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CHICAGD Tl E CD
Yy ZX)D‘% DEED OF TRUST

DATE: March 22, 2007

Reference # {if appllcable) Additional on page
Grantor{s): 5

1. FRAZIER, LOYD L.

2. FRAZIER, JOAN E._

Grantee(s)
1. PEOPLES BANK - . e
2. CHICAGO TITLE COMPANY - iSLAND DIVISION, Trustee

Legal Description: LOT 2B, BAY HIDGE BUSINESS PARK, BSP NO. PL-03-0706
Ey Additional on page 2

Assessor's Tax Parcel ID#: 8054-000,-002-'0000

THIS DEED OF TRUST is dated March 22, 2002.:",am0ng LOYD L. FRAZIER AND JOAN E.
FRAZIER, HUSBAND AND WIFE, whose address is’' 18335 W MCCORQUEDALE RD. MOUNT
VERNON, WA 98273-7290 ("Grantor"); PEOPLES BANK whose mailing address is MOUNT
VERNON OFFICE, PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender” and sametimes as "Beneficiary"); and
CHICAGO TITLE COMPANY - [SLAND DIVISION, whosé marlmg address is 425 COMMERCIAL
STREET, MOUNT VERNON , WA 98273 (referred to below as "Trustes"}.
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DEED OF TRUST
-Loan No: 5032246-202 (Continued) Page 3

___;=:-regulat|on and withhold compliance during any proceeding, including appropriaie appeals, so long as Grantor has
nmotified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’'s interests in the

- Profiérty are not jegpardized. lLender may require Grantar 10 post adequate security or a surety bond, reasonably
_::Satisfactor"\'f to Lender, to protect Lender's interest,

;"Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
i acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
S reasonably necessary to protect and preserve the Property,

Constructlon Loan. I some or all of the proceeds of the loan creating the indebtednass are to be used to construct
ar complete construction of any Improvements an the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably estahlish) and Grantor shall pay in full
all costs.and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditisns as Lender miay deemn reasonably necessary to insure that the interest created by this Deed of Trust shail
have priority over all'passible liens, including those of material suppliers and workmen. Lender may require, among
other things, that dlsbursement requests be supported by receipted bilis, expense affidavits, waivers of liens,
constructian progress repcrts and such other documeniation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDEH Lender may, at Lender's option, ({A] declare immediately due and payable all
sums secured hy this Deed of, Trust or (B} increase the interest rate provided for in the Note or other dogument
evidencing the Indebiedness and .impose such other conditions as Lender deems apprapriate, upen the sale or transfer,
without Lender's prior writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means‘the con\reyance of Resl Property or any right, title or interest in the Real Property; whether
lagal, beneficial ar equitabie; whetkér voluintary or involuntary; whether by outright sale, deed, installment sate contract,
land contract, contract for deed, leasehold interest with a term greater than three (3! years, lease-option contract, or by
sale, assignment, or transfer of. any benefrcral interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of.an interest inthe Real Property. If any Grantor is a corporation, partnership or limited
liability cornpany, transfer also.inthides any change in ownership ot more than twenty-five percent (25%) of the voting
stock, partnership interests or fimied liakility company interests, as the case may ba, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following: prowsmns relatmg te the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dug* {a' d: in e‘;nh| events prior to delinquency!} all taxes, special taxes, assessments,
charges (including water and sewerl, tines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished ta the Praperty. Grantor
shall maintain the Properiy free of all liens, hawng priarity over or equal to the interest of Lender under this Deed of
Trust, except for the len of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold pa‘ym‘e_nt of any tax, agsessment, of ¢laim in connection with a good faith
dispute over the obligation to pay, so long as*Lender's interest in the Property is nat jeapardized. f a lien arises or
is filed as a result of nonpayment, Grantor shalf'within fifteen-(15) days after the lien arises or, if a lien is filed,
within fifteen {15) days afier Grantor has notice ot the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporatg suretv band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and-attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar saleg under the lien. In any.contest, ‘Grantor shall defend itself and Lender and shatl
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obfigee under any surety bond turnished in the contast proceedings. .

Evidence of Payment. Grantor shall upon demand furnish'to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental gfficial to de'.wef to Lender at any tirne a written
statement of the taxes and assessments against tha Property. ©

Notice of Construction. Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any matarials are supplied to the Property, it-any mechanic's llen, materialmen’s lien, or
gther lisn gould be asserted on account of the work, sarvices, or matenals “Grantor will upon request of Lender
furnish 1o Lender advance assuranges satisfactory to Lender that’ Grantor can,_ and will pay the cost of such
improvements. ; :

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to tnsurmg the Property are a pari of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pOltCIeS of f|re msuranse with standard extended
coverage endorsements on a replacement basis for the full insurable value coverirg afi improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a. standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general lidbility insurance in such
coverage amounts as Lender may request with Trustee and Lender heing named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; mciudmg but not limited to
hazard, business interruptian, and boller insurance, as Lender may reasonably require. - Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a companv or companias
reascnably accepiable 1o Lender. Grantor, upon request of Lander, will deliver ta Lender frof time. to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations thai coveriges will not be
cancefled or diminished withaut at least thirty {30} days prior writien notice to Lender. Each'insyrarice policy also
shall include an endarsement providing that coverage in favor of Lender will not be |mpaared oy ariy wa\'/ by-any act,
omission or default of Grantor or any other person. Should the Real Property be located in anarea destgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard aréa,. Grantor .agrées to
obtain and maintain Federal Flood Insurance, if avaitable, within 45 days after notice is given by.Lender that.the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan arld any prior llens
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,

or as otherwise required by Lender, and to maintain such insurance for the term of the loan, 2 s R

Application of Procesds, Grantor shail promptly notify Lender of any loss or damage to the Property. Lender may_::"
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not, Lender £

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance “and’ app[v

the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, or the Festaratian

and repair of the Property, I Lender elects 1o apply the proceeds to restoration and repair, Grantor shafl repair.fr |

feplace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,” upon
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost”of
repair or restoration it Grantar is not in default under this Deed of Trust. Any proceeds which have not been .
dishursaed within 180 days after their receipt and which Lender has not committed to the repait ar restoration of

L

Skagit County Auditor
3/26!2007 F-age 3 of 8 11:42AM
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DEED OF TRUST
Loan No: 5032246-202 (Continued) Page 5

__.:=:-Sacur|ty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interast in the Rents and Personal Property. In addition to recording this Deed of
~“Tryst in“the teal property records, Lender may, at any time and without further authorization from Grantor, file
éxectited. counterparts, copies or reproductnons of this Deed of Trust as a financing statement. Grantor shall
- reimburse’Lender for all expenses incurred in perfecting or continuing this security interast. Upon default, Granter
¢ ghall not remove, sever or detach the Personal Property from the Property, Upan default, Grantor shall assemble
*. any Perspnal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
E Lender ‘and make it available to Lendar within three (3} days after receipt of written demand from Lender to the

extent permltted by applicable law.

Addreseas The mailing addresses of Grantor (debtor) and tender {secured party) from which information
concerning’ “the. security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Comnviercial Code) are as stated on the fitst page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a.part. of thIS Deed of Trust:

Further Assurancea. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will.cause.16.be made, exacuted or delivered, to Lender or to Lender's designee, and when requesited by
Lender, cause to he filed, recotded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents ag-tmay, i the sole opinion of Lender, be necessary or desirable in order to etfectuate, complete,
parfect, continue, of preserve” (17, Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents,;and {2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by taw or Lender
agrees to the contrary in wmlng, Grantor:shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in- thns paragraph

Attorney-in-Fact, If Grantor fau!s o do” any of the things referred to in the preceding paragraph, Lender may do so
tor and in the name of Grantor and &t Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney- |n~fect for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessarv ar desuabfe, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph. A

FULL PERFORMANCE. \f Borrower and Grantor pav a|i the Indebtedness when due, and Grantor otherwise performs all
the okligations imposed upon Grantor under this Oeed of Trust, Lender shall exscute and deliver to Trustee a request for
full reconveyance and shalf execute and deliverto Gréntof suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the.Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The gfantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shali be conclusive proof
of the truthfulness of any such matters or facts, *. "

EVENTS OF DEFAULT. Each of the following, at Lender 5 optlon, ehall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment w!?e-n' due,__u:_:der the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply vgiih or tQ*perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any ofthe Related Beocuments or to comply with or to perform any
term, ohligation, covenant or condition cantained in.any: other“egréement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obhgatmn covenant of condition contained in this
Deed of Trust, the Note or in any of the Related Documents. Loy

Default on Other Payments. Failure of Grantor within the ttme’reimired by: tHis Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of of to effect discharge of any lien.

False Statements. Any warranty, representation or statement made of furhishad. to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or“the:-Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or, becomes fa|se or misleading at any time
thereafter. :

Defective Collateralization. This Deed of Trust ar any of the Related: Documents éeases to be in full force and
effect lincluding failure of any collateral document to create a valid and, perfected securrtv interest ar lien} at any
time and for any reason. . " ;

Death or Insolvency. The dissolution of Grantor's (regardless of whether electlen to continue is made), any
member withdraws from the limited liability company, or any other termlnatlcn of Borrower's or Grantor's
existence as a going business or the death of any member, the insoivency of Burrewer or Graiitor, the appeintment
of a receiver for any part of Borrowsr's or Grantor's property, any assigmment for the benef:t of €reditars, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or msolvency laws by or
against Borrower ar Grantor.

Creditor or Forfaiture Proceedings. Commencement of foreclosure or farfeiture .f.)rm:_eéd':r'a‘t;;}s'"r Whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or’ Grantor.or by any
governmental agency against any property securing the Indebtedness. This includes a garmshment of any of
Borrower's or Grantor's aceounts, including deposit accourds, with Lender. However, thls Event of Default shall
not apply it there is a good faith dispute by Borrower or Grantor as to the validity or reasonablenass of the claim
which is the basls of the creditor or forfeiture proceeding and if Borrower or Grantar gives Lehder weitten-hofice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the credltor ar fofieiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. - .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between.{i
Barrower or Grantor and Lender that is not remedied within any grace periocd provided thersgin, mcludmg without'
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grﬂnmr to Lender,

whether existing now or later. : ;

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser, suraty,
or accommodation party of any of the indebtedness or any guarantor, endorser, suraty, or accommodation: party:”
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event af a death, Lender, at its option, may, but shall not be required to, permit the

guarantor’s estate to assume unconditionally the oblinatinns arising under the guaranty in a manner satisfactory to

Lender, and, in doing so, cure any Event of Default. "mmmmjm,mm m”"lm,’“l
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DEED OF TRUST
Loan No: 5032246-202 (Continued) Page 7

_-forgélose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
__ac'cord_ance with and to the full extent provided by applicable law.

Successor-Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
-appainted. under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
+ office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
: gther matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or
 the Audifor's File Number where this Deed of Trust is recorded, and the name and address of the successor
‘trusted, arid the instrument shall be executed and acknowledged by Lender or its successors in interest. Tha
stecessor trustee, -without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the: Trusteein. this Deed of Trust and by applicable law. This procedure for substitution of Trustee shali
govern: to Ihe sxclusmn ot all other provisions for substitution.

NOTICES. Subject to appllcable law, and except for notice raquired or allowed by law to be given in another mannar,
any notice required to be glven under this Deed of Trust, including withaut limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
teletacsimile {unless otherwise reqwred by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depositéd in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown neai the beginning of this Deed of Trust. All copies of notices of forectosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any parfy siay change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifyifg=that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to'keep Lender informed at all times of Grantaor's current address. Subject to applicable (aw,
and except for notice required-or-allowed by law te be given in another manner, if there is more than one Grantor, any
notice given by Lender to any: Gr'antor is deemed to be notice given to all Grantors.

MISCELLANEQUS PFIOVISIONS The followmg mlsceilaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the.rmatiers set forth in this Deed of Trust. No alteration of or amendment to this
Desd of Trust shall be effective xinlgss gwen in wrmng and signed by the party or parties sought to be charged or
bound by the aiteration or amendment 3

Annual Reports. |f the Property:i§ used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified staterment of net operating income received from the Property during Grantor's
previous fiscal year in such torm and detdil as Lender shall require. “Net operating incorne” shall mean all cash
receipts from the Property less all cash expendrtures made in cannection with the operation of the Property.

Caption Headings. Caption headings in. this Deed- of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. 2 .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washmgton wnhout regard to its conflicts of law provisions.
This Daad of Trust has been accepted by Lender in the Statl of Washlngton

Choice of Venuse. If there is a lawsuit, Grantar agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington, g

Joint and Several Liability. All obligations of Borrower and Granmr under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Graritor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor sig_ning be!ow'_is": responsible for all obligations in this
Deed of Trust. Do

No Waiver by Lender. Lender shall not be deemed to have warved any. nghts under this Deed of Trust unless such
waiver is given in wntlng and signed by Lender. No delay or omissior on:the. part of Lender in exercising any right
shail operate as a waiver of such right or any other right. A waiver.by Fender of a-provision of this Deed of Trust
shall not prejudice or constitne a waiver of Lender's right otherwise’ tp- ‘demand strict compliance with that
provision or any gther provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
hatween Lender and Grantor, shall constitute a waiver of any of Lender's righis or of any of Grantor’'s obligations
as to any future transactions, Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing corigent to. Subsequent ingtances where
such consent is required and in all cases such consent may be granted or withhéld in the 'sole discretion of Lender.

Sevorability. If a court of competent jurisdiction finds any provision of this Deed of Trust to-be iliegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendrng-prowsron illegat, invalid,
or unenforceable as t¢ any other person ar circumstance. [f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provisign-cannet be.so modified, it shall
be considered deleted from this Deed of Trust. Unless otharwise required by law,-the ilegality, invalidity, or
unenforceability of any provision of this Deed of Trust shalt rot affect the legality, valldlty or: enforceablhty of any
other provision of this Deed of Trust, R

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor 's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors: and-assigns, I
ownership of the Property becomes vested in a person other than Grantor, Lender, without notme te Grariter, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the In_debt_edness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to_z ""'v any actidn_,'“prodéqding, [

countarclaim brought by any party against any other party. {Initial Here A r)

Waivaer of Homestead Exemption. Grantor hereby releases and waives all nghts and benefits of the homes
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. =

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of-* :

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful oRsy o

of the United States of America. Words and terms used in the singular shall include the plural, and the plural shalt”
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust; §haf|
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEQOPLES BANK, and its successors and assigns.

MR

Skagit County Auditor
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DEED OF TRUST

. Wity
*_osn No: 5032246-202 {Continued) §\\\;:‘:§ .’-‘-ﬂgﬁ."?"’);:ga 9
=_ 7 ATRMY 1
T e, INDIVIDUAL ACKNOWLEDGMENE -
stareor (W aohumerto, , §

coﬁﬂfv OF 5[% )

On this day-Before ‘me, the undersigned Notary Public, personally appeared LOYD L. FRAZIER and JOAN E. FRAZIER,
personally known to“me ©r proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes thersin mentioned.

Given under my ha_r_\d"'gnt_i :'o_fﬁ&igi :seal this 9\ 3 rd

dayof fMNavelir .208"]

@W Residing at /7 ten? LZM/H—JW

Notary Public in and for ti'j_e‘“'S'tat;'__uf fg ﬁ'

My commission expires o2 oL [ - 20 o

REQUEST FOR FULL RECONVEYANCE

To: 7 Trystes

The undersigned is the legal owner 'and"'h'élger cf _a'li indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you; to reconvey without warranty, to the persons entitled therato, the
right, title and Interest now held by you under the Deed of Trust,

Date:

Benesficiary:
By:
Its:

LASER PRO Landing, Ver, 5.32.00.003 Copr. Harland Finencial Sapticns. Inc. 7987, 2007. Al Right Reserved. - WA PACFIWINVCFILPLVGO1.FC TR.16513 FR-4

200703260
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