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PEED OF TRUST " FiRsT AMERICAN TITLE GO.

DATE: March 26, 2067F D/ 20&

Reference # {if appllcable} 70309_054 Additional on page _
Grantor(s): _

1. ARNETT, BARRIE :

2. CARPENTER- ARNETT MARGARET

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY _
2. FIRST AMERICAN TITLE C_QMPAN__Y Trustee

Legal Description: LOT 673, “SUR\?EV OF SHELTER BAY DIVISION 4, TRIBAL AND ALLOTTED
LANDS OF SWINOMISH INDIAN RESERVATION *
Additional on page 2
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THIS DEED OF TRUST is dated March 26, 2007, among BARRIE ARNETT and MARGARET
CARPENTER-ARNETT; Husband and Wife ("Grantor"); BUSINESS BANK OF SKAGIT COUNTY,
whose mailing address is BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON,
WA 98233 (referred to helow sometimes as "Lender” and sometimes as "Beneficiary”); and
FIRST AMERICAN TITLE COMPANY, whose mailing: address .is 1301 B RIVERSDIE DRIVE,
MOUNT VERNON, WA 98273 (referred to below as "'E;Ustee,"-)"’. &.:T‘
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
under the |ease described below of the following described real property, together with all existing or subsequently
erected or affixed-buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water,
water rlghts angd ditcti.rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and
profits relating 1o the réalproperty, including without limitation any rights Grantor later acquires in the fee simple title to
the land, subject’ 10 the'Lbase, and all minerals, ol), gas, gecthermal and similar matters, {the "Real Property”)

located in ' SKAGIT Gounty, State of Washington:

LCT 673, "SURVEY ‘OF SHELTER BAY DIVISIOCN 4, TRIBAL AND ALLOTED LANDS OF
SWINOMISH INDIAN RESERVATION " ACCORDING TO THE SURVEY RECORDED JULY g,
1970, IN VOLUME: 48 OF OFFICIAL RECORDS, PAGES 627 THROUGH 631, INCLUSIVE,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property of |ts address is commonly known as 673 MUCKELSHOOT CIRCLE, LA
CONNER, WA 98257. The ‘Real Property tax identification number is 510-004-673-0000.

Grantor hereby assigns as securlty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment:is recorded in accordance with RCW 86.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and_proflts which license may be revoked at Lender's option and shall be
automatically revoked upon accele‘ra’t’io_n of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO.SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER:THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED QF TRUST IS GIVEN AND ACCEPTED GN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ptherwise pravided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become.due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed/of Trust; and the Related Documents.

POSSESSION AND MAINTENANCE OF THE =PIR{)PI_ERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provigions:

Possession and Use, Until the occurrence of @n Event of Default, Grantor may (1} remain in possession and
contrel of the Property; {2) use, operate or manage the Progarty; end (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor autornatically teveked upon default). The following provisions
relate to the use of the Property ar ta other limitations on the Properw The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Prd’pefty in go‘od'_' condition and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve lts valug:

Compliance With Environmental Laws. Grantor represents.and warrants to Lender that: (1) During the period of
Granter's leasehold interest in the Praperty, there has been no (se; generatlon manufacture, storage, treatment,
disposal, release or threatened release of any Hazardous Substante by any:person on, under, about ar from the
Property; (2) Grantor has no knowledge of, or reason to believe that there has been, except as previously
disclosed to and acknowledged by Lender in writing, {a) any breach or viofaticn of any Environmental Laws, (b}
any use, generation, manufacture, storage, treatment, d:sposa} release QI’ threatened release of any Hazardous
Substance on, under, about or from the Property by any prior own___ers_ er qccupant_s of the Property, or {c} any
actual or threatened litigation or claims of any kind by any person relatifg to'such.matters; and (3} Except as
previously disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contracter,
agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release
any Hazardous Substance on, under, about or from the Property; and (b any such activity shall be conducted in
compliance with all applicable federal, state, and local laws, reguldlicng. and ordindnces, including without
limitation all Environmental Laws, Grantor authorizes Lender and its agénts to entef upon the Property to make
such inspections and tests, at Granter's expense, as Lender may deem appropnate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by ‘Lender.shall be for Lender's
purposes only and shatl not be construed to create any responsibility or liability on:the part: of Lender to Grantor or
to any other person. The representations and warranties contained herein are Based on Gtantor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases arid waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for.cleanup’or other costs under
any such laws; and (2} agrees to indemnify, defend, and hoid harmless Lender against any and all claims, losses,
liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustam orsutfer resulting from
a breach of this section of the Deed of Trust or as a consequance of any use, generatidn,, manufactute, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been knawn to Grantor. The provisions of this sectien, ¢f'the Deed pf Trust,
including the abligation to indemnify and defend, shall survive the payment of the Indebtedness .and-the satlsfactlon
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqulmtron of zam,Jr mterest
in the Property, whether by foreclosure or otherwise. . 5

Nuisance, Waste, Grantor shali not cause, conduct or permit any nuisance nor commit, perr’nlt or suffer ahy

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generahty :of the.
foregoing, Granter will not remove, or grant to any other party the right to remove, any timber, mlnerajs llncludmg :;1
oil and gas), ceal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. : g

Removal of Improvements. Grantor shall ngt demolish or remove any Improvements from the Heal Property*

without Lender's prior written consent. As a condition t¢ the removal of any Improvements, Lender rnay reqmreu‘_,_. .
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast"

equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property."aT_.-hé.ll
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
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;compii‘en'ce with the terms and conditions of this Deed of Trust.

i Gompllanca ‘with Governmental Requirements. Grantor shall promptly comply, and shall promptly Gause

*. compliange b\,r all agents, tenants of other persons or entities of every nature whatscever who rent, lease of
otherwise lise g occupy the Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in, effect, of aII governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
in good faith any such law, ordinance, ar regulation and withhold complrance during any proceedlng, including
eppropnete appeals so0 long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's
sole opinjon,:Lender.s’ interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security‘or a surgty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor: .agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition.f0 those acts set forth above in this section, which from the character and use of the Property are
reasanably necessary 1o pmtect and praserve the Property.

Compliance with Lease Grantor will pay all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and condrtlons of the Lease. Grantor will indemnify, defend, and hold Lender harmless against
all losses, liabilities, actlons suits, proceedings, costs including attorneys' fees claims, demands, and damages
whatsoever which may be |ncurred by reason of Grantor's faiture to pay rents or strictly observe or perform under
the Lease. :

Other Agreements Relatmg to the Lease Grantor further agrees {1) not to surrender, terminate, or cancel the
Lease, and {2} not to modity, change, supplement, alter, or amend the Lease, either orally or in writing, without
Lender's prior written consent. Any: gttempt by Grantor to do any of the foregoing without Lender's prior written
consent will be void and ‘of 'no-force and effect. At Lender's option, Grantor will deposit with Lender as further
security all original documents re1at|ng to the Lease and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms contained in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter or aniend “the leagehold interest. No estate in the Property, whether fee title 1o the
leasehold premises, the leasehdld estate,” or any, subleasehold estate, witl merge without Lender express written
consent; rather these estates will-rémain- separate and distingt, even if there is a union of these estates in the
landlord, Grantor, or a third party who- purchases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of the fegsimple title, or any other leaseheld or subleasehold title to the Property,
that title will, at Lender’s option, immediately become :subject to the terms of this Deed of Trust, and Grantor will
execute, deliver and record all documents necessarv or appronriate to assura that such title is secured by this Deed
of Trust. P

Notices Relating to the Lease. Grantor'will'r"prqn'iptly notify Lender in writing:

{1} if Grantor is in default in the perfor_rn'snce or observance of any of the terms, covenants, or conditions
which Grantor is to perform or obgerve untder the Lease;

(2) if any event occurs which would constitute a default under the Lease;
(3} if any notice of default is given to Grantor by the’ Iandh'er under the Lease;

(4} if, pursuant to the Lease, any proceeds recelved for the, Property are deposited with someone other than
Lender, whether received from any insurance on the Propertv or from the taking of any or all of the Property
by eminent domain; and _ .

{5) if any arbitration or appraisal proceedings are requested of |nstltuted pursuant t¢ the Lease,

Grantor agrees to provide Lender promptly with a copy of ali wnt_t_En materials relating to any of the above and to
provide Lender with such other information as Lendsr may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor wilt notify the landlord under the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lender and will deliver a copy of this
Deed of Trust to the landlord.

Option to Cure Lease Default. Upon Lender’s receipt of any written notice of 'Grantor s default under the Lease,
Lender may, at Lender's option, cure such default, even though Granter, or any party on behalf of Grantor,
questions or denies the existence of such default or the nature of the default. Grantor expressly grants to Lender
the absolute and immediate right to enter upon the Property to suchiextent and as often as Lender in it sole
discretion deems necessary or desirable in order to prevent or cure any such-default by Grantor.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in""the Note. or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upun the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or an"\r intergstin the Beal Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interast:in<the Reai roperty; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale-deed; installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, leasé-gption contract, or by
sale, assignment, or transfer of any beneficial interest in or te any land trust helding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall 'not be exercised: by Lender
if such exercise is prohibited by federal law or by Washington law, g

TAXES AND LIENS. The following provisions relating te the taxes and liens on the Property are’ part Qf thls Deed of
Trust: .

Payment., Grantor shall pay when due (and in all events pricr to delinquency) all taxes, specia'r' ta’xes; asséssrne'nts,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. ‘Graritor,
shall maintain the Property free of all liens having priority over or equal to the interest of Lender uridet this:Deed of*'.:_

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in thrs Deed of ¢
Trust. )

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢claim in connection with e._g'ced‘f

dispute over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or . g

is filed as a result of noenpayment, Grantor shall within fifteen {15) days after the liep arises or, if a lien is filed;
within fifteen (15) days after Grantar has notice of the filing, secure the discharge of the fien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.in.an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and lLender and shall . :
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;satlsfy any adverse judgment before enforcement against the Proparty. Grantor shall name Lender as an additional
R oblrgee unﬂer any surety bond furnished in the contest proceedings.

'f} Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes
‘or-.assessménts.and shall authorize the appropriate gevernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notlca of. Constructron Grantor shail notify Lender at least fifteen {15} days before any work is commenced, any
services arg furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be dssgrted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lendef advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE ENSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Ma:ntenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements o a-feplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufflClent to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together wijth such other hazard and liability insurance as Lender may reasonably require.
Policies shall be writtsn in' form, @mounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies réasonably acceptable to Lendar. Grantor, upon request of Lender, will deliver to Lender
from time to time the palicies or certlfucates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be canceélled or drmrmshed without at least thirty (30} days prior written notice to Lender. Each
insurance poficy also shall include an endgrsement providing that coverage in favor of Lender wiil not be impaired
in any way by any act, omissjon‘or géfault of Grantor or any other persan. The Real Property is or will be located
in an area designated by the Dlrector of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain”apnd maintain-Federal Flood Insurance, if available, for the full unpaid principal
balance of the loan and any pricr Jiens o the property securing the loan, up to the maximum policy limits set under
the National Floed Insurance Program or as otherwrse required by Lender, and to maintain such insurance for the
term of the lean.

Application of Proceeds. Grantor shall prornptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lerider's electlon receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the rastoration
and repair of the Property. If Lender elects tg-apply the proceeds to restoraticn and repair, Grantar shall repair or
repiace the damaged or destroyed Improvements in a manner satisfactory to Lender. lLender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default ‘under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any ameount owing.to Lénder under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied tq.the: pnncrpal balance of the Indebtedness. If Lender helds
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep:-.th'e' F’ropert_y.- free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurancs on.the ‘Property, or {C} to make repairs to the
Property then Lender may do so. |f any action or proceeding is gommenced that would matsrially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, bat:is not reguired to, take any action that Lender
believes to be appropriate to protect Lender's interests. Alf expensegs incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred of paid by Lender to the date of repayment
by Grantor. Al such expenses will become a part of the Indebtedness and; at.Lender's option, will {A} be payable on
demand; (B} be added to the balance of the Note and be apportioried ambng and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Naote; or (C) be treated as a balloon payment which will be due and payable at the: Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for if this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on accaunt of apy default: Any such action by Lender
shaill not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the. Ieasehold interest in the
Property pursuant to the Lease, free and clear of all liens and encumbrances other: than: those set forth in the Real
Property description or in any title insurance palicy, title report, or final title™ OpII"IIDn |ssued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b} Granter has the*full rlght power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will: forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedlng s commenced
that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust,’Grantdi-shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lefider. shall be &htitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's.0own, chorce, and
Grantor wili deliver, ar cause to he delivered, to Lender such instruments as Lender may request from ume te trme
to permit such participation. . . .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complnes wrth all,_
existing applicable laws, ordinances, and regulations of governmental authorities. ki

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust sha||~f'
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain’ |n full force‘
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceadings. If any proceeding in gendemnation is filed, Grantor shall promptly notify Lender in wrrtmg, and"
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Graptor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
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;represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
# cause to be delivered to Lender such instruments and decumentation as may be requested by Lender from time to
b tlme to permrt such participation.

‘:Applmatlon of Met Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceedmg or'purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness o the repair or restoration of the Property. The net
proceeds‘oi.the awgrd shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
mcurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental 1axes, fees and charges are a part of this Deed of Trust:

Current Taxes,. Fees and Charges Upon request by Lender, Grantor shall execute such decurnents in addition 1o
this Deed of Trust and take-whatever other action is requested by Lender to perfect and continue Lender's lien an
the Real PrOperty Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectmg or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The followmg sha!l constrtute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upen all &r any part.of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is;authorized ‘or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) aitax on this, 'type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all ar any portron of the Indebtedness or on payments of principal and interest made by
Grantor. . :

Subsequent Taxes. |f any i"ax 't'o_:wh_i,eh this section applies is enacted subsequent to the date of this Deed ot
Trust, this event shall have the.same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defaylt-as provided below unless Grantor either (1) pays the tax before it
becomes detinquent, or {2) contests the 1ax:as‘provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust :

Security Agreement. This instrument shall censtrtute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interast. Lpon request by Lender, Grentor shall take whatever action is requested by Lender to perfeet
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and withqut further authorization from Grantor, file executed
counterparts, copies or repfodugtions of this Deed of Trust s a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or centlnumg this’ secuntv interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from™the Propetty. Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property in @ manner and gt 4 place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days efter recelpt of written demand from Lender to the
extent permitted by applicable law, : . g,

Addresses. The mailing addresses of Grantor [debtor) and Lender {secured party) from which information
congerning the security interest granted by this Deed of Trust may be obtalned {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed o‘f Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following* prowslons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: -~

Further Assurances. At any time, and from time to time, upon reqﬁ'e‘s’t' of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lendeér's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case fmady be, at’suth times and in such otfices
and places as Lender may deem appropriate, any and all such mortgages,: deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments ‘of further assurance, certificates, and
other documents as may, in the secle opinion of Lender, be necessary or desirabile in order’to effectuate, camplete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Dead” of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trfust‘as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibifed by law ot Lender agrees ta the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses Jncurred |n connactlon with the
matters referred to in this paragraph. L .

Attorney-in-Fact. \f Grantor fails to do any of the things referred to in the precedlng peragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrévocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, delivering, filing,-recording. @nd doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mattérs referred to in
the preceding paragraph.

FULL PERFORMANCE, |f Grantor pays all the Indebtedness when due, and otherwise pertd‘rrhs.uéll,.-the oﬁlié'etions
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a' requést for, full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any flnancmg staiement:on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fes she'.l be _paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may bhe described as the "person or persons_
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shafl be conclusive, proof “of the“.._
truthfulness of any such matters ar facts. b

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the foltowmg
happen:

Payment Default. Grantor fails to make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time end--"w
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust. S

Compliance Default. Failure to comply with any other term, obligation, covenant of condition contained in this
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;De_ec{ﬁc‘:“f :Fr_;jst. the Mate or in any of the Related Documents.

D'.efautt nn"'Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
s for taxes, Or; msurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

:False Statements Any repressntation or statement made or furnished to Lender by Grantor or on Grantor's behalf
urider.this Deed-of-Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or fumtshed

Dafectwe Collaterahzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect tincluding failure® of any collateral document to create a valid and perfected security interest or liem) at any
time and for any reasen.

Death or Insolvericy.: The death of any Grantor, the insclvency of Grantor, the appeimtment of a receiver for any
part of Grantei's-property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any" proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. __An\{ creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which’ Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender: Héwevef;“if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is_valid r reasgriable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ¢r a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. ;

Lease Default. Grantor d_efaults undet the terms of the Lease, or any other event (whether or not Grantor’s fault}
results in the tarmination of cantellation of Grantor's leasehoid rights.

Breach of Other Agreement. ARy breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
cancerning any indebtedness or: other obl:gat‘mn of Grantor te Lender, whether existing now or later.

Events Affecting Guaranter. Any of the precedmg evems occurs with respect to any guarantor, endorser, surety,
or accommeodation party of any of :1hig. indebtedness or any guarantos, enderser, surety, or accemmodation party
dies or becomes incompetent, or revokés gr disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender,-atiits option, may, but shall not be required to, permit the
guarantor’s estate to assume unconditignally the: oblrgatrons arising under the guaranty in a manner satisfactory to
Lender, and, in deing so, cure any Event“qf Default:

Insecurity. Lender in good faith believes itself.insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Evéntof Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the foltowing rlghts and remedies:

Election of Remedies. All of Lender's rights and remedies w:[l ‘he cumulative and may he exercised alene or
together. An election by Lender to choose any one rem_edy,,_wﬂl npt bar Lender from using any other remedy. |If
Lender decides to spend meney or to perform any of Grdntar's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s nght to declare Grantor in default and 1o exercise
Lender's remedies. 3 E

Accelerate Indebtedness. Lender shall have the right af its optiun to-declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantorvouid be required 1o pay.

Foreclosure, With respect to all or any part of the Real Prope_rt\,{_,. ‘the Trustee shall have the right 1o exercise its
power of sale and te forgclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extant provtded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Prope y, Lender shall have all the rights and
remeties of a secured party under the Uniform Commercial Code. - : 5

Collect Rents. Lender shall have the right, without natice ta Grantor tp take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid,; and applyithe net proceeds, over and
above Lender's costs, against the Indebtedness. (n furtherance of this fight, Lehdér may require any tenant of
other user of the Property to make payments of rent or use fees directly to,_Lender.” |f:the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorgé instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the progéeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligationg for which the payments are
made, whether or not any proper grounds for the demand existed. Lender :‘-'na‘;/' exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ‘ o T

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possessuon of alf or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, aver. and .above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permiitted by law, Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of‘the Propérty-exceeds the
Indebtedness by a substantial amount. Employment hy Lender shall not disqualify a person_frdm serving as a
receiver. R

Tenancy at Sufferance, iIf Grantor remains in possession of the Property after the Property is-sold.as provided
above or Lender otherwise becomes entitled ta possession of the Property upon default of Grantor; Grantor. shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s dptioh;. either. {1}
pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upen the demand of._
Lender. i

Dther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note f‘
or available at law or in equity. : ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of th'é_ _E'éksoha‘i .
Property or of the time after which any private sale or other intended dispesition of the Personal Property is 16 be™ .
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or dlsp03|tron
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. S

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have .
the Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
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‘part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
i publlc saie on all or any pertion of the Property.

" Attornays’ Fees. Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
“Trust, Lender shiall be entitled to recaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon’ any’ appeal Whether or not any court action is involved, and to the extent not prohibited by law, alf
reasonable expeénses Lender incurs that in Lender’s opinion are necessary @t any time for the protection of its
interest.ar the-enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at'the Note tate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Timitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether .or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{ineluding efforts t& modify.or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection servic"es;‘--the cost-of searching records, obtaining title reports {including foreclosure reportst, survaeyars'
reports, and “gppiaisal-fees, title insurance, and fees for the Trustee, to the extent permitted by applicabie law.
Grantor also will pay any couft'costs, in addition to all other sums provided by law.

Rights ot Trustee. Trust_ee'hg_hail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIQNS O'F'__TRU'S'I-".EE. The following provisigns relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are- paFt of this Deed of Trust:

Powers of Trustee. I addltion to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actmns wuth (espect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map .or plat of the: Real Property, including the dedication of streets or other rights to the
public; (b} join in granting ‘any. easemént: or creating any restriction on the Real Property; and () join in any
subordinatien or other agreement: affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall fiot be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any attion or proceéding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quahflcat_qo_ns reqmred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or.any part of the Property, the Trustee shall have the right to
foreclese by notice and sale, and Lender: will havethe right to foreclase by judicial foreclosure, in either case in
accaordance with and to the full extent prbvjﬂed b\‘( ap‘plicabfe law.

Successor Trustee. Lender, at Lender's optlon may from time to time appoint a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingten. The instrument shall contain, in addition to all
ather matters reguired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledgéd by Lender or Hs successors in interest. The
successor trustee, without conveyance of the Property, shall- succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by apprlcable faw. Thls procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substltutlon !

NOTICES. Subject to applicable law, and except for notice: reqwred ‘or-allowed by law to be given in another manner,
any notice required to be gaven under this Deed of Trust, incllding.- Awithout. limitation any natice of default and any
notice of sale shall be given in writing, and shall be effective-whear' aotually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerfified or registered mait postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All.copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to:Lender's-dddress, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices qni‘ier;this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose” of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at’all-times 6f Grantor's cusrent address.
Subject to applicable law, and except for notige required or allowed by law ‘tosbe giveri in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce gwen to all Grantors, 1t will
be Grantor's responsibility to tell the others of the notice from Lender. EE

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thIS Deed ‘of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents ig Grantor s entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective; any change or amendment to
this Deed of Trust must be in writing and must he signed by wheoever will be baund or obhgated by the change or
amendment. .

Caption Headings. Caption headings in this Deed of Trust are for convenience purpoaes cmly and are not to be
used to interpret or define the provisions of this Deed of Trust, S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with an’v qthét.interest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, wuthout the wrltten consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender énd ‘to ‘the eitént not
preempted by federal law, the laws of the State of Washingten without regard to its confhcts ot raw prowsmns
This Deed of Trust has been accepted by Lender in the State of Washington. <

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submit to the juﬂsdlctlﬁn of the
courts of SKAGIT County, State of Washington. N :

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several and :

references to Grantor shall mean each and every Grantor. This means that each Grantor sngmq_g b_elow is
responsible for all obligations in this Deed of Trust. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust .;
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean_tr;ra‘t a

Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, thet does not”
mean Grantor will not have to comply with the othar provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor wilt not have to get Lender's consent

again if the situation happens again. Grantor further understands that just because Lender consents to one or
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;more"r"é'f“Gl;antor s requests, that does not mean Lender will be required to consent to any of Grantor's future
= requests Grantor waives presentment, demand for payment, protest, and notice of dishonor.

B Severabrhty “if a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fdct by.itself wilk not mean that the rest of this Deed of Trust will not be valid or enforced. Therefera, a court will
enforce the rest of.the provisions of this Deed ot Trust even it a provision of this Deed of Trust may be found to be
invafid or unenforceable

Successors ‘and Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Dged of Trost shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propérty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's-5uccessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without’ releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the’ Essence Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead.Exeq-;ptlon. Grantor hereby releases and waives all rights and bepefits of the homestead
exemption laws of the Stat"e of"Washington as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foIIowmg words shall, have the following meanings when used in this Deed of Trust:

Bensficiary. The ward “Benehmary“ means BUSINESS BANK OF SKAGIT COUNTY, and its successors and
assigns.

Borrower. The word "Bbrfower“ means BARRIE ARNETT and MARGARET CARPENTER-ARNETT and includes all
co-signers and co«makers-._Sigr_\_in_g the“Ngte“and all their successors and assigns.

Deed of Trust. The words:"Degd uf"Trugt mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assngnment and securlty interest provisions relating to the Personal Property and
Rents. S

Environmental Laws. The words _"Enwronmental Laws” mean any and all stete, federsl and locel statutes,
regulations and ordinances relatifig to “the -protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ["CERCLA"), tife Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA™}, the Hazardous Materials Trahsportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.Cy Section 8901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. = :

Event of Default. The words "Event of Deféult{' mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means BARRIE ARNETT and MARGARET CARPENTER-ARNETT,

Guaranty. The word "Guaranty" means the guafantv from. gﬁaran’tor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the, Note

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterlstlcs “may cause or pose @ present or potential hazard
to human health or the environment when \mproper'ny used fredted, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardotls. Substances” “dre used in their very broadest sense and
include without limitation any and all hazardous ar toxic substances fhaterials or waste as defined by or listed
under the Envirenmental Laws. The term "Hazardous Substances" also rnc!udes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. Cof ;

Improvements. The word "Improvements” means all existing and futlj're Jmprovements buildings, structures,
mebile homes affixed on the Real Property, facilities, additions,’ replacements Aangd D‘ther construction on the Reat
Property. . : .

Indebtedness, The word "Indebtedness” means all principal, interest, ::'an_d:other“:_‘a'mounts, costs and expenses
payable under the Note or Related Documents, together with ail renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note ar Related Documents and: any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or ‘Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amoutits as pl’OVldEd it this Deed of Trust,

Lease. The word "Lease" means the lease of the Property dated August 16 1968 between SHELTER BAY
COMMUNITY, INC., Landlord and Grantor, which was recorded as follows: BUSINESS LEASE DATED AUGUST
16, 1978 BETWEEN SWINOMISH INIDIAN TRIBAL COMMUNITY AND INDIAN BAY COMPANY {THE MASTER
LEASE) RECORDED APRIL 8, 1969 UNDER AUDITOR'S FILE NO. 725143, :

A SUPPLEMENT AND AMENDMENT TQ SAID LEASE, DATE FEBRUARY 11, 1969"'WAS RECGRDED ON MAY 14,
1969 UNDER AUDITQOR'S FILE NQ. 726478,

THE LEASEE'S INTEREST IN SAID LEASE IS NOW HELD OF RECCRD BY SHELTER BY COMPANY WASHINGTON
CORPQRATION.

ASSIGNMENT OF SUBLEASE DATED JULY 22, 2003, RECORDED ON JULY 28, 2003 UNDEH' "AUDI'TOH S NO
200307280239 BETWEEN MICHAELINDA KAESTNER, ASSIGNOR (S} AND BARRIE ARNETT AND MARGAHET
CARPENTER-ARNETT AS ASSIGNEE (S),

Lender. The word "Lendsr” means BUSINESS BANK OF SKAGIT COUNTY, its successors and asmgns .k_Th_e
words "successors or assigns" mean any persen or company that acquires any interest in the Noté. -

Note. The word "Note" means the promissory note dated March 26, 2007, in the original prlncipal amount"*-.:_
of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modificationsof,
refinancings of, consolidations of, and substitutions for the promisscry note or agreement. The matq__nty date ¥ i
this Deed of Trust is March 26, 2008. B

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;’
together with all accessions, parts, and additions to, all replacements of, and afl substitutions for, any of such,--"‘
property; and together with all issues and prefits thereon and proceeds (including without limitation all msurance
proceeds and refunds ot premiums} from any sale or other disposition of the Property.
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;Pr_gp'é'rﬁr:“-__fhe word "Property” means collectively the Real Property and the Personal Property.
! Real Property, The words "Real Property” mean the real property, interests and rights, as further described in this
" Deed of Trust.
:Hélated" Dacumients. The words "Related Documents” mean all promisgary notes, credit agreements, loan
agreements, ‘enviranmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, coellateral ‘mertgages, and all other instruments, agreements and documents, whether now or hereafter
ems‘tmg, executed m connectmn with the Indebtedness.
Rents. .The w_ord "Rent_s" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
Trustee. The w“c‘)rd:.""Tr"us"tge" means FIRST AMERICAN TITLE COMPANY, whose mailing address is 1301 B
RIVERSDIE DRIVE;,"MOUNT, VERNON, WA 98273 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS..~

GRANTOR:
/

X
BARRIE ARNETT

INDIVIIUAL ACKNOWLEDGMENT

STATEOF A éé\\blﬁb‘ﬂ }

18%

COUNTY OF <t‘2ﬂd o i R

On this day before me, the undersigned Notary Public, pe'“rs,gn’é.ll\}x: appeared BARRIE ARNETT and MARGARET
CARPENTER-ARNETT, Hushand and Wife, personally known 16 me'of proved 1o me on the basis of satisfactory
evidence to be the individuals described in and who executed the Deed of Trust, and acknowledged that they signed the
Deed of Trust as their free and voluntary act and deed for t’ne uses and purposes therem ment:oned

i 20 (§/

Given undpr my hand and official g

e
REQUEST Pﬁl_f% ONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of ail indebtedness secured by thls Deed of Tfﬁs't You are hereby
requested, upen payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. S : AT

Date: _ Beneﬁciary:- .
By:
Its:

LASER PR Landing. Ver. 5,38.00,004 Copr. Harland Finsncial Sakitions, Inc. 1997, 2007, A) Rignts Resarved. - WA HACFRLPLGODY FC TR-818-PRY .
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RETURN ADDRESS:
BUSINESS BANK OF
£ % /SKAGIT COUNTY

- © ATTN: LOAN

;. OPERATIONS
/1854 S BURLINGTON
" _BOULEVARD

- BURLINGTON, WA 98233

--.L{ANDLORD'S ESTOPPEL CERTIFICATE

Reference # (if apphcabfe) 0703000545 Additional on page __
Grantor({s):

1. ARNETT, BARR!E

2. CARPENTﬁR ARNETT,K MARGARET

Grantee(s)
1. BUSINESS BANK QF SKAGIT COUNTY

Legal Description: LOT 673 “SUF!VEY OF SHELTER BAY DIVISION 4, TRIBAL AND ALLOTTED
LANDS OF SWINOMISH INDIAN BESERVATION "
L S Additicnal on page 2

Assessor’s Tax Parcel ID#: 5100046730000

T e

THIS LANDLORD'S ESTOPPEL CERTIFICATE dated March 26, 2007, is made and executed
among BARRIE ARNETT and MARGARET CARPENTER-ARNETT; Husband and Wife {"Grantor™);
BUSINESS BANK OF SKAGIT COUNTY, BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD,
BURLINGTON, WA 98233 ("Lender"}; and SHELTER BAY COMMUNITY, INC.; BOX A
SHELTER BAY: LACONNER, WA 98257 {"Landlord™), .~

WA A
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Grantor and Lender have entered into, or are about to enter into, a financial transaction whereby Lender has acquired or
will acqunre a securlty intarest or other lien on Grantor's leasehold interest in the Property described below.

To mduce Lender o extend one or more loans or other financial accommodations to Grantor against such security
interest-in thie Property-and for other valuable consideration, with knowledge that Lender is relying theveon, Landlord
and Grantor herebv agree wnth Lender as follows:

THE LEASE. Landlord has leased the Property to Grantor pursuant to a lease {the "Lease") dated August 16, 1968,
which was récorded as follews: BUSINESS LEASE DATED AUGUST 16, 1978 BETWEEN SWINOMISH INIDIAN TRIBAL
COMMUNITY AND INDIAN BAY COMPANY {THE MASTER LEASE) RECORDED APRIL. 8, 1969 UNDER AUDITOR'S FILE
NO. 725143, B

A SUPPLEMENT AND AMENDMENT TO SAID LEASE, DATE FEBRUARY 11, 1969 WAS RECORDED ON MAY 14,
1969 UNDER AUDITOR'S. FILE NQ, 726476,

THE LEASEE'S INTEREST IN SA!D LEASE 15 NOW HELD OF RECORD BY SHELTER BY COMPANY WASHINGTON
CORPORATION.

ASSIGNMENT OF SUBLEASE DATED JULY 22, 2003, RECORDED ON JULY 28, 2003 UNDER AUDITOR'S NO
200307280239 BETWEEN MICHAELINDA KAESTNER, ASSIGNOR (S) AND BARRIE ARNETT AND MARGARET
CARPENTER-ARNETT AS ASSIGNEE (S).: The following information is a summary of the basic terms and conditions of
the Lease: INITIAL TERM WAS 25 YEARS WITH AN AUTOMATIC OPTION TO RENEW FOR AN ADDITIONAL 25
YEARS PURSUANT TO THE: MASTER LEASE AMENDMENT, THE LEASE TERM WAS MODIFIED TO RUN FOR A
PERIOD OF 75 YEARS BEGINNING JULY 1 1969 THE BUSINESS LEASE PROVIDES THAT THE TERM OF THE LEASE
RUNS THROUGH JUNE 30, 2044.. .

REAL PROPERTY DESCRIPTICN. The Lease covers the following described real property, together with all
impraovements thereon (the "Real Properw") ldcated i SKAGlT County, State of Washington:

LOT 673, "SURVEY OF SHELTER” EIAY._: BI\_{ISION 4, TRIBAL AND ALLOTED LANDS OF SWINOMISH INDIAN
RESERVATION,” ACCORDING TC..THE: SURVEY RECORDED JULY 8, 1870. IN VOLUME 48 OF OFFICIAL
RECORDS, PAGES 627 THROUGH 631,'xI_NCl?USIVE_,_,B_ECOHDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or its address is commonlysknown as’ 673 MUCKELSHOOT CIRCLE, LA CONNER, WA 98257. The
Real Property tax identification number s 510-@04-_6?@&000.

ESTOPPEL. Landlord and Grantor heteby jointiv,,and_s'everally represent and warrant to Lender that:

Lease in Effect. The Lease (i) has been duly executed and accepted by Landtord and Grantor, {ii) is in full force
and effect, and ({iii} has not been medified or changed either in wnttng ar grally, except as reflected in the copy of
the Lease provided to Lender. :

No Default. As of the date of this Certificate, [1) all condltrons and obligations to be performed by either Landlord
or Grantor under the Lease, to the date hereof, have been satlsfled, {ii} there exists no breach, default, or event or
condition which, the giving of notice or the passage-of time, or both, would constitute such a breach or default
under the Lease; and (iii} there are no existing claims, defenses ér offsets against obligations of either Landlord or
Grantor under the Lease, including any against rents dljre or to becorne due under the terms of the Lease.

Entire Agreement. The Lease constitutes the entire agreement between Landlord and Grantor with respect to the
Lease of the Property. ;

No Prepaid Rent. No deposits or prepayments of rent have been made m c0nnect|0n with the Lease, except as
may be described above in the summary description of the Lease

AGREEMENTS. Landlord and Grantor hereby jointly and severailv agree wrth Lender that, during all such times as
Lender is the beneficiary of the security interest in the Property descrlbed above T

Modification, Termination and Cancellation. Landlord and Grantor Wlll nat consent to any modificatien, termination
or cancellation of the Lease unless Lender fivst consents thereto in wmmg :

Notice of Default. Landiord will notify Lender in writing concurrently. W|th any notice given to Grantor of any
breach or default on the part of Grantor under the Lease, and Landlord agrees___that Lender. shall have the right {but
not the obligation) te cure any breach or default specified in such notice-within th_e""cir_né' periods set forth below
and Landlord will not declare a default of the Lease, if Lender cures such default within thirty (30) days from and
after expiration of the time period provided in the Lease for the cure thereof by Graptor; provided, however, that if
such default cannot with diligence be cured by Lender within such thirty {30) day period,the’commencement of
action by Lender within such thirty (30} day period to remedy the same shall: be deemed suff|0|ent s0 long as
Lender pursues such cure with diligence. . -

MISCELLANEQUS PROVISIONS, This Certificate shall extend to and bind the respectwe Hgirs, persona| represen‘ta‘nves,
successors and assigns of the parties to this Certificate. This Certificate shall be govemed by and construed in
accordance with the laws of the State of Washington. If Landlord ts ather than an individual; any .agent or Sther person
executing this Certificate on behalf of Landlord represents and warrants to Lender that he“or shg has full power and
authority to execute this Certificate on Landlord's behalf. Lender shall not he deemad to have waived- any nghts under
this Certificate unless such waiver is in writing and signed by Lender. No delay or omission on the part of kénder in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of abrovision of this
Certificate shall not constitute a waiver of or prejudice Lender's right otherwise to demand strict cempllance wrth that
provision or any other provision, . : .

T
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LANDLORD'S ESTOPPEL CERTIFICATE
(Continued) Page 3

GRAN':FDR AND LANDLORD EACH ACKNOWLEDGE HAVING READ ALL THE PROVISIONS OF THIS LANDLORD'S
ESTOPPEL CERT]FICATE AND EACH AGREES TO ITS TERMS. THIS CERTIFICATE IS DATED MARCH 26, 2007.

GRANTOR
Z-29671
Date
_ _ ’B{QC\-G/I
MARGA T CARPENTER- ARNETT Individualy Date
LANDLORD:
SHELTER BAY eemmuMﬂ-m-c CUMPAM‘( ‘ﬂ{"
Da
AGIT COUNTY- "
TODD A ON; Vice President - Date

INDIVIDUAL ACKNOWLEDGMENT

sareor R\‘P_&_M*M !

188

COUNTY OF S\ G g¥t ;

On this day before me, the undersigned Notary Public, personally appeared BARRIE ARNETT and MARGARET
CARPENTER-ARNETT, Husband and Wife, personally known to me: or proved to me on the basis of satisfactory
evidence to be the individuals described in and who executed the ‘Landlord's Estoppel Certificate, and acknowledged

that they signed the Certificate as their free and velungary act and deed for the uses and pyrposes therein mentioned.
Given undpr my hand and afficial seal this ot AN NN , 2&) i

Resndmg ar

My commlsslon exprres k F-) ‘L l

e
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LANDLORD'S ESTOPPEL CERTIFICATE
{Continued) Page 4

CORPORATE ACKNOWLEDGMENT

S

Notary Pubiic

STATEOF . _, \\_:.:&-.ﬁ ~\\"\_ RE :\* =¥ ’
O o= See LN ) 55 state OfWGShIﬂg‘c;?H
COUNTY OF .~ - ™" \( G A ) CHERYLA. FROER 1, 2007
o - N pmnmeni EXD‘“?"~""""3f
On this ?‘l? S day of r\tl{)i l,_ eforeme the undersigned
Notary Public, persanally appeared Q o th ‘ f \‘"Lf‘)\i-i;;\\r'\

and personally knowu to me ‘or proved to me on the ba5|5 of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed the {andlord's Estoppel Certificate and acknowledged the Certificate to be the free and
voluntary act and deed of the' curporatlon by authority of its Bylaws or by resolution of its board of directors, for the
uses;%d purposes thereifi mentioréd: and on oath stated that he or she/they is/are authorized to execute this

Certificate and in fagt@xéclted: {tg:Cert__[flc_ate on behalf of the corpeoration.
. A f \\ Sy ')3 Ny
By_ \\.Lu \ % \ § ‘@/ \\.._, Residing at _ ¥ dis .\ une Y2

Notary Public in aﬁd for the State of k \E\ My commission expires L-S' 3% &

LENDER ACKNOWLEDGMENT
stare of LA W ) é‘\s‘%‘::'sio&"-/?@;%
58 § ‘;:@'W RN
COUNTY OF ,.zgffa& £ ) £ 00 pws T
& EE TR
On this th»( day of 2&%&1 . - 2& "?‘ Yo Ipeip&, $\e undersigned

Notary Public, personally appeared e
me or proved to me on the basis of satisfactory ewdence to be.the - AN . authorized
agent for the Lender that executed the within and foregomg__ms;_rume“n:t and acknowle d instrument to be the
free and voluntary act and deed of the said Lender, duly authdrized:by the Lender through its board of directors or
otherwise, for the uses and purposes therein menticned, and .on oath stajed that he or she is authorized to execute this
said mstrurnent and that the seal.affixed is the corporate seal Df sald Lender

\

By AA A, j: s gt B . Resndmg at O?L A [7 e et
Notary Rublic in and fcﬁr thle State of %%MM«A#’M i MV commission expires M

nally knewn to

LASER FRO Landing, Ver. 5.36.00.004 Cepr, Harfand Financial Solutions, ne. 1997, 2007 Al Rights Raserven. " WASH\CFILPLIG20G.FC TR-§18 FR-?
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