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‘Thénce West 924 feet;
* Thence South 947 feet, more or less, to the Stevens County Road;

. “"Theénce Southeasterly along said road 948 feet, more or less, to the section line;
o Thence North along said section line to the point of beginning;

i :_'::EXCEPT that portion described as follows:

Beginning at the:East Quarter corner of said Section 2;

Thence South (0°35'48" West a distance of 262,62 feet to the true point of beginning;

Thence South 89°45'09" West, a distance of 186.18 feet;

Thenée South 22948" 56" West, a distance of 111.31 feet;

Thence. South 10°21'47" East, a distance of 357.08 feet;

Thence South 75°13'1 8" West, a distance of 114.69 feet;

Thence South51°30701 " West, a distance of §9.22 feet;

Thence Soufth-84°24'31" West, a distance of 211.35 feet;

Thence North 77°49'36" West a distance of 76.76 feet;

Thence North 44°25'37" West, a distance of 196.75 feet;

Thence South 85°48'26™ West,"a distance of 159.95 feet to the West line of the East 924 feet of said Northeast
Quarter of the Southeast Quarter of said Section 2;

Thence South 00°35'48" West, a distance of 333.99 feet along the West line of the East 924 feet of said
subdivision to the North right-of-way line of Mud Lake Road;

Thence along the North right- of—way line of Mud Lake Road for the following courses:

North 58°31'24" East, a distance of 73.18 feet,

Thence North 64°18'43" East, a'distance of 78,93 feet;

Thence North 79°16'04" East, a distance of 85,97 feet;

Thence South 82°04'00" East, a.distance of 106.63 feet;

Thence South 74°09'08" East, a distancé of 143.63 feet;

Thence South 74°40'32" East, a dlstance of 85.60-feet;

Thence South 75°53'37" East, a distance.of 95 86 feet

Thence South 78°30'41" East, a distance of 91.31 feet;

Thence South 80°34'53" East, a distance of 73 ‘86 feet; |

Thence South 81°06'41" East, a distance of 12536 feet

Thence North 00°35'48" East, a distance of 810.21 feet along the East line of said Section 2 to the true point of
beginning,

Situated in Skagit County, Washington,
PARCEL I

That portion of the West Half of the Southwest Quarter of the Northw est Quarter and that portion of the North
Half of the Northwest Quarter of the Northwest Quarter of:the Southwest Quarter of Section 1, Township 34
North, Range 4 East of the Willamette Meridian, described as, follows

Beginning at the Northeast corner of the West Half of the Southwest Quarter of the Northwest Quarter of Section
1;

Thence South 89°59'13" West, along the North line of said subdwxsmn @ dlstance of 377.35 feet;

Thence South 00°14'47" West, a distance of 3.42 feet to the South nght—of way of. Franc1s Road,

Thence South 01°31'22" West, a distance of 564.85 feet;

Thence South 08°06'10" East, a distance of 168.56 feet;

Thence Sonth 00°02'24" West, a distance of 215.57 feet;

Thence North 71°28'13" West, a distance of 347,21 feet, more or less, to the West 11ne of said Section 1 and the
true point of beginning;

Thence South 18°36'08" East, a distance of 836.60 feet;

Thence South 89°45'09" West, a distance of 275.14 feet to the West line of said Sectlon 1y
Thence Northerly along the West line of said Section 1 to the true point of beglnnmg

Situated in Skagit County, Washington.

Tax Account Nos.: 340402-1-002-0000, 340401-3-009-0100;

and including all rents, issues, profits, buildings and improvements thereon and in all teneme__ﬁt_s,'Kheteditanients,
rights, privileges, easements, rights of way and appurtenances, (including without limitation private roads,
grazing privileges, water rights, ditches and conduits and rights of way therefor, all plumbing, Iightihg, heating,
cooling, ventilating, elevating, and irrigating apparatus and other equipment and fixtures, now or hereaﬁer‘";_
belonging to or used in connection therewith), all of which is hereinafter called the "Property.”

The following described Note(s), Membership Agreements, security documents and any other documetits ‘'or .+~
instruments signed in connection with the Note(s) and security documents and any amendments thereto are” .-
collectively called the "Loan Documents.” "Advances” shall include any amounts provided to Mortgagor under.+
the terms of the Loan Documents and any amounts expended by Mortgagee to protect the Property or enforce ts
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+" foreclosure of this mortgage, acceptance of a deed in licu of foreclosure or any transfer or abandonment of the
- Property.

:9':_'_--"11(_){ perform all terms and conditions of each water or other contract, described above, if any, and to promptly

" .+ pay all:sums due or to become due under each contract so that no delinquency or default will occur under

" such contract(s); to perform all acts necessary io perfect and maintain any water permiit, certificate, license or

¢ other water interest, however designated, described in or used in conjunction with the real property described

. abové; any assignment of any such interest during the term of this mortgage, naming Mortgagee as an

* assignee shall be for security purposes and shall not alter Mortgagors’ obligations hereunder; and any failure
o_f’ Mortgagofs to perform any such obligation shall constitute an event of default.

10. That the term "Grazmg Rights," as hereinafter used refers to that portion of the Property, if any, consisting of
graziiig leases, permits, licenscs, privileges, and preferences, or any of them, which have or will be assigned,
mortgaged or_waived. to Mortgagee, together with any additions, renewals, replacements or substitutions
thereof;-if any portion of the Grazing Rights is a leasehold interest in state lands, such leasehold shall be
considered to be'real property, such leaschold and all other real property portions of the Property constitute a
single operating unit; and in the event of foreclosure, Mortgagee shall have the right to have such leasehold
and the other real property sold as a unit and not in parcels; any statements and representations in any
applications for Grazing RJghts are true and correct; Mortgagors have received no notice that the Grazing
Rights have or are to be terminated, cancelled or modified; and any termination or cancellation of any of the
Grazing Rights sha]l constltute an event of default under this mortgage.

11. To execute any mstrument deemed necessary by the Mortgagee to assign, mortgage or waive such Grazing
Rights to the Mortgagee; to pay all fees and charges, and to perform all acts and things necessary to preserve
and keep in good standmg the Grazmg Rights; to take no action which would adversely affect the Grazing
Rights; to procure renewals of the Grazing Rights upon or prior to their expiration date; to operate the lands
covered by the Grazing Rights m: COH_]‘UIICt]OIl with the other real estate portion of the Property and not to
convey or attempt to convey e;__th_er separately; to forward to Mortgagee copies of any notices received by
Mortgagors regarding the Grazing Rights;-and in the event of foreclosure of this mortgage, to waive all
claims for preference in the Grazing-Rights upon demand from the purchaser of the Property at foreclosure
sale, or from any successor to such purchaser.

12. That if the Property is within an irrigation bleck and/or subject to water service contract(s) governed by the
provisions of "Federal reclamation law,"-and the regulations issued thereunder, Mortgagors shall comply
with the terms and provisions of said laws, ‘regulations and contracts; Mortgagors, and each of them, for
themselves, their heirs, successors and assigns, hereby appoint Mortgagee their attorney-in-fact to select and
designate the portion of the Property to be subjéct to a recerdable contract, in the event Mortgagors become
subject to the excess land limitation; if Mortgagors fail.to comply with the terms of said law, regulations or
contracts, or if the delivery of water for the irrigation of the Property is discontinued in whole or in part,
Mortgagors shall be in default; in the event the Buredu of Reclamation determines that continued drainage
maintenance on the Property is no longer fea51b1e,: and Mortgagors purchase other lands offered as a
preference purchase right (as an adjustment for wetlands), Mbﬂgagors shall execute a supplemental
mortgage ont such lands in favor of the Mortgagee; and faﬂure to execute such mortgage on demand, shall
constifute an event of default. :

13. That in the event of default in any of the covenants or agreements herem or.in any of the Loan Documents,
Mortgagee may, at its option perform the same, in whole of-in:part; any_advances, including, without
limitation, attorney fees or costs, paid or incurred by Mortgagee to protect or, enforce its rights under the
Loan Documents, in bankruptcy, appellate proceedings or otherwme, sha]l be payable on demand and shall
become a part of the indebtedness secured by this mortgage. S

14. That the indebtedness and obligations secured by this mortgage are personal to thé Mortgagors and are not
assignable by Mortgagors; Mortgagee relied upon the credit of Mortgagors, theinterest of Mortgagors in the
Property and the financial market conditions then existing when making this loan; if Mortgagors sell, transfer
o convey or contract to sell, transfer or convey the Property, or any portionthereof,-or if the ownership of
any corporation or partmership, owning all or any portion of the Property “shall be” changed either by
voluntary or involuntary sale or transfer or by operation of law, without prior written’ censent of Mortgagee,
or if Mortgagors default in the payment of the indebtedness, or with respect to any warranty, ‘coyenant or
agreement in the Loan Documents or if a receiver or trustee for any part of the Propert}r is. appointed, or if
any proceedings under the bankruptcy or 1nsolvency laws is commenced by or against Mortgagors or if
Mortgagors become insolvent, or if any action is commenced to foreclose or enforce a hen on any portjon of
the Property, then, Mortgagors shall be in default hereunder. . 5

15, That time is of the essence and in the event of default, at Mortgagee's option, the entire indebfedness secured”,
hereby shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents i
for delinguent payments Mortgagee shall have the right to foreciose the lien of this mortgage; to have a_f' _
receiver appointed in any court proceeding; to collect any rents, issues and profits from the Property and .+
apply them against the indebtedness hereby secured and to exercise any rights and remedies available under”
the Uniform Commercial Code for the state in which the property is located; and reasonable nonce 1f--'-'"

IEquuE( tySL :ll :EdE S}“!Il be fl c (f) da}s
L

Mortgage (42562-444 Hmm
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Skagit County Auditor
3/29/2007 Page 5 of 8 12:08PM




9
FHP-795Z 1) d8eduopy

A;uoquie'qons 833[0AR1 ‘PapP10221 81 2FeFPOLI S AT UT 32O 3N UT PIPI0I2T JUSWINGSUT £G Yueg
[uun aﬁnﬁuom ST} 9sImIatpo 10 ATperotpnl Sursor2a107 pue Jied ul 10 S[OYM I FUISLI[2I ‘010121 UOTYEITUI INOLHM
“Furpnjout ¢ 19pUNIISY SANIANOE PUB SUOTIOE UCTIHI([0o pue Jurialss ueo] j[e wopiad o Aiogine sey sofedropn
syuuruisse pue suoua213e yons o) juensind jery pspiaord ‘queq o) 23Fediiop Jo suwonediqgo (v 2moss o}
‘SuBIsse pue.sI0$SIIDNS §I. YU ONUN JWES S I9A0 198 PUB Ifsuel) ‘USIsse 5o0p uey put 393eRHop usamiaq
pue Aq spuswudisse pue sjuswaarfe ulewsd Jo UOHELIUOD up pur o] Juwensind pue Jooaray asueidasae su Aq
pue (Yueg) €OV [Ue0D JO 10A") UL Jsa1aiut QUnoas e 0y 1safqns st aFeSpow sty jeys soFpapmowyor aaSrdIop

T ]L soudxs worssyuwos Ay
ATIUGIVT 18 duipisey

WA _Joamg ayy 1oy ot[qnc[ ATRION
SPIU m 7 UL SUIBN] PAULL]

I T

/ B JUSTUNIISUI PTES 2JN09X3 0] POZLIOYINE dIDM
K3Y} 1871 PaIRIS IR0 UO (I purz ‘A[Ue1un10A pue Ajooy sweu diysismyaed a1y w1 pue samued
ons se Les 9] PAnoexs uoeIodIos Yons jet) paSpafmounor pue UStunIISul Uurgiim oyl
ponoaxa Je diysiounred oy ‘drysIau)E payw] AIB(] SSITAS( Ul ouped € Se JUSWILISUT
UM 21} PAINOSXa Yetf) uoneiodios o) ‘uoneiodio)) juswwdeuey A Jo ‘A[aandadsal
"ATR12109G PUR JUAPISAL] oY) a'q"'eu 2Ul 0] UMOUY ‘SSUAI(] ‘[ [JoUs( puk SOLA( ¥

a01y pareadde Ajjeuosiad owr 21032q “L00T f\vf/j// }]m/ JoRkep = '\an - STpuQp

( + Wf_}mg Jo Apmo))

“ss(

' W@MW%’E[}/ 40 HIVIS

A1e10130 @@I ASC[ TELE ]

T

JUOPISaIg sauAe(] Hgmw

1oured [RIoUSE © uonmod.log 1ua ”__Euem AQ A9

Ag

dysiomreg panmn KJ-}EG,.S'SI_-IASG

"afeSyow ST} JO MAT] o) o1ﬁfig_ssé§s§d
o1 mBur Aue Suipnjour pue astmasyio I0 pIedal Jo Japeym ‘Agadoig oy mwr Aue JT s3Il ptre_ apnt
B oy Jo gord Jupselgns Jo ssodmd i 1oy Jusmmnsm sty w urof Wi jo yove pue s1o8ediopn Vel SLY

"pauRLO Waq pry olstaoid Fons Ynowy se pannsuod 3q [Jeys 23e3H0W Sy pue JoaI3y votsiacid saio Aue ;7
19913e 10U [jegs ANfiqeesioJuatm Jo A)PI[eAUl YOS ‘9JqeadIOJuann I0 Pljealll aq 0} punej st uotsisoid Lue J}-'
pue ‘me] £q pauajuoed 51y Aue 0) [BUOHIPPE PUR SANEJIIND 218 22888110\ U0 paLafuod siydu e ‘sudsse:
pHE 5105820005 ‘sI2Y 2apaadsal 11ay) pue sopaed o) Jo 1JAULG 21 01 ANUT PUB UO JuIpulq aq [[eys Uleiay
poUTEIUOD SUALIAAIER PUR SIUPTAACD Y] ‘auUM Iofjo AUk Je s|y3ut gons Jo Aue Fuisiorexo woly aofefuon
apnyoald jou fregs owum Aue 1 ‘uralsy papracid nondo 1o mBu Lue 9s1010%9 0) 398eR10N Jo el Sy 1Ry 9[



