for ths reascnable cosy af
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been.
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratiori of
the Froperty shall be used first to pay any amaunt owing to Lender under this Deed of Trust, then t¢ pay accrued

interes{, and the remainder, if any, shall be applied 1o the principal belance of the Indebtedness. f Lender holds &
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_Any.Proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
" Grantor's interests may appear.

: LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, fiens, security interests,
‘smcurnbrahces; and other claims, {B} to provide any required insurance on the Praperty, or {C) to make repairs to the
Property then Lehder may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender an Grantor's behalf may, but is not reguired to, take any action that Lender
behe\res to be’ approprlate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then- bear interest at’ the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Granator. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be payatde on-demand; (B} be added ta the balance af the Credit Agreement and be apportioned among ang be
payable with-anyinstallment payments to become due during either {1] the term of any applicable insurance palicy; or
[2) the remaining term afthe Credit Agreement; or {C) be treated as a balloon payment which will be due and payable
at the Credit Aqreement s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be ir.addition to any other rights or any remeadies to which Lender may be entitled on account
of any default. Any sich’action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise‘ wiould héi-we had.

WARRANTY: DEFENSE OF TiTLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: EA

Title. Grantor warrants that" ta), Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of ail_iféng and encumprances ather than those set forth in the Real Praperty descriptian or in any
title insurance polucy, title report “or tinal title opinion issued in favaor of, and accepted by, Lender in connection
with this Deed of Trust, and {b} Grantor has the tull right, power, and autharity to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exceptron in the paragraph above, Grantor warrants and will forever defend the
title to the Property against thig Tawul, #laims of all persons. In the event any action or praceeding is commenced
that questions Grantor's titlé“or-the intergst of Trustee or Lender under this Deed of Trust, Grantor shall detend the
action at Grantor's expense. Grantor-may be the nominal party in such proceeding, but Lender shall be entitted to
participate in the proceeding and tH be représented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to bé delwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants’ that the Praperty and Grantor's use af the Property complies with all
existing applicable laws, ardinances, and regulatlons of.governmental authorities.

Survival of Promises. All promises, agreements and statements Grantor has made in this Deed of Trust shalt
survive the execution and delivery of this:Deed of Trust, shall be cantinuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relafing”t_p condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnﬂ-tiéjn is filed, Geantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary'to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall Pe entitled to participate in the proceeding and 10 be
represented in the proceeding by counsel of its own clibice all a3 Grantor's expense, and Grantor will deliver ar
cause to be delivered to Lender such instruments and documentatron as may be requested by Lender from time to
time to permit such participation. . B

Application of Net Proceeds. If all or any part of the Pr'opé?ty‘"is,.r:"on_demned by eminent demain proceedings or by
any proceeding ar purchase in lieu of condemnation, Lender-may at‘its. glection require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the.repair or.restoration of the Praperty. The net
proceeds of the award shall mean the award after payment of all: reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisians relating
to gavernmental taxas, fees and charges are a part of this Deed of Trusy:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaﬁ execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender {6 perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or cantinuing this Deed of Trust, ingliding withgut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust S

Taxes. The following shall caonstitute taxes ta which this section applles. (‘I] a spemﬂc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of*Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the:Indebtedness secured by this type
af Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender, of the holder of the Credit
Agreement; and {4} a specitic tax on all or any portion of the Indebtedness’. or Qr¥ paymems of principal and
interest made by Grantor, .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the. date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercnse any-or alt of its
available remedies for an Event of Default as provided below unless Grantor either (E3] pays the tax_befare it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectuon and deposns with
Lender cash or a sufficient corparate surety band or other security satisfactory to Lender. ;

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to th|s Deed of: Trust a5 a
security agreement are a part of this Deed of Trust: ; ; L

Security Agrgsment. This instrument shall constitute a Security Agreement to the extent any'of'"the Pro;:xerty
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercnal Code.u
as amended from time to time. B

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender- to pé’rfact
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust if'the
real property records, Lender may, a1 any time and without further authorization from Grantor, file, exécuted .~
counterparts, copies or reproguctions of this Deed of Trust as a financing statement. Grantor shall remburse*
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not__--- '
remove, sever or detach the Persanal Property from the Praperty. Upon default, Grantor shall assemblé any’
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable taw. -
Skaglt County Auditor
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; 'Addresses The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
¢ Scopterning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Eommeicial Code} are as stated on the first page of this Deed of Trust.

FUF!THER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorpey in-fact a_re_ a part of this Deed of Trust:

Further Asgurances. At any time, and from time o time, upon request of Lender, Grantor will make, execute and
deliver, or"wil"l cause to be made, executed or deliverad, to Lender or to Lender's designee, and when requested by
Léndér, cause 16 be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and‘placés as Lender may deem appropriale, any and all sych mortgages, deeds of trust, security deeds, security
agreement$, fihancing, statements, continualion statements, instruments ot further assurance, certificates, and
other dotummients as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, gontinue.‘or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documedits, and ‘t2} the liens and security interests created by this Deed of Trusi as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prahibited by law or Lender agrees
to the contrary iy wrmng Granmr shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thlS paragraph

Attorney-in-Fact. If Gra;ntor fdils:to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorngy- -in- fact for the purpose of making. executing, delivering, filing, recording, and deing all
ather things as may be necessary or deswable, in Lender’s scle opinion, to accomplish the matters referred to in
the preceding paragraph AT

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon: Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statermnent on fite ewdencmg Lender s securily interest in the Rents and the Personal Property. Any
reconveyance fae shall be paid by Grant_or, if ' permitted by applicable law. The grantee in any reconveyance may be
described as the "persen or persons legally entitlad thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the fruthfulness ofany such matters or facls.

EVENTS OF DEFAULT. Grantor will be in-défauit Under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misfepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does nat meet:the' repaysment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lepder's rights<in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive usg of the dwelling, failure to pay taxes, death of all persons liable an
the account, transfer of title or sale of the dwellmg, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of anather lign; pr the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event e:f‘_ Pefault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights_ and remedies:

Election of Kemedies. All of Lender's rights and remedies’ will he cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not, bar Lender from using any ather remedy.
Lender decides to spend meney or to perform any of Grantgr's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Ler\der s rlght to dectare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at :its___“eb_tio'ri' ;p-defﬂar_e the entire Indebtedness immediately
due and payable. o ¢ 3
Foreclosure. With respect 10 all or any part of the Real Property, the Trustee shall have the right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by applicable taw.

UCC Remedies. With respect to all or any part of the Personal Proper__

Lerider shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. e,

Collect Rents. Lender shall have the right, without notice to Grantor fostake passession of and manage the
Praperty and collect the Rents, including amaunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of thisiright, Lendei mgy require any tenant or
other user of the Property 10 make payments of rent or use fees directly to tender. |If. t"he&;-Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fagt te endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and cellect the pfocgeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations” for whic# the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, ar through a receiver, A S

Appaint Receiver. Lender shall have the right to have a receiver appointed to take possession.©f all’or any part of
the Propesty, with the power to protect and preserve the Property, to operate the Property p_rek:e.ding or pending
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, ovér and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permltted by, laWv. " Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the: Property: exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro_m serwn__g as a
receiver. i .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property 18§ eold as prowded

above or Lender otherwise bocomes entitled to possession of the Property upon default of Granror, Grdntor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shali, at Lender's optioh, either {1

pay & reasonable rental for the use of the Property, or (2) vacate the Property immediately upon: the demand of :
Lendar, .

Other Aemedies. Trustee or Lender ghall have any other right or remedy provided in this Deed of Tru’st ar the:
Credit Agreement or available at law ar in eguity. . :

Notice of Sale. Lender shall give Grantor reasocnable notice of the time and place of any public sale of the Personal :
Property or of the time after which any private sale or other intended disposition of the Personal Praperty is to:bes
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or d|sposnt|on
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. o

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to seli all or any

R AR
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'_=pé"rt of the Property together or separately, in one sale ar by separate sales. Lender shall be entitled to bid at any
" public saie on all or any portien of the Praperty.

‘"Attarn Vs Fees; Expenses. If Lender institutes any suit or action {o enforce any of the terms of this Deed of
Trust’ [&ndar shall be sntitled to recover such sum as the court may adjudge reasonabie as attorneys' fees at trial
Sand upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
. reasonable’ expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
:interest of the enforcement of its rights shall become a part of the Indebtednass payable on dernand and shall bear
infergst” at the..Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's ledal“expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy groceedlngs {incluging efforts to modify or vacate any automatic stay or injunctionl, appeals, and any
anticipated post: Judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent
permitted by appllcable__ law. Grantar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee ‘shall have all of the rights and duties ot Lender as set forth in this section.

POWERS AND OB"L'IGﬂ:'T'lQﬂS OF TRUSTEE. The tollowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instrhctional"’a‘rﬂ part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with.respect to the Praperty upon the written request of Lender and Grantor: {a) join in
preparing and filing-a map ot plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in grénting any edsement or creating any restriction on the Real Property; and {c} join in any
subordination or other agr’ee-ment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shal- not be obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of any.ggtian or, proceedlng in which Grantor, Lender, ar Trustee shall be a party, unless
required by applicable law, ‘or, unless the atition ar proceeding is brought by Trustee,

Trustee. Trustee shall meet all qual_ catlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with” respect.to all or any part of the Property, the Trustee shall have the right to
foreclose by natice and sale, and Lender willhave the right to foreclese by jugicisl foreclosure, in either case in
accordance with and to the full extent prumded By applicable law.

Successor Trustee. Lender, at Lender sxoptlop, may from time to time appoint a successor Trustee ta any Trustee
appointed under this Deed of Trust by an inétrumer{t:'gxecuted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Stateraf Washington. The instrument shall contain, in addition to all
other matters required by state law, the*names“of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fite Number where this Deed of. Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be execlted and acknowledged by Lender or its successars in interest, The
successor trustee, without conveyance of the Rroperty, shall succeed to all the title, power, and duties conférred
upon the Trustee in this Deed of Trust and by ‘apphicable law, This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for subsututmm ’

NOTICES. Subject to applicable law, and except for natice requ:red or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including " wﬁhout limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actuslly deliverad, when actually received by
telefacsimile {unless otherwise required by law}, when déposited with a nationally recognized overnight courier, or, if

mailed, when deposited in the United States maif, as first class, ___c_ertrﬁed or registered mail postage prepaid, directed to
the addresses shown near the beginning ot this Deed of Trust, Ali gopied bfnotices of foreclosure from the holder of
any lien which has priority over this Deed cof Trust shall be sent to Lender's-address, as shown near the beginning of
this Deed of Trust. Any persan may change his or her addrass forngtices under this Deed of Trust by giving formal
written notice to the other person of persons, specifying that the plurpose of the notice is ta change the person’s
address. For notice purposes, Grantor agrees to keep Lender infofmed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed. by taw.to be given in anather manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is’ de'emed be--n'otice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender. ’

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents ns Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust, To be effective,”any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will he bound ar obhgated by the change or
amendment. :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onIy and are notl to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall he no merger of the intarest or estate created by this Deed of Trust wrth any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without” the wrltten consent
of Lender. :

Governing Law. This Deed of Trust will be gaverned by federal law applicable to Len&ar'ﬁﬁd '“'to the. extent not
preempted by federal law, the laws of the State of Washington without regard to its ccmfllcts of law prowsnons
This Daed of Trust has baen accepted by Lender in the Stats of Washington, E

Joint and Sewveral Liability. All obligations of Grantor under this Deed of Trust shall be Jomt and severa[ “and all
references to Grantor shall mean each and every Grantor. This means that each Grantor mgnmg below is
responsible for all abligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under thls Deed of Trust_ )
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that,
Lender has given up that right. If Lender does agree in writing to give up one of Lender's r|ghts, that does net
mean Grantor will nat hiave tao camply with the gther provisions of this Deed of Trust. Grantor alsp unders_tanc!s 5
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's cnry:_s&é.ntf
again if the situation happens again. Grantor further understands that just because Lender consents_ to gne:;or .
mare af Grantor's requests, that does not mean Lender will be required to consent to any of Grantor 'S futureu-"
requesis. Grantar waives presentment, demand for payment, protest, and notice of dishonar, a

Severability. If a court finds that any provision of this Deed of Trust is nat valid or should not be enforced.‘,' t'h_at"
fact by itself will not mean that the rest of this Deed af Trust will not be valid or enforced. Therefore, a court will
enforce the rast of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

)IMMIWIWIIHIWIMHIHW{MI\
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i cessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

¢ /sthissDeed of Trust shall be binding upon and inure to the henefit of the parties, their successers and assigns. [f

awnerstiip: of the Property becomes vested in a parsan other than Grantoer, Lender, without notice 1o Grantor, may

" deal with-Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extansron wrthout releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Tlme is of the FEssence. Time is of the e¢ssence in the performance of this Deed of Trust.

Wawer of Humestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptron Iaws of the State of Washingtan as to all indebtedness securad by this Deed af Trust.

DEFINITIONS. The fO'Ii'dy\ring words shall have the following meanings whan used in this Deed of Trust:
Benefici_ssrir__._-u Théw\rvd'rd'_:-*f Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Bdrrower” means DONALD W KOPP and DOROTHY M KOPP and includes all co-signers and
co-makers signing the‘ 'Cred'i'I Agreement and all their successors and assigns.

Credit Agreemant. The words “Credit Agreement” mean the credit agreement dated March 30, 2007, with
credit limit.-0f-%30,000.00 from Grantor 10 Lender, together with all renewals of, extensions of,
madifications o.t reﬂnar}c_lngs. of, consolidaticns of, and substitutions for the proemissory note or agreement.
NOTICE TO GRANTOR: *“THE:CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without ltmltatton ail assrgnmem and security interest provisions relating to the Personal Property and
Rents, ST

Environmental Laws. Thf’: _woru’s "Environmentai Laws" mean any and all state, federal and local statules,
regulations and ordinancds wrelating <to; the protection of human health or the envirgnment, jncluding without
limitation the Comprehansive: Envrronmental Response, Compensaticn, and Liability Act of 1980, as amended, 42
U.S C. Section 9601, et seg. ("CERCLA’ 9, the Superfund Amendments and Reautborization Act of 1986, Fub. L.
No. 99-499 ("SARA™, the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42°U.8.C. Sectlon 69071, et seq., or other applicable state or federal laws, rules,
or regulations adoptad pursuant thereto

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means DONALD WV KOPP. and DOROTHY M KOPP.

Hazardous Substances. The wards "Hazardous. Substances mean materials that, because of their guantity,
concentration or physicatl, chemical ar infectious’ charactenstlcs may cause Or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include withaut limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The tarm ' Hazardous Substances also includes, without limitation, getroleum and
petraleum by-products ar any fraction thereot and. asbestos

Improvements. The word "improvements” means all exrstmg and future immprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltanS replacements and other construction on the Real

Property.

Indebtedness. The word "Indebtedness” means all priqci.pal, int'érest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together, with all renewals of, extensions of,
maodifications of, consolidations of and substitutions for the. Credit’ Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations: or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trusr together ‘with interest on such amounts as
provided in this Deed of Trust. co :

Lender. The waord "tender” means Skagit State Bank, its sucé-ess_ors :ah"d&::éssigns. The waords "successors or
assigns” mean any person or company that acquires any interest inzthe Cregit Agreement.

Personal Property. The words "Persenal Property” mean ali equipment, ¥ixturési-and other articles ot personal
property now or hereatier owned by Grantor, and now or hereafier attached or ‘affixed to the Real Property;
tegether with ail accessions, parts, and additions to, all replacements of, sand all sudstitutions for, any of such
property; and together with all issues and profits thereon and proceeds hnc'ludlng Wlthout limitation all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Prgpertv

Property. The word "Property” means collectively the Real Property and the Persbnal: Property

Real Property. The words "Real Property™ mean the real property, interests and rrghts as furthsr described in this
Deed of Trust. ¢

Related Documents. The words "Related Documants” mean all promissary notes, credn greements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds” “of frust, security
deeds, coliateral mortgages and all other instrumants, agreements and documents, whether ow or hereafter
existing, executed in connection with the indebtedress. 3 :

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues, royaltres praflts and
other benefits derived from the Property. S

Trustee. The word "Trustee" means Land Title Company of Skagit County, whose marlmg address |s F' O Box
445, Burlington, WA 98233 and any substitute or successor trustees.
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E'::.EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
: GRANTOR AGREES TO ITS TERMS.

”__:.'I'N.DIVIDUAL ACKNOW!EDGMENT

STATE OF W%H,Wé-mgq'i"_

] 8§
COUNTY OF S}(’,Qﬁ_rr’ _f )

QOn this day before me, the under3|gned Natarv Pubhc personally appeared DONALD W KOPP and DOROTHY M KOPP,
personally known to me or proved to me er the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and’ acknowledged that they signed the Deed of Trust as their free and valuntary act
and deed, for the uses and putposes therem Mmentioned.

Given under my hand and official seal thls . ;/&(’ day of ﬁpﬁﬂ_ ) ,20 0 Z
2778 %A#;h fi Rosiding at /Wyt Ut
Notary Public in and for the State of 7&)/4‘51//#&7’0,«/ My commission expires /7 -38-3007]

REQUEST FOR FULL RECONVEYANCE

Ta: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvéy w:thout warrsnty, to the persans entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: { _f'“ _:Béneficiary: o

By:

It
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:,,SCﬁ‘?.dl_ﬂe “A-TT 125134-SS

" _DESCRIPTION:

Tﬁaﬁ,po&iﬁn of the Southwest % of the Southeast %4 of Section 30, Township 34 North, Range 4 East,
W M .--"describcd as follows:

Begmmng at the Northwest corner of said Southwest !4 of the Southeast ‘4 of Section 30,

thence North 88°14 22” East along the North line of said subdivision a distance of 208.44 feet;

thence South '33°59’ West a distance of 192.08 feet, more or less, to a point on the Northerly line of the
dike right-of way aléng Britt Slough;

thence Northwesterly along the North line of said dike right of way to a point on the West line of said
Southwest %.of the Southeast Y%;

thence North 0°07°207 West along the West line of said subdivision a distance of 95.16 feet, more or less,
to the point of begjmnmg, 5,

EXCEPT County roads.

Situate in the County of -'Si;aéjt-,‘ S@te_.:_of Washington.




