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Reference # (if apphcable) Additional on page

Grantor(s):
1. TWEDT, THDMAS K
2. TWEDT, HEB_ECCA A

Grantee(s)
1. PEOPLES BANK o
2. Land Title Com;::any 01‘ Skagrt County, Trustee

Legal Description: Apt. 13, Pler A, .Ar'_nchor Cove Marina

Assessor's Tax Parcel ID#: 4331-(51(’5.9—0?1_310007 P79163

THIS DEED OF TRUST is dated March 15; 2007, among THOMAS K TWEDT and REBEGCA A
TWEDT, hushand and wife, whose address is .1103. South 9th Street. Mount Vernon. WA
98274 ("Grantor"); PEOPLES BANK, whose .imailing address is WESTLAKE MARINE LOAN
CENTER, 206-352-7040, 1818 WESTLAKE AVE N #216, SEATTLE, WA 98109 {referred to
below sometimes as "Lender" and sometimes: as. “Banafxcmry }; and Land Title Company of
Skagit County, whosa manlmg address is PO Box 445 Burllngton, WA 98233 {referred to
below as "Trustee"}. A
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S DEED OF TRUST
Loan No: 5029265-102 {Continued) : Page 2

~_~CONVE\’ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right
of‘entiy and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the_ “following desctibed real property, togethar with all existing or subssquently erected or affixed buildings,
improvaments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tincluding stock in utilities with ditch or irrlgetion rights); and all other rights, rovalties, and proflts relating to the real
property.-inciuding without fimitation all minerals, oil, gas, geothermal and similar matiers, {the "Real groperty")

located in SI(AGIT County, State of Washington:
PARGEL "A":

Leés:;hold._Esta'te*‘in Apartment 13, Pier "A" as shown on survey of Anchor Cove Marina, a
condominium,’ filed: under Auditor’'s File No. 826123, in Valume 11 of Plats, pages 29 and
30 and as- |dent:ﬁed in Declaration of Anchor Cove Marina, filed under Auditor’s File No.
825125; anil as, idenﬂfmd by Elevation of Piers recorded under Auditor’s File No. 825124,
records of Skaglt County, Washington.

Situate in the Cfty qﬁ---Anqportes, County of Skagit, State of Washington.
PARCEL "B": © 7 ..~

An undivided 0 61'}'6 percentage intarest in the land lying within Anchor Cove Marina, as
shown on Swey of Anchor" Cuve Marina, a condominium, filed under Auditor's File No. 8256
123, in Volume 11_of Plats, pages 29 and 30. and as identified in Declaration of Anchor
Cove Marina, filed under’ Aur.lutor s File No. 825125,

EXCEPT those portions Ivlng thhm Tram 1A and 1 through 26. inclusive, Pier A; Tracts 1B
and 27 through 78, inclusive; Pier: B____ Tracts 76 through 125, inclusive, Pier C; and Tracts
126 through 167, inclusive,. Pler D :

(Said undivided 0.6176 percentage interest being a leasehold estate in those portions
delineated as Parce[s C.D,E and F on the face of said survey and the fee simple estate in
the remainder}. :

Situate in the City of Anacortes, E:ountv of Skagit, Stata of Washington.

The Real Property or its address is commonlv known as 1600 5TH STREET. UNIT A-13.
ANACORTES. WA 9B221. The Real Property tax |dant|f|cat|on number is 4331-000-013-0007
P79163. :

CROSS-COLLATERALIZATION. 1n addition to the Note, thls Dee:l of Trust secures all obligations, debis and liabilities,
plus interest thereon, of Grantor to Lender, or any ongé or-mare of themn, as well as all claims by Lender against Granter
or any one or more of them, whether now existing or hereafter aris!ng, whather related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or fot*due; direct, or indirect, determined or undetermined,
shsolute or contingent, liquidated or unliquidated, whether Grantdr may be liable individually or jointly with others,
whether obligated as guarantar, surefy, accommodation party or otherwuse, and: whathar recovery upon such amounts
may be or hereafter may bacome barred by any statute of limitationg, and whe J hligation to repay such amounts
msy be or hereafter may become otherwise unenforceabls. {Initial Here @F:m A

Grantor hereby assigns ag security to Lender, all of Grantor's rlghL titld] peid sy in and to all leases, Hents, and
profits-of the Pioperty. This assignment |s recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recarding of this Dged of Trust, Lendar grants to

Grantor a license to collect the Reots and profits, which license may ba revoked at Lenders opticn and shall be
automatically revoked upon accsleration of all or part of the Indsbtednsss.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE: SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND.-(B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: e

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor ghall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shafl strictly and’in"a timel manner perform all of
Grantor's obligations under tha Note, this Deed of Trust, and the Related Documents. °

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gramtor agrees that Grantor g poassssmn anri use ot the
Property shall be governed by the following provisicns:

Poasession and Use. Until the occurrence of an Event of Default, Grantor may (1) remaln in possession and
control of the Property; {2) use, operate or manage the Property; and (3} collect the Rerits; from-the Property
{this privilage is a license from Lender to Grantor automatically revoked upon default).” Thie folléwing provisions
refate to the use of the Property or to other fimitations an the Property. The Resl Pmpsrry Is not used pﬂncipally
far agricultural purposes. . R Fa

Duty to Maintain, Grantor shall maintaln the Property in good condition and. promptly perfurm a\l repalrs
replacements, and maintenance necessary to preserve Its value. g

Compliance With Environmental Laws. Grantor represents and wearrants 1o Lender that! (1) Durlng the permd uf
Grantor’s ownership of the Property, there has been no use, genaration, manufactura, storage, treatment, “disposal,
release or threatened releass of any Hazardous Bubstance by any person an. under, about or from the Property; =
{2} Grantor has no knowiedga of, or reason 0 belisve that there has been, except as previously disclosed to_and ;
acknowledged by Lender in writing, fa) any braach or violation of any Enviranmental Laws, (b} any"use;
genaration, manufacture, storagse, treatment, dusposa! release or threatened release of any Hazardous Substance ¢

on, under,. about or from the Property by any prior owners or occupants of the Froperty, or {c) any actial orf
threatened litigation or claims of any kind by any person relating to such matters; and (3} Except as prewously‘_""
dlaclosed to and acknow|edged by Lander in writing, (a} ne1ther Grantor nor any tenant, contractor, agent or other

M
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DEED OF TRUST
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" authorized user of the Froperty shall use, generate, manufactura, store, treat, disposa of or relsase any Hazardous
+Substance on, under, about or from the Property; and {b) any such activity shall be conducted in compllance with
S sl apphcable federal, state, and local laws, regulations and ordinances, including without limitatlon alt
© # Envirgnmental Laws. Grantar authorizes Lender and its agents to enter upon the Praperty to make such
inspections and tests, at Grantor's expense, s Lender may deem appropriate to determine compliance of the
: Property with this section of the Deed of Trust. Any inspections or tests mada by Lender shall .be for Lendér's
3 purposas anly and shall not be canstrued to create any responsibility: or liability on the part of Lender to Grantor or
. < 2 any. othef person. The representations and watranties contained herein are based on Grantor's dus dlligence in
-mvestlgatmg the Property for Hazardous Substances, Grantor hereby (1} releases and walves any future claims
against Lendar-for indemnity or contribution in the event Grantar becames kable for cleanup or other costs under
any-duch-jaws; and 12) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabfiities, damages, penaltes, and expenses which Lender may directly or indirectly sustain or suffer resuiting from
a2 breach of this gectipn of the Deed of Trust or as a consequence of any use, ganeration, manufacture, stcrage,
disposal, release’ or:threatened refease occurring prior to Grantor's ownarshlp or interest in the Property, whether
or not the sarie was or should have been known to Granter. The pravisions of this secton of the Deed of Trust,
including the obligation 1o indemnify and defend, shall survive tha payment of the Indebtedness and the satisfactian
and reconveyance: of the: lien of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest
in tha Proparty, whather bv fcrec!osure or otherwise.

Nuisanca, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or_to-the Proparty or any portion of the Prapsrty. Without limiting the generality of the
foregoing, Granter will not renove; or grant w any other party the right to remove, any timber, minerals (including
oil and.qas), coal, clay, . scorfa, 9uil, ‘gravel or rock products without Lender's prior written consent.

Removal of Improvamarrts Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's pripe written consent. As a conditlon to the removal of any Improvements, Lender may require
Granter to make arrangements sattsfactury to Lender to raplace such improvements with Improvements of at least
equai value. .

Lendar’s Right to Enter, Lender and Lender s agents and representatives may enter upon the Heal Property at all
reasonable times to attend 16 Lender's interests and to inspect the Real Property for purposes of Granter's
compliance with the terms and condltlons oi this Deed of Trust.

Compliance with Governmental” Requlrements Grantor shafl promptly comply, and shall promptly causs
cempliance by sll agents, tenants”or othier ‘persons or entities of every nature whatsosver who rent, |sase or
otherwise use or occupy the Property.in -any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authoritiag appllcabie to the use or occupancy of the Property. Grantor may contest
in good laith any such law, ordinange, Hr regulatien and withhold compl;anse during any proceeding, Including
BPPFOP"ﬂtE appeals, so long as Grantor hag. fiotitied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the F'roperl:v are not jeopardized. Lender may require Grantor to post adequate
security of a surety bond, reascnably saﬂafﬂctory to Lendear, to protect Lender’s interest.

Duty to Proteet. Grantor agrees neither to- abandon or leave unattended the Proparty. Grantor shall do all other
acts, in additlon to those acts set forth above in:this section, which from the character and use of the Property are
reasonably neceesary to protect and preserve ttie Property

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender 3 optmn, {A}. declare lmmedmtely due and payable all
sums secured by this Deed of Trust or (B} increase the inferest rate provided for in the Note or other document
evidencing the Indebtadness and & impose such other conditions es Lender desms appropriata, upon the sale or transfer,
without Lender's prior written consent, of all or any part'ofithe Real Property, or any interest in the Real Proparty. A
"sale or transfer” means the conveyance of Rea! Property.or-any “right, fitle or interest in the Real Property; whather
legal, beneficial or equitebie; whether voluntary ar inveluntary;. whether-by outr:ghl sale, deed, installment sale contract,
land ¢ontract, contract for deed, leasshald interest with e term greater thafi three (3) years, leass-aption contract, or by
sale, assignment, or transfer of any beneficial intarest in or to any land trust holdmg title to the Real Property, or by any
other method of convayance of an interest in the Real Property. Howevar thls optlon shall nat be axarcised by Lender
if such exercise Is prohibited by federal law or by Washington taw. .

TAXES AND LlENS The following provisions relating to the taxeé and hens a‘ the, Prapertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in 8ll events prior to dalmquency,l 'all faxes, special taxes, pSSRSEMENtS,
charges lincluding water and sewer}, fines and impositions lavisd against or on account of the Property, and shall
pay when due all claims for work dong on or for services rendared or material furnlshed to the Proparty. Grantor
shall maintain the Property free of all liens having priority over or equal tp the interesi of Lender under this Desd af
Trust, except for the lien of taxes and assessments not due and except BS: otherwwa pmv:ded in this Deed of
Trust. g

Flrght to Contest. Granter may withhold paymant of any tax, assessment or clalm in’ connect:on with a good faith
dispute over the obfigation to pay, so long as Lender's interest in the Proparty is: not jeopardlzed If & lian arises or
Is filed as a resuit of nonpayment, Grentor shell within fifteen (15) days after 1thee lien arisas or, if @ lien is filed,
within fifteen (16] days after Grantor has notice of the filing, secure the discharge. of.the: fien, .or-if requested by
Lender. deposit with Lender cash or a suffisiont corporate surety bond or other security satisfagtory to Lender In-an
amount sufficiant to discharge the lien pius any costs and attorneys' fees, or other charges that could accrue as a
rasult of a foreclosure or sale under the lien. In any contest, Grantor shall defand ftself and Lender and shall
satisfy any adverse judgment betore enforcement against the Property Grantor shalt name Lender as-an addntmnal
cbligee under any surety bond furnished in the contest procesedings.

Evidenca of Payment. Grantor shall upon demand furnish to Lender satistactory avidence of pavment of tha taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lendar at.any. tlma & wntten
statement of the taxes and assessments against the Property. A ;

Notice of Construction. Grantcr shall natify Lendar at least fifteen (15) days before any work is commenced anv
services are furnished, ar any materials are supplied to the Property, if any mechanic’s lien, materialmen gilien,.or
other lien could be asserted on account of the work, services, or materiais. . Grantor will upon raguest of Lander

furnish to Lender edvance assurances satisfactory to Lender that Granter can and will pay the. cost of such
improvements, . F

PROPERTY DAMAGE INSURANCE. The follawing provisions relating to insuring the Prupel'ty are a part of this Deed
Trust.

Malntenance of Insurance. Granter shall procure and maintain policies of firs insurance with standard extended__""

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real -

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standaed mortgqg
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S DEED OF TRUST
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“clause in faveor of Lender, together with such other hazard and liability insurance as Lender may reagonably require.
Poliies ehell be written in form, amounts, coverages and basis reasonably acceptable to Lendsr and issued by a
‘company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender

# from time: to time the policies or certificates of insurance in form satigfactory to Lender, including stipulations that
* goverages: will not be cancelled or diminished withaut at least thirty (30} days prior written natice to Lender. Each’

. insurance jpolicy also shall includa an endorsement providing that coverage In favor of Lender will not be |mpa|red

% in any'way by any act, omission or default of Grantor or any other persan. Should the Real Froperty be located in

. ‘an-arep’degignated by the Director of the Fedaral Emargency Management Agency as a special fload hazard area,
“(Grantor agrees to abtain and maintain Fedaral Flood Insurance, if available, for the full unpaid principal balance of

the loari and any: prior liens on the property securing the loan, up to the maximum policy limits set under the

Natignal Food Insurance Program, or as otherwige required by Lendar, and to maintain such insurance for the term

of the foar.

Application of Prucoeds. Grantor shall promptly notify Lender of any loss or damage 1o the Preperty, Lendsr may
maks proof of Juss:i Grantor falls to do so within fifteen {15} days of the casualty, Whather or not Lender's
Eecurity is Impmred Lender may, at Lender's elaction, receive and retain the preceeds of any insurance and apply
the proceeds to the. reduction of the indebtadness, payment of any lien affecting the Property, or the restoration
and repair of the Property. .|t Lender slacts 1o apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or- destroved Improvemants in 8 manner satisfactory to Lender. Lender shall, upon
satisfactary proof-of such_ -expenditure, pay or raimburse Grantor from the proceeds for the reasonable cost of
repair or restorationif Grantgr, is not In. default under this Deed of Trust. Any proceeds which have not been
disbursed withln 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall:be used first'te pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interast, and ths remaifdef, if any, shall be applied to the principal balance of the Indsbtedness. [f Lender holds -
any proceeds after payment in fulb' of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. B

LENDER'S EXPENDITURES, " [ Grantur fmls' {A) to keep the Property free of all taxes, liens, securlty interasts,
encumbrances, and other claums, (B} 1o provude any required insurance on the Property, or {C) to make repaits to the
Property then Lender may do so. M any action or proceading is commenced that would materislly affect Lender's
interests In the Property, then Lender an Grantor's behalf may, but is not required to, teke any action that Lender
believes to be appropriate to proteciLender’s Interests. All expanses incurred or peid by Lender for such purposes will
then bear interest at the rate charged- undar the Note frem the date incutred or paid by Lender to the date of rapayment
by Grantor, All sugh expenses wilf becomaa part:of the Indebtedness and, at Lender's optlon, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among ‘and be payable with any installment
payments to become due during either {1} .the’term of any applicabls insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a balloon pavmenl which 'will bs due and payablg at tha Note's maturity. The Deed of
Trusat also will secure payment of these amotnts.” The rights provided for in this paragraph shall ba in additian to any
other rights or any remedies to which Lendeér miay.be entitled on account of any default. Any such actlon by Lender
shall not be construed as curing the default so° as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following pmwslons relating to ownership of the Property are a part of this Deed
of Trust:-

Title. Grantar warrants that: () Grantor holds guud and rn&rketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than thaoss get forth in the Real Property description or in any
titla insurance policy, title repert, or final title opinion- lssued iry. fﬂvqr of, and sccepted by, Lender in connection
with thie Deed of Trust, and [b} Grantor has the fuIl r:ght power, and authority to execute and deliver this Deed of
Trust to Lender,

Defonge of Title. Subject to the exception in the paragra;)h abave, Grantor warrants and will forever defend the
titie to the Property agalnst the lawful claims of ali persens. . In the' event any action or proceeding is commenced
that quastions Grantor's title or tha interest of Trustee or Lender undér this Deed ot Trust, Grantor shall defend the
action at Grantor's expense. Grantor.may be the nominal party in‘such proceeding, but Lender shall be entitled to
participata in the praceeding and to be represented in the proteeding by sounael of Lender's own choice, and
Grantor will deliver, or cause to be delivared, to Lender such Insuuments as-Lender may request from time to time
to permit such participetion.

Comgliance With Laws. Grantor warrants that the Property and Granwr Aige GF, the Property complies with all
existing applicable laws, ordinances, and regulations of governmental suthontues

Survival of Promises. All promises, egreements, and statements Grantor has made in this Deed ot Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until stch time as Grantor's Indebtedness is paid in full. : h

CONDEMNATION. The following provisions relating to condamnation proceedmgs are g part of this Desd of Trust:

Praceedings.. If any procesding in condemnation is filed, Grantos shall pn:.umpthr nGLIf'.' Lender in. writing, and
Grantar shall promptly take such steps as. may be necessary to defend the action and obtain‘the award. Grantor
may be the naminai party in such proceeding, but Lender shall be entitled to partncq:-ate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such ingtruments and documentation as may be" requested by Lender from time to
time to permit such participation. .

Application of Net Proceeds. If &l or any part of the Property is condemned by eminant. domam pmceedmgs or by
any proceeding or purchase In lieu of condemnatlon, Lender may at its, election require thar-altor any portion of the
net proceeds of the award be applied to the Indebtedness or the repair er restoratiofy: of the Property.. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expensas, and aﬂnrnevs fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES Tha foi luwmg prowsians re!atmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Curtent Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents i ad’dmon o
this Deed of Trust and take whatever other action is requested by Lendsr to perfect and continue Lender's lien on
the Real Proparty Grantor shall reimburse Lender for all taxes, as described below, together with:all expenses’
incurred in recording, perfecting or centinuing thle Deed of Trust, including without limitation zl| taxes. fe
documentary stamps, and other charges for recording or registering this Deed of Trust. .

Taxss. The following shall constitute taxes to which thig section applies: (1) a specific tax upon T.hIS type ot
Daed of Trust or upon alt or any part of the Irxlebtedness secured by this Deed of Trust (2} a specifictax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtadness secured by this type.” .
of Dead of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note,'__.."‘

MR
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’ and {4) a specHic tax on all or any portien of the Indabtednees or on pavments of principal-and interest made by
= Grantor

'Subsaquem Taxes, |f any tax to which thls section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any of all of its
available remedies for an Event of Default as provided below unless Grantor efther (1) pays the tax before it

. becomes’ delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
-Lender-cashror 3 sufficient corparate surety bond or ather security satisfactory to Lender.

SECUR]TY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agrsemem are .a part of thizs Deed of Trust:

Sacurlty Agreement ‘This instrument shall gonstitute a Secunty Agreement te the extent any of the Property
corstitutes fixtures; “and Lender shall have all of the rights of a secured party under tha Uniform Commerclal Code
as amended Tromy trme 1o time,

Security Interést, - Upan raquest by Lender, Grantor shall take whatever sction is requested by Lender to perfect
and continué Lender's security interest in the Paersonal Property. In addition to recording this Deed of Trust in the
real property ‘records, Lender may, at any time and without further authorization, from Grantor, file executed
counterparts, coples or raproductions of this Deed of Trust as & tinancing staterment. Grantor shan reimburse
Lender for all expenses inguired in perfecting or continuing this security intersst, Upon default, Grantor shall not
remove, sever or detach’the Perscnal Property from the Property, - Upon default, Grantor shall assembla any
Personal Property.fiot-affixed to°the Property in a manner and at & place reasonably convenlent to Grantor and
Lender and. make: jt-avaifable to -Lénder within three {3} days after rer:eapt of written demand from Lender to the
axtent permitted by apgplicable law,

Addresses. The ma_rhng addresse_s of Grantor {debtor} and Lender (secured party] from which information
concerning the security intersst granted: by this Deed of Trust may be obtalned (2ach as required by the Unifarm
Commercial Code} are &3 statad on the fifst page of this Deed of Trust.

FURTHER ASSURANCES:; ATTOFINEY~IN-FACT. The following provigions relating to further assurances and
attorney-In-tact are & part of this Deed of Trust;

Further Assurances. At any time, and. frum tlma to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,. axecuted ar delwered to Lender or to Lender's designes, and when requested by
Lander, causa to be filed, recorded -refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendsr may deem appropriats; any end all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemants, instruments of further assurance, certificates, and
other documents as may, in the sole uplmon of-Lender, be necessary or deslrable in order to effectuate, completa,
parfect, cantinue, or praserve {1} ‘Grantor's gbligations under the Note, this Deed of Trust, snd the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and priar liens on the
Property, whether now owned or hereaftér acquirad by Grantor. Unlgss prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburss Lander far all costs and expenses mcurred in connection with the
matters referred to in this paragraph. -

Attorney in-Fact. If Grantor fails ta do any of: the things referred to in the preceding paragraph, Lender may do so
{or and in the name of Grantor and at Grantor's axpense..- For -stich purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of rrrakmg. executmg, dslivering, filing, racerding, and doing all
othar things as may be necessary or desirable, in Lender 5 sole’ opmlon. to accomplish the matters referrad to in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pays all the Indsbtedmss whan due. and otherwise petforms all the obligations
imposed upon Grantor under this Deed of Trust, Lender: shai execute”and deliver to Trustee a request for full
reconveyance and shall exacute and deliver to Grantor suitabls staternénts: -of términation of any financing statement on,
file evidencing Lender's security interest in the Rents and the Parsanat Property, ‘Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantse in any reconvaydnce may:be described as the "person er perscns
legally entitled thereto”, and the recitals in the raconveyance of am; matters fr facts shall he conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. At Lender's option, Grartor will be in dsfauﬁt under 111;5 Peed ﬂf Trust if any of the foilowing
happen: .

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantor breaks any promise mads to Lender of falls to parfnrm promptly at the tima and
strictly in the manner provided in this Deed of Trust or in any agrsement reIated to this Daed of Trust.

Compliance Defanlt. Failure to comply with any other term, obllgatlon, covenant of condttlcn contained in this
Deed of Trust, the Ncte or in any of the Related Documents. .

Dofault on Other Payments, Failure of Grantor within the time required by this Deed ot Trust tomake any payment
for taxes or insurance, ar any other payment necessary ta prevent flling of or to effect dlscharge of any fien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or Rl “Grantor's behalf
undar this Daad of Trust ar the Related Documents is false or misteading in any materlal’ respect, either now or at
ths tima made or furnished.

Defective Collateralization. This Deed of Trust or any of the Rélated Documents ceases.to-be I|n fult forca and
effect {including feilure of any collateral document to create a valid and perfected sxwer:t.rnt\.r mterast cr Ilen) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the Insclvency of Grantor, the appointment of a resalver far any
part of Grantor's property, any assighment for the benefit of creditors, any type of creditor warkout Rl tha
commencement of any preeseding under any bankruptcy or insolvency laws by or against Grantor: ~- ;

Taking of the Proparty Any creditor or governmental agsncy tries to take any of the Property. or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying~on Grantor's
accounts with Lender, However, if Grantor disputes in good faith whether the ctaim on which the takmg of the .~
Property is based is valid or reasonable, and if Grantor glves Lender written notice of the claim®and furnishes
Lender with monies or a surety bond satisfactory to Lender to gsatisfy the claim, then this default pruwsron wrll not”
apply.
Breach of Other Agraement. Any breach by Grantor under the tarms of any other agreemant batwaean Grénto'r and :
Lender that is not remedied within any grace pericd providad therein, including: without limitation any agreemant
concerning any indebtedness or other abligation of Grantor tc Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, sur"qtyz.-i--'"
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or accommodation party of any of the Indebtedness or any guarantar, endorser, surety, of accommodation party
dies or_becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
# Indebtedness. In the event of a death, Lendsr, at its option, may, but shall not be required to, permit the
" ‘guarantor’s, estate to assume unconditionally the obligations ariging under the guaranty In a manner satisfactory to
Lender, and, in doing &0, cura any Event of Default. .

tnsecl_._lyi‘t_y:. l.epder in good faith believes itself insecure.

. Right to"Curé. ‘If any default, other than a default In payment is curable and if Grantor has not been given a notice

“of & breach ofthe same provision of this Desed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) curas the default within
fiftegn (¥5) daysi.or {2} it the cure reguires more than fifteen (1B6) days, immediately initiates steps which Lender
deems’in Lender's sgle discretion (o be sufficient to eure the default and thereafier continues and completes all
ragsonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trestee or Lender.may exercise any cne or more of the following rights and remedies:

Election of Remediss. All of Lender's rights and remedies will be cumulative and may be exercised alonz or
together. An elaction by Liénder to choose ary one remedy will not bar Lender from using any other remedy. If
Lender dacides to speng‘monay or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lander will not affect Lender s right to declare Grantar in default and to exercise
Lender's remedies. Y o

Accelerate Indebt'edn'és,f_;.'" Lendsr- s"h_all have the right at its option to daclare the antire Indebtedness immediately
due and paysble, includin_g'any prepayment penalty which Grantor would be required to pay.

Foreclosura, With resfpe‘nt to all ar any part of the Real Proparty, the Trustge shall hava the right to exercise its
power of sals and to. foreclose By notiee and sele, and Lender shall have the right to foreclose by judicial
foreclosure, in sither case i -a'q_cnrdgnée_=.with and ta the full extant provided by applicable law.

UCC Remedies. With respist 107 all“or any part of the Personal Property, Lender shall have all the rights and

remadies of a secured party under the Uniform Comimercial Code. :

Collact Rents. Lender shall ‘have the-tight, without notice to Granter to teke possession of and manage the
Property and collect the Rents, -ificluding zmeunts past due and unpaid, and apply the net proceeds, over and
gbove Lender's costs, against the-thdebtedness. In furtherance of this right, Lender may require any tenant or
pther user of the Proparty to make paymenis of rent or usz feas directly to Lender. If the Rents-are collected by
Lender, then Grantor irrsvocably designates’ Lendar as Grantor's attorney-in-fact to endorse instruments receivad in
payment thereof [n the name of Granior and to riegetiate the same and collect the proceeds. Payments by tenants
or other'users to Lender In response to Lendér's-demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds fof the demand existed. Lender may exerciss its rights under this
subparagraph either in person, by agent, &1 through a receiver,

Appoint Receiver, Lender shall have the right to have a recelver appointed to take possession af all er any part of
the Property, with the powsr to protect and:preserve the Progerty, to operate the Property preceding or pending
forgclosure or sale, and to collect the Rents from the Property and apply the preceeds, over and abhove the cost of
the receivarship, against the Indebtedness, The receiver-may.sarve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whetkier o7 ot the apparent value of the Property exceeds the
Indebtadness by a substantial amount. Employment’ by Lender: shall not disqualify a person from serving as a
racaiver, S s

Tenancy st Sufferance. If Grantor remains in possession of-the Property after the Property is scld as provided
abova or Lender otherwise becomes entitied to poseess|on of the Property upon detault of Grantor, Grantor shall
become a tenant at sufterance of Lender or the putchasei of the‘Property and shall, at Lender's option, either (1)
pay a reasonabla tental for the use of the Property, or {2) vatate tha Praperty immediataly upon the demand of
Lender. ; i o Lo

Other Remedles. Trustee or Lender shall have any other right 'pr:',remedy_p:rm}rided in this Deed of Trust or the Note
or by law, N )

Notice of Sale. Lender shall give Grantor reasomable notice of the-time-and place of any public sale of the Persanal
Proparty or of the time aftar which any private sale or other intended disposition of the Personal Propsrty Is ta be
mate. Reasonable notice Bhall mean notice glven at least ten (10} days betore the: time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Raal Property.

Sale of the Property. To the extent parmitted by applicable law, Grantar hereby waives.any and all rights to have
the Property marshalled. In exarcising its rights and remedies, the Trusiee priftender shall:be free to sell all-or any
part of the Property togather or separatsly, in one sale or by separate gales.. Lander shall be entitled to bid at any
public sale on all or any portion of the Property. S

Attormneys® Fees; Expenses, |f Lender institutes any suit o action to enforce: any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable 43 attorneys’ feas at trial
and upon any appeal. Whather or not.any courl action is involved, and to the extent not prehibited by law. all
reasonabis expenses Lender incurs that in Lender's opinion are necessary at any time for_the. protection of its
interast or the enforcement of its rights shall bacome a part of the Indebtedness payable anvdertand and shall bear
Interest at the Note rate from the date of the expenditure until repaid. Expenses coverad.by this paragraph include,
without fimitation, howaver subject to any limits under applicable law, Lender’s attornays! fags and. Lender's legal
expenses, whather or not thera is a fawsult, Including attorneys’ fess and expenses for bankruptcy.proceedings
tincluding efforts to madlty or vacate any automatic stay or injunction}, appsals, and any anticipated: post-judgment
callaction services, the cast of searching records, obtaining titie reports {including foreclosure reparts), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitteg by-applicable: law.
Grantor also will pay any court-costs, in addition to all other sums provided by law. Lo ST

Rights of Trustee. Trustes shali have ail of the rights and duiies of Lender as set forth in this sectien.

POWERS AND OBLIGA'_I'IONSIOF TRUSTEE. The following provisions refating 10 the powers and cbligat ns of. :fr_usfée .
{pursuant to Lender's instructions| are part of this Deed of Trust: T o

Powers of Trustee. In addition to all powers of Trustee arising @8 a matter of law, Trustee ghall have the power tor =

take the following actions with respect to the Property upon the written feguest of Lender and Grantor: (al Joloin

prepasing and filing a map or plat of the Real Proparty, including tha dedication of streets or other righta 1o the;'

public; (b} join in granting any easement or creating any restriction on the Real Property; and {g) joinin any o
" subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trusty

Obligations to Natlfy, Trustee shall not be cbligated to natify any other party of a pending sale under arny _;_)'thq_r..f"'
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" trust deed or lien, or of any action or proceeding in which Grantor,, Lendsr, or Trustes shall be a party, unless
- requared by applicabie law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustes under applicable {aw. In addition to the rights

" and ramedies sat torth above, with respect to all or any past of the Property, the Trustee shall have the right to
. .foreclase:by notice and sale, and Lender will have the right to foraciose by judicial foreclosure, in either casa in
accordance wuth and to the full extent provided by applicable law.

.. Buccessor Trustes. Lender, at Lender's optian, may from time 10 time appolnt a successor Trustee o any Trustes
“appointed unider.this Deed of Trust by an instrumant executed and scknowiedged by Lender and recorded in the
affice of the recordér of SKAGIT County, State of Washington. The Instrument shatl contain, in addition to all
othér matters requured by state law, the names of the original Lender, Trustge, and Grantor, the book and paga or
the- Auditor’s: File Number where this Deed of Trust ig recorded, and the name and address of the successor
trustes, and-the ifstiyment shall be executed and acknowledged by Lender or its successers in interest. The
successor trustea, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trusteeiin this.Deed of Trust and by applicable law. This Procedure for substitution of Trustee shall
govem to the exc[usuon of all other provisions for substitution.

NOTICES. Subjgct to appl:cab]e law, and except for notice required or allowed by law to be given in another manner,
any natice required 10 be given wnder this Desed of Trust, including without Iimitation any notice of default and any
notice of sale shall be glven.dn writing, and shall be effective when actually deliverad, when actually recaived by
telefacsimile {unless otherwise reqtired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, whan dapnsnted in‘the United States mail, as first class, certifled or registered mail postage prepaid, directed to
the addresses shown rigar the tieginning:cf this Daed aof Trust. Al caples of natices of foreclosure from the holder of
any lien which has priority;/over this Doed of Trust shall be sent to Lender's address, as shown naar the bagil‘ming of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the othsr parson or ‘persons, specitying that the purpose of the notice is to change the person’s
address. For notice purposes,-Grantor dgrees to keep Lender Informed zt all times of Grantor's cursent address.
Subject to applicable law, and-excépt for potice required or allowed by law to be given In another mannar, if there is
more than one Grantor, any natice given: bq.r Lender to any Grantor is deemed te be notice given to ail Grantors. It wiil
be Grantor's respons:buhw 1o teft the athers of the noucg from Lender.

MISCELLANEOUS PROVISIONS, The follewmg miscellaneuus pravisions are a part of this Dead of Trust

Amendments. What is written in this Desd of Trust and in the Related Documents is Grantor's entire agresmant
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or emendment to
this Deed of Trust must be In wntmg and Must be 5|gned by whoeever wili be bound ar obligated by the change or
amendment.

Caption Headings. Caption headings 'in' this’D_ee'd of Trust are for convenience purposes only and are not to be
used to intarpret or define the provisions of this Deed af Trust.

Marger. There shall be no merger of the ifterest or estate created by this Deed of Trust with any other Interest or
estate in the Property at any tlme held by or for the benefit of Lender inany capacity, without the written consent
of Lender, ;

Governng Law. This Daed of Trust will be governed by federal Iaw applicable to Lender and. to the extent not
preempted by fedsral law, the laws of the State of Washirigion without regard to its conflicts of law provisions.
This Dend of Trust has been acceptad by Lender in tha State of Washington.

Choice of Venue. [f there is a lawsuit, Grantor agrﬂes upon Lerlder s request to submit to the jurisdiction of thP
courts of KING County, State of Washington. . .

Joint and Several Liability. All obligetions of Grantar under this, eed of Trust shall be joint and several, and all
references to Grantor shall mean sach and every Grantor. Thls means that each Grantor signing below is
responsible for all obligatians in this Daed of Trust. : : .

Na Walver by Lender. Grantor understands Lender will not glve up any of Lender & rights undar this Desd of Trust
unless Lender does so in writing. The fact that Lender delays er umlts to' exarcise any right will not mean that
Lender has given up that right, If Lendsr doas agree in writing to-give ip ane.of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions ‘of. this'Deed of Tiust. Grantor also understands
that If Lender does consent to a request, that does not mean that Grantor will. not have to get Lender’s consent
agaln if the situation happens again, Grantor further understands that just becausé Lender consents to ong or
more of Grantor's requests, that does not mean Lender will be raquired to congent to any of Grantor's future
reguests. Grantor waives presentmsnt, demand for payment, pratest, and notlca of dISthDI'

Savarabliity. If a court finds that any provision of this Deed of Trust isnot=valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid. o enfm::ed Therefore, a court will
onforca the rest of the prowsmns of this Deed of Trust evan [f a provision of this Daed ‘of Trust may he found to be
invalid or unenforceable. ;

Successors end Assigng. Subject to any limitations stated in this Deed of Tfust an trensfer of Grantor 5 lnterast
this Deed of Trust shall be binding upon end Inure to the beneflt ot the parties,.their.successord end assigns. if
ownership of the Property becomes vested in a person other than Grantor, Lender;. without ngfice to Grantar, may
deal with Grantor's successors with referance to this Dead of Trust and the Indebtedness by'way of forbearance or
extension without releasing Grantor from the ubligations of this Deed of Trust or I|absl|ty under the Endehtedness

Tima is of the Essence. Tims is of the sssance in the periermance of this Deed of Trust..

Walve Jury. All partias to this Deed of Trust hereby walve the right to ju any aé_t_juri&_, 'ﬁ}_oc'éa ing, or
counterclaim brought by any party against any other party. {Initial Harae ; T

Waiver of Homestead Exemption. Grantor heraby releases and waivas all rlghts arcd beneflts Of thE humestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust: : )

DEFINITIONS. The follnwmg words shall have the following meanings when used in this Deed of Trust! )
Beneficiary. The word “Beneficiary™ means PEOPLES BANK, and its successors and assigns,

Borrowsr. The word "Horrower” means THOMAS K TWEDT and RERECCA A TWEDT and mcrudes a]l co-sngners
and co-makers signing the Note and all their successors ang assigns, :

Deed of Trist. The words "Deed of Trust”™ mean this Deed of Trust among ‘Grantor, Lender, and Trustee, and
includes without limitation all asslgnment and secutity interest provislons relating to the Personal Propefty and -

Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statl-._i‘t_eg_,_---"
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"'rsgylations and ordinances relati}\g to the protection of human health or the environment, including without
Mmitation the Comprehensive Environmental Response, Campensation, and Liability Act of 1980, as amended, 42
U.5:C. Section 9601, et seq. [“CERCLA"), the Suparfund Amandments and Reauthorlzation Act of 1986, Pub. L.

¥ :No, 89:499 ["SARA"), the Hazardous Materials Transportation Act, 48 U.5.C. Section 1801, et sag,, the Resource

* Conservation and Recovery Act, 42 U.S.C, Section 6801, et seq., or other spplicable state or federal lawrs, rules,
. or reguFatmns adopted pursuant thereto.

. “Event of Defatit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
_.__:_the everts.of default section of this Deed of Trust.

Grantor The word "Grantor" means THOMAS K TWEDT and REBECCA A TWEDT.

Guaranty. The wurd "Guaranty" means the guaranty from guarantoe, éndarser, surety, ar accommodation party w0
Lendsr, Including without limitatlon & guaranty of all or part of the Note.

Hazardous Substances The words “Hazardous Substances” mean materials that, because of their quantity,
concentration .or physn:ai chemical or infectious characteristics, may cause or posa a present of patentiat hazard
to human health-orhe en\m‘onment when improperly used, treated, stered, dmposed of, generated, manufactured,
transported or otherwise handled, The words *Hazardous Substances” sre used in their very broadest sense and
include without limitation any, and all hazardous ar toxic substances; materials ar waste &8s defined by or listed
under the Environmental-Laws, The term "Hazardous Substances” also includes, without limitation, petroteurn and
petroleum by- pmducts orany fractlon thereof and asbestos.

Improvamants. The avord’ “lmprovements" means all existing and future improvements, bmldmgs, structures,
mopbile homes afflxed on the ‘Real Property, facilities, additions, replacements and other construction on the Real
Property. ; 5

Indebtadness, The wcrd "Indabtadness means alk-pringlpal, intarest, and other amounts, costs and expenses
payabla under the MNote or Related Dotuments, together with alt renewals of, extensions o, modifications of,
consolidations of and SUbStlti.lhons for the Note or Ralated Documents and any amcunts expended or advanced by
Lender to discharge Grahter's obligataons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Desd of Tiust, together with interest on sugh amounts as provided In this Deed of Trost.
Specifically, without I|m:tatlon, fhdebtedness includea afl amoumts that may be Indirectly secured by the
Cross-Collateralization provisicn: of thls Deed, of Trust,

Lender, The word "Lender" maans PEOPLES BANK, its successors and assigns. The words "successors or
assigns" mean any parson ar comuanv that acqulres any interest in tha Note.

Note. The word "Nota” means the profissory noté dated March 15, 2007, in the ariginal principal amount
of $100,500.00 irogm Grantor to’ Leénder, togsther with all renewals of, extensicns of, modifications of,
refinancings of, consolidations of, and substititions for the promissory note or agreement. NOTICE TO GRANTOR;
THE NOTE CONTAINS A VARIABLE |NTEREST FRATE.

Personal Property. The words "Persnnal Propert\f mean all equipment, fixturas, and other articles of personal
property now or hereafter owned by Grantor, and now of hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to,-all replacements of, and all substitutions for, any of such
property; and together with all issues. and profits thereon and proceeds (including without limitation all insurance
praceads and refunda of premiums) from any sale or other diSpQSIflOn of the Property.

Property. The word "Property” means collectively the Fleal Propany and the Personal Praparty.

Real Property. The words "Real Froperty™ mean the. real propertv, mtarests and. rights, as further described in this
Deed of Trust, .

Related Docurnents The words “Related Dncuments maan aII ‘promissory  notes, credit agreements, loan
agreements, environmental agreements, guaranties, seclrity agresment$, mortgages, deeds of trust, security
deeds, coilateral maortgages, and alt other instruments, agree,ments and, documents. whether now or hereafter
existing, executed in connection with the Indebtedness. B ;

Rents. The word "Rents" means all presant and future rents. revenues. lncome, issues, royalties, profits, and
other banefits derived from the Fraperty. . W

Trustee. The word “Trustee™ means Land Title Company of Skagqt County, whuse maillng address is PO Box 445,
Burlington, WA 98233 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVlSIONS OF THIS DEED OFf TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

R MSABRALY
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" INDIVIDUAL ACKNOWLEDGMENT
STATE oF ‘3?' . j// <

o . N ‘ )85
couNTv of Za {'W '

) )

On thias dav bafnre m&, the undersigned Notery Public, personally appeared THOMAS K TWEDT and REBECCA A
TWEDT, personally: knowrn to me ar proved to me on the basis of satisfactory evidence to be ths individuals dezcribed in

and who executed the-Deed of Trust, and ackncwladged that they signed the Deed of Trust as their free and voluntary
act and deed, tor the'uses: gmj purposes therein mentione

Given under m hé.n:d--a:hq offiéi_al saal this / 5 day of LW’- MA

L2087

W
ot L: 8,7,
Notary Public in and for.the State of“‘\'h_g’}‘ﬁfo??". %':)’\S'//%
o § ':-'é? OHR, 5L 2
= .3 —— 1=
%%‘-.‘ AU 5 &
A RTINS
REQUEST FORFUL aﬁEGUNVEYANCE
To: ullmﬂh e

The undersignad is the Isgal ownér and ho%der of, a!l indebtedness secured by this Deed of Trust.

You are hereby
requested, upon payment of all sums owing to ou, to reconvey without warranty, to tha persons entitled thereto, the
right, titie and intetest now held by yau under the Deed uf Trust.

Date:

Beneficiary:
By:
Ms:

LASEA FRO Landing, Ver. £.92.00.003 Copr. Hariand Finoncisl Soiifieny, Ina. 1987, 2007, ANl Bighia Aseoyvar. - vinh FACFIWINICEILPLIGDL.FTC TR 16490 PR.17
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