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Reference # (if appllcable} IC4‘1404 Additional on page

Grantor(s):
1. SANDHU, JAGDEEPS
2. SHOKER, KULHMFK

\u(,Jc—c- 7 %

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon, Trustee

Legal Description: LOTS 1 AND 2 BLK 1 ME
Nelsvs Pnldlhnvn i‘ow

Assessor’'s Tax Parcel ID#; 3807- OO‘I 002 0013

Additional on page 2

THIS DEED OF TRUST is dated March 13, 2007, among JAGDEEP S SANDHU and K
SHOKER: husband and wife {"Grantor”}; Whidbey -Island Bank. whose mailing address is CL
BELLINGHAM- 1, 321 SE PIONEER WAY, P.0. BOX 1589 OAK HARBOR. WA 98277 (referred
to below sometimes as "Lender” and sometlmes as ; "Beneficiary”}); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address . is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"]




I

/;453;878 10 E abeq LOOE/VLIE
Joupnv Munoo nﬁens

Vi,

"umeiiuoaf 8|es JUBlW||RISU) ‘paap ‘sles WBINe Ag Jaylaym ‘AJBIUNICALL JO AJBIUNIDA Jaiaym [Sjgennbe JO e1oysusy ‘|ebBe)
___Jaqxeqm' HAuadosd jray s\l ut 3sesEi 40 91N 1yBu Aue 10 Aladold Jeay Jo 8ouBABAUOD BY) SUBAW LJBISUBN JO IBS,
Ty AlIBdoI4: [BEY BY) Ul 18813l Aue U0 ‘Alisdold |BSY 9yl 40 Lied AUB JO (B JO ‘IUSSU0S USHLIAY Joud S JapusT oYM

. «‘iajSuBN 40 gpes eyl uodn ‘elendoidde swasp JepUaY SB SUCIPUDS JALIO LINS Asodull pue SSaUPSlqapUl aul BulBuspIAS

: JUBNDOP 4810 JO 3leN BYl U Joj Papiacid Sled 1saralul U3 SSESIOUl (g) JO 1SNJ] JO PeaQ Sy} AQ painass swns
||e ameAed Ppue anp A|am|p9u1m| augPap (v} ‘uondo sJspusT 1B ‘ABW JBpUST "HIANIT AS LNISNOD - 31¥S NO 3Na

5 g, ‘Alradold ay) salasaid pue 108lad 01 AlESSS3U AjgRUOSES.
a1 Auadmd aql ;o 85N puUE JS1IBJEYD SYI WO YDIUm ‘UOIO8S SIY) Ul SAGQE Y10} 198 5108 9SO0Y] 03 UCNIPPE Ul *810E
Jayio |[e op ileys Jommg "Auadoid @yl pepusliBun 9ABS| JO UOPUBQE O] Jayleu $331Be 10JUBIL "308101d 03 A

‘1se4elul s Jopua’ 19810ud 01 Jepua 01 Alo1orySIles
A|qeuoseeu puéq ﬁaams e 1o Ayunges sjenbape 150d 0} Jolueln aanbal Apw sapua ‘pazipiedoal Jou aie Anadold
Ayl Ul sisaisul-§ Jgpuen ‘vojuide a10s s 1epue] ul ‘se Buo| os pue os Buiop 03 Joud Bunum ul Japus payou
sey Jolueln se Buo| o¢ ‘sipadde siendosdde Buipnioul ‘Bulpssscid Aue Buunp saueidwos ployyuam pue uoneinbas
Jo ‘ajueuipio ‘me( sons Aue yiep pooB ur 181000 AR I0IUBIED 10y SSUMIGESIO YLAA SUBDUSWY BUYL "uoRBwY
noyum Buipnppur ‘Alisdeld By 4o Aduednooo 10 asn ay} o1 oqealdde ssnuoyIne |eluswuloAoE |B Jo ‘1oepe ul
J81@aiay 10 MOU ‘SuQ(g|Nba. PUB ‘SBIUBLIPID ‘SME| |2 YiM “Jouuew Aue uj Atedold oyl AdRooo io 9sn asimiaylo
Jo 9SBB| ‘JUS) OYM JBABOSIEUM. Funleu AJBAs JO SBnNuUS Jo sucsiad Jayio Jo slueusl ‘swusbe e AQ 9oueyduwos
asned Apdwosd [eys pt‘j'e :A;dtuda Apdwold jjeys JojuBlD  spuswesnbey [EUSWILLEN0D yum  esuenduwon

: E ‘18n1] 0 paa( syl O SUCIPUND pue SWLISE Ayl yum asuendwos
§,JoluRID 4O sasodmd Jo; Auado;d |EeH 8yl 10adsu 0] pUB S158I91UI 5 ISpPUST O} PUBlE 0] SBWIl S|(RUOSESS
e 1 Ajadosd [eay ayi uodn Jaxua l«em saaferuasesdas pue sluabe 5.JepusT pue 1apusy 193 o) WYBIY s epua

T ‘anjeA |enba
1888] 1B |0 SIUSWBADIW] YUM s1uau.:am:dw| yons sogjdau 01 tapuan 01 Aioloeysiles sjuswebuedie ayew 0] Jojugln
8dinbsal Aew JapuUeT ‘SIUBWSARIdW]  AUE 1O [EABLUSI BU} D] UQILPUOD B Sy "JUSSUCD USHILIM Joud § J0pUsT INoUMm
Alladold [eay a8yl woy smawaa\mdl.m AUR “9ACWIS 10 USHOLIAD JOU ||BYS JOJUBRID) 'sjuewsAcidw] JO [RAOWSY

"1Uasuo Usitumignd & 1apasT 1naym S1anpald HO0! 10 19AesB ‘110S ‘2108 ‘ARD jeDD ‘{SED pUR )10
Buipnjoun sjesaUil aqui Aue ‘sActual 01 B 2UL Alled 1aylo Aue 01 JuelB 10 ‘BAcwal J0U (1M JoueID ‘BujoBaioy
sy} jo AyjersusB ayy Bunyu Inoytias Auado.ld 841 J0 uoikod Aue 40 Alradosd Byl 01 10 uo a1sem 10 Jo Buidduls
Aue Jsyns 1o "Ywied YWWSD Jou aauesmu Aue luuad JO 19NPUOD ‘9SnED 10U ||BYS JOIURICY “BISEAA “eaUBRSINN

: anjen M eaiasesd O} AJesse0aU aduBUSILIBL puk ‘Slusweoe|dad
‘sneds) ||g wioled Apdwoad pue umllpuo:) e|qelueu31 ul Aladold 2yl uelulew |BYS JOJUEID -ulepHEW 03 AIng

-sasodund |gJnnaube 10}
Alledisuud pasn Jou s) Aladold [eay Byl /\uedmd sq1 U0 SUDREIWI| 4810 0) 40 Aledold 84yl Jo 9sn Syl 0] sle|ad
sugsiacid Bumoliog 2yl C(Unegep uwodn payoASs AJIEDIBWIDINE JOIURID D) JSPURT WDl 8susd) e s abepaud sy
Auisdoig sy1 woy sluay syl 109100 {g] pue Axedbld ayl abeuew 1o s1miado ‘asn (7) ‘Aladoig eyl Jo |0NUOD
pue uoissassod Ul ulewal (L) Aew JOWEID ‘UNBOQ 4O JUSAZ U 4O 30UBLINODA B} | "9S[] PuUe UOISSAsSOd

:suoisiaocud ﬁmmono; Byl Aq pauianob aq fleys Aliadoid syl jo asn pue upissassoed
8JodRIG pue g 1smouog jeul sasfe sojuein pue J2moi08  "AlH3d0Ud FHL 40 IONYNILNIVIN ANV NOISSISSOd

‘SIUBLUNDO(] pale|ay 'ad’i:pue ‘1snJ] JO pasq SIUl ‘10N 8yl J8pun suoneBygo sanosdsal
JiIsyy (1B wuopad Jeys JOJURID pug JaMOLOg PuB ‘anp §8W008Q 1 SE-1SNU] JO peeq SIYl AQ paJnlas ssauposlqopu)
e 12pua 01 Aed ||IBUS 19MOMO0g “ISNY] JO paaq S ul papiaoid asimiayio: se 1d8aX3 JONVINHOAYI ONY INFWAVd

"ales 10 Jamod e JO 98i3iaxe A 1o Auempn! Jalallla ‘UOIIoR BINS0|28104 AUE 4O uona|dwos io

JUSWRIUSWIIOY §,18PUET JSYE J0 81007 'ADUSIZISR 10} WIBD & 01°PalINUa asimJIay1o S| JopuUaT ludixa ay) 0} Aousiaysp
o} wrep e Bupniour Joeln 1sueBe uonce Auz BuiBupg oy sspusy genaud AW YO{YM ME| SO0 Aue JO ‘me|
JAouaioyep-nue, 10 ,UcnOR suo, Aue jo uoses Aq Buisue sasua;ap do s)ybL e SPAIRM JOIUBJT "SHIAIVM S.HOLNVHD

"(JBMOII0F JO SSBULIOMUPAEIO BUYL USIIBLIL| INOLIIM. ﬁwpmauu JaMOJ.log 1Noge JoJURID) O1 UOIIBILASSIdas
0Ou 8pPBW Sey Japua (8) PUEB IU0UPUOD |RIJUBRLY 5 J8MDAIOYH INOge uoueu.uo;w ‘siseq Bulnuiuod g uo Jamoulog Woyy
Buwielgo Jo sueasw aenbepe poys|qelss sey JolUBID (p) lJolueln of a|q9:}||dde i8pio 10 §a103p LNOD ‘uonenbal ‘me|
Aue yo uone|olA B Ul JNSa) 10U Op pug Joluelt) uodn Hulpuig JuswWnilsyl 18410 JO JUatugalle Aue Jspun lneisp B Ul 1Nsal
JO YHAN JOIJU0D 10U Op I8NU] JO paBQ SI) O sUOIsIACId Byl (D) Apedolg i 8)828Y100AY ©1 pue 1SN JO pPeaq Skl
olul Jejue 01 Aydoyine pue ‘4B ‘Jsmod |ny sy sey Jojuess (q) lapus jo 1senbaJ ey} 18 10U pue 188nbal s,Jomolog
1B peIndaxe S| 1SN JO pesQ Siyl (2) 1Ryl sjuediem JoluelD "SI LNVHMYM CIN_V SNOIl\_?'lNESEIHdEH S.HOLNVHD

'SIWHAL DNIMOTIOH 3HL NO CIHld_HOQV aNy I\END SI 1SN4i 40 G330
SIHL "13NYl 40 0230 5TH1 ANV 'S1INIWNJ0A GILv13H IHL “ILON JHL HIANN SNOILYDITE0 11V ANV ANY

40 IINYWHOLHAC (8] INY SSINA3LEIANI AHL 40 INFWAYL (¥) JHNOIS OL NIAID S ‘ALHIJOHd TYNOSHId
ANV SINJY FHL NI LS3HALNI ALIHNO3S JHL ANY SLNIH 4O INIAWNDISSY EIHJ. DNIGfﬂONI .LSI'IHJ. 40 Q334 SsIHL

‘gsaupslgapul 8yl 1o 1ed Jo e 4o uoummaaoe uodn peyonal Ajjeonewoine

54 )BYS pue UORUO §,18PUST 1B PEYOASS Bg ABW 8SuRo) yaym ‘sujoid pue sluey euyl 98|00 0) BSUAdl B JOLURID
o1 s1uedb Japus] 18Uy jo paag s|y) jo Buipsooal eyl uodn sleoys pue palasusd ‘dK1oads ag 01 papudlll S| Wawubisse
SIY1 AQ paleass U3l Byl !0L0'80°G8 MDY YIM SIUEBPICDSE Ul PapIodgs S| uswubisse’sk]l  -Auados eyl jo suyoxd
pue 'slusy ‘sesed| ||B 0] PUE U1 1588 PUB ‘Bl ‘1Bl § JCIUBID 0 [IB 4pus 01 Alunbas se suﬁlsse Aqmaq J0lueIt
*£L00-Z00-L00-L08E SI Jequinu uonesijiuep| Xey Auado.ld jeoy’ el{ 1 "12286

VM ‘S3LHOOVYNY "133H1S H10Z 618 Se umouy Ajuolluwod s| ssalppe ) 1o Al-'adﬂ-‘d IEQH ayl

NOLONIHSVM ‘ALNNOD lIDV)IS NI ClEIJ.Vﬂ.LIS

"NOLONIHSYM .MNnOQ-*.._
1I9WS 40 SAHOO3H ‘201l 39vd 'SLVid 40 € IWNTOA NI G3aH003y '403HIHL LY. -
3HL OL DNIGHOO2V ‘SILHOIVNY OL NOILIAAY S.NOSTIN ‘L 32074 ‘2 aNv L SJ.O"I

:uojBUIySEM 40 93RIS ‘AJUNOD LIDYNS ul pa;e:m|---

{.Auadoiy [edy,, Sy3) 'sieliew seqiwis pue [ewssylosh ‘sed ‘ho ‘siisulw e uonelw) oYM Butpnjaug. ‘Ausdosd

jeas ayl o1 Buneje. s3y0id pue ‘sayehos ‘s1yBu JaYlo B pue {s1yBu uoneBuA JO YIUP UM s8N W 9018, Buipnjou
sy Yyoup pue 51y smem Jspem B fseoueusLINdde puB ‘Aem jo 51YBL 'sluawasea |je SSIMIXY) PUB SIUSWBAOIGLI ¢

‘sBuiping paxyje Jo perosss Apuenbasqns so Bupsixe (B yuam JeyieBoy ‘Auedoud |eal pequosep Bu1_mc‘>||o;'s__~qj;

01 pue uj 1saiaiu) pue ‘el WBU §,10lUBID 0 ||B ‘Asioyoudy se JOpUST JO MBUAY Syl JOJ pUe uolssessad pue ADue jo. ;

By ‘ejes Jo Jemod yum 15nI Ul 881sNIJ 0} SABALOD IOIBID ‘UOHEIGPISUOD ejqeN|eA 104 " INVHD ANY IDNVAIANGD ..~

Z abeg (panunuog)
1SNyl 40 d3aa




DEED OF TRUST
{Continued) Page 3

¢ land-Gontract, contract far deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
£ sale, dssignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
“ ibther method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if'sueh exercise is prohibited by federal law or by Washingten law.

" TAXES ANﬁ-:LlENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: -
“_Payme_ni. -’Gra_ntor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
.. tharges {including water and sewer), fines and impositions levied against or an account of the Property, and shall
“pay when due. all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintaiir the ‘Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust,“exeept for the lien of taxes and assessments hot due and except as otherwise provided in this Deed of
Trust. -~ Lo F

Right to Contest. .Grantor may withhald payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the-obligation to pay, so iong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result"of rignpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {75}, days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depesit with [:ender’sash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosurg’ or-sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adversca_:..judgrhqnt-tief.qre enforcement against the Property. Grantor shall name Lender as an additional
obligee under any:sursty bongd furnished in the contest proceedings.

Evidence of Payment, Grantor sha]l"upon demand furnish to Lender satisfactary evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes'and assessments, against the Property.

Notice of Construction. “Grantor shall notify Lender at least fifteen (15) days befare any work is commenced, any
services are furnished, or @ny materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on-account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance aSsufances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . o

PROPERTY DAMAGE INSURANCE. The.xfo'i:lpwi'ng'provisions relating ta insuring the Property are a part of this Deed of
Trust, A :

Maintenance of Insurance. Grantor shalliprocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid applitation of any coinsurance clause, and with a standard maortgagee
clause in favor of Lender. Grantor shall also:procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request w_ith Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurarice, as Lender-may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companhies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory te'Lender. including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance palicy also
shall include an endorsement providing that coverage. in favar of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shauld-the-Real Property be located in an area designated by
the DPirectar of the Federal Emergency Management Agengy as<a special flood hazard area, Grantor agress to
obtain and maintain Federal Flood Insurance, if available, within 45 days-after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy mits set undef the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of ‘any’ loss-or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lenderriay‘make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether ar not Lender's sgcurity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the préceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and.repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace:the damaged or destroyed
Improvements In a manner satisfactory to Lender. Lender shall, upon ‘satisféctory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repaif-or-reéstoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have nat been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall‘be used.first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaingdér, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds affer.paymént in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interssts niay appear.

Grantor’'s Report on Insurance. Upon request of Lendar, however not more than once a.year, Granter shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of‘the insurer; .42) the risks
insured; {3} the amount of the policy; (4} the property insured, the then current fepiacément value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Gréntor'shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the eash,value repiacement cost
of the Property. "

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially afféct Lender's interest in
the Property or if Grantor fails to comply with any pravisien of this Deed of Trust or any Related Documents, inéluting
but not limited to Grantor's failure to discharge ar pay when due any amounts Grantor is required to discharge or'pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be"pb’ljgated ‘to} take.
any action that Lender deems apprapriate, including but not limited to discharging or paying all taxes, liens, sectrity:
interests, encumbrances and ather claims, at any time levied or placed on the Property and paying all cost,s"for i_néurirﬁgf
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will ‘then

bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment By

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable.on .
demand: (B) be added to the balance of the Note and be apportioned among and be payable with any installmént=
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term.of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity, The Daed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Default.
0
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DEED OF TRUST
{Continued) Page 5

ith the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
.~ for'and in the name of Grantor and at Grantor's expense. For such purposes, Grantor herehy irrevocably appoints
~Lender.as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
7 gther thlngs as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred 1o in
¢ [the precedmg paragraph.

FULL PERFGRMANCE If Barrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the: _obhgatlons lmpos_ed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyanse and shall execute and deliver te Grantor suitable statements of termination of any financing statement
on file evidenting’Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if‘permitted. by applicable law. The grantes in any reconveyance may be described as the "person or
persons legally entitied thgreto”, and the recitals in the reconveyance of any matters or facts shail be conclusive proof
of the truthfulness. of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: . A

Payment Dé_f_atilt. 'Bo‘r_rovﬁer__tails to make any payment when due under the Indebtedness.

QOther Defaults. Bor:r'owe'r' Kor""Grantor fails to comply with or to perform any other term, abligation, cavenant or
condition contained in:this-Deed of Trust or in any of the Related Documents or to camply with or to perform any
term, obligation, covenarit ar ¢ohdition contained in any other agreement between Lender and Borrower or Grantor,

Compliance Default: Failure"to ‘comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or'in any of the Related Documents.

Default on Other Paymen'ts Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, er any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, r’epresentatlon or statement made or turnished to Lender by Borrower or Grantor
or on Borrower's ar Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tlr'ne made or furnished or becomes false or misleading at any time
thereafter. . . '

Defoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collaterm document to create a valid and perfected security interest or lien) at any
time and for any reason. 3 .

Death or Insolvency. The death of’ er‘w B_o‘rrov@er or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part’of .Borgower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workouts” or'the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or: Grantor

Craditor or Forfeiture Proceedings. Commeéncement of foreclosure or forfeiture proceadings, whether by judicial
proceeding, sel-help, repussession or any ‘other method, by any creditar of Borrower or Grantor or by any
governmental agency against any property securing the lndebtedness This includes a garnishment of any of
Berrower's or Grantor's accounts, ingiuding deposit accounts with Lender. However, this Event of Dafault shall
not apply if there is a good faith dispute by Borrower or- BGrantar ; as ta the validity or reasonahleness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its® ‘sole dlscretlon, as belng an adequate reserve or bond for the
dispute. —

Breach of Other Agreaement, Any breach by Borrower or Grant'or -Under the.. terms of any other agreement between
Borrower or Granter and Lender that is not remedied within:any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obllgatlon of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guaranter. Any of the preceding events occurs wrth respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes.or d|sputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at ifs option, may, but shall not be
required to, permit the Guarantor's estate to assume uncenditionally the Dblugatlons ansmg under the guaranty in a
rmanner satisfactory to Lender, and, in doing so, cure any Event of Defaurt :

Adverse Change. A material adverse change occurs in Borrower's dr Grantor 8.

*‘ngncial condition, ar Lender
helieves the prospect of payment or performance of the Indebtedness is |mpalred 2

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if: Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such defau.'t {1} cures the default within
ten {10} days; or (2) if the cure requires more than ten {10} days, immediately initidtes steéps-which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical: . R

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust at anv tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: )

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Granter under this-Deed of Trust,
after Granter's failure to perform, shail not affect Lender's right to declare a default and exerc:se ltS remedles E

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate}y
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have the right ‘to exarcise |ts"
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judncml
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ghts and_
remedies of a secured party under the Uniform Commercial Code, : )

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession 01‘ and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, .-
over and above Lender’'s costs, against the Indebtedness. In furtherance of this right, Lender may require any,:"

A RERBRNG

Skagit County Audutor
3/14/2007 Page 5 of_ 8 3 52PM_.
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DEED QF TRUST
{Continued) Page 7

o :Deed of Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or
# Bbund by the alteration or amendmeant.

Annual- Reports. i the Property is used for purposes other than Grantor's residence, Grantor shatl furnish to
) Lender Gpon request, o certified statement of net operating income received from the Property during Grantor's
_prewous fiscal year in such form and detail as Lender shall require. "Met operating income” shall mean all cash
! “receipts fram the Property less all cash expenditures made in connection with the cperation of the Property.

3 @__Caption".Héadings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
~. bsedto interpfel or define the provisions of this Deed of Trust.

'Mergbf Theré shafl be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pmperty at any time held by or far the benefit of Lender in any capacity, without the written consent
of Lender ’

Chouce of Venue lf there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
cautts af WHATCOM Cuuntv, State ot Washington.

Jaint and Several Liablhty All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and al) teterences-to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower T__hls means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. :

Ng Waiver by Lender.” Le-h"der_ shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sighed by Lender. No delay or omission on the part of Lender in exerciging any right
shall operate as a ‘walver of sGth.right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or Constitute -a ‘waiver of Lender’s right otherwise to demand strict compliance with that
provision or any other; provision of this Deed of Trust. No prior waiver by Lender, nar any course of deafing
between Lender and Grantor, shalk constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions.. Whenever the gonsent of Lender is required under this Deed of Trust, the granting
of such cansent by Lendert. fr dny mstance shall not constitute continuing consent to subsequent instances where
such consent is required and an aft cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent Junsdrctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persen or, c:rcumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any othet persen or circumstance. IFf Teasible, the offending provision shall be considered
madified so that it becomes tegal, valid-and enforceable. I the offending provision cannot be so modified, it shall
be considered deleted from this Deed, of Trust. ~WUnless otherwise raquired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed Qf Trust shall not affect the legality, validity or enforceability of any
ather pravision of this Deed of Trust, :

Succassors and Assigns. Subject 10 any ]rm;tatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties. their successars and assigns. If
ownership of the Property becomes vested in'a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference tg this Deed of Trust and the ndebtedness by way of farbearance or
extension without releasing Grantor from the obligations of thlS Deed of Trust or liabifity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby reieases and waives all rights and benefits of the homestead
examption laws of the State of Washingion as to all* lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shafl hdve the following meanings when used in this Deed of
Trust. Uniess specifically stated 1o the gcontrary, all references to-dollar amounts shall mean amounts in lawfu! money
of the United States of America. Words and terms used in the singular shall include the plural, and the piural shall
include the stngular, as the context may require. Words and terms .hot otherwme defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Boaneficiary. The word "Beneficiary” means Whidbey Island Bank and ité successors and assigns.

Borrower. The ward "Borrower” means JAGDEEP 8 SANDHU
AKA: JAGDEEP SINGH SANDHU and KULJSEET K SANDHU
AKA: KULJEET K SHOKER

AKA: KULJT K SHOKER and includes all co-signers and co-makers sngmng the Note and all their successors and
assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Gran‘mr, Aender, and Trustee, and
includes without limitation all assignment and security interest provisiofis- relatmg to ‘the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust m the sectlen tmed “Defautt”.

Event of Default. The wards "Event of Default” mean any of the events of default set. forth m thts Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means JAGDEEP S SANDHU and KULJT K SHOKER

Guarartar. The word "Guarantor® means any guarantor, surety, or accommodation parry of any or all of the
Indebtedness. R .

Guaranmty. The word "Guaranty" means the guaranty from Guarantor to Lender, incluq:jr_ug-‘ withgsdt li_m‘iﬂation a
guaranty of all or part of the Note. S
Improvements. The word "Improvemenis means all existing and future improvements,” buﬂdmgs structures,

mabile homes affixed on the Real Property, facilities, additions, replacements and other constructlgn on the Real
Property. :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expensesi-
payable under the Mote or Related Documents, together with all renewals of, extensions of, muodifications of,’
consolidations of and substitutions for the Note or Related Doeuments and any amounts expended of. advancad by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lender to enforce: Grantors
obligations under this Deed of Trust, together with interest an such amounts as provided in this Deed of Trust g

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated March 13, 2007, in the original principal amount
of $227,668.64 irom Borrower to Lender, together with alh renewals of, extensions aof, modifications of,
refinancings of. consolidations of, and substitutions for the promissory note ar agreement. NOTICE TO GHANTOR

B
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