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Words used in multiple sections of- thi'fs dbcuinent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam Fules regardmg the usage of words used in this document are
also provided in Section 16. S5

DEFINITIONS

(A) "Security Instrument” means this dociirent, which is dated  March 26th, 2007 .

together with all Riders to this document.

(B) "Borrower" is
ERIC L JOHNSON, AN UNMARRIED PERSON

Borrower is the trustor under this Security Instrument. -~ . = &

(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 -

Lender is the beneficiary under this Security Instrument.™ e,

(D) "Trustee" is Washington Services, Inc., A Washmgton Corporatmn

{E) "Note" means the promissory note signed by Borrower and dated March 26th, 2007

The Note states that Borrower owes Lender 5

FOUR HUNDRED THOUSAND AND NO/100S T e

Dollars (U.S. $400,000.00 ) plus interest. Borrower has promlsed 0 "pay this debt in regular

Periodic Payments and to pay the debt in full not later than __April 1st,2037 - °

{F) “Property" means the property that is described below under the headmg “Transfer of Rights in the

Property".

(G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus’interest.

(H) "Riders" means all Riders to this Security Instrument that are executed: by BoerWer The following

Riders are to be executed by Borrower [check box as applicable]: -

l Adjustable Rate Rider ] condominium Rider ™ Secoﬁd Home Ridet
"] Balloon Rider (] Planned Unit Development Rider [ Other(s) [spec1fy]
[] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust S

(I} "Applicable Law" means all controlling applicable federal, state and locat statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

14 11:25AM

charges that are imposed on Borrower or the Property by a condominium association, homeowners‘"__ :

association or similar orgamzatlon

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated"

by check, draft, or similar paper imstrument, which is initiated through an electronig erminal,
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
; ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
E Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Secun[y Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-due under the Note and this Security Instrument be made in one or more of the following
forms;-as” selected: by Lender: {(a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to brmg the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ m the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest. on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the, Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmcrpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower mighthave now or in the future against Lender shall relieve Borrower
from making payments due under thie Note and, this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrumerlt

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be. .applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the ‘Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fora delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment: may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment s outstandmg, Lender may apply any payment
received from Borrower to the repayment of the, Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any gxcess exists after the payment is applied to the full
payment of one or more Periodic Payments, such “exces§ miay be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment eharges and then as described in the
Note.

Any application of payments, insurance proceeds,: ‘of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or chan,ge the amount, of the Periodic
Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide: for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over: ‘this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any;

{c) premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items, are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender may requ1re that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and-such”dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all noticés of amounts 1o

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items’ unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender riay. ‘waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such’waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by. Lender and, “if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time- ‘period’ as.
Lender may require. Borrowet’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may  gxercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under jon 9 to_ L
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. All insurance policies required by Lender and renewals of such policies shall be subject to
;"Lender s tight to disapprove such policies, shall include a standard mortgage clause, and shall name
i Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal cerlificates, I Lender requires, Borrower shall promptly give to Lender all receipts of paid
prem;.ums hnd renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may.. make proof of loss if not made promptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall ‘be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcab1e Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower anyinterest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does ot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle s claun, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower here_by a_s_si'gns‘ to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the: amotnts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Histrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at feast one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in’ valué due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcaliy feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterloratlon or: damage If insurance or
condemnation proceeds are paid in connection with damage to, or the: takmg of,; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procecds for such
purposes. Lender may disburse proceeds for the repairs and restorationin.& smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obllgauon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. - ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or w1th Borrower §
knowledge or comsent gave materially false, misleading, or inaccurate information ‘of statements iy}
Lender (or failed to provide Lender with material information) in connection with the Loan; Mater1a1=-
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence. iy

9. Protection of Lender’s Interest in the Property and Rights Under this: Securlty__5'
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secority & .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. A
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, prgbate, for =

Borrawer’s Initia
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 5 of 11) INR7A (WA)

WMJWWWWWWWﬂm

Skagit County Audltor
3/28/2007 Page Sof  1411:25AM




WYSZlipL 09 abey I.OOZIBZI‘; )
JO.llpn\f Aunon jiBeyg

uwmmmmﬁafmﬁmmmw

LNIWNHLSNI INFOLINN RN alppaid/eely siuuey - Ajiwed 8iBuiS - NOLDNIHSYM

*UO})euIULI}
‘10 uolm[[aamza Yons Jo AWII) AY) € PIUIBIUN 2194 Jey) swnnuard soueansuf 283edriopy Aue Jo punjaa
‘e amaaa.l 01 Jo/pue ‘A[[edIPWOINE PIIRUIULIY) sousansu] 3deF o a1 248y 0) ‘adus.insu] d3udroy
. aKf) JO UONE[[ROUED WIB)QO pue 15anbaa 0) ‘SOINSO[SIP UIBLIPD AW 0) Y311 o) apnpuy Aew spyS
"’asaql "‘ME[-II0 AUE 10 §66T JO PV UOIIN0IJ SWUMOIMWIOH ) sapun uemnsu] adeduop )
0. 1aadsn.: q1m Aue J1 - seq] JamorIof SIS ays 193)Je JoU [Ia SjIRURRALTe yons LUy ()
pun;eu Aug 0} JAMOLIOF AU JOU [ A3} Pue ‘Qduesnsu] AZLILIO] 10 M0 [[IM J3M0.110g
umoum a asea.lam JOU [Is SHUPUIRIZE Yong *Te0T A1) JO SULId) JIY)0 Aue Jo ‘adueansu] aded1iopy
Jo05 Ked 01 paa.lﬁn saq JOMOLIOf JEY) SIUNOmE 37) J0OJJB 10U [[IM SJUIWRdIZE yons Auy (E)
Belihl |
' 20UBINSHIAI smde:a,, p@uum uayo 81 Juoweduele IY) ‘mInsul 2y o1 pred smnmuaid ) JO ATeys
e I0y 23UByOXa Ul YSLE'S, JOINSUT 1) JO AIRYS B SaE] IOpUT JO 1B ue 121 sepraold juewsalde yons I
"§ass0] Juronpel IO )Isu s.lomnsul dgeduow oyl JurAyipow 1o Fulreys 1oy JFUBYOXD U ‘OUBINSU]
afeduo 10§ smaux&ed § Jamoriog Jo uood e (e pazLIaloeIeyd oq IYEIM JO) WIOL) AALAD Jey) sjunows
(Apoe1iput 10 ApisaIp) 9a19091 Aew ‘urodaro] oy jo Aue jo ajege AuR 10 ‘AINUS JoUI0 AUB ‘1oINSuIa:
AR ‘I2INSur IaUloue 91°N am ;o Ioseyaind Aue ‘Iopua] ‘sluomIdaIfe IS JO NYNSM B Sy
‘(swmmoard aowelnsuy a8eSi1opy wWoy paueiqo
Spunj apnour ABm L[OIqm) 9[({3{(21\2 SARY £ewl IoInsul SFeFuiow oY) 1LIP spunj jo 3omos Lue Juisn
syuaiied pjew 0y J9INSUT; aﬁnﬁuom oy aImbal Avtl SIUAWIIIIEE 280U, “SiuAUINaIFe 391 01 (sarued 10)
Aured 1a130 1)) pue I9INSU] aﬁeﬁumu 311 0] £I0}0R]S1ES A€ Jey) SUCNIPUOD PUR SIULID] U0 218 SIGua2i5e
ISAYJ, '$I850] ONPAI 10 )[su na K;Ipoul I0 areys 1Ry SonIEd JAMI0 Uil Sjusuraaife ol ryus A
pue 3w} 01 S WO} adI0f-UL QOURINST [ONS [[e UO YSLI [210} 131 21eN[eAd S1a1nsui 33e3U0N
*30URINSUY
afeSuol aip o1 Auted B jou st Jamouog paaxﬁe se uroT aY1 Aeda1 10U S0P Iamoliog JI Jnoul Aewl 11
$3SSO[ WIE1I30 10] (0N ) saseydind mql ANus Aue 10) 19pUa] SasInguuIal aduelnsuy aFeduoN
*910N ot w1 papraoid aiex atp 1 1591 £ed 01 uonESIQ0 S, JoMO1I0g SI93JE (] UOHAAS SIY U FurgioN
‘e 3[qesriddy £q pasrmbal si UOIBURILIL] [TUN 10 HONEUINLIA) yons 10 Sutpiacid 1opuay] puB ISmOLIOg
U22M12q JUaWsaIfe UaNUM AUB PIM agﬁgpmnau' ur spus aoueinsuy 28eduop o) uswannbal s I3pus
[IUG *3AJISI SSO[ IqEPUIIII-UOU 2 IpiAdid-01.20 *10ay2 W asuensuf 25ediuopy mewmew 0y pannbos
swniwaid ayy Aed [[eys Iamonog ‘douelrsul sfeSuop Jof swnruaad A premol siwawsed paeudisap
Areredas axeur 03 poxnbal sem 1omo1Iof pue uROT AU SupfRWl JO UONIPUOS B $8 JdURInSU] a8eduON
pannbar 1apus Jj “eoueinsu] sfeSuoN 10§ sumitsard ay) premoy syuswed poreusisap Ajoreredas sarmbal
JopU PlE ‘pauTEIqO §1 “S[qE[TRAR $3W033q mESe Iopua  Aq peioafes Iamsur me £q papiacid (semnbar
Iepua] 1oy pouad 2y 10 puw Junoure 9y ) aﬁela,{op"éoﬁqmsul aSeSuop 1 symowiked aAI9531 5507
annbas 198u0] OU UBD 1OPUYT "9AIISAI S5O B yons yo sFurures 10 ysarour Aue somorrog Aed o1 parmbaor
aq jou [eys Jopua pue ‘(g ur pred Ljarewmyn st mzoq U3 Te J9e) A SurpuisypIMIOT *31QEPUNYAI-TIOU
3q [eys 2419831 $SO] YONg "doueInsu] 9SeSLIOW JO NI U1 JAIISAI SSO[-I[GEPUTJI-UOU E S sjuawked asoy)
uretar pue asn 1daooe (M IOpUF] 109]J° U 3G 01 PISESS ATBINA0.OUBINSUT Y} UM AND 1M TRy
suawied pareudisap £joreredas oy} JO JUNOUIE AT 19PUYT O Aed 0] INUNUOD [[BYS JAMOIIOY ‘I[QRIRAE JOU
s1 23e19400 soueInSU] 28eSIop wareamba L[enueisqns J Japuaq £q pama[as IaImsur 9Fediouw JeuIANE
e woij “1a33)e ut A1snoraaid soueinsu] a§eSu0W 1 Jo Jamariog 0371800 a1 0) yueambs ATenuRISqns
1800 B 18 ‘oo ur A[snotard soueansuy aSeSuoly oy o) “jusreamibe Kifenueisqns sfessaco ureiqo
01 paanbar swnnuaid o Ked [[eys Jomouiog ‘soueinsuf a3eSuo Io] swiniwald sy premor syuswied
pa12uBIsop A[oreredos ayew 0) paznbal Sem J9MOLIOE PUR JOURINSU] Yons papmo.td Arsnotaaad 1ei 1a1msug
sfeSLIow oY) woy d[qe[rear aq 0) sasead Japuar] Aq pornbat afe1oh0d souemsH] 2SeSUON dy) ‘uoseal
Aue 10} I 1932 W Murinsu] 23eSUO Y1 ureyurEw 01 parnbax smmum.ld A fed’ [[eys Iamoiiog ‘weo]
ay) Sunfew jo UOIPUOD € se aoueInsu] afeBIo paimbal Iopuy] Jj ‘aduvinsa] aﬁesuow ‘01
‘Bupuam ut 815U oyl 0) 3018 Japua] ssojun
23151 10U [[eys AN 2] Y1 pue plovasea] o ‘Auadord A 01 AN 23] SaNnboe IamOLIOg I “aSea] Y
Jo suoistaoxd 2 e Yim Adwod [[BYS 12MOLI0f *PIOUISEI] B 1O §I Juaum.nsul &mm@s S i
& uaded
Sunsonbar 10M0130g 01 J9pUY] WOL] 270U uodn ‘182I21UT Yons yiim alqe&ed sq neqs pma msmesmqsrp
10 298P A WL} NI 0N Y Je 1SANUL Teaq [[ByS SIUNOLIE IS], "JUMNLUNISU] &nmnss stpLAg pa.moos
I2MOLIOY JO 19aP [BUCHIPPE JUI03q [[BYS 6 UONDAS SIY} JOpUN 1apuer] Aq pasIngstp sjunoune Aoy -
6 UOT22 SI) 1aPUN PAZLIOYINE SUOHME [[e 10 Awe Surye) jou 101.AI[IQBI[ OU SInoul
10puaY e paaie st 1f *0s op 0) UONESIQO 10 MNP AU I3PUN JOU SI PUE O3 OP 0] ALY, JOU- $I0P-IAPU|
‘6 UOTI23 SILY JOPUN UOTIdE ayrl el Jopua yFnoyly "JO 10 U0 PauIn) SapIIin aAvy pue. *SuOnIpos,
SnoIFUED 10 SUOHEIOIA 3p00 Ismo 1o Juippng suUNUIR ‘sadid wely ISjEM UMRIP ‘SmOPUIM- DU, S100D.”
dn preoq 10 soefdar ‘syoof ofueyd ‘siredar oxew o) Auadoid oy Suuaius ‘01 paymwL] 10U SI G ‘sapnfout <
fuadord sy Suumoss -Surpasoosd Andniyweq € up uonisod pamods si Supnous ‘uswINISH) AUN0AS . -
snp Iopun sySu Io/puwe Auadord oy U jsalmur s) jaa0xd o) saa) sKewoye d[qeuosesr Surked (o)
pue ‘1nod ur Surreadde (q) Hustunnsuf AILNdsg S1 1940 Arond sey yorym udl] B £q parnods swns fue
Suifed (g) :0) pojUN] JOU I8 Inq ‘APRIOUI UED SUONIE § Japuo] ‘Auadord oy Supredar 10/pire Suimoas - .~
pue ‘A1adoiq o Jo anfes sty Surssasse 10/pue Supoarord Surpnpour ‘Juomnnsuy ANInosg SK Iapun sYSLr
pue Ku1adoid a1 1 s3I § Japua] 10301d 01 arendoadde so ajqruosea st aEYM 0] Ked pue op Aew
Iapua] uat)) ‘Kuadoid 2yl peuopuege sey Jamoliog (2) 1o ‘(suone(nSal Jo SMB] 92I0JI3 0) 10 JUSUIIISI]
Anmosg s Jaao Aluoud urene AR UDIYAM UAI[ B JO JUHAWISOIONUS 10} ‘2INjI9JI0] IO UOHEUUIPUOD




050 200 3265584

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

:asmgned to and shall be paid to Lender.

© [ 7 " If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of: the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Durmg 'such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may ‘pay for the reparrs and restoration in a single disbursement or in a series of progress payments as the
work is” completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on“such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on.: such Mrscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds sha.ll be applied in the order provided for in Section 2.

In the event-of a total:taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied to the-sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1rnmed1ately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the ‘sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractron (a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in“value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructron or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destruetlon or loss in value of the Property in which the fair
market value of the Property immediately. before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmedrate1y ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument:Whether or not the sums are then due.

If the Property is abandoned by Borrower or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds erther 1o restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. s

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Securi:ty" Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or tights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable 1o the rmparrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration: or repalr of tl:le Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensron of the time for
payment or modification of amortization of ihe sums secured by this Securlty lnstrument granied by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the: liability of
Borrower or any Successors in Interest of Borrower. Lender shali not be. requrred ‘to ¢commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbeéararice by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shail
nol be a waiver of or preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bmmd Borrower-‘
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,-any .
Borrower who co-signs this Security Instrument but does not execute the Note (a co—srgner“) (ayis.
co-signing this Security Instrument only to mortgage, grant and convey the co-signer 's interest_in the BN
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums ; -
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can agree (o =
extend, modify, forbear or make any accommodations with regard to the terms of this Sgourity
Instrument or the Note without the co-signer’s consent. :

Borrower’s Initials
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; 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to_:___tl_le_ earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“'in this*Security Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower’s rrght to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those

conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security

Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants

or agreements (e¥ pays all expenses incurred in enforcing this Security Instrument, including, but not

limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and

(d) takes such action.as Liender may reasonably require to assure that Lender’s interest in the Property

and rights under this Secunty Instrument, and Borrower’s obligation to pay the sums secured by this

Security Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement

sums and expenses in one or-more of the followmg forms, as selected by Lender: (a) cash; (b) money

order; (c) certified check,. bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose-deposits are insured by a federal agency, instrumentality or entity; or

(d) Electronic Funds Transfef. Upon:reinstatement by Borrower, this Security Instrument and obligations

secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togethér w1th this Seturity Instrument) can be sold one or more times without prior
notice to Borrower. A sale might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due:under the Noté.and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the: Loan Servicer unrelated to a sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given-written“notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servrcer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,: Jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Botrower or ‘Lender has notified the other party (with
such notice given in compliance with the requirements ot Sectign 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving. of ‘such nouce to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and_the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the nouoe and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a): "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envrromnental Cleanup includes
any response action, remedial action, or removal action, as defined in Euvrronmental Law: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse trrgger an
Environmental Cleanup . =

Borrower shall not cause or permit the presence, use, disposal, storage,-or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the’ ‘Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, {(b) which creates an Environmental Condition, or (c) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the:
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of ..
small quantities of Hazardous Substances that are generally recognized to be appropriate to uormal‘"__ :
residential uses and to maintenance of the Property (including, but not limited to, hazardous _sulf tances L

in consumer products). “

Borrower’s Initials
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sgcquty__lnstrument and in any Rider executed by Borrower and recorded with it.

=

ERIC/L JOHNSON

[SpaceBelow This Line for Acknowledgment]

STATEOF (oA Lt s

)"ss
COUNTY OF SKAG T )

[ certify that I know or have sansfactory ev1dence that
ERIC L. Torgdsos

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s).acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their), free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: &;g L/\ C_/Mm S\\lw{
’ (Slgnature)U/

Notary Public in and for the State of oA ,
residing at 'Q‘ P‘F\C o YLTE—S

My commission expires VO~ B O A

STATE OF

COUNTY OF /777 )
I certify that I know or r have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execuie the 1nstrument and
acknowledged it as the S :

(Type of Authority, e.g., Officer, Trustec)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument 5

Dated:

{Seal or Stamp) {Signature)

Notary Public in and for the State of S

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

~=*‘March 26th, 2007

Addendum gttached to and forming part of the Deed of Trust (" Security Instrument") of even date by and

“between 5
ERIC' L JOHNSON AN UNMARRIED PERSON

as Gramor/Borrower Washington Services, Inc., A Washington Corporation
as Trustee, and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternanve .covenants stated below which refer to occupancy of the Preperty by the
Borrower, and only one alternatwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant.of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan conumnnent

E Occupancy of Preperty by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsntmmg the followmg language:

"Borrower shall occup'y,__esiablish __an'd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prinbipﬁl residerice for at least one year after the date of occupancy, unless
lender otherwise agrees in writing andin-its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument 8 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower; then Borrower shall begin to occupy, establish and
us¢ the Property as Borrower’s principal residerice within sixty (60) days after receipt of Certificate
of QOccupancy, or similar official ‘document, from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg o waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender ecxtending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrdwer shall-default on the terms of occupancy as
stated above, Lender may elect, at its option and. notwnthstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call Ihc_ loan immediately due and payable in full, and if
Borrower fails to make payment in foll, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or” foréclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate ‘on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non- Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to_ (i) havmg Berrower convey to Lender a
Eannie Mae Multistate 1-4 Family Rider (Assignment of Rérits) and (ii). having Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan: conform to whatever
loan-to-value ratio conditions Lender would bave required of a Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” . :

[} Occupancy of Property By Borrower Waived.  Uniform Covenant 6.--0% the Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. SR e
A, Additional Advance(s) ST
This Security Instrument also secures the paymeni of any further sums advanced or Ioaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ewdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or. (2) the:,
advance, including costs and expenses incurred by Lender, is made pursuant to this* Secunty
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the .~
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to* .
this Security Instrument {this Security Instrument, the Note and such other documents, mc]udmg
any construction loan, land loan or other loan agreement, are hereinafter collectively referred toas © &
the "Loan Documents"), together with interest thereon at the rate set forth in the Note nless s
otherwise specified in the Loan Docurments or agreed to in writing, -

Borrower’s Initials
(Page I of 3)
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. ..'f: Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" Unless ‘Borrower provides Lender with evidence of the insurance coverage as required by the deed
/' “of trust or loan agreement, Lender may purchase insurance ai Borrower’s expense to protect
. | Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the
* “collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
_.._:.makes Or-any “claim made against Borrower. Borrower may later cancel this coverage by providing
ev1de_nce that it bas obtained property coverage elsewhere,

Borrower is: resp0n51ble for the cost of any insurance purchased by Lender. The cost of this
insurance may: ‘be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the, underlymg loan will apply to this added amount. The effective date of coverage may be
the date th_:e prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lendé'r'pur'c:hases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements imposed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for ‘ovérdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount’ of any. $uch charges or fees to the remaining principal balance of the loan.
If these charges and/or .fees are added to the loan, then they shall become additional debt of
Borrower secured by this: Security Tnstrument and shall bear interest at the Note rate and shall be
payabte in accordance with the terms of The Note.

[. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Securlty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51guature of Borrower, which may be necessary to give record
notice of such cancellation.

ERIC L. JOHNW

(Page 3 of 3)

UJMWWMWWWMW

Skagit County Auditor
_ :3{29;’2007 Page 14 of  1411:25aMm




