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DEED OF TRUST

MIN 1001337-0001904G69-3

DEFINITIONS

Words used in multiple sections of this document are defined below and’ other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certaim rules regarding the usage of words usod in {hl‘i document are also provided in
Section 16, :

(A) "Security Instrument" means this document, which is dated MARCH lb,: 2007 , together
with all Riders to thls document. 8 :
(B) "Borrower"' J
GARY D RANDALL, AND, AND CINDY K RANDALL, HUSRAMD AND WIFE

Borrower is the trustor under this Security Instrument,
{C) "Lender" is

COUNTEYWIDE HOME LOANS, INC.

Lender 18 a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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=T endér's address is

¢ 4500 Péark Granada MSN# SVB-314, Calabasas, CA 91302-1613

(D) i ru‘;tce
L3’ TITLE: OF WASHINGTON
'2707 COLBY AVENUE SUITE 118, EVERETT, WA 98201
(E) "MiER " 18 Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is dctmg
so]el:y as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Secu'rily Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
leleph(me number of P 0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(¥) "Note" meang thie promissory note signed by Borrower and dated MARCH 16, 2007 . The
Note states. tha Borrower owes Lender
TWO HUNDRED SEVEN::I‘Y THOUSAND and 00/100

Dollars (U.S. $ 270, 007 . 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and te pay thc debt in full not later than  APRIL 01, 2037

(G) "Properily” mcans the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debl evufenced by the Note, plus interest, any prepayment charges and Jate charges
due under the Note, and alf sums dué under this Sccurity Instrument, plus nterest.

(1) "Riders" means all Rldem to this Sccurity Instrument that are executed by Borrower. The following
Riders are (o be executed by Borrower [ehcck box as applicable]:

[x] Adjustable Rate Rider [:]Condnmmlum Rider E:l Second Home Rider
] Balloon Rider Planped Unit Development Rider [ 114 Family Rider
[ VA Rider D ’Blweekly Payment Rider [ Other(s) fspecifyl

(J) "Applicable Law" means all conlr(ﬂhng apphcable federal, state and local statutes, regulations,

ordinances and administrative rules and ordem (thaL have the effect of law) as well as all applicable final,

non-appealable judicial opimons.

(K) "Community Association Dues, Fees, and Ass&ssments" mcans all dues, [ces, assessments and other
charges that are imposed on Borrawer or the Propm tvbya mndommmm association, homeowners association
or simtlar organization.

(L} "Elecironic Funds Transfer' means any transfcr of funds othcr than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an’ electronic terminal, telephonic instrument,

compuler, or magnetic tape so as to order, instruct, of a11lh0r17e ‘a:fiancial institution to debit or credit an
account. Such lerm includes, but is not limited o poml,-of -sale transfers, automated teller machine
transaclions, transfers initiated by telephone, wire tramlerq and. aulomdted clearmghouse transfers.

(M} "Escrow Items" mcans those items that are described in Section’ 3

(N) "Miscellaneous Proceeds” means any compensalion, sc[Llement award of damages, or proceeds paid by
any third party (other than iasurance procecds paid under the ‘coverages described in Scction 5) for: (1)
damage 1o, or destruction of, the Property: (i1) condemnation or other taking of all or any part of the Property,
(iii) convevance tn liew of condemnation: or (iv) misrepresentations.of; or Gml'ssmnq as to, the value and/or
condition of the Property. :

(() "Morigage Insurance"” means msurance protecting Lender dgam‘;t the nonpayment al, or default on, the
Loan.

(P) " Periodic Payment" means the regolarly scheduled amount due for (1) prmc:pal and interest under the
Nolte, plus (1) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C, Secl:lon 2661 et seq.) and Hs
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same ‘;l.lb_]f:‘.Ct matter.”As. used in this
Security Instrument, "RESPA” refers 1o all requirements and restrictions that afe imposed in regard 10 a
"federally related mortgage loan” even if the Loan docs not qualify as a "fcderal]y .réfaté(i mor;gn_gc loan"
under RESPA, .

(R) ""Successor in Interest of Borrower'' means any party that has taken title 10 the Property, W
that party has assumed Borrower's obligations under the Note and/or this Securily Instrumént,

hethier or not

TRANSFER OF RIGHTS IN THE PROPERTY L .
The beneficiary of this Security Instrument is MERS (solely as nominee flor Lender and Lender‘; qucces@orq .
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the”
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this putpose,
Borrower irrevocably grants and conveys to Trustee, i trust, with power of sale, the following de'scnbed’
propetty located in the :

COUNTY of SKRSLT
[Type of Recording Jurisdiction| [Name of Recording JUﬁSdiC‘iOﬁ]
@y nwmy omrzor oo 0009 ;mamm:mmmmmnnn
Skagit County Audltor

3/23/2007 Page 2 of  2011:27AM



DOC 1D #: 00016415541003007

Lot 41 "SLAT OF RAY HILL VILLAGE DIVISION II", according to the plat
thereof recorded in Velume 15 of klats, pages 125 and 126, reccrds of
Skaglt County, Washington.

which currenily ha‘; the addresq of
12136 MUIR FIELD CQOURT, MOUNT VERNON R

R [Street/City]
Washington 98273 *~ '("]_?r(‘)pérty Address"):
[Zip Code| .~ -

TOGETHER WITH-all the-improvements now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securily Tnstrument. ;All of the foregoing is referred to in this Security Instrument as the
"Properly.” Borrower understands and agrees thal MERS holds only legat title to the interests granted by
Borrower in this Security Instrutnenit,, but-if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has-the right: 1o exercise any or all of those interests, including,
but not limited to, the right to foreclose-and _sell the Property; and to take any action required of Lender
including, but not limited to, releasing and cam,elmg this Security Instrument.

BORROWER (COVENANTS (hat Bortower is lawfully seised of the estate hereby conveyed and has the
right 1o grant and convey the Properly and ihiat the'Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend gcnerally the title io the Property against all claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combmcf-: uniform covenants for national use and non-uniform
covenants with limited variations by Jumdlcnon lo conqutute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principai, Interest, Escrow Items, Prepaymcnt Charges, and Lale Charges. Borrower
shall pay when due the principal of, and intercst on, the: debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also payfunds for Escrow Items pursuant {0
Section 3. Payments due under the Note and this Sccurity Instriment shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as sclected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a féderal agem,y instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the Iocatlon deqlgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may relurn any payment or partial payment if the payment or partial paymént_s are insufficient o bring the
Loan current. Lender may accept any payment or partial payment insuflicignt to bring"lhc Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment UI' parljal payments in
the future, but Lender is not obligated to apply such paymenis al the time such payments arc accc:pled If each
Periodic Payment is applicd as of its scheduled duc date, then Lender need not pay mlcrcsr. ‘on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brmg 1hc Loan cuorrent, I
Borrower docs not do so within a reasonable period of time, Lender shall either apply such funds or returm
them to Borrower, Il not applied carlier, such funds will be applied 10 the outstanding prmc:pai balarice under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or'in the futurc
against Lender shall retieve Borrower from making payments due under the Note and this Sﬁcurlty Instrumﬂnt
or performing the covenants and agreements secured by this Security Instrument. -

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2 all payments ,
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such paymenis shall be app]:ed o
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied-first to_;'h

tate charges, second to any other amounts due under this Security Insirument, and then 1o reduce the pnncrpa] e

balance of the Note., P
If Lender reccives a payment from Borrower for a delinguent Periodic Payment which includes dr"'
sufficient amount (o pay any lale charge due, the payment may be applied to the delinquent payment and ‘the
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: ‘late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

< . Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full To.ihe extent that any cxcess exists after the payment is applied to the full payment of one or more
Perlodlc Payments, such excess may be applied 1o any late charges due. Voluntary prepayments ghall be
‘applied Tirst'to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds Lo principal due under the
Note shall not extend or postpone ihe due date, or change the amount, of the Periodic Payments.

3. Bunds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, yntif thé’ Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due for: (a)
laxes and aqscqsmentq and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the. Pmpel Ly (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insveance eéquired by Lender under Scction 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Berrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with thepr ovisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the ‘term of “the“Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Iiem.
Borrower shall prompltly fumlsh to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for chrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may ‘waive Borrower's obligation (o pay to Lender Funds for any or all Escrow
Ttems at any time. Any such waiver may: only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the.amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and,if” Lcnder requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lendér's may require. Borrower's obligation 10 make such payments and (o provide
receipts shall for all purposes be deemed 10-be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant ancl dgrccment" is psed in Section 9. If Borrower is obligaied to pay
Bscrow Items directly, pursuant to a:waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
liems at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounis,that are then regoired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum antount a lender can require
under RESPA. Lender shall estimate the amount.of Funds due on the basis of current data and reasonable
estimates of expenditures of future Bscrow Tiems or otherwise i inadeordance with Applicable Law.

The Funds shall be held in an insti{ution whose depmus arc insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose depesits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Hscrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and-applying the Fynds, annually analyzing the escrow
account, or verifying the Eserow Tiems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unigss an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earings
on the Funds. Borrower and Lender can agree in writing, however,-that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting-of the’ Fundq as required by RESPA.,

If there is a surplus of Funds held in escrow, as defined undec RESPA; Lender shall account to Borrower
for the excess funds in accordance with RESPA, 1f there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA,. but in 1o more than 12 monthly
payments. If there is a deficiency of Funds held in eserow, as defined under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount neccqsary to make up the
deficicncy in accordance with RESPA, but in no more than 12 monthly payments:. =~ - -

Upon payment in full of all sums secured by this Security Instrument, Lender shall pr()mptly refund to
Borrower any Funds held by Lender.

4., Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and, 1mp0§mom alitibutable
to the Property which can attain priority over this Security Instrument, leaschold payments ot glound rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To lhe extent 1haL thewc
ilems are Escrow llems, Borrower shall pay them in the manner provided in Section 3.~

Borrower shall promptiy discharge any lien which has priority over this Security” Instrumem unless
Borrower: (a) agrees in wriiing to the payment of the obligation secured by the licn in a manner ac,ce_plable_ [£]
Lender, but only so fong as Borrower is performing such agreement; (b contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the l'i"ét_l-t'(_)_----l'f'l__is S
Security Instrument. If Lender determines that any part of the Propetty is subject o a lien which can attaim -
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 diiy'%’
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actlons ';et"'
{orth above in this Section 4.

@y st et oo cans aammmymmmmlwmym

Skagit County Auditor
3/23/2007 Page 4 of  2011:27AM




DOC TD #: 00016415541003007
_ Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or reporting
qerv;ce xsed by Lender in connection with this Loan.

S Properly Insurance. Borrower shall keep the improvements now existing or hereaftcr erected on the
__Pmperty insured against loss by fire, hazards included within the wrm "extended coverage,” and any other
hazards including, but not himited to, carthquakes and floods, for which Lender requires insurance. This
insulj'&née shall- be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
The insurance carrier providing (he insurance shatl be chosen by Borsower subject to Lender's sight to
disapprove. BUrrOWer s'choice, which right shall not be exercised unreasonably. Lender may require Borrower
10 pay, in conﬂecnon ‘with this Loan, ¢ither: (a) a one-time charge for flood zone determination, certification
and trackmg scrvwcs or'(by a one-time charge for flood zone determination and certification services and
subsequent charges.each-time remappings or similar changes occur which reasonably might affect such
determination or certification:. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Managcmem Agency in conneclion with the review of any flood zone determination
resulting from an ebjection: by Borrower,

If Borrower fails to“maintain any ol the coverages described above, Lender may obtain insurance
coverage, at Lender's optron and Borrower's expense. Lender is under no obligation o purchase any particular
type or amount of coverage: Thcrefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity:in the Pmperty, or the contents of the Property, against any risk, hazard or
liahility and might provide greater or lesqer coverage than was previously in effect. Borrower acknowledges
that the cost of the msurance coverage so. obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any.amoufts ‘disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Secumy ‘Instrument. These amounts shall bear interest at the Note raie from
the date of disbursement and qhali be payahle, w1lh such interest, upon notice {rom Lender o0 Borrower
requesting payment. i

All insurance policies requ:red by Lcnder and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall melude._ a'standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. I(
Lender requires, Borrower shall promptly ; glve 10 Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurance ¢ "crage not otherwise required by Lender, for damage 10, or
destruction of, the Property, such policy shall mc]ude a standard mortgage clause and shall name Lender as
mortgagee and/or as an addiional loss payee.

In the event of loss, Borrower shall give promp[ notice (o ‘the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg msurance was required by Lender, shall be
applied to restoration or repair of the Property, if the'restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and géstoration period, Lender shall have the right 1o hold
such insurance proceeds until Lender has had an opporturtity. to inspect such Propesty 10 ensure the work hag
been completed 1o Lender's satistaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment:or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law reqaires inlerest to be
paid on such insurance proceeds, Lender shall nol be required to pay Borrower any interest or eamnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Bon’owcr shall not be paid out of
the insurance procecds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's securily would be lessened, the insurance pmceedc shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the eXCESS, ift any, paid o Botrower.
Such insurance proceecds shall be applied in the order provided for in Section 2

If Borrower abandons the Property, Lender may lile, negotiate and setlle any -vailable insurance claim
and related matters. If Borrower does not respond within 30 days to 2 notice froth Lender _l;hat the insurance
carvier has offered to settle a claim, then Lender may negotiate and settle the chim. The30-day period will
begin when the notice is given, In ¢ither event, or if Lender acquires the Prdj)tifty-- undér Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceed'; in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b).any ‘other of Borrowers
rights (other than the right (0 any refund of unearned premiums paid by Borrower) under all i Insurance: policies
covering the Property, insofar as such rights are applicable to the coverage of the Property Lender may use
the insurance proceeds either to repair or restore the Proper(y or 10 pay amounts unpaid under Lhe N()[e or thie
Security Instrumend, whether or not then due. :

6 Ou,upancv. Bomrower shall 0cCupy, e@labhf;h and use the Ploperty as B(}rrower's prmmpal reqldence

Borrower's prmmpa] residence for at ledsL one year dﬂcr the date of occupancy, uniess Lender otherwmel
agrees it writing, which consent shall not be unreasonably withheid, or uniess extenuating c1rcumstances exnst :
which are bevond Borrower's control. S
7. Preservation, Maintenance and Protection of the Property; Inspeclions, Borrower s’hall no_t,
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propefty-.' e
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent”
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-'lhe Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if

damaged o avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
conneétion-with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the-Property only if Lender has released procecds for such purposes. Lender may disburse proceeds
for the- repairs. and restoralion in a single paymenl or in a series of progress payments as the work is
c()rnpleted If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is mOL rellevcd of Borrower's obligation for the completion of such repair or restoration,

Lende,r or is agent may make reagonable entries upon and inspections of the Property. If it has
reasonable cause,- Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable caunse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons.orentities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially” false,” misleading, or inaccurate information or statements Lo Lender {or failed to
provide Lender with material mfommuon) in connection with the Loan, Malerial representations include, but
are not limited to, represe:matwns ‘concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lmder s, Inlerest in the Property and Rights Under this S¢carity Instrument. [f (a)
Borrower fails to perform ihe covénants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which “may attaiil priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower hias-abandoned the Properly, then Lender may do and pay for whatever is
reasonable or appropriate t0 protect Lcnder s interest in the Property and rights ender this Security Instrument,
including protecting and/or assessing the. value of the Property. and securing andfor repairing the Property.
Lender's actions ¢an include, but are’ not limited {0 (a) paying any sums secured by a lien which has priorily
over thig Security Instrument; (b) appearing-in court; and (¢) paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Sectrity Instrumenl, including its secured position in a
bankruptey proceeding. Securing the Properiy includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors, and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not haveto do 5o and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liabifity for not taking any or all-actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from:Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the Jeasehiold and Lhe fec utle shall not merge unless Lender
agrees 1o the merger In writing, '

10, Mortgage Insurance, If Lender requircd Morigage Inqurance a‘; a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases 1o be ‘available from the mortgage insurer that
previously provided such insurance and Borrower was required™to -make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent Lo the Mortgage Insurance previously in effect, at & cost substantially equivalent to the
cost 1o Borrower of the Mortgage Insurance previously in effect, from an ahernate morigage insurer selected
by Lender. IT substantially equivalent Morigage Insurance coverage is not available; Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwuhstandmg the facl that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any. itférest or. eammge on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Tnsurance, coverage (i the
amount and for the period that Tender requires) provided by an insurer sclecied by-Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and: Borrower was
required to make separately designated payments toward the premiums for Mortgage Tnsurance, Borrower
shall pay the premiums required (o maintain Mortgage Insurance in effect, or to provide a non-refundable, foss
reserve, untit Lender's requirement for Mortgage Insurance ends in accordance with any wrilien -agreement
between Borrower and Lender providing for such termination or until termination is reguired.by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. +

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may‘ ;
incur if Borrower does not repay the Loan as agreed. Borrower 18 not a party to the Mortgage [murance P
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ST Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and may enter
" _-into.agreements with other parties that share or modify their risk, or reduce losses. These agreements arc on

. terms. "and"“conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

agreemcnls Thesc agreements may require the morigage insurer to make payments using any source of funds
that the’ mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premlume)

Asa resu]t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other: er;my_,_ or any alliliate of any of the foregoing, may receive (directly or indirectly) amounis thal derive
from (or tight be characterized as) a portion of Borrower's payments for Morgage Insurance, in exchange for
sharing or modifying. the morlgage imsurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender ‘takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the afrangément ig6ften termed "captive rewnsurance.” Further:

(a) Any such agreemmls will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any_ other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Morigage lnsurance, and they will not entitle Borrower 10 any refund.

(b) Any such agreéments will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerfain disclosures, to request and obtain cancellation of the Mortgage
Insurance, io have the Morlg’a;.,e"[l’l‘suranw terminated automatically, and/or to receive a refund of any
Morigage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignmenl of Mlscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are herehy
assigned to and shall be paid to Lender. _

If the Property is damaged; such Miséellaneous Proceeds shall be applied (o restoration or repair of the
Properly, if the restoration or repair.is econommally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender $hall thC Lhe right to hold such Miscellaneous Proceeds until Lender has
had an opportunity 10 inspect such Property 10°ensurc the work has been completed 1o Lender's satisfaction,
provided that such inspection shalfl be undcrLaken promplly. Lender may pay for the repairs and restoration in
a single disbursemnent or in a series of progres‘; pdymcm% as the work is completed. Unless an agreement is
made in writing or Applicable Law requircs interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or edmmgq on such Miscellaneous Proceeds. If the restoration or
repair is not economically [easible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security. Instrument, whether or not then due, with the excess, if any,
paid 10 Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Imtrumem, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or iosq in va]ue of ihe Property in which the fair market value
of the Property immediately before the partial taking, dcqu-uctmn _or'1oss in value is equal to or greater than
the amount of the sums secured by this Security Instrument 1mmed1ately beforc the partial 1aking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in/ writing, the sums secured by this Sccurity
Instroment shall be reduced by the amount of the Miscellaneous: Procccds lnultlphed by the following fraclion:
{a) the total amount of the sums secured immediately before thi pattial takmg, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the pa1 ua} takmg destruction, or loss
in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Pmperty in whmh the fair market value
of the Property immediately before the partial taking, destruction, or loss:in valué-is less than the amount of
the sums secured immediately before the partial taking, destruction, or:l0g§ in value aunless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Sccurity Instrument whether or not the stuns are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender o Borr0wer that the Opposing
Party (as defined in the next sentence) offers to make an award to scttle a claim for damages, Borrower fails to
respond (o Lender within 30 days after the datc the notice is given, Lender is autherlzcd w gollect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or o the: SUms sccured by this
Security Tnstrument, whether or not then due. "Opposing Party” means the third patty that pwes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard lo- Mlscellaneouq
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal; 1’5 b%un that n
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's: mtere‘;r
in the Property or rights under this Security Instrument. Borrower can cure such a default and;, if’acceleration
has occurred, reinstaie as provided in Section 19, by causing the action or proceeding (o be dismissed with a .
ruling that, in Lender's judgmtent, precludes forfeiture of the Property or other material impairment of Lender g ¢
intcrest in the Property or rights under this Security Instrument. The procceds of any award or”claim for -
damageq that are attribuiable to the impairment of Lender's inlerest in the Property are hercby aq‘ngned aﬂdf R
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©All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shalt be applied in

= g thc order provided for in Section 2.

12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-modification of amortization of the sums secured by this Security Insttument granted by Lender to
Botrower orany, Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Succes_sort; in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sams secured by-this Security [nstrument by reason of any demand made by the original Borrower or any
Successors in Tnierest'of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without hmnatjun Lendﬁrs acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amuumq less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. S

13. Joint and Severai Eiability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrowers obhgan(ms and liability shall be joint and several. However, any Borrower who
co-signs this Sccuuty Instrumem but does not exccute the Nole (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is mot personally obligated (o pay the sums secured by thig Securily Instrument; and
(¢) agrees thal Lendersand any other Borrower can agree to exiend, modify, forbear or make any
accommodations with rcgard Lo the” Lermq of this Sccurity Instrument or the Nole without the co-signer's
consent. :
Subject to the provmon‘; of Scctmn 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security. Insteurnent-in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instiupnent unless Lender agrees to such release in writing. The covenants and
agreerments of this Security Instrumenl shaﬂ blnd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may Lharge Bormwer fees for services performed in connection with
Borrower's default, for the purpose of prote(,tmg Lender's interest in the Property and rights under this
Securily Instrument, m¢luding, but not llmlted s, attomey% fees, property inspection and valuation fecs. In
regard 10 any other fees, the absence of express ‘authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are ¢xpressly prohibited by this Security Instrumem or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be_c'c’:ﬂee_te;j in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary to reduce the charge
to the permitted Timit; and (b) any sums already collected-from Borrower which exceeded permitted limiis wild
be refunded to Borrower. Lender may choose to make this reftnd by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund rcduccs pnnmpal the reduction will be treated as
a partial prepayment without any prepayment charge (whether Or-1iot a. prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by': direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out:of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice (o Borrower in connection with this Seeurity Inxtrumcnt shall be deemed to have
been given 10 Borrower when mailed by first class mail or when aclually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall cor_gst,ltute notice o all Borrowers unless
Applicable Law expressly requircs otherwise. The notice address shall be the” Property Address unless
Borrower has designated a subsiituic notice address by notice to Lender. ‘Borrowershall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporlmg Borrower's change ol
address, then Borrower shall only report a change of address through that specified procedurc There may be
only one designaied nolice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated’ heréin unléss Lender has
designated another address by notice 10 Borrower. Any nolice in connection with ‘this: Seounly Instrument
shall not be deemed o have been given to Lender until actually received by Lender. [Fany rotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requ1remem w111 satisfy
the corresponding requiremnent ender this Security Instrament,

16. Governing Law; Severabilily; Rules of Construction. This Security Inslmmcm ‘;hdll be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights.-and. obhgatiom
contained in this Security Instrument are subject 10 any requirements and limitations of Apphcabie Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but .
such silence shall not be construed as a prohibition against. agreement by coniract. In the event thal any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall -
not affect other provisions of this Sccurity Instrument or the Note which can be given effect wuhout the_,;f
conflicting provision. 4

As used in his Security Instrument: {a) words of the masculine gender shall mean and mclude’
corresponding neuter words or words of the femmmc gender; (b) words in the singular shall mean and 1ncIude""
the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any
action.
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i 17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

718 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Iulcregt in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
’agreemeg;t the Tntent of which is the transfer of title by Borrower at a fulure date Lo a purchaser.

-Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial intcrest in Borrower is sold or transferred) without Lender's prior written
consent, Lcnder may require immediate payment in full of all sums securcd by this Security Instrument.
However thm option, shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercisés (his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a périod of not.Jess than 30 days from the dalc the notice is given in accordance with Section 15
within whichi Borrower nmist pay all sums secured by this Security Instrument. If Borrower fails (o pay these
sums prior to the cxpiration'.of this period, Lender may invoke any remedies permilted by this Security
Instrument without farther notice or demand on Borrower.

19. Borrower 's Right to Remqlatt Aller Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior o the
earliest of: (a) five days before-sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Bomrower's right to
reinstate; or (¢) entry of*a Judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums Wthh then would be due under this Securily Instrument and the Note as il no
acceleration had occutred; (b) cures ar}y default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Instrumient, including, but not limited to, reasonable attorneys' fees,
property mspection and valnaticn fees. and other fees incurred for the purpose of prolecting Lender's interest
in the Property and rights under his Security Ingtrument; and {d) takes such action as Lender may rcasonably
require (o assure that Lender's intcrest. i’ ‘the Property and rights wnder this Security Instrument, and
Borrower's obligation to pay the sumg secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the {ollowing forms,
as selected by Lender: (a) cash; (b) money order; (¢ certified check, bank check, treasurer's check or cashier’s
check, provided any such check is drawn upen a inslitution whose deposits are insured by a federal agency,
mstrumentality or entity; or (d) Eleetronic’ Fiinds Transfer. Upon reinstalement by Borrower, this Security
Instrument and obligations secured hercby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicér; Nolice of Gnevance The Note or a partial intercst in the
Note (together with this Sccurity Instrument) can be sold oné ormore times wilthout prior nolice to Borrower.
A sale might result in a change in the entity (known as, [he *Loan Scrvmer") that collects Periodic Payments
due under the Note and this Security Instrumment and per[oml% other imortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change which will state the name and addréss of I,he new Loan Servicer, the address 1o
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is servicéd by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obfigations to'Borrower will remain with the Loan Servicer
or be transferred (o a successor Loan Scrvicer and are not assumed- by the Nolc purchaqcx unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any 1ud1<:1a] action (as eilher an
individual litigant or the member of a class) that arises from the other party ] a&,UOﬂ‘; pursuant to this Sccurity
Instrument or that alleges that (he other party bas breached any provision of, of any ‘duty owed by reason of,
this Security Instroment, until such Borrower or Lender has notified the other parly (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 10°be reasonabie
for purposes of this paragraph. The notice of acceleration and opportunity to cure given o ‘Berrower pursuant
1o Section 22 and the notice of acceleration given o Borrower pursuant o Section, 18 shall be deemed to
satisfy the notice and opportunity 1o take coreective action provisions of this Section 20, '

21. Hazardous Substances, As used in this Section 21: {a) "Hazardous Substances!” are lhose qubstanceq

_defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law’ and the following
substances: gasoline, kerosene, other flammable or toxic petrolewn produicts, toxic pe%lludes and. herbludc%
volalile solvents, materiale countaining agbestos or  formaldchyde, and radioactive matenalf; (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safely or environmental protection; (¢) "Environmental Cleanup” includes any response actions .
remedial action, or removal aclion, as defined in Environmental Law; and (d) an "Environmenial Condmon {
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. p

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hai'ardous‘ Ea
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b))~
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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-‘Substance creates a condition thal adversely affects the value of the Property. The preceding two senlences

V"_‘.-"shall not apply to the presence, use, or siorage on the Property of small guantitics of Hazardous Substances
~ that are gcnelally recognized to be appropriate to normal residential uses and to maintenance of the Property

(including, but not limited to, hazardous substances in consumer products).

“_~ Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsmt or
other action by any governmental or rcgulatory agency or privale parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition causcd by the presence, use or release of a Hazardous Substance
which adversely affecis® the vatue of the Property. If Borrower leams, or is notified by any governmental or
regulatory authorify, orany private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup,

NON- UNIFORM CDVENANTS Borrower and Lender further covenant and agree as (oflows:

22, Acceleration; Remcdtes. Lender shall give nolice io Borrower prior o acceleration following
Borrower’s breach of any covenant or agreement in this Securily Instrument (but not prior o
aceeleration under Section 18.unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauli; (b) the action required to cure the default; (¢) a date, not fess than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Propériy at public auction at a date not less than 120 days in the
future. The notice shah further inform Borrower of the right to reinstaie after acceleration, the right to
bring a court action to assert the non-cxistence of a default or any other defense of Borrower to
acceleration and sale, and any other malters _required 1o be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without Iurther demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled Lo collect all expenses incurred in pursiing the remedics provided in this Section 22, including,
bui not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to'cause (he Property to be sold. Trustee and Lender shall
take such aclion regarding notice of sale and shall give suclr hplices to Borrower and to other persons as
Applicable Law may require. Afier the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the fime and place and under the {erms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any- sale).

Trustee shall deliver to the purchaser Trustee's deed conveymg the Properly without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed qhall he prima facie evidence of the
truth of (he statements made therein. Trusiee shall apply the proceeds ()i' the sale in the Yollowing order:
(a) to all expenses of the sale, including, but not limited to, reasonable. Tr_just_ge s and atlorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess o the person or persons legally
entitled to it or to the clerk of the superior court ol the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee t0 reconvey the Property and shall surrender this Security Instrument, and all.qotes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Properly without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any rewrdatron costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender mdy from ttmc (6 ltme appoint a
successor trustee to any Trustee appointed hereunder who has ceased Lo act. thout conveyancc of the
Property, the successor trusiee shall succeed to all the title, power and duties Conferred upun Trustce hercin
and by Applicable Law. - ,

25. Use of Property. The Propetty s not used principally for agricularal purposes. :

26. Atlorneys' Fees, Lender shall be entitled to recover its reasonable altomceys' fecs. and coqls m any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorrieys” fees,”
whenever used in this Security Instrutaent, shall include withoul limitation attorneys’ fees mcurfed by Lcndex
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, FXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE N()T
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‘ " BY SIGNING BELOW, Bomower accepts and agrees (0 the terms and covenants contained in this
Sccun by Imtrumcnt and m any Rider executed by Borrower and recorded with it

¢,&%é/% -

_D . RANDAILL -Borrower

@@LQ?/, % f/}k{w (Seal)

CINDY XK. R}\NDI\L{ -Borrower

(Secal)

-Horrower

(Seal)

-Borrower

STATE OF WA;SHINGT()N i L }
. 88t
County of ? .
On this day personafly appeared before me

to me known to be the individual(s) described in and who executcd the within and foregoing instrument, and
acknowledged that he/shefthey signed the same as his/her/their free dnd volumary act and deed, for the uses
and purposes therein mentioned. i

GIVEN under my hand and official seal this

¢ (s,
t 54 i e
i =
i! ‘\3.3 ......... t ‘CD;{‘ *:-__

My Appointment Expires on / ﬂ / ?" 07&%) f/

ot S TEE
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PLAN N ED UNIT DEVELOPMENT RIDER

After Recording Fleturn To
COUNTRYWIDE ‘HOME LOANS INC.
MS SV-T79 DOCUMENT - PROCESSING
P.0.Box 10423 -

van Nuys, CA 91410 0423

PARCEL 1D #:
4618-000-041— OOOO

Prepared By:

JULIE FANT
B9098D=-“' 00D16415541003007
[Escrow/C1081na #] [Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER s .m;;dé this 5TXTEENTH day of
MARCH, 2007 , and is incorporated into and shall hé deemed to amend and supplement

the, Mortgage Deed of Trust or Security Deed (the "Security lnstrument") of the same date, given by

the undersigned (the "Borrower”) {0 secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC,. .

{the "Lender") of the same date and covering the Property descnbed in the Security Instrument and
located at:
12136 MUIR FIELD COUR‘I

MOUNT VERNON, WA 98273—--:
[Propery Address] S
The Praperty includes, but is not limited to, a parcel of land lmproved W|th a dwelhng, together with

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
@g 7R (0405)  CHL (06/048)(d) Page 1 of 3 Initials:,
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other such parcels and certain common areas and facilities, as described in
THE, COVENANTS , CONDITIONS, AND RESTRICTIQNS FILED CF RBCORD

THAT E‘FEPT THE PRCPERTY

{the "Deciarahon“) The Property is a part of a planned unit development known as
_ BAY HILL VILLAGE

: [Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association ar
equivalent entity owning'or managing the common areas and facilities of the PUD (the "Owners
Association”) and the uses; benefits and proceeds of Borrawer's interest.

PUD COVENANTS. In-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cavenant and agree as follows:

A. PUD Obligations. Borrower. shiall. parform all of Bostower's obligations under the PUD's
Constituent Documents. The "Constitient. Documents” are the (i) Declaration; (ii) articles of
incorparation, trust instrument or any equivalent document which creates the Owners Association; and
(iii) any by-laws or other rules or regulatlons of the Owners Association. Borrower shall promptly pay,
whet due, alt dues and assessments nmposed pursuam to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in-the amounts (including deductible levels), for the periods,
and against loss by fire, hazards included within the.term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, for which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on'the Property; and (i) Borrower's abligation under
Section 5 to maintain property insurance coverage:on the Propetty is deemed satisfied to the extent
that the required coverage is provided by the Owners-Associatian palicy.

What Lender requires as a condition of this waiver canchange during the term of the foan.

Borrower shall give Lender prompt notice of any lapse in requxred propefty insurance coverage
provided by the master or bianket palicy.

In the event of a distribution of property insurance. proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of t’r__]e____PUD any proceeds payabie
ta Borrower are hereby assigned and shall be paid 1o Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, whether or not then due with the excess, if any, paid to
Borrower.

C. Pubtic Liability Insurance. Borrowsr shall take such actlons as may be reascnable to insure
that the Owners Agsociation maintains a public liability insurance pollcy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages dufect or consequential,
payable to Borrower in connection with any condemnation or other taking-of all or any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds sha[l be apphed by
Lender to the sums secured by the Security Instrument as provided in Section 11. : ;

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and W1th Lenders
prior written consent, either partition or subdivide the Praperty or consent to: (i) the. abandonment or
termination of the PUD, except for abandonment or termination required by law-in e case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or.eminent
damain; (i) any amendment to any provision of the "Constituent Documents” if the provision-isfor the

Initials:
@2 -7R(0405)  CHL (06/04) Page 2 of 3 Form 3150 101~ .
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; DOC ID #: 00016415541003007
express benef\t of tender; (i) termination of professional management and assumption of
self- management of the Owners Association; or {iv) any action which would have the effect of
rendersng the publlc llablllty insurance coverage maintained by the Owners Association unacceptable

to Lender. . -
F. Remedies. If Borrower does not pay PUD dues and assessments when dug, then Lender may

pay them. ‘Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall
be payable, with' mterest upon notlce from Lender to Borrower requesting paymenit.

BY SIGNING BELOW, orrower accepts and agre,es to the terms and provisions contained in this
PUD Rider. o w, : .

(Seal)
- Borrower

/
Lﬂ (Seal)

CINDY X. /RANDALL - Borrower

(Seal)
- Borrower

(Seal)
- Borrower

@ -TR(0405)  CHL (06104) Page 3 of 3 . Form 3150 1/01
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PAYMENT ADVANTAGE

- FIXED/ADJUSTABLE RATE RIDER
TR (LIBOR One Year Index - Rate Caps)

B90980 00016415541003007
[ESCI‘OW/CJ.OSJ.I’IQ‘ #1 [Doc ID #]
THIS FIXE.D/ADIUSTABLE RAT] E RIDER s made this SIXTEENTH day of
MARCH, 2007 , and is incorporated into and shall be deemed 10 amend and supplement the Mortgage,

Deed of Trust, or Security Dced (the “Security Instrument™) of the same date given by the undersigned (“Borrower™)
to secure Borrower’s Payment Advantage leed!AdJustable Rate Note (the “Note™) to

CQUNTRYWIDE HOME LOANGS, I_N._C

(“Lender™ of the same date and covering the property described in the Security Instrument and Jocated at:

12136 MJ;R FIELD COURT
MOUNT VERNON, WA 98273—
{Property Address]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE FIXED INTEREST RATE T(OQ AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME. FOR A LIMITED TIME THERE WILL BE A PAYMENT
OPTION THAT IS LESS THAN THE FULL AMOUNT:OF INTEREST DUE. IF THIS PAYMENT
OPTION IS CHOSEN, THE PRINCIPAL. AMOUNT TO REPAY: COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED.

THE NOTE CONTAINS A PREPAYMENT PENALTY

ADDITIONAL COVENANTS: In addition to the covenants and agrccmems made in lhe Security Instrument,
Borrower and Lender further covenant and agree as follows: R

A. INTEREST AND PAYMENTS ' '
The Note provides for changes in the interest rate and the monthly payments, as follows

164155410000001
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T DOC T #: 00016415541003007
2. INTEREST
(A} Fixed Interest Rate
Interest will be ¢harged on unpaid Principal until the full amount has been paid. Interest will initially accrue at
a vearly rate of 1,250 %. This is tny initial fixed interest rate and is the rate for determining the inerest I
owe until 1t changes* as prowded below Interest will be charged on the basis of a twelve-month vear and a thirty-day
month.

(B) Adjusiable Interest Rate

The initial fixed inferest rate ‘1 owe will change to an adjustable interest rtate on the
first day of APRTL, 2012 and the adjustable interest rate will change on that
day cvery 12m month {hereafier. The daté en which my initial fixed inlerest rate changes 10 an adjustable mterest
rate, and each date on which my adjustable interest.rate could change is called an "Interest Rate Change Date.” The
new rate of interest will becore effective on eactvInicrest Rate Change Date.

{(C) Index

Beginning with the first Interest Rate Change Date my adjustable interest rate will be based on an [ndex. The
"Index” is the average of interbank offered rates‘for one year U.S. dollar-denominaied deposits in the London
market ("LIBOR"), as published in The Wall Streét Journal. The most recent Index figure available as of the date 45
days before each Interest Rate Change Date is called the "Current-index.”

If the Index is no longer available, the Note Holder will choase a new index that is based upon comparable
information. The Note Holder will give me notice of this _chOicc. 5

(D) Calculation of Adjustable Inierest Rate Changes e

Before cach Interest Rate Change Date, the Note Holder will calculate my new adjustable interest rate by
adding 2.250 % (this amount is the "Margin") to the Current Index; The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage pomt (0.125%). This rounded amount will be my
new adjustable interest rate until the next Interest Rate Change Date,. My adJustdble mierest rate will never be
greater than 12.250 % orlower than the Margin. .

(E) Limits on Interest Rate Changes g
The interest rate in effect at the first Interest Rate Change Date w;ll not bc greater than 12.250 %

or less than 2.250 %. Thereafter, my adjustabie interest rate will never be increased or decreased on any
single Interest Rate Change Date by more than 2 percentage points from the. raie. of mterest in effect for the
preceding 12 months. - _

3. PAYMENTS
(A) Time and Place of Payments
I will make a payment every month,

+ Payment Advantage Fixed/Adjustable Rate Cne Year LIBOR Rider
1EB80-XX (12/06}) Page20of6
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I w111 make 1y rnomhly payments on the EFIRST day of ¢ach month beginning on

MAY 01,200 ¥ o . I will make these payments every month untit I have paid all the Principal

and interest and any other charges, described below that [ may owe under this Note, Each monthly payment

will be applied as of Tis-scheduled due daie and will be applied to interest before Principal. If T still owe amounts

under this Note on " APRIL .01, 2037 , T will pay those amounts in full on that date, which is

called the "Maturity Date.” -~ -~

1 will make my monl;h]y payments at

©.0. Box 10219, Van Nuys, CAR 91410-0219
or at a different place if requiréfd'by the Note Holder.

(B) Minimum Payment
The "Minimum Payment” is the mlmmum amount Note Holder will accept for my monthly payment. The
Minimum Payment is calculated threg (3) dlffcrent ways during the loan term;

() Unul APRIL 01, 2017 (*Recast Date™ or until the Maximum Negative
Amortization Cap is reached, whicheycf is earlier, the Minimum Payment will be calculated using the
then-current interest rate (either fixed or-adjustable as described in Section 2) minus 5.000

percentage points, The result of this calculation is called the “Minimum Payment Rate.” The Minimum
Payment Rate can never be lower than 1%. Since the Minimum Payment Rate is less than the interest rate
applied to my unpaid Principal balance, the Minimum Payment will be insufficient to pay the interest portion
of the monthly payment and no portion is apphL,d to Principal. When I make a Minimum Payment, which is
based on the Minimum Payment Rate that is less than the rate of mterest due, the unpaid interest is
added to the Principal amount. This is known as "deferred interest" or “negative amortization,"”

(ii) If the unpaid Principal balance rcaches the Maximum Negative Amortization Cap prior to the Recast
Date, my new Minimum Payment will be the amount that would pay only the interest portion of the monthly
payment based upon the then-current intercst rate, which changf:q n accordanc; with Section 2. This is the
Minimum Payment in effect until the Recast Date.

(ili) After the Recast Date and for the remainder of the ]oan term, the Minimum Payment will be the
monthly payment amount necessary to pay the loan off, in full, ar the Mamrity Date in substantially equal
payments based on the then-current interest rate, which changes in accordance wnth_Secuon 2,

(C) Initial Monthly Minimum Payment :
Each of my initial monthly Minimum Payments until the first Interest Rate Change Date wiil be w the amount
ofUS.51,032.06 : '

(D) Monthly Payment Changes

Changes in my monthly payment will be the result of changes in the unpaid Prmc;pa] balance of my loan and
in the interest rate that I must pay. The Note Holder will determine my new inferest rate and the changad amoum; of
my wonthly payment in accordance with Sections 2 and 3 of this Note, .

+ Payment Advantage Fixed/Adjustable Rate Cne Year LIBOR Rider
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(E) Additions to My Unpaid Principal
For cach - month that my monthly payment is less than the interest portion, the Note Holder will subtract the
amount of my monthly payment from the amount of the interest due and will add the difference to my unpaid
Principal. Interest will acerue on:the amount of this difference at the interest rate required by Section 2. For each
month that the morithly paymem i grealer than the interest due, the Note Holder will apply the payment as provided
in Section 3(A).

(F) Payment ()ptmns

Until the Recast Date, the Note Holder may provide me with up to three (3) additional monthly payment
options ("Payment Options™) if they are greater than the Minimum Payment. The Payment Options are calculated
using the interest rate in accordance with Section 2, The following Payment Options may be provided:

(i) Interest Only Payment: the amount that would pay only the imerest portion of the monthly
payment. The Principal balance will not be decreased by this Payment Optton and it is only avatlabie if the
interest portion exceeds the Minimum Paymcnt

(i) Amortized Payment: the ‘amount necessary to pay the loan off (Principal and interest) at the
Marurity Date in substantially equal payments based on the then-current interest rate.

(i) 15 Year Amortized Payment: the ‘amount necessary to pay the Ioan off (Principal and interest)
within a fifieen (15) year term from the ﬁrst paymem due date in substantially equal payments at the then-
current inicrest rate. : .

These Payment Options are only available if they are greater than the Minimum Payment. 1 the Maximum
Negative Amortization Cap is reached, then the Payment Options available will be the Amortized Payment and the
15 Year Amortized Payment. Upon the Recast Date 1 will no longer have Payment Options and 1 will be required 10
pay the Amortized Payment, which becomes the Minimum Payment ab descnbcd in Section 3(B)Gii).

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitled "Transfer of the Property or-a Boneﬁcxal Interest in Borrower" is
amended to read as follows:

(A) Until my initial fixed interest rate changes (o an adjusiable mr;erest rate undcr the terms stated in Section
2 above, Paragraph 18 of the Security Instrument shall read as follows: .

Transfer of the Property or a Beneficial Inferest in Borrower. A‘; u%ed in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property including, but not
Yimited to, those bencficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which 1s the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Rorrower is not a natural person and a beneficial interest in Borrower is sold or tran'sfcrred} without
Lender's prior written consent, Lender may require immediate payment in full of alt sums 9ecured by.

» Payment Advantage Fixad/Adjustable Rate One Year LIBOR Ridar
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this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibiied by Applicable Law.

If Lender éxereises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of viot less than 30 days from the date the notice is given in accordance with Section 15
within which Bofrower. must pay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instroment without further notice or demand on Borrower,

(B) When my initial ﬁx.ed imeregt rate changes to an adjusiable interest rate under the terms stated in Section
2 above, Paragraph 18 of the Security Instrument described in Section 12(A) above shall then cease 10 be in effect,
and Paragraph 18 of the Security I'n?strumem sitall instead read as follows:

Transfer of the Property or a Beneﬁclal Toterest in Borrower. As used in this Section 18,
“Interest in the Property” means, any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in-a bond for deed, contraci for deed, installment sales
contract or escrow agreement, the intent of Wthh iy the transfer of title by Borrower at a futre date 10 a
purchaser.

If all or any part of the Property or- any Interest in the Property is sold or (ransferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior writien consent, Lender may réquire tmmediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be. éxercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall noi¢xercise’ this option if: (a} Borrower causes to be
submitted to Lender information required by Lender 1o-evaitate the iniended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably, determmes that Lender's security will not
be impaired by the loan assumpiion and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. To the extent permitted by Applicable Law, Lender may
charge reasonable fees as a condition to Lender's consent 10 the Joan assumption. Lender may also
require the transferee 1o sign an assumption agreement that is acceptable 1o Eender and that obligates the
wansferee 1o keep all the promises and agreersents made in the Neig and in ‘this Security Insfrument.
Borrower will continue 1o be obligated under the Note and this Secumy Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option © reguire immediate payment in full, Lendcr shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay. all sums secured by this

s Paymeni Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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Secur'lty Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender
may invoke any remedlcc; permitted by this Secusity Instrument without further notice or demand on
Borrower. L

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants comamed in this Payment
Advantage Fixed/ Adju‘;table Rate Rider.

WITNESS THE I—IAND(S) AND SEAL(S) OF THE UNDER,SIGNED

-Barrower

CINDY K. I(ANDALL “Borrower

~Borrower

-Borrower

+ Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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