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Grantee(s) liability for its accuracy or validity
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Additional on page 2
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THIS DEED OF TRUST is dated March 28, 2007, among ROBERT TOWELL, whose address is
5212 AERIE LANE, SEDRO WOOLLEY, WA -=""3_8'28'45‘:-.._Tiﬂe Vested As: ROBERT TOWELL
{"Grantor”); and Mortgage Electronic Registration Systems, inc. {("MERS"), a Delaware
Corporation who has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS, {(referred to: below as-"Beneficiary"); and Regional Trustee
Services, whose mailing address is 720 7th Avenue, Sulte -4Q0, Seattle, WA 98104 (referred
1o below as "Trustee"); and GB Home Equity, LLC, a Wisconsin Limited Liability Company,
whose mailing address is Pacific Region, 4000 : W Brown Deer Road, Milwaukee, WI
53209-1221 (referred to below as "Lender”). ' o
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* CONVEY.ANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. af entry and ‘possession and for the benefit of MERS as Beneficiary (solely as nominee for Lender and Lender's
¥ successors and assigns) and to the successors and assighs of MERS, all of Grantor's right, title, and interest in and to
the following : described real property, together with all existing or subsequenily erected or affixed buildings,
improvements: and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including steck’in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property; including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

locatéd i SKAG\T County, State of Washington:

LOT 18 EAGLE VALLEY P.U.D., ACCORDING TO THE PLAT THEREOF, RECORDED IN
VOLUME 15 OF PLATS, PAGES 181 THROUGH 183, RECORDS OF SKAGIT COUNTY,
WASHINGTON- SIT.UATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property o" 'ts address is commonly known as 5212 AERIE LANE, SEDRO WOOLLEY,
WA 98284. The Real Property tax identification number is 4632-000-018-0000/7; P1069098.

Borrower understands and agrees ‘that MERS holds only legal title to the interests granted bQOfQLYStUr in this Daed of
Trust, but if necessary to, oomply with law or custom, MERS (as nominee for Lender and Lender's successors and
assigns) has the right to.exercisg ‘any of. all of these interests including, but not limited to, the right to foreclose and sell
the Property, and to take any actlon requrred of Lender including, but not limited to, releasing and cancelling this Dead
of Trust.

Grantor hereby assigns as s‘ec'urity to L:ender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This assignme'n‘t is“recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spedific, perfectad and choate upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to collect the*Rents~and profits, which license may be reveked at Lender's option and shall be
automatically revoked upon acceleratmn of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING: THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPEATY, IS GIVEN TO SECURE (A) /PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE GF
ANY AND ALL OBLIGATIONS UNDER.THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED:-ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisé provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as‘they betomie due, and shall strictly and in a timely manner parform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisians:

Possession and Usa. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property, and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor autorpatipally tevoked upon default). The following provisions
relate to the use of the Property ar to other Ilmrtatlons on ‘the Property The Real Property is not used principally
for agricultural purposes. E :

Duty to Maintain. Grantor shall maintain the Propertv in, good condmon and promptly perform all repairs,
replacaments, and maintenance necessary to preserve itS Value -

Nuisance, Waste. Grantor shall net cause, conduct or permlt anv nursance nar commit, permit, or suffer any
sttipping of or waste on or to the Property or any portion of the'Property.: Without limiting the generality of the
foregoing. Grantor will not remove, or grant to any other party tHe right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel ar rock products W|thout Lender s prior written consent.

fRemoval of Improvements. Grantor shall not demolish or re_move “a Improvements from the Real Property
without Lender's prior written consent. As a condition to the rémoval’of+ any fmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such [mprovements W|th Improvements of at least
equal value, e

Lender's Right to Enter. Lender and Lender's agents and representati\reé may en""ter upon the Real Property at all
reasonable times to attend toc Lender's interests and to inspect the: Real Property for purposes of Grantor’s
gompliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements.  Grantor shall promptly comp : and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoavér, who rent, lease or
otherwise use or occupy the Property in any marner, with all laws, ordinances, and requfatiohs, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property Granter may contest
in good faith any such law, ordinance, or regulation and withhold compliance® durlng any. proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing-so and‘sa:leng as, in Lender's
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may requirg Grantor to post adequate
security of a surety bond, reasenably satisfactory to Lender, to protect Lender's |nterest : . :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediatél\;fdue__ahd .*pa'vob[e all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or-other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale -or'-'_trath'er,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Proparty; whether?
legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contragt,”
land contract, contract for deed, Jeasehold interest with a term greater than three (3) years, lease-option dontract, or bv
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property] or hy ‘any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised ty Lender -
if such exercise is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, speciaf taxes, assessments, o
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_::.'charges (including water and sewer), fines and impositions levied against of on account of the Property, and shall

" pay when due all claims for work done on ot for setvices rendered or material furnished to the Property. Grantor
«" shall'maintain the Property free of all liens having priority over or equal to the interest of Lender under this Desd of
rust; except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
“helow, an__d ‘'except as otherwise provided in this Deed of Trust.

= Right to Cohtest Grantor may withhold payment of any tax, assessment, or claim in connection with a geod faith
. dispute.aver the obligation to pay, so long as Lender's interest in the Property is not JeopafdlZed If alien arises or
“jg-filed as’a reSult of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
W|th|n fiftesh (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, dépogit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount’ suffidient to'discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result. of a foreclosdre or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety hond furnished in the contest proceedings.

Evidence of Payrr_rent_. Grantur shall vpon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments-and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the ta){es ;and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished; or. any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lisn could be.dsseftad on acepunt of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, :

PROPERTY DAMAGE INSURANCE The followrng provisions relating to insuring the Property are a part of this Daed of
Trust.

Maintenance of Insurancé.x_:G_rénto__r, -'sh.allm procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages
clause in favor of Lender, together with. such other hazard and liability insurance as Lendar may reasonably require.
Policies shall be written in form, amounts; ccverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Granter, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insutance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withiout at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an e}_hd_d‘rseméht providing that caverage in faver of Lender will not be impaired
in any way by any act, omission or default of‘Granter or any other person. Should the Real Property be located in
an araa designated by the Director of th'e,:,Fed_er'al Emergency Management Agency as & special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a spegcial flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the*loan, up to the maximum polrcy limits set under the National Flood
Insurance Program, or as ctherwise required bv Lender, and t"cr maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify’ I.:_end_efx:of any loss or damage to the Property if the
estimated cost of repatr or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to da
s0 within fifteen (18} days of the casualty. Whathet or: ot Lender’s security is impairad, Lender may, at Lender's
election, receive and retain the proceeds of any insurance . and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, orthe’ restoration and repair of the Property. | Lender
elects to apply the praceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Imprevements in a manner satisfactory to Lender. Lender shall 'uptii satisfactory proef of such expendlture pay
of reimburse Granmtor from the proceeds for the reasonable cost ¢t repair.of restoration if Grantor is noet in default
under this Deed of Trust. Any proceeds which have not been: drsbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender undar this Deed of Trust, then to pay accrued: m!erest and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any’ proteédds after payment in full of the
Indebtadness, such proceeds shall ba paid without interest to Granfor’ as Grantor s interests may appaar.

Compliance with Existing Indebtedness. During the period in which any :EXIStlng lndabtedness described helow is
in effect, compliance with the insurance provisians contained in:the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisiofs ‘under this’ Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupllcatlon of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this.Deed of Trist for division of procseds
shall apply only to that pertion of the proceeds not payable to the holder of the EXIstmg Indebtedness

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all’ taxes,_ﬁ.llents, security interests,
encumbrances, and other claims, {B} to provide any required insurance on the Preperty, (C) ~to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good, standmg as raqujred below, then
Lender may do so. If any action or proceeding is commenced that would materlally affeét Lender' g’ interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves to be
appropitiate to protect Lender's interests. All expenses incurred or paid by Lender for such. purpnses will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to.the’ date- of repayment by
Grantot. All such expenses will become a part of the Indebtedness and, at Lender’s option, ‘will' {A)*be payable on
demand; (B} be added to the balance of the Note and be apportioned armong and be payable With any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the rernamrng term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity, " The'Déed of
Trust ailso will secure payment of these amounts. The rights provided for in this paragraph shallba i 'add-.i:inn'td' any
other rights or any remedies to which Lender may be entitled on account of any default, Any such”action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would hava had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ara a part of this Dee
of Trust: g

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee swnple. -
free and clear of all liens and encumbrances other than those set forth in the Real Property descrrptlon or iy the.+"
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinicn issued in favor 5
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power and”‘
authority to execute and deliver this Deed of Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titte to the Property against the lawful claims of all persons. In the event any actien or proceeding is commenced .
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_::.'that ‘questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
s .attion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the procesding by counsel of Lender's own choice, and
Grantor-will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

# tg' permitisuch participation.

Complian.ée:;?With Laws. Grantor warramts that the Property and Grantor's use of the Property complies with all
E éxisting-'épplicable laws, ordinances, and regulations of governmental authorities,

'Survwal of Prormses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exscution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untll stch tu‘ne as Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS . The following provisions concerning Existing Indebladness are a part of this Deed of Trust:

Existing Lien. The hen of this Deed of Trust securing the [ndsbtedness may be secondary and inferior to an
existing lien, Grantor axpressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to preventiany default on such indebiedness, any default under the instruments avidencing such indebtedness,
or any default under any sgeurity documents for such indebtedness,

No Modification. Grantor shalt nat enter into any agreement with the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shali neither request nor
accept any future aduances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The fnltowmg prowsmns relating to eondemnation proceedings are a part of this Deed of Trust:

Praceedings. If any pFO(}GGdlng iR gondemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps &p may be necessary to defend the action and obtain the award. Grantor
may be the nominal party.in-such proceedmg, but Lender shall be entitled ta participate in the proceeding and to be
represented in the proceeding. by gounsel of its own choice all at Grantor's expenss, and Grantor will deliver or
cause to be delivered to Lender sdch Jnstruments and documentation as may be requested by Lender from time to
time to permit such partrclpatlon ’ -

Application of Net Proceeds. If all oF any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liey of, candemnanon Lender may at its electian require that all or any portion of the
net proceeds of the award be applled ti the Indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection’ with. the,condemnation.

IMPOSITION OF TAXES, FEES AND CHARéﬁé BY GOVERNMENTAL AUTHORITIES. The following provisians relating
to governmental taxes, fees and charges are a part.af this Deed of Trust:

Current Taxes, Fees and Charges, Upon request by Lender, Granter shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Propertv Grantor shall reimburse Lender for all tases, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed-of, Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or: reg;sterlng this Deed of Trust.

Taxes. The following shall constitute taxes to whigh ;hus section: applies: (1) a specific tax upon this type of
Dead of Trust or upen all or any part of the Indebtedhess secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autherized ar required te deduct from‘payments on the Indebtedness sacurad by this type
of Deed of Trust; (3) a tax on this type of Deed of Trast chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all ar any portion of the fndebtedness or on-payments of principai and interest made by
Grantor. E :

Subsequent Taxes, If any tax to which this section applles i’ enacted subsequent to the date of this Deed of
Trust, this event shalt have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below: uhless-Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided abové-in the.Taxes and.Liens section and deposits with
L.ender cash or a sufficient corporate surety bond or other security satrsf' 'torv 18 Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prows:ens relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the ‘extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cormmercial Code
as amended from time to tme. ;

Security Interest, Upon request by Lender, Grantor shall take whatever action i_s-’requeste‘& by Lander to perfect
and continue Lender's security interest in the Personal Property. [n addition to. recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Graritor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement.” Grantor. shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest, "Upon defautt, -Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenlent 46 Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand f m-Lehder to the
extent permitted by applicable law. ¢

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) :ff.om ‘whvi‘ch ir"l'fo.“'rmation
concerning the secutity interest granted by this Deed of Trust may be obtained (each as requned by the Umfurm
Commercial Code) are as stated on the first page of this Deed of Trust. -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating ta furthe‘i'. a_:s'sura_n't:es ‘-'-énd
attorney-in-fact are a part of this Deed of Trust: Wy L

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will rnake, executd and.j"
deliver, or will cause to ba made, axacutad or delivered, to Lender or to Lender's designes, and whern séquested by
Lender, cause te be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such .offices
and places as Lender may deemn appropriate, any and all such mortgages, deeds of trust, security deeds; secunty-
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, cornplete;”
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and the F{el_@ted
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whethernow
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shali reimburse Lender for all costs and expenses incurred in connegtion with tha rattarn «ofooe b0 thjge
UMZOO'(OKSOOZZZ
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'p_gréi;raph.

S Attorney-in-’Fact If Grantor fails to do any of the things reterred to in the preceding paragraph, Lender may do so
for and_inthe hame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

“Lehder as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
dther thlngs as may be necessary ot desirable, in Lender’s sole opinicn, to accomplish the matters referred to in
the precadmg paragraph.

FULL PERFORNIANCE ¥ Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposgd upoh Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencmg Lender's security interast in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, it perinitted by applicable law. The grantee in any reconveyance may ba described as the "person or persons
legally entitled thersto”, afd the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthtulness of any such matters of facts.

EVENTS OF DEFAULT At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen: :

Payment Default G'r'a:t_:rtor _f__aiiis____to make any payment when due under the Indebtedness.

Break Other Promises, G}anfor breaks any promise made to Lender or tails to perform promptly at the time and
strictly in the manner, prowded ;8 thls Daed of Trust or in any agreement related to this Deed of Trust.

Compliance Default_ Fallure ta- compl\; with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note gr jn‘any of the Related Documents.

Default on Other Payments Failurg of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insutance, of any other’ payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any reprssentanon orstatement made or furnished to Lender by Grantar or on Grantor's behalf
under this Deed of Trust or thE F{e’fated Documents is false or misleading in any material respect, either now or at
the time made or furnished.

Defective Collateralization. Tﬁis'Dead nf‘Trusf or any of the Related Documents ceases to be in full force and
effect {including failure of any cnliateraf docurnent to create a valid and perfected security interest or lien) at any
time and for any reason, . ;

Death or Insolvency. The death of amJ.r Grantor thé:insolvengy of Grantor, the appointment of a receiver for any
part of Grantor's property, any assngnment for” the benefit of creditors, any type of creditor workout, or the
commencernent of any procesding undér any bankruptey or insclvency laws by or against Grantar.

Taking of the Property. Any craditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of ar levying on Grantor's
accounts with Lender., However, if Grantor. disputes in good faith whether the claim on which the taking of the
Property is based is valid or reascnable, and if. Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactary to Lender 10 sat|sfy the ciaim, thaen this default provision will not
apply.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and
lender that is not remedied within any grace period provided thersin, inciuding without limitation any agreement
concerning any indebtedness or other abligation of Grantor to Lender whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs withrgspect to any guarantor, endaorser, surety,
or accommeodation party of any of the Indebtedness ar any ‘guarantor,.endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the valldlty of,. ot liability under, any Guaranty of the
Indebtedness, In the event of a death, Lender, at its optmn may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations ansmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in goad faith believes itgelf insecure,

Exigting Indebtedness. The payment of any installment of prlnclpal or any. mterest an the Existing Indebtedness is
not made within the time required by the promissory note evidencing stich indebtedness, ot a defaulit oceurs under
the instrument securing such indebtedness and is not cured during any applicable- "grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Pmperty

Right to Cure. If any default, other than a default in payment is curable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelvd (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: [1) gtites the default within
fifteen (15) days; or (2} if the cura requires more than fifteen (15) days, lmmedlate!y |mt|ates steps which Lender
deems in Lender's sole discretion te be sufficient to cure the default and thereafter Gontlnue -and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlc i

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed &f Trust aI anv time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: # &

Election of Remedies. All of Lender's rights and remedies will be cumulative and -r-n':'a‘,c-' bé'._ex"é‘rcisé_d alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any.cthar-temedy, (f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed oFTrust,_after Grantor's
failure ta do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 1o exerclsa
Lender's remedies. A . :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire [ndebtedness |mmed|ate!y
due and payable, including any prepayment penalty which Grantor would be required to pay, i :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exerclse lt.““-
power of sale and to foreclose by naotice and sale, and lLender shall have the right to foreclose by judm' i
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part cof the Personal Property, Lender shall have all the: rlghts
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manag'e-:t'he'"
Property and coliect the Rents, including amcunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or
other user of tha Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevecably designates Lender as Grantor's attarney-in-fact to enderse instruments received in-
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'bayi;hent thereof in the name of Grantor and ta negotiate the same and collect the proceeds. Payments by tenants

.6f other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

made, ‘whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
_:_subﬁaragr:aph gither in perscn, by agent, ot through a receiver,

' Appomt Recewer Lender shall have the right to have a receiver appointed to take possessicn of all or any part of

+ ithe Property, with the power to protest and preserve the Property, to eperate the Property preceding or pending

. Yforectostire or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

“.the-retelvership,. against the Indebtedness. The receiver may serve without bond it permitted by law, Lender’'s
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness bv ar substannal amount. Employment by Lender shall not disqualify a persan from serving as a
receiver.

Tenanc\vr at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lendér otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant:at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental fur the use of the Praperty, or (2) vacate the Property |mrned|ately upan the demand of
Lender. : "

Other Remed'i:'es. Trﬂsﬁt"ée =_or' "L:ender shall have any other right or remedy provided in this Deed of Trust or the Note
or avaitable at law or in etjuity.

Notice of Sale. Lender sh’éll givé Grantar reasonable notice of the time and place of any public sale of the Personal
Property or of the tlme aftér which" any private sale ar pther intended dispasition of the Personal Property is to be
made. Reasonable noticeé shall meantnotice glven at least ten (10) days before the time of the sale or disposition.
Any sale of the Persona} Pfoperty may be made in conjunction with any sale of the Real Property,

Sale of the Property. To the exten"t,ﬁeijm‘.tted by applicable law, Grantor haraby waives any and all rights 1o have
the Property marshalled. " In-exercising lts:nghts and reamedies, the Trustee or Lender shall be free to sell all or any
part of the Property togethet. or'separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion 0 th_ ‘Property.

Attorneys’ Fees: Expenses. i Lender lnstltutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such stm as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether ‘or notiany court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurg that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall becotwd a part of the Indebtedness payabla on demand and shalt bear
interest at the Note rate from the date of thie expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to ‘any limifs urider applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludmg attorneys' fees and expenses for bankruptey procesdings
{including efforts to modify or vacate any autematic stay or injunction), appeals, and any anticipated post- Judgment
collection services, the cost of searching racords cbtaining title reports (including foreclosure reports), surveyors'
reparts, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition.to all other siirns provided by law.

Rights of Trustee. Trustes shall have all of the .rights and dl:ltié’.’ﬁ hf Lender ag set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prcrwsmns relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions! are patt of this Deed of Trust

Powers of Trustee. In addition to all powers of Trusiée arlsmg 'és a matter of law, Trustee shall have the power to
take the following actions with respect to the Property“upon the written. request of Lender and Grantor: (a) join in
preparing and f|||ng a map or plat of the Real Property, including the dedlcation of streets or other rights to the
public; (b} jein in granting any easement or creating any restriction on the Real Property; and (¢} jein in any
subordination or other agreement affecting this Deed of Trust gr the intere-st'of l.ender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nntlfy any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor,: Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceading is brq_ug_ht_byﬂTrustece_

Trustee, Trustee shall meet all qualifications required for Trustee under applicable’law, In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, thé Trustee shall have tha right to
foraclose by notice and sale, and Lender will have the right to foreclose by jUdICIaI foreclusure, in either case in
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender’'s option, may from time 1o time appcunt A Successor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the recorder of SKAGIT County, State of Washington. The instrumént,. shall contain, in addition to all
other matters required by state law, the namas of the ariginal Lender, Trustee, and Granter, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the namg ang: address of tha successar
trustee, and the instrument shall be executed and acknowledged by Lender or its- "successors dn interest.  The
successor trustee, without conveyance of the Property, shall succeed ta all the title, . power, and duties conferred
upan the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all cther provisions for substitution. i e

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giveh-i _nother manner,
any notice required to be given under this Deed of Trust, including without limitation any notice.of-default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actuaily received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight couriery if
mailed, when deposited in the United States mail, as first class, certified or registered mail postafe’prepaid, _-‘direcf&fd to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foraclosure from-thé holder, of
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the bLeginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust. by giving formal
written nofice to the other person or persons, specifying that the purpose of the notice is to change the parsén s:;:ﬁ
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's currént addresss
Subject to applicable law, and except for notice required or allowed by law to be given in another mannér, jf "tha‘ g is .
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors Itx_'fw:ill
be Grantar's responsibility ta tell the others of the notice from Lender. :

MISCELLANEOUS PROVISIONS. The following miscsllaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agré‘em’ént
with Lender coneerning the matters covered by this Deed of Trust. To be effective, any change or amendment ta
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
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“a endment.

i ~Arbitration, Grantor and Lender agree that all disputes, claims and controversies between us whether individual,
joint, or class in nature, arising from this Deed of Trust o otherwise, including without limitation contract and tort
-::-dlsputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
¢laim is filed, upon request of either party. No act to take or disposa of any Property shall constitute a waiver of
i this arbitration agreement or be prohibited by this arbitration agreement. This includes, without iimitation,
" obtammg mjunctlve relief or a temporary restraining order; |nvok|ng a power of sale under any deed of trust or
“mortgage; cbtaining a writ of attachment or impositien of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform.. Cominercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any aef, of exercise.of any right, concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall alsc be arbitrated, provided however that no arbitrator shall
have the right-ot the ‘power ta enjain or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be.éntered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable ielief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and . sirmlaf doctnnes which would otherwise be applicable in an action brought by a party shall be
applicable in- any arbitration proceeding, and the commencernent of an arbitration proceeding shall be deemed the
commencement of an”action for these purposes, The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcen_-_nent of this arbitration provision.

Caption Headings. _Gépt’lc’)ﬁ“ heddings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or‘-f:_defi’ne.-the:_pno\__/__iéipns of this Deed of Trust.

Merger. There shall be Ao fmerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
cf Lender.

Governing Law. This Deed of “Teust: w1ll-=- be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the Taws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington.

Chuoice of Venue. If thete is & lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Milwaukee County, State"of Wtscnnsm

No Waiver by Lender. Grantor understand__s Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lehder delays or omits to exercise any right will not mean that
Lender has given up that right. M Lender.does.agree in writing to give up one of Lender's rights, that does not
mean Granter will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantef further understiands that just because Lender consents tc one or
more of Grantor's requests, that does not. mean Lender will be required to consent to any of Grantor's future
requests, Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. |f a court finds that any provision-of this Deed of Trust is not valid ar should not be enforced, that
jact by itself will not mean that the rest of this Deed of Trus_x-wi'ﬂxnot be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust eve “if a*provision of this Deed of Trust may be found to be
invalid or unenforceable. : 4 I

Successors and Assigns. Subject fo any Iimitations sta’ted in this;Deed of Trust on transfer of Grantor’'s interest,
this Deed of Trust shall be binding upon and inure to ‘the-benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than: Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust drd the Indebtedness by way cf forbearance or
extension without releasing Grantor from the obfigations of thIS Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performan_ce of thrg--D_ged of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive tﬁé___;igh_t 1o &K

jury irial in any action, proceeding, or
counterclaim brought by any party against any other party. e

Waiver of Homestead Exemption. Grantor hareby releases and waives” all: nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured ‘by this Geed of Trust.

SERVICING NOTICE. Grantor is hereby natified that the servicing for’ the loan ‘is: ‘subject to sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, tha purc;hasmg ser\ncmg agent is required to
provide notification to Grantor,

DEFINITIONS. The following words shall have the following meanings when used in thls Beed of Trust

, and its successors and

Beneficiary. The word "Beneficiary” means Mortgage Electronic Registration Systems In
assigns. ;

Borrower. The word "Borrower” means ROBERT TOWELL and includes all cowéighei:s dnd g6-makers signing the
Note. e s s

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Gfanto’i’. Lé.ﬁdei Beneficiary, antd
Trustee, and includes without limitation all assignment and security interest provisions relatlng to the Persanal
Property and Rents,

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed ef Trust in
the aevents of default section of this Deed of Trust. -

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness descnbed in the Extstmg Llens
provision of this Deed of Trust.

Grantor. The word "Grantor" means ROBERT TOWELL.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommodatmn party o_j-'
Lender, including without fimitation a guaranty of all or part of the Note.

Improvements. The word "lImprovements” means all existing and future improvements, bulidmgs struat eé. =
mobile homes atfixed on the Real Property, facilities, additions, replacements and other construction dn’ the, Rsal‘
Property. :

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, P
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced hy -
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender toc enforce Grantor's:
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'_l_:_uli-aations under this Dead of Trust, together with interest on such amounts as provided in this Deed of Trust,

i ~Lender.. The wort "Lender” means GB Home Equity, LLC, a Wisconsin Limited Liability Company, its successors
and assigns. The words "successors or assigns” mean any person of company that acquires any interest in the
;*Note

Note. The word "Nots" means the promissory nate dated March 28, 2007, in the original principal amount
. of $45000.00 from Grantor to Lender, together with all renewals of, extansions of, modifications of,
‘:_r'efinanc"ings of,"‘consolidations of, and substitutions for the promissory note or agreement.

Personi Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property-fiow or-hareafter owned by Grantor, and now or hereafter attached or affixed ta the Real Propaerty;
together withall accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
proparty: and, toegether. with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and igfunds of.premiums) from any sale or other disposition of the Property.

Property. The ws;'d "'P'i'ofierty" means collectively the Real Property and tha Personal Property.

Real Property.’ The words "Rsaf Property” mean the real property, interests and rights, as further described in this
Dead of Trust. i

Related Documents. ‘[he kwords "Ralated Documents” mean all promissory notes, credit agreements, loan
agreements, guaraniies; security agreements, mortgages, deeds of trust, security deeds, collateral mertgages, and
all other instrumentsy agréementsand documents, whether now or hereafter existing, exscuted n connectian with
the Indebtedness; provided, that-the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed’of Trust, *

Rents. The word "Rents? means. aIJ present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Property

Trustee, The word "Trustee“ ﬁaeans Reglonal Trustee Services, whose mailing address is 720 7th Avenue, Suite
400, Seattle, WA 98104 ani’ any subsntute or successor trustees.

GRANTOR ACKNOWLEDGES HAV{NG READ ALt THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. : g

GRANTOR:

ROBERT TOWELL

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ZU A

188

COUNTY OF 5/4%"9' ) .

On this day before me, the undersigned Notary Public, personally a_pi"pt:_aa'fed ROBERT TOWELL, Title Vested As: ROBERT
TOWELL, personally known ta me or proved to me on the basis of satisfactory evidence to be the individual described in
and who executed the Dead of Trust, and acknowledged that he of she srgned the Deed of Trust as his or her free and

voluntary act and deed, for the uses and purposes therein mentloned S
Given under my hand and official seal this ___ (52 S’,_E day-of M 208y
Resmimg at - MI . VQ.P/]A))

My commlssmn explres 3) AD -0 ‘i

LABSA RA M M!TCHELL

. Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed Of"Trl.JSt.__ You are hereby
requestad, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled therata, the
right, title and interest now held by you under the Deed of Trust. S B .

Date: Beneficiary:
By:
Its:
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