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DEFINITIONS :
Words used in multiple sections of this document are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain mles tegardmﬂ the Gsage of w ords used in this document are also provided
in Section 16, - i
{A) "Security Instrument” means this document, Wthh is datcd March 19, 2007

together with all Riders to this document. ;
{B) "Borrower" is Brian D. Zwicker, Leigh Zwid:kér, ht_l's'sbéand and wife

Borrower is the trustor under this Security [nstrument.
(C) "Lender” is  American Brokers Conduit
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7 iLenderisa Corporation

¢ organized and existing under the laws of State of New York
’-""__Léhder'.s__address is 538 Broadhollow Road, Melville, NY 11747

'I(D)' "Trust_eé_" is First American Title Insurance Company

(E) "MERS" A8 Moﬁgage Blectranic Registration Systems, Inc, MERS is a separate corporation that Is actlng
solely“as a'nomineefor L.ender and Lender's successors and assigns. MERS is the beneficiary under this
Sceurity Tustriument, MERS is organized and existing under the laws of Delaware, and has an address and
tclephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated ~ March 19, 2007

The Note states that B"OrroWer owes Lender Six Hundred Twenty Thousand and No/100
A Dollars
{U.S. $20,000. 0(1 A7 Y plas interest. Botrrower has promised to pay this debt in regular Periodic
Payments and to pay.the, débt it 1L111 not later than April 1, 2037

(G) "Property" medns Lhe propcuy that fs described below under the heading "1mnsfer of Rights in the
Property.”

(H) "Loan" means the debt ewdemed by.the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums’ Huelnder this Security Instrument, plus interest,

{D "Riders" ineans all Riders, td this Secyrity Instrument that are executed by Borrower. The following
Riders are to be exccuted by Borrtwer [ChELk box as appticable]:

L X Adjustable Rate Rider L_| CondommLum Ridet || Second Home Rider
[ ] Balloon Rider Lx]p anned Umt Developmen[ Rider [ _11-4 Family Rider
{1 'VA Rider ] Biweekly Payment Rider [ Other(s) [specify]

Prepayment Rider

¥y "Applicable Law" means all controlliné applicable ""'fcderal state and local statutes, regulations,
ordinances and administrative rules and orders (that have .the effect of law) as well as all applicable final,
non-appealable judicial opinions. :

(K) "Community Association Dues, Fees, and Asscssments“ means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property bv a Coudommlum association, homeowners
association or sirilar organization. : ;

(L} "Elcctronic Funds Transfer” means any transfer of funds othf:r than a‘transaction originated by check,
draft, or similar paper instrument, which is initiated through dn electru_mc terminal, telephonic instrument,
computer, or Tnagnetic tape so as to order, instruct, or authorize i finincal jnstinition to debit or credit an
acgount. Such term includes, buf is not limited to, peint-of-sale jfrapsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearin ghouse transfers.

{M) "Escrow Items' means those items that are described in Section 3. . :

(N) "Misccllanecus Proceeds” means any compensation, settlement, award of damdges; or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any 'part of the Property;
{ii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions .as to the value and/or
condition of the Property. o

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or. default on the
Loan.

(P) "Periodic Payment" means the regularty scheduled amount due for (i) principal aad mterest under the_

Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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7 {Q) YRESPA'" means the Real Estate Settlement Procedures Act (12 U.5.C. Seetion 2601 et seq.) and its

_imiplefnenting regalation, Regulation X (24 C.F.R. Part 3500, as they might be amended frem time to time,
" or any-additional or successor legislation or regulation that governs the same subject matter. As used in this
“ Security - Iislrument, "RESPA" refers to all requirements and vestrictions that are imposed in regacd
‘toa "federally retated mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
‘uhder RESPA.

(R) “Successor in. Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party_.hab assume_d Borrower's obligations under the Note and/or this Security Instrument.

TRJ’\NSFER OF- RIGHTS IN THE PROPERTY

The beneficiary of this Securlty Instrument is MERS (solely as nominee for Lender and Lender’s successors

and assigns) and 4le successors and assigns of MERS. This Security Instrument secures to Lender: (i) the

repayment of the Loah,“and.allrencwals, extensions and modifications of the Note; and (i} the performance

of Barrower's covensnts’ and agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably” grants and, conveys 1o Trustee, in trusi, with power of sale, the following described

property located in the  ~County . of Skagit :
[T} pe of Recording Jurisdiction] [Mame of Recording Jurisdiction)

Section 35, Townshiplé, Ré_ng’@_ 2; Pbtn. NE NW (aka Tract 3, Bhort Plat

No. 51-78)

Tract 3, Revised Skaglt County :Short Plat No. 51-78, approved June &,
1979 and recorded June 7;-°1%79 in

Volume 3 of Short Plats, page:l23_munder Auditor's File No.
7906070005, records of SBkagit County,

Washington; being a portion of thle Northeast 1/4 of the Northwest 1/4
of Section 35, Township 36 North,

Range 2 Eagt, W.M. R

Parcel ID Number: P47346 - i_ A which currently has the address of

10169 Samish Island Road e [Strect]

Bow Ciy]™y W?,S‘Hi_tlgtoﬂ 93232 [Zip Code)
("Property Address"): L F

TOGETHER WITH all the improvements now or hereafter erected-oii the property;”and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All rcpldcements dnd additions shall also
be covered by this Security Instrument. Afl of the foregoing is referred to in this Security.- Thstrument as the
“Property." Borrower understands and agrees that MERS holds only legal fitle to the 1ntercstf§ granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (ac; neminee for
Lender and Lender' s successors und assigns) has the right: to exercise any or all of those interests, including,
but net limited to, the right to foreclose and sell the Property; and to take any action” requtred Of Lender
including, but not limited 1, veleasing and canceling this Security Tnstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herr:by conveyed zmd has__
the right to grant and convey the Property and that the Property is unencumbered, except fo encurnbrances__'
DOC  #:323703 e
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o of record. Borrower warrants and will defend generaily the title to the Property against all claims and

’ demands subject to any encumbrances of record.

o THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform
“covénants with limited variations by jurisdiction to constitute a uniform security instrument covering real
preperty. .

 UNIFORM COVENANTS, Borrower and Lender cavenant and apree as follows:

«.. L.-Payment of Principal, Interest, Escrow Iiems, Prepayment Charges, and Late Charges.
Botrowet” shall pay, when due the principal of, and inferest on, the debt evidenced by the Note and any
prepaymert charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuait £ Section ‘3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. [fowcver, if arfy check or other instrument received by Lender as payment under the Note or this
Security Instrument is'returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the-Note and this, Security (nstrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} moncy. order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is~drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity;-or (d) Electronic Funds Transfer.

Payments arc dectied received by Lender when received at the location def;lgnatcd in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any paymcut or partial.pavment if the payment or partial payments are insufficient to bring
the Loan current. Lender may dcoept ahy.payment of partial payment insufficient 1o bring the Loan current,
without waiver of any rights hereunder-or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of.its"Sc'hcdt_jléd’due date, then Lender need not pay interest on uvnapplied
funds. Lender may hold such wmapplied funds” until Borrower makes payment to bring the Loan current. ff
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not dpphed earlier, Such funds . will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shail relieve Borrower from making payments due under the Note and this Security
Insirument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othiérwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts die.tinder Séction 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due, Any rémaining amounts shall be applied first to
late charges, second to any other amounts due under this Securll;y Instrumem and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dehnquen[ Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may; be app‘ned t¢ the 'delingient payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may appiy any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied o the full:payment of one or more
Periodic Payments, such excess may be applied to any late charges du¢. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note:..

Any application of payments, insurance proceeds, or Miscellaneous Procesds 10 prmclpal due under the
Mote shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodlc Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of arhounts due for: (a)
taxes and assessments and other {tems which can attain priority over this Security Tnstrwmerit s a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property; if any; {c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuraice: 'pre'r'niums il any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premmms in
accordance with the provisions of Section 10, These items are called "Escrow Items. " At orlgmatlon or at any.
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¢ ‘time. during the term of the Loan, Lender may require that Commumity Association Dues, Fees, and

_Asgessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow [tem.
Barrower shall promptly furnish fo Lender all notices of amounts to be paid under this Section. Borrower
" shall pay Tiender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
“fof any or‘all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
: Bserow Ttems at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower

shall-pay, :dfrset]j,',. when and where payable, the amounts due for any Escrow Items for which payment of

Funds has-been waived by Lender and, if Lender requires, shall furnish fo Lender receipts evidencing such

pa}msm' withiri: such.time period as Lender may require. Borrower's obligation 1o make such payments and

1o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security

Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay

Escrow Items: directly; purguant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,

Lender may exercise ‘its righté' aunder Section 9 and pay such amount and Borrower shall then be obligated

under Section 9 to repay-io. Lender any such amount. Lender may revoke the waiver as to any or all Escrow

[tems at any time by-4 notice given i accordance with Section 13 and, upon such revecation, Borrower shall

pay to Lender ali Funds, and-in :.uch_ dmounts, that are then required under this Section 3.

Lender may, at any time, collect’and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undér_: RESPA, and (b) not to excesd the maximum amount a lender can
require under RESPA. Lender shall ‘estimate the amount of Funds due on the hasis of current data and
regasonable estimates of cxpenditufes--bf future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held indn institition:whose deposits are insured by a federal agency, instrumentality,
or entity {incinding Lender, if Lender "is'ag mstitution whose deposits are so insured} or in any Federal Home
Loan Bank. Lender shall apply the Funds fo pay.the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verilying the Escrow dtemg, unless Lender pays Borrower intersst on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds;. Lgnder shall not be required to pay Borrower any interest or
earhings on the Funds. Borrower and Lender can agree in wiiting, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge; an anmldl acoountmb of the Funds as required by
RESPA. :

- If* there-is a surplus of Funds held in esnrow, as-de Ide under RESPA. Lender shall account to-

Borrower for the excess funds in accordance with RESPA: If theré is a shortage of Funds held in escrow, as
_defined under RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to

Lender the amount necessary 1o make up the shortage in accerddn(,e with RESPA, but in no more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defmt:d under RESPA, Lender shall
_notify Borrower as required by RESPA, and Borrower shall pay to Tender the amount necessary to make up

the deficiency in accordance with RESPA, but fn no more than 12 monthly payments.

Upon payment in fuill of all sums secured by this Security Instrument Lcndcr qhall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Licns. Borrower shall pay all taxes, assessments, chcirges F ines, and impositions
attributable to the Property which can aitain priotity over this Security Instrument, leasehiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asseqsmems ifany. To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner pmwded in Sectmn 3.
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~Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless

_Boarrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manper acceptable to
Eénder, but only so lung as Borrower is performing such agreement; (b) contests the lien in good faith by, or
" defends against enforcement of the lien in, legal procesdings which in Lender's opinion operate to prevent the

“enforcement ‘of the lien while those proceedings are pending, but only until such proceedings are concluded;
sor {c) seciirgs from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this

Sccurlty Instrument If Lender determines that any part of the Property is subject to a lien which can attain
priority over this: Security [nstrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date om.which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth.above in this Section 4.

Lender may-féquife_Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance:; Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against-loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be miaintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's chéice; "which- nght shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection: wlIh this Lpan, either: (a) a one-time charge for flood zone determination,
certification and wacking servides:; or-'(b)'.a---oné;thne charge for flood zone determination and certification
services and subsequent charges each 'ti[;__w.e"r_einappings or similar changes occur which reasonably might
affect such determination or certification. Borrowet ‘shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managemf:nt Agency in counnection with the review of any flood zone
defermination resulting from an objection by Bortower,

If Borrower fails to maintain any of.the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no cobligation to purchase any
particular type or amount of coverage. Therefore, such coverage-shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or'the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser- ceverage than was previously in effect. Borrower
acknowledges that the cost of the insurance COV'erage.___so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amomltsdisbufs.f:d by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security [n'strlirnent These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable w1th such Interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohctes Shdu be subject to Lender's
right to disapprove such policies, shall inclnde a standard mortgage clause, and. shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give to Lender. dll receipts of paid premiwms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise. required by Lender, for
damage to, or desituction of, the Property, such policy shall include a standard mortoaﬂe cIause and shail
name Lender as mortgagee and/or as an additional loss payee. Lo -

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcnder Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otlierwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econoniically feasibile and
Lender's security is not lessened. During such repair and restoration period, Lender shall have-the ___l'ight_ o
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7 hold.such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
" Liender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
“p_a}'ﬁlents as the work is completed. Unless an agreement is made in writing or Applicable Law requires
-intérest to bé:_paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
‘edrnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
pai_d aut of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not ééonomically feasible or Lender’s security wonld be lessened, the insurance proceeds shall be applied to
the sums"_sécufc_d Gy this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower, Such.insuranice praceeds shall be applied in the order provided for in Section 2.

If Borrower.ébandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters I Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has oftéred to settle aTlaim, then Lender may negotiate and setile the claim, The 30-day period will
begin when the notice i given, In either event, or if Lender acquires the Troperty under Section 22 or
otherwise, Borrower.-Hereby .as‘é:igns-t_p Lender {a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid undér the Nete or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any.re¢fund of unearned premiums paid by Borrower) under all insurance
policies covering the Propetty, i_nsofiiir_:as such rights are applicable to the coverage of the Property. Lender
may use the insurance procéeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument,- iijhe'ther of not.then due.

6. Occupancy, Borrower shall oectipy,.establish, and use the Property as Borrower's principal residence
within 60 days after the execution of thiy Sécurity Instrument and shall continue to occupy the Property as
Borrower's principal residence for at ldast ohe yeaiafter the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not bf: unreasonably withheld, or unless extenuating circumstances
exist which are bevond Borrower's control.

7. Preservation, Maintenanee and 1’_rb_tecti0n of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow-the Property to.deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Propérty, Borroweér shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due toits Cqﬁdition. Unless it is determined pursuant to
Section 5 that repair er restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged w0 avoid further deterioration or damage. ']-f__ insurance or. condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bérro'\k}cr shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for %uch purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a: senes of progress payments as the work is
completed. If the insurance or condemmation proceeds are not: .bUfﬁCIBI’_lt to repair or restore the Property,
Borrower is not relieved of Borrower's ohligation for the completion of such repair or restoration.

Lender or its agent may make reascnable eniries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasorable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durmg the Ledn application process,
Borrower or any persons or entities acting at the direction of Borrower or with, Borrower's ‘knowledge or
consent gave materially false, misleading, or inaccurate information or statenients to- Lf:nder {or failed to
provide Lender with material information) in connection with the Loan. Material representatmﬂs include, but
are not limited te, representations concerning Borrower's occupancy of the Property as, Borruwer s prmmpal
residence,
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

’ (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
~="a.1égal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
~Security “Imstrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for

enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

‘regulations), ‘or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
‘reasonable ot appropriate to protect Lender's interest in the Property and rights under this Security

Instrumeut mcludmc' protecting and/or assessing the value of the Property, and securing and/or repairing
the Property Lender 5 actions can include, but are not limited to: (a) paying any sums secured by a lien which
has pricrity over. this Security Instrument; (b} appearing in court; and (¢) paying reasonable attorneys' fees to
protect its interest u,the Property andfor rights under this Security Instrument, including its secured position
in a bankruptcy progeéding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change* locks replace or board up doors and windows, drain water from pipes, eliminate
building or othier code:violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and s not under any duty or
obligation to do so. It is agreed thdt Lender incurs no liability for not taking any or all actions authorized
under this Section 9. .

Any amounts dlsbursed by Lt:nder under this Section 9 shall become additional debt of Borrower
secured by this Security lnstrument, Thef;e amounts shall bear interest at the Note rate from the date of
disburserment and shall be paydble wrth such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument:i 1s on a leaseho§d Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the: Pmpcrty, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing, '

10. Mortgage Insurance. If Lender requtred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required’to maintain the Mortgage [nsurance in effect. If, for any reasor,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously-in effect, from an alternate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately. designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use. and-retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uitimately paid in full, and Lender shall not he requrred to pay: Borrower any interest or earnings
on such loss reserve. Lender can no lenger require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by-an-insurer sclected by Lender again bccomes
available, is obtained, and Lender requires separately designated payments idward, the premiums for Mortgage
Insurance, [f Lender required Mortgage Insurance as a condition of making the: Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide 4 non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Sectiont 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) fof certain-losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Meortgage Tnsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to-time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses: These dgreements are
on terms and conditions that are satlz.’ractory to the mortgage msurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). .
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) _As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
"other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
~frefn {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange

~for sharifig. or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
_ini;urer the arrangement is often termed "captive reinsurance.” Further:

(1)-“Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagc Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower-will ‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(B) Any.such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Inswrance wunder the Homeowners Protection Act of 1998 or any other law, These rights may
include the right-to.ieceive certain disclosures, te request and obtain cancellation of the Mortgage
Insurance, to. have-thie Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such canecllation or termination.

11, Assignment of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

if the Property s damaged ‘such, Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair i economically feasible and Lender's security is not lessened. During
such repair and restoration’ period, T.ender shall have the right to hold such Miscellancons Proceeds umil
Lender has had an opporthnity-to inspect such Property to ensure the work has been completed to Lender's
satistaction, provided that such iﬁspeulio'n shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement @ in a series of progress payments as the work is completed. Unless an
agreement 1s made in writing or Apphcctble Edw Tequires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay-Borrower atty interest or carnings on such Miscellaneous Proceeds. If the
TestoTation or repair is not economically feasible or Tender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscel[anébus Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruc‘ﬂon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instmment whether or not then dae, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or losa in Value of the Pmperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Securify, Tnsttument.-immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender ctherwisé agree in writing, the sums secured by this
Security Instrument shall be-reduced by the amount of thg Miscellanieous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured 1mmed1ately béfore the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property 1mmed1ately before the part]al taking,
destruction, or loss in value. Any balance shall be paid to Borrowei: .=

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Preperty immediately beforc the partial taking, destruction; or loss: in value is less than the
amount of the sums secured immedidtely before the partial taking, destruction, or.loss in value, unless
Borfower and Lender otherwise agree in writing, the Miscellaneous Proceeds sha]l be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due, ;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower’ that the Opposing
Party {as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender 15 authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the. sums-secured by this
Security [nstrument, whether or not then due. "Opposing Party" means the third party-that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in reuard to. stceilaneous
Proceeds. - :
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_ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
"Lenider's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
Z="Inthe Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration

~has ‘o¢curred, reinstate as provided in Section 19, by canging the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
‘Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
“for, damages that are atributable 1o the impairment of Lender's interest in the Property are hereby assigned
and shail be paid, to_ Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the Qrder ‘provided.for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification. of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or‘any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors‘in Intergst of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bofrower or to refuse to extend time for payment or otherwise medify amortization
of the sums secured by this Security [nstrument by reason of any demand made by the original Borrower or
any Successors in Intefest of -Borrdwer. Any forbearance by Lender in exercising any right or remedy
including, without limitatien, Lender's acceptance of payments from third persons, entities or Successors in
Intercst of Borrower or i ‘amounts™less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.” <

13. Joint and Several Llab:htw, Le—sngners* Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations-and liahility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but-does netrexecute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant-and convey'the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personzlly, obligated_t¢ pay the sums secured by this Sccurity Instrument; and
{c) agrees that Lender and any other Berrower ‘can agree to extend, modify, forbear or make any
accomumodations with regard to the tcrms of‘"théé' Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section IEs any Successor in Interest of Borrower who assimes Borrower's
obligations under this Security Instrument i $vriting, and-is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrifient, Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security In::trument shall bind {except as provided in Swuon
"7 20) and benefit the successors and assigns of Lender. |

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's mte_rest in the, Property and rights under this
Security Instrument, including, but not limited to, attorney:; fees, property mspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Ihstrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of-such fee. Lendel may not charge fees
that are expressly prohlblted by this Security Instrument or by Applicable.Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or ather loan charges collected or to be collected in connection Wﬁ_,h the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to RBorrower. Lender may choose to make this refund by reducing the priticipal owed under
the Note or by making a direct payment to Borrower, If a refund reduces prihc’ipa],,-"thﬁ-'re_du'c"tion will be
treated as a partial prepayment without any prepayment charge (whether of not-a-prepayment’ charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymeht-to Borrower
will constitute a waiver of any right of action Bortower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to-have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrgwvers 'u_n‘less"".
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Iy ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify

'"L-eﬁde__r of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of '

“ addfess,. then Borrower shall only report a change of address through that specified procedure.

/Thére may: be only one designated notice address under this Security Instrument at any one time. Any notice
. to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address stated herein
'unles% Lénder has designated another address by notice to Borrower. Any notice in comnection with this
Seeurity Tnstriment shall not be deemed to have been given to Lender until actually received by Lender. If
any notieé’ _reqmred by this Security Instrument is also required under Applicable Law, the Applicable Law
requirémeént will-satisfy.the corresponding requirement under this Security Instryment.

16. Goveriting Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law. of the jurisdiction in which the Property is located. All rights and obligations
contained in-this’ Secunty Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law niight- exphcnly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not bé construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sec'urity' Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other prowstons of this Seu.mty Instrument or the Note which can be given effect without the
conflicting prowslon

As used in this Security, Instrumenr. (a) words of the masculine gender shall mean and include
corresponding neuter words-er-words, of the feminine gender; (b} words in the singular shall mean and
include the plural and vice verse; and (L) the WDI‘d "may"” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrowcr shdll be gwen one copy of the Note and of this Security [nstrument.

18, Transfer of the Property or 4 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legil er beneficidl interest in the Property, including, buc not limited to,
those beneficial interests transferred in a bond "f(_)_r"deéd, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfér of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any-liiterest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is spld or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of-all” sums secured by this Security Instrument.
However, this option shall not be exercised by Lender.if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the datg the notice.is.given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these

-sums prior to the expiration of this period, Lender may inv oke any rcmedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration;. .If Bormwer meets certain conditions,
Borrower shall have the right to have enforcement of this Security Tnstrumient. dlbco_ntmued at any time prior
to the earliest of: {a) five days before sale of the Property pursuant to’ any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the'termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: () pays Lender all sums which then would be due under this Sccuntv Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenanty of agreer_ncnts (¢) pays ail
expenses incurred in enforcing this Security Instrument, including, but not limited to, réasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purposé of‘protetting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action-as Lender may
reasonably require to assure tbat Lender's interest in the Property and rights under thiz Secirity Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continte unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's chéck:.
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7 or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
7 federal agency, instrumentalify or entity; or (d) Electrenic Funds Transfer. Upon reinstatement by Borrower,
thls Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had

occurred: _H-qwever, this right to reinstate shall not apply in the case of acceleration under Section 18.
: 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

:Note (t(}ﬂf:ther with this Security Instrument) can be sold one or more times without prior notice to Borrower.

A sate mlght result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due ‘under-the- ‘Notéand this Security Instrument and performs other mortgage loan servicing obligations
under the Note;:this Security Tnstrement, and Applicable Taw. There also might be one or more changes of
the Loan Serviver unre]ated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of “the change which will statc the name and address of the new Loan Servicer, the
address to which payments. should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Scrvicer or be-transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by-the Note purchaser.

Neither Borrewer fior Lenderinyay commence, join, or be joined to any judicial action (as either an
individual litigant or the meinber of a'class) that arises from the other party's actions pursuant to this Security
Instrument or that alfeges thit-the othier party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sucﬁ__ Barrower..or-Lender has notified the other party (with such notice given in
compliance with the requircments of-Sec_ti(')n--'LS)'-of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such.notice to take corrective action. If Applicable Law provides a time
period which must elapse hefore certain action can beé taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice 6T a_ccél_gration and epportunity to cure given to Borrowet pursnant
to Section 22 and the notice of acceleration’ given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used “in:this Section..21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants,-or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable.-or tdxjé’ petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formialdehyde, and radioactive materials; (b}
"Environmental Law" means federal laws and laws of thg jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmentdl Cleanup" includes any response action,
remedial action, or removal action, as defined in Enwmnmental Law; and'(d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise tr1gger an Envirénmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage or_release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot irt the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is jh violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the présence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the. Propetty. The preceding two
sentences shall not apply to the presence, use, or starage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate o normal residential uses dnd 0 maintenance of
the Property (inciuding, but not limited to, hazardous substances in consumer produicts), :

Borrower shall promptly give Lender written notice of {a) any investigation, -claini, dc,m‘md lawsuit or
other action by any governmental or regulatory agency or private party involving theé Pmperty and any
Hazardous Substance or Environmental Law of which Borrower has actual koowledge;  (b). any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, felease or threat of
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7 release of any Hazardous Substance, and (¢) sny condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Property, Tf Borrower learns, or is notified by
¥ any ‘governmental or regulatory autherity, or any private party, that any removal or other remediation of any
' Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
‘zotions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

' S NONZUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

T3, _A'céeléf'afiqn; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borro:wé'r‘si bireach ol any cevenant or agreement in this Sccurity Instrument (but not prier to
acceleration uruiler_Se‘éti__on 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the nofice is given-to. Borrower, by which the default must be cured; and {d) that Tailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums sccured by
this Security Instrument ani sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the vight to reinstate after acceleration, the
right to bring a court action to asscrt the non-existence of a default or any other defensc of Borrower
to acceleration and sale, :and any other matters required to be included in the notice by Applicable
Law, If the default is not tured on ‘or before the date specificd in the notice, Lender at its option, may
require immediate payment-in full of “all sums secured by this Security Instrament without further
demand and may invoke the.p'é_wc’r of sale-and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect-all expenses incurred in pursuing the remedics provided in this
Section 22, including, but not --limifeq :to,” reasonable atterneys' fees and costs of title cvidence.

If Lender invokes the power of salé,:Lende.r shall give written notice to Trustee of the occurrence
of an event of default and of Lender's ¢lection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require.” After the time required by Applicable Law and after
publication of the notice of sale, Trustee, “without demand on Borrower, shall scll the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee stcljm_mes Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale; Lender or its d'es__ignee inay purchase the Property at any sale.

Trustee shall deliver fo the purchaser Trustec's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals i'n the Trustec's deed shall be prima facie
evidence of the truth of the statcments made therein. Trustee ‘shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, bitt not limited to, reasonable Trustec's and
attorneys' fecs; (b) to afl sums sceured by this Security Instrument; and (c) any.excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument dnd all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withouwt' warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recorddtlon costs and the
Trustee' s fee for preparing the reconveyance. : ;

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to.time appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without* conveydn(,e of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Truqit:e herem
and by Applicable Law. .
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2 .25, Use of Property. The Property is not used principally for agricultural purposes.

7 26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
" action.ot proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees,"
i '_whénevcr tsed in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
‘in‘any bankruptey proceeding or on appeal.

.-ORAL, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
"CREDIT, OR_ TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNI__NG'. BEL_“OW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument-and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

¥
Zwickex -Borrower

£ {Seal)

-Borrower

- (Seal) S (Seal)

-Borrower P -Borrower

(Seal) . {Seal)

-Borrower A -Borrower

(Seal) C __ {Seal)

-Borrower Loy - -Borrower
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" 'STATE OF WASHINGTON } o5

/ @County of  Skagit

" On this day personally appeared before me  Brian D. Zwicker, Leigh Zwicker

to me kiown to be the individual(s) described in and who cxecuted the within and foregoing instrument, and
acknowledged “that he/She/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein mentiencd.

GIVEN under miy hand-and official seal this of)- 3 n j\ day of /(_/M Oﬁ 2007

P il

Notary Public in alﬁ the SW%Wt

My Appointment Expires on

10-2809
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PLANNED UNIT DEVELOPMENT RIDER

TIHS PLA_NNED UNIT DEVELOPMENT RIDER 15 made this  19th day of
March, 200% , and is incorporated into and shall be
deemed to amend-dnd supplement the Mortgage, Decd of Trust, or Security Deed (the "Security Instrument”)
of the same” date, “given by the undersigned (the "Borrower") to secure Borrower's Note (o
hmerican Brokers® Conduit

- : (the
"Lender") of the sarmie date and Lovermg the Property described in the Security Instrument and located at:

10169 Samish Islan__d- R@_ad,' "_Box_g_, WA 98232

: . [Rroperty Address}
The Property includes, but is ndt lnnrted to, a parcel of land improved with a dwelling, together with other
such parcels and certain commeon areas and facilities, as described in -~ The Deed, The Declaration
of Covenants, Conditions and 'Réstric@:ions

{the "Declaration"). The Property .':is_ ';a-"".;')art of a planned unit development known as
Samamish Islane w

[Name of Planned Unit De‘\f;:_lopm:m]

{the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD {the "Owners Association”) and the
uses, benefits and proceeds of Borrower' s interest, :

PUD COVENANTS. Tn addition to the covenants and dgreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: |

A. PUD Obligations, Bortower shall perform all of Bnrmwer § obhgatwns under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaratlo_n [1i) articles of incorporation,
frust instrument of any equivalent document which creates the Owiiers Association;, and (iit) any by-laws or
other rules or regulations of the Owrners Association. Boirower shall promptly pay :when due, all dues and
assessments imposed pursuant to the Constituent Documents. :
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R Propertv Insurance. So long as the Owners Association maintains, with a generally accepted
institafice_carrier; 4-"master” or "blanket” policy insuring the Property which fs satisfactory to Lender and
which prowdes.msu_r"mce coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards meluded within the term "extended coverage,” and any other hazards, including, but 1ot
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for.the Perigdic, Payment to Lender of the yearly premium installments for property insurance on
the Property; and {ii) Borrower's obligation under Section 5 to maintain property insurance coverage on the
Property is deemed Sau%tled to the extent that the required coverage is provided by the Owners Assouatlon
policy. ’
What Lender 1eq111rcs as-d cotidjtion of this waiver can change during the term of the lean.

Borrower shall- give” Lender- prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

I the event of a dmtubuuon of property insurance proceeds in licu of regtoration or repair following a
loss to the Propetty, or td-cofipon aréasand facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be “paid-to.Tender. Lender shall apply the proceeds fo the sums secured by the
Security Instrument, whether or-not-then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrowér shall take such actions as may be reasonable to insure that the
Owners Association maintaing a public llablhty insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of dny amard or claim for damages, direct or consequential, payable
to Borrower in connection with any condemmition or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for'any conveyance in licu of condemnation, are hereby assigned
and shail be paid to Lender. Such proceedb shal[ be applied by Lender to the sums secured by the Secur]ty
Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower Shall not, except aftel netice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or'consent.to: (i) the abandonment or termination of
the PUD, except tor abandonment or termination reqiired by lawin‘the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent domain; (i) any amendment to.any
provision of the "Constituent Documents" if the prd‘vision is.for the express benefit of Lender; (iii)
termination of professional management and assumption of self managerﬂent of the Owners Assomatlon or
{(iv) any action which would have the effect of rendering the' pubhc [1ab1hty ibsurance coverage maintained by
the Owners Assoclation unacceptable to Lender.

F. Remcdics. [f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shail become addltlonal debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agrée to othek terms of payment, these
amounts shall bear intcrest from the date of disbursement at the Note rateland shall be payable, with interest,
upon notice from Lender to Borrower requesting payment, :
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BY SIGNING

"EE_LOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

o _(Seal)  _ (Seal)

s -Borrower Leig i -Borrower
_m__fﬁ;;;___,%___(86al} - (Seal}
e o Borrower -Barcower

o o Seay. o (Seal)

. -Borréwer Porrower

(Seal) . ﬁ

R (Seal)
-Botrower - ¢ S -Borrower
DOC  #:319823 APPL #:0001654197
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: ADJUSTABLE RATE RIDER
_{First Five  Years - Stated Rate, Reduced Initial Payments; 12MTA)

“THIS, AT, FUSI‘ABLE RATE RIDER is made this _13th day of March, 2007 , and is
incorporated-inte and shatl be decmed to amend and supplement he Morlgage, Deed of Trust, or Security Deed (the * Sbuurm
Instrument”™) of the Same-datc gwen by the undersigned (the “Borrower”) to secure Borrower’s Adjustabic Rate Note (the "Note ™} o

Ama:xgan_ﬁmkg:s_CQndmL____ﬁ . . (he"Lender™)
of the same daic and cover mg the propert‘, described in the Security Instrument and Tocated at:

J_D;L&B_S.amz_sh_lslan.d_k.oad_,ﬁﬁom,_ WA 98232
T [Property Address)

THIS RIDER CONTAINS, PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. BECAUSE MY MONTHLY
PAYMENT DURING THE INITIAL PERTOD WILL BE LESS THAN THE AMOUNT
OF THE INTEREST-THAT ACCRUES AT THE INITIAL STATED RATE, THE
PRINCIPAL. AMOUNT I REPAY MAY BE LARGER THAN THE AMOUNT I
BORROW,BUT NOTMORE THAN_120.000 o OF THE ORIGINALAMOUNT
(OR $ 744,000.00 - ).  THE, NOTE LIMITS THE AMOUNT THE MY
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. MY INTEREST RATE CAN NEVER
EXCEED THE LTMIT STATED IN---T'HE NOTE.

ADDITIONAL COVENANTS. In addmon o the covenants and agruemcnts made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an imtial interestrate of _S_f'}_.SJO_A’- 'The, Note pravides for changes in the interest rate

and the monlhlv payiments as Ibllows - S
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The nterestratc T will pay may changeon April 1st, 20 12 s ¢, and onthat day every month thercafler.

Each date on which my interest rate could change is called a “Change Date. . -

(B) The Index

Beginmng with the first Change Date, my interest rate will be based on an llldb?s Thc: lndu\ is the Twelve-Month Average,
determined as set forth below, of the annual yields on actively traded United States Treasury Scetvities adjnsted to a constant matuniy
of one year as published by the Federal Reserve Board in the ederal Reserve Bourd Statistical Relcase entitled “Selected Interest
Rates (H. 13)” (the “Monthly Yields™). The Twelve-Month Average is determined by adding tog gether the Monthly Yields for the
most recently available twelve months and dividing by 12, The most revert Index figure dv*ulahle 15 d%a ‘hefore the first Change
Date and each Change Dale therealter is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which 1s bascd upon uompamble imformation.
The Note Holder will give me notice of this choice. -

) Calculation of and Effective Date of Rate Changes : :

After the Initial Pericd, my new interest rate will be caloulated by adding Twa and Thrp‘g

Quarters percentage points ( 2.750 %) tothe Current Tndex. The-Nate Holder wili then

round the result of this addition to the nearest one-thousandth ol one percentage point (0.001%). Subject to the Timjts stated 1 i1 Section
4(1)) below, my new interest rate will become effective on each Change Date. T will pay the amount of my new monthly pavmcnt
beginning on the first monthiy pavment due date afler the first Change Date until the amount ol y monthly payment: chariges agam as
provided 1n this Note. The date on which my payment changes is called a “Payment Change Date.” . -

R ||| T
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)] Limits on Interest Rate Changes
; # Thesinterest rate T am required to pay upon the first Change Date and each Change Date thereafter will not be less than the
"~ Mar, gln “My inferest rate under this Note will never be greater than 12.950 %.

ALY Initial Monthly Payment Amounts; Possibility of Negative Amortization

Dunng the fnitial Period, my minimum required monthiy payment will be less than the amount of interest that accrues on the
Principal b alance of ihé loan at the [nifial Stated Rate. During ihe Initial Period, for each month that my monthty payment is less than
the amount of interest'that accrues on the Principal balance of the loan at the Initial Stated Rate, the Note Holder will subtract the
amount of the momhl_', paymient from the amount of the interest that accrues on the Principal balance of the loan for that month and add
the difference to thc: Pr mupal balance of my loan and intercst will accrue on the on the amount of this difference at the Initial Stated
Rate.

F L:mlt on M} Unpald Principal Balance; Increased Monthly Payment

During the Initial*Pericd, the unpaid Principal balance of the lean can never exceed a maximum amount equal o
120.000 % of the Principal. amount originally borrowed. In the event the unpaid Principal would otherwise exceed that
120.000 7% kmitation, the Noté Holder will determine the amount of the monthly payments based en the amount sulficient to repay
the intercst that accrucs en the Prineipatbalatce of the loan (including previously acerued, impaid and capitalized interest) at the Initial
Stated Interest Rate. This ameunt will.he my new minimum monthly payment until the first Payment Change Date.

) Calculation’of Payment Changes and Payment Amounts after Initial Period until Month 121

Alter the Initial Period, changes in my monthly payment will reflect changes in the unpaid Principal of my loan and the
interest rate that Toust pay, My 1nc»mhlv pa wmcnt n;d} change on the first Payment Change Date, and on the {irst day of every month
thereafier.

Except as provided in Section 4(H} of thls Notg, beginning on the first Payment Change Date and the first day of each month
thereafter my monthly payment will be baséd on the dmount sufficient to repay the interest that accrues on the Principal balance of the
foan at the interest rate that will become effective on the” ammedlatc:ly prior Change Date. Lixcept as provided in Section 4(H) of this
Note, | will make monthly payments in the amounts 25 paleulaied:in this Section 4{(3) until the next Pavment Change Date.

(H) Calculation of Payment Changes and Pa}mcnt Amounts from Month 121 until Maturity Date

Beginning with the monthly payment due on_ May 1st, 2017 ,and {or each monthly payment due thereafter
until the Maturity Date of the loan, the Nale Holder wilkdétermine the amount of the monthly payment that would be sullicient to repay
the projected Principa balance of the loan in full on the Maturity Date at the interest rate that becomes effective on each Change Diate.

Until the Maturity Date, T will make monthly pavments iri the amounts: a3 calculatcd in this Section 4(H) until the next Payment
Change Date. - :

(D Notice of Changes :

The Note Holder will deliver or mail to me anotice of any uhanoca in my v interest rate and the amouat of Frny monthly payment
before the effective date of any change. The notice will include infofmation required by law to be given to me and also the title and
telephone number of a person who will answer any question L may have regirding the potice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL, INTEREST IN BORROWER

Section 18 of the Sceurity Instrument is amended to read. as follows: <
Transfer of the Property or a Beneficial Inferest in Borrover, As used T this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, mcludmg, but not limited to, those beneficial
interests translerred in a bond for deed, contract for deed, installment salesicontract or escrow agreement, the intert
of which is the transfer of tiile by Borrower at a future date to a purchascr B

IF all or any part of the Property or any Interest in the Property is sold-or Uan:sfcn ed (or if Borrower is not a
natural person and a beneficial interest in Bomrower 1s sold or transferred) wuhouL Lenders prior wrilten consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument, THowever, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law:-1. ender also shill notexercise this
option il (a) Borrower causes to be submitted to Lender inlormation required by Lénder to evaluate the intended

iransferec as if 4 new loan were being made to the transferee; and (b) Lender reasonably datenmnes that Lender’s
security will not be impaited by the loan asswirption and that the risk of a breach of any Lovenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condmon 0 I ender 8
consent to the loan assumption. Lender may also require the transferee to sign an dssurnpuon dgreemem that is
acceprable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Sceurity Instrument. Borrower will continue to be obligated under the Note and this Se(,urlty instrumenf .
uniess Lender releases Borrower in writing, S

If Lender exercises the option to require immediate payment in full, Lender shall give Bomjwer notzce of

ATDM- "060R(MULI)(02’I)"}
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acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in

accordance with Section 135 within which Borrower must pay all sums secured by this Security Instrument. - If

Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
< _alits Securily Instrument without further notice or demand on Borrower,

BY SIGNII\ '?'.__B EL'QW, Dorrower accepts and agrees to the terms and covenants contained in this Adjostable Rate Rider.

(Seal) % % %A (Beal)

rifn /D. Zwicker : _.'-'"-'-.._II:I"-=_-B01TDWEJ’ Lelgh 1cke -Borrower
(Seal) (Scal)

“Boriower ~Borrower
(-Qcal) (Seal)

o .._..-Bormwer ' “Borrawer
(Scal)_ L (Seal)

-chmowar e -Borrower
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Loan #: 0001664197
PREPAYMENT RIDER TO SECURITY INSTRUMENT

THIS PREPAYMENT RIDER 1s made this _ 19tp of Mareh, 2007 , and

s mcorporated mto and shall be deemed to amend and supplcment the Mortgage, Deed of Trnust
“or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower").-to secure Borrower's Note to American Brokers Conduit
AR {the “Lender”)

of the same da"t‘e and'édvering the Property described in the Scourity Instrument and located at:

10169 Samn.sh Island Road Bow, W2 98232
: [Property Address)

PREPAYMENT‘ "'COVEN'ANTS. In addition to the covenants and agreements made in
the Security Iustrument,:_B_():rrowc‘ﬁr-'ii_nd Lender further covenant and agree as follows:

I have the right to make ;;ayn__l__gan_ts of principal at any time before they are due. A
prepayment of all of the unpaid principalis known as a '"full prepayment.”” A prepayment
of only part of the unpaid principalis known as a "partial prepayment.'’

Except as provided below, 1 may. make a Full Prepayment or a Partial Prepayment
at any time without paying any penaity. -if within the first one (1 ) year(s)
after the execution of the Note, I make a Full Prepayment or Partial Prepayment(s} of more
than twenty percent (20%) of the original principal amount in a twelve month period
immediately preceding the date of prepayment, T will pay a prepayment charge in an
amount equal to the payment of six (6) months’ advance interest on the amount prepaid
which is in excess of twenty percent (20%) of the originai principal amount of the Note in
 that twelve month period. Interest will be calculated. usmg the rate in effect at the time of
prepayment.

If I make a partial prepayment equal to one or more of my monthly payments, the
due date of my next scheduled monthly payment may be advanced no more than one
month. 1 I make a partial prepayment in any other amount I must still make all
subsequent monthly payments as scheduled.

NOTICE TO THE BORROWER ' :

Do not sign this Prepayment Rider before you read it. This Prepayment R:der provides for
the payment of a penalty if you wish to repay the loan prior to- the date provxded for
repayment in the Note. - :
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BY. SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
‘contatned it this Prepayment Rider.

- - \Mﬂﬁlﬁ\ !) 07032 ! 0123 ST
E\)l[{lél;t:%g;e Prepayment Rider page 2 Skagit County Auditor _ -
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