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DEED OF TRUST

DATE: Fehruary 13 2007 _

Reference # {if app]lcabla) co Additional on page _
Grantor(s):

1. MONTAGUE JOHN .

2. MONTAGU_'__E__DAYLA e

Graniee(s)
1. JPMorgan Chase Bank NA

2. WA Stewart Titi Cnmpany of Washlngton Trustee
Legal Description;,faf // ‘9&5 ﬂc‘fﬁ / Y

Additional on page

Assessor's Tax Parcel ID# P732711

MAXIMUM LIEN. The lien of this Deed of Trust-shall hot'a_i’qeed at any one time $76,000.00.

THIS DEED OF TRUST is dated February 13, 2007, among JOHN MONTAGUE, whose address
is 14933 DECEPTION RD, ANACORTES, WA 98221 and DAYLA. MONTAGUE, whose address

js 14933 DECEPTION RD, ANACORTES, WA 08221, HUSBAND AND WIFE ("Grantor”);
JPMorgan Chase Bank, NA, whase mailing address is Home Equity and Consumer Lending
Division, 1411 Polaris Parkway, Columbus, OH 43240 (referred to below sometimes as
"Lender” and sometimes as “Beneficiary"); and WA Stewart Title'Company of Washington,
whose mailing address is 1980 Post Oak Blvd, Suite 300, Houston, T)( 77056 ({referred to
below as "Trustee").
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-+.CONVEYANGE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
.-..of entry and possession and for the benefit of Lender as Benefictary, all of Grantor's right, tille, and interest in and 1o

the following described real properly, logether with all exising or subsequently erecied or affixed buildings,
improvemants and fixtures; all easenants, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in ulilities with ditch or irigation rights), and all other rights, royalties. and profits relating to the real
propeity, ingluding without limitation all minerals, oil, gas, geothermal and simitar matters, {the “Real Property™)

located in SKAGIT County, State of Washington:

Sab' the ‘exhibit or other description document which is attached to this Deed of Trust and
‘'made a part of this Deed of Trust as if fully set forth herein.

The Real P[op'é_'r'ty or its address is commonty known as 14933 DECEPTION RD, ANACORTES,

WA 98221. Thé Real Property tax identification number Is P732711.

REVOLVING LINE .OF GREDIT. Specifically, in addiion to the ms specified In the Indebtedness definitlon, and
without Jimitation, this Deed of Trust secures a revoiving line of credit,with & variable rate of Interast, which obligates
Lender to make advancaes to Grantor up to the cradit limit so long as Grantor compliss with all the tenns of the Credit
Agreement and the line of credi has rot been terminated, suspended or cancelled; the Credit Agresment allows
negative amortlzation. . Such.agvances may be made, repald, and remade from time to time, subject 1o tha iimitatlon
that the total outs‘tandlng balance gwing at any one time, not including finance charges on such balance at a flxed or
variable rate or sim as pmvlded In the Credi Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided:inefther the Indebtedness parmgraph or this paragraph, shall not excead the Credi
Limit as provided In the. Credit Agreement. It is the Interttion of Grantor and Lender that this Deed of Trust securas the
balance outstanding under the Cradit’ Agreement from thme to time from zero up to the Credit Limit as prcmded in lhis
Deed of Trust and any intenmeédiate balance,: Funds may be advanced by Lender, repald, and sub i

Tha unpaid balance of the.revolving line of credit may at certain flmes be lower than the amount shown or ; zarc. A zero
balance does not terminate the finie of credit or terminate Lender’s obligation 1o advancs funds to Grantor. Therefore,
the llen of this Deed of Trust will l'ilrrialn in full force and effect notwithstanding any zero balance.

Grantos heraby assigns as sacunty 1o Lender all-of Grantor's rght, tile, and interast in and to all leases, Rents, and
prcfits of the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien created by thig

assignment is intended to be specific; perfected .and choate upon the recording of this Deed of Trust. Lender granis to
Grantor a license to collect the Rents and profits, which litense may be revoked at Lender's oplion and shall be
automatically revoked upon acceleration of all or part of the'indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN 7O SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND ‘OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as othe{mse provided in hs Dead of Trust, Grantor shall pay o Lender all
amounts secured by this Deed of Trusi as they become due, and shali-striclly, and in a timely manner perform al! of
Grantor's obiigations under the Credil Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantnr agrees thal Granior's possession and use of the
Properiy shall be povesned by the following provisicns:

Possesslon and Uss. Uil the ocourrence of an Event of. Default, Grantor may. (1) remain in possession and
contral of the Proparly. (2) use, operata or manage the Propérty. and (3} collect the Rents from the Property
{this priviiege is a license from Lender to Grantor automatically revoked upon defaufl)-. The following provisions
relzte o the use of the Property or io other limitations on the F'mperty The Real Pl‘operty is not used principalty
for agricultural purposes,

Outy to Maintain, Grantor shall maintain the Preperty in good cmdmon and Dh;lmplly perfonn all repairs,
replacements, and maintenance necessary to preserve ifs value.

Compliance With Envi | Laws. Granior represents and warrants 10 Lender that (1Y Duiring the period of
Grantor's ownership of the Property, there has baen no use, generation, manufacture, storage, treatment, disposal,
telease or threatened release of any Hazardous Substance by any person on, uhder, about or from the Property;

{2} Grantor has no knowledge of, or reason 1o believe that there has been, except as previouslygdisclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental-laws, (b)Y any use,
generation, manufacture, storage, ¥eatment, dispasal, release or threatened release ‘of any Hazardous. Substance

on, under, about or from the Property by any prior owners or oocupants of the Froperty, or .(c} .any actial or
threatened litigation or claims of any kind by any person relating to such matters; and {3) Excapt as previgusly
disclosed lo and acknowledged by Lender in writing, (a) neither Grantor nor any terant, contractor, agent or other
authorized user of the Properly shall use, generate, manufacture, skore, treat, dispose of or release any. Hazardous -
Substance on, under, sbout or from the Property; and (b} any such activity shall be conducted-in comphanoe with™

all applicable federal, state, ard local laws, regulations and ordinancas, including without. limitation = af .~ -
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property io make such .
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance -of .the-
Property with this section of the Deed of Trust. Any inspections or tesis made by Lender shall be for-Lenders
purpasas onty and shall not be construed to create any responsibility or liability on the part of Lender to Grasitorar e
to any other person. The representations and warranties contained herein are based on Grantor’s due diigence i .-~
investigating the Proparty for Hazardous Subsiancaes. Grantor hereby (1] releases and waives any future dlaims™ -
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under -
any such laws; and (2) agrees to Indemnify and hold harmless Lender against any and all claims, losses, hiabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resufting from a breach
of this section of the Deed of Trust or as a cansequence of any use, generation, manufaciure, storage, disposal, -
release or threatened release oceuring prior to Grantor's ownership or interest in the Property, whether or not the
seme was or should have been known to Grantor. The provisions of thls section of the Deed of Trust, including

the: obligation o indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance

of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shell not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without fimiting the generality of the

foregaing, Grantor will not semove, or grant to any other party the right 1.0 femove, any timber, minerals (including
cil and gas), coal, clay. scoria, soll, gravel or rock prog-~ o=t
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Removel of Improvements. Grantor shall not demalish or remove any improvemerts from the Real Property
without Lender's prior written consenl. As a condition 1o the removal of any improvements, Lender may require
", Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
“gqual value.

: Lender's Right to Enter. Lender and Lender's agenks and representatives may enter upon the Real Property at all
/ reasonable times ko alterd to Lenders interests and to inspect the Real Property for purposes of Grantor's
_compliance wih the terms and conditians of this Deed of Trust.

o Cumpllancn with Governmental Requiremerts. Grantor shall promptly comply, and shali prompily cause

~Gompliance. by all agents, tenants or other persons or enliies of every nature whalsoever who rent, lease or
OHErWiSe. USE OF OCCUpY the Properly in any manner, with ali laws, ordinances, and regulations, now ar hereafter
iri-effect, of-all governmentai authorities applicable to the use or occupancy of the Property, Grantor may contest
in good faith ary such law, ordinance, or reguiation and withhokl complisnce during any proceeding, including
apprapriate. dppeals, so long as Grantor has notified Lender in writing prior %o doing so and so long as, in Lender's
sole opinion, Lender's interests in e Property are not jeopardized. Lender may tequire Grantor to post adequale
secun’fy or a surety-bond, reasonably satisfactory to Lender, o protect Lender's interest.

Duty o Protect. Grantor agrees neither 10 abandon or leave urattended the Property. Granior shail Go all other
acts, in agditionio thase acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to-protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the intarest rate provided for in the Credit Agreement or ather
document evidencing the’ indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written: consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or ransfer” means the conveyance of Real Properly o any right, litle or interest in the Real Property;
whether legal, beneficial or. equiteable; whether: voluntary or involuntary; whether by outright sale, deed, installment sale
coniract, land contract, ‘conirect:for deed; leasehold interest with a term grealer than three (3) years, lease-oplion
contact, or by sale, assigimnent,-or transfer of any beneficial interest in or 1o any fand trust holding title to the Reai
Property, ar by any other method of conveyance of an interest in the Reml Properly. However, this option shall not be
exercised by Lender if such exercise is prohrbrled by federal law or by Washington law.

TAXES AND LIENS. The iollumng pmvmms relahng ‘to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shiell pay wher: due (ahd |r_raf evends.prior ta delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impasiions levied against ar an account of the Property, and shall

pay when due all claims for work done on-or for sérvices rendered or material fumished fo the Properly. Grantor

shalf maintain the Property free of all kens havirig priority over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 1o

below, and except as otherwise grovided in this.Deed of Trust.

Right to Contest. Grantor may withheld paymerit.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. I a lien arises or
is filed as a result of nonpayment, Grantor shall Wwithin fifteen {15} 'days atter the lien erises or, if a lien is filed,
within fifteen (15) days after Grantor has nofice of the filing, secure-the discharge of the lien, or if requested by
Lender, deposit with Lender cash of a sufficient corporate surety bond of bther security satisfactory to Lender in an
amount sufficient to discharge the lien plus ary costs and permrissible fess: of other charges that could accrue a8 a
result of & foreclosure or sale under the llen. In any contest, Granier shalt defend #tself and Lender and shall
safisfy any adverse judgmen: before enforcement against the Properiy: Grantl:lr shall name Lender as an additional
obligee under any surety bard furnished in the contest proceedlngs

Evidence of Payment. Grantor shail upon demand fumish to Lender sai-sfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental afﬁclal l:o deliver to Lender at any time a written
statemnent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifieen (15) days before any work is commenced, any
services are furnished, or any matetials are supplied to the Properly, if any mechanic’s lien,-materialmen’s fien, or

other lien could be assemed on account of the work, services, or materlals:. - Grantor. will upon request of Lender

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Mairt: 1co of in Grantor shall procure and mainiain policies of fire insurance wnh standard extended
coverage endorsements on a replacerent basis for the full insurable value covering all Improyements on the Real
Property in an amount sulficient 1o avoid applicetion of any coinsurance clause, and with a;standard morbgageae

ciause in favor of Lender, together with such other hazard and Hability insurance as Lender may reasonably require.

Policies shail be written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a.-
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, Wil deltver o Lender

from time to ime the policies or certificates of insurance in form satisfactory to Lender, including stipuiations that .
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender:” Each
insurance policy also shall include an endorsament providing that coverage in favor of Lender will nat be impaired -

in any way by any act, omission or default of Grantor or any other person. Should the Real Property be:located jn T
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, ..
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given:by~ -
Lender that the Properly is located in a special floed hazard area, for the maximum amount of your credit line and-
the full unpaii prncipal baiance of any pror llens on the praperty securing the ioan, up to the maximumn poticy .
limits set under the National Ficod Insurance Program, or as utherwise required by Lander, and to maintain suc,h T
insurance for the term of the loan. :

Application of Proceeds. Grantor shail promplly notify Lender of any loss or damage to the Property. Lender may °
make proof of lose ¥ Granfor fails to do so within fifleen (15) days of the casually. Whether or not Lenders
security is impaired, Lender may, at Lender's election, receive and retain ihe proceeds of any insurance and apply
the proceeds fo the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and rapair of the Property. If Lender elects to apply the proceeds o restoration and repair, Grantor shall repair ar
replace the damaged or destroyed Improvements in a manner saiisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonabie cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first o pay any amount owing to Lender under this Deed of Trust, then to pay accrued
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interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender holds
any proceeds after payment in fult of the indebledness, such proceeds shall be paid without interest to Grantor as
- Grantor's interests may appear.

Compll with Existing Indebtad During the period in which any Existing Indebtedness described below is

“in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing

7 Indebtedness shall constitule compliance with the insurance provisions under this Deed of Trust, to the exient
gompllance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i any

. progeeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
_shall app?y anly to that portion of the procesds not payabla to the holder of the Existing Indebtedness.

LENDER‘S EXPENDITURES. K Grantor fails (A) fo keep the Property free of all taxes, liens, security interests,

" eneumbrances, ‘and other claims (B) to provide any required insurance on the Property, or (C) to make repairs 1o the

" -Property.or-to comply. with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do s0. ¥.any action or proceeding is commenced that would materialy affect Lender's interests in the
Propetty, theri Lender, on Grantor's behalf may, bul is not reguired to, take any aclion that Lender believes to be
appropriate to_profect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
intersst- 8t the rate. charged under the Credit Agreement fom the date incurred or paid by tender io ihe date of
repayment by Granicr, All such expenses will become a part of the indebledness and, at Lender's option, will (A) be
payabie on demand; (B)..be added to the balance of ihe Credit Agreement and be apportioned among and be payable
with any instaliment payiments’ to become due during either (1) the term of any appiicable insurance policy; ar (2) the
remaining term of the Credit Agreement; or () be treated as a balloon payment which wilt be: due and payable at the
Credit Agreement's matunty The Proparty also will secure payment of these amounts. The rights pravided for in this
paragraph shall be in addition-to any- other rights or any remedies to which Lender may be entitled on account of any
default Any such action by Lender shall:not be consirued as curing the default so as to bar Lender from any remedy
that it otharwise would have had.

WARRANTY,; DEFENSE OF T‘TLE The followmg provisions relating 1o ownership of the Property are a part of this Deed
of Trust:

THla. Grantor warrants ihat Ad) Grantur holts good and marketabie title of record to the Property in fes simple,
free and clear of all iers and encumbranc&s other than those set forth in the Reat Pruperty descnpnon of in the
Exisfing Indebtedness sectionbelow or-in“any litle ‘insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in-cofinection-with this Deed of Trust, and (b) Grantor has the full right, power, and
auihonty 1o execute and deliver this Deed of. Trust to Lender.

Defense of Title. Subject to the exceptlm i the paragraph above, Grantor warranis and will forever defend the
fitte to the Properly against the lawful claimg of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest'of Trustee or Lender under this Deed of Trust, Grantor shall defend the

action at Granlor's expense. Grantor may be Iﬁe_m‘ininal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered. tuLender such struments as Lender may request from time to time
to permit such participation.

Compllance With Laws. Grantor wamants Ihat Ihe Property and Grantor's use of the Property complies with all
axisting applicable laws, ordinences, and regulatians of gnvammantal__aqhunﬂes

Survival of Promises. All promises, agreements, and statéments Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be cunhnumg ln nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in.ful. :

EXISTING INDEBTEDNESS. The following provisions concemlng.f_xlsung'lndeb!e;lness are a part of this Deed of Trust:

Exlstlng Llen. The fien of this Deed of Trust securing the !ndébtedness-may. be secondary and inferior to the lien
secwing payment of an existing obligation. The existing obligation has 4 current principal balance of approximately
$134000. Grantor expressly covenants and agrees to pay, or see ty theé payment of, the Existing indebledness
and to prevent any default on such indebledness, any default under ihe instruments eVIdwwng such indebtedness,
or any default under any security documents for such indebiedness.

No Madification. Granlor shall not enter into any agreement with the holder Df Aty mortgage deed of trust, or
ofher securily agresment which has prionty ovar this Deed of Trust by which that agreement is modified,

amended, extended, or renewed without the prior written consent of Lender. Grantor-‘shall neither request nor

accept any future advances under any such security agreement without the prior wiitten consent of Lender.

CONDEMNATION. The following provisions refating to condemnation proceedings are a pért of this Deed of Trust:

Proceedings. f any praceeding in condemnation is filed, Grantor shali promptlr. pofify "Lender in writing, and
Grantor shalt promptly 1ake such steps as may be necessary to defend the action and ‘obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and lo be
represenied in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered lo Lender such instruments and documentation as may be requested by Lender from 'ume o
time to permit such participation. L

Application of Net Proceeds. If sll ar any part of the Proparty is condemned by eminent domaln pmceedmgs or by
any proceeding or purchase In leu of condemnation, Lender may at its election require that aif or any portion of the
net proceeds of the award ba applied {o the Indebiedness or the repair or restoration of the Property. The nat -
proceeds of the award shall mear the award after payment of all reasonable cosls, expenses, and aﬂnmeys fees
incurred by Truatee or Lender in connaection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foflowing provisions relatlng
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmnn tn
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on -
the Real Property. Grantor shall reimburse Lender for af taxes, as describad below, togathar with all expenses
incwred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxee. The fallowing shall constitute taxes io which this section applies: (1} & specific tax upon this type of
Deed of Trust or upen all or any part of the Indebledness secuwed by this Deed of Trust;, (2} 8 specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust, {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agresment; and (4) a specific tax on all or any portion of the Indebtedness or on paymenis of principal and

interest made by Grantor,
2 140038
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Subsequent Texes. I any lax to which this secfior applies is enacled subsequent to the date of this Deed of

Trust, this event shall have the same effect as an Event of Dedaull, and Lender may exercise any or alt of ils

... available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax bsfore it

. “becomes delinguent, or (2) conlests the tax as provided sbave in the Taxes and Liens section and depasits with
. Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANGING STATEMENTS. The following provisions relating to this Deed of Trust as a
secur:ty agreemenl are a part of this Deed of Trust.

: Securlty Agresmant. This instrument shall constitute a Security Agreement to the extent any of the Property
_~Eonstiutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
.as‘gmended from time 1o time.

Securlly Interest.  Lipon request by Lender, Grantor shall execule financing statements and iake whatever other
actionis requésted by Lender to perfact and continue Lender's securily interesi in the Personal Property. In
addition to-recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from-Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as & financing

statement. Grantor. shall reimburse Lender for all expenses incurred in perfecting or conlinuing this security
intarest. Upon. defadlt, Grantor shall assemble the Personal Properly in a manner and at a place reasanably
convenient to Grantor and-Lender and make it available to Lender within  three (3) days after receipt of written
demand from Lender.”

Addresses. _-The mailing- -addresses of Grantor {debtor) and Lender (secured party} from which imformation
concerning:the security interest granted by ihis Deed of Trust may be oblained {each as required by the Uniform
Commercial Gode) dre as’stated on'the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORMEYAN-FACT. The following provisions relating o further assurances and
attorney-in-fact are a part of this Deed"of. Tm@t"

Further Assuranceés. At-gny time, and from time to tme, upen request of Lender, Grantor will make, execute and
deliver, or will cause tobe made, executed ar delivered, to Lender ar to Lender's demgnee and when requested by
Lender, cause o be filed, recorded; refiled, or rerecorded, as the case may be, at such tmes and in such offices
and places as Lender may.deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreaments, financing stateménts, contindation slatements, instruments of further assurance, cerificates, and
oiher documents as may, in the sole opiniori’of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1)-‘Grantor's obfigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security .interests created by this Deed of Trust on the Property
whether now owned or hereafter acquired by, Grantar, -Unless probibited by law or Lender agrees o the contrary in
writing, Grantor shail reimburse Lender for all cusE‘. and -expanses incurred in connection with the matters referred
to in this paragraph.

Attnmeyqn-Fact. if Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and al Grantors expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpoJSe of making, executing, delivering, filing, recording, and doing alt
other things as may ba necessary or desirable. in"Lenders sole opmlnn te accomplish the matters referred to in
the preceding paragraph.
FULE PERFORMANCE. If Grantor pays &ll the Indebiedness when due ten-mnates the credit line account, and atherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Leénder shall execute and deliver to Trustee
a request for full recorveyance and shall sxecute and delier 4o Grantor suileble stalements of termination of any
financing statement on file evidencing Lender's security intérest in the -Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, If permitied by applicable law. Thie grantee in any reconveyance may be
described as the "person or persons legally entifad thereto”, and’ the. recitals in the [reconveyance of any matters or
facts shall be conciusive proof of the truthfulness of any such matters or facts -

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trustif any of the foilowmg happen:

{A) Grantor commits fraud or makes a matexial masrepreserdauan at any time:in connection with the Credit
Agreemert. This can include, for example, a false statement about Granlors income; assets Ixahdmes or any other
aspects of Grantor's financial condition. . .

{8} Grantor doss not mest the repayment berms of the Credit Agreemem

{3) Granior's action or inaction adversely affects the collateral or Lender's nghts in the oollateral This can
include, for exampie, failure to maintain required insurance, waste or destructive use of: the dwelling, faflure o pay
taxes, death of all persons liable on the Bocount, transfer of tile or sale of the dwedling, creation of a senior lien-on the
dwelling without our permission, foreclosure by the holder of anether lien, or the use of fundﬂ or the dwellmg for
prohibited: purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default ocours under this Deed of Trust’ at aiy time thereafter
Trustee or Lender may exercise any ohe or more of the foflowing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerctsed -Alone o,
together. An election by Lander to chocse any one remedy will not bar Lender from using any-.other remedy.- I
Lender decides o spend money ar ta perform any of Grantor's obligations under this Deed of Trusl, gfter Grantor‘s
failure o do s, that decision by Lender will not affect Lenders right to declare Grantor in default and to exerclse '
Lender's remedies. ;

Accelerate Indehbted Lender shalt have the right at its cption to declare the enfim indebtedness 'immédia‘ﬁely___ =
due and payable. :

Foreclosure, With respect to all or any part of the Real Property, the Trustee shalt have the right to exercise-its - !
power of sale and o foraclose by rnolice and sale, and Lender shalt have the right Lo foreclose by judicial
fareciosure, in gither case in accordance with and io the full extent provided by applicable law.

UCC Remedlas. With respect to all or any part of the Personal Properly, Lender shalt have all the rights anci .
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice 10 Granior to lake possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
gbove Lenders costs, against the Indebladness. In furtherance of this rght, Lender may require any terant or
other user of the Property io make payments of rent or use fees direclly to Lender. If the Rents are collected by
Lender, then Granlor irrevocably designates Lender as Grantoer's attormnay-in-fact to endorse instuments received in
paymeni thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users o Lender in response to Lender's demand shall satisfy the obligalions for which the payments are
made, whether of nol any proper grounds for the demand existed. Lender may exercise s rights under this
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subparagraph either in person, by agent, or through a receiver.

. Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
.. the Property, with the power to prolect and preserve the Property, to operate the Property preceding ar pending
.. ‘foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
* the receivership, against the indebtedness. The receiver may sefve wilhout bond if permitted by law. Lender's
7 right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
ndebtednass by a substantisl amount,  Empioyment by Lender shall not disqualify a person from serving as a
I'ECGNEI'

Tanam:y ‘at Sufferance. If Grantor remains in possession of the Property afer the Property is sold as provided
aboye or-lénder ctherwise becomes entitied to pessession of the Property upen default of Grantor, Grantor shall
‘Become @ tenant at sulferance of Eender or the purchaser of the Property and shall, at Lender's option, either (1}
pay-a reasonable rental for the use of the Proparty, or (2} vacate the Property immedialely upon the demand of
Lender.

Orther -Reme'dqes;. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Gredit Agreerment or. by law,

Mothksa of Sale. :Lender shali give Granter reasonable notice of the lime and place of any public sale of the Perscnal
Property or of the time after which any private sale or other intended disposition of the Personal Property is o be
made. Reasonabie notice shall mean notice given at least ten {10} days before the fime of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property.” To. fe-extent permitied by applicable law, Grantor hereby waives any and all rights to have
the Property marsballed.” In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Properly together of séparately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all o any portion of the Property.

Expenses. To the:exteni-not prohibited by applicable law, all reasonable expenses Lender incurs that in Lender's
cpirion are Aecessary-at any-time.for the protection of its interest or the enforcement of its rights, shall become a
part of the loan payable on denand, and shall bear interest at the Note rate from the date of expenditure unti
repaid.  Expenses covered by his paragraph-include, without limitation. however subiject to any fimils under
applicable law, Lender's expenses for. bankruplcy proceedings (including effons to modify or vacate the automatic
stay or injuncion) and appeals,o°the extent permitted by applicable law.

Rights of Trustee. Trustee shall Rave al| Jof the' rlghts and duties of Lender as set forth int this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fnﬂmwng provisions refaling fo the powers and cbiligations of Trusies
{pursuant o Lender's instructions) are par of this Dead of Trust

Powers of Trustee. In addition to alf powers, of T_r_ustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect 1o the Property upon the written request of Lender and Grantor: (a} join in
preparing and fiing a map or plat of the Real*Property, including the dedication of streets or other rights to the
public; (b} join in granting any easemsnt or creatlng any restriction on the Real Propery; and {c) join in any
subordinatian or other agresment affecting this Deed of Trust or the intersst of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obhgaiad to notify any ather party of 8 pending sale under any other
trust deed or lien, or of any action or proceeding in which Granjor] Lender, or Trusiee shall be a party, unless
required by applicable law, or unless the aclion or proceeding is brought bt Trustee.

Trustes. Trustee shal meet all qualifications required for Teustee under applicable faw.  In addition to the rights
and remedies set forth above, with respect to alf of any part 'of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender wilt have the right-to foreclose by Judimal foreciosure in either case in
accordance with and 1o the full extent provided by applicable law. g

Succassor Trustee. Lender. at Lender's oplion, may from time tg time appumt a suceessor Trustee to any Trustee
appoirted under this Deed of Trust by an instrument executad and atkoowledged by Lender and recorded in the
office of the recomier of SKAGIT County, State of Washington. The instrument shall contain, in addison o all
other matiers required by siale law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Audifor's File Number where this Deed of Trust is recorded, and the name ard, address. of the successor
tfrustee, end the instrement shall be executed and acknowledged by Lendeér or its successors in interest. The
successor brusiee, without conveyance of the Properly, shall succeed 1o ail the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appiicable law. This proueduﬂe for subﬁhtuunn of Trustee shall
govem to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law o be given in amhef meanner,
any notice required to be given under this Deed of Trust, including without limiation any. notice: of default-gnd any
notice of sale shalk be given in writing, and shall be effective when aclually delivered, when aciually jeceived by
telefacsimile (unless otherwise required by law), when deposited wilh & nationally recognized ovemight courier, or,if
mailed, when depusited in the United Slates mail, as first ciass, certified or registered mail pustage prepaid, directed to?
the addresses shown near the beginning of this Deed of Trust. Al copies of nolices of foreclosure feom the. holderof .
any lien which has priarity over this Deed of Trust shall be sent to Lender's address, as shown near the begsnnang of
this Deed of Trust Any person may change his or her address for notices under this Deed of Trust by, giving fommial
written nofice to the other person of persons, specifying that the purpose of the notice is to change the person’s:’ .
address. For nofice purposes, Grantor agrees to keep Lender inforrmed at all times of Grantor's curent address. .
Subject to applicable law, and except for notice required or aliowed by law to be givan in another manner, if-there is:
more than ene Grantor, 2ny notica given by Lendar to any Grantor i deemed to be notice given to all Grantors. . It wili
be Grantor's responsibllity to tell the others of the nofice from Lender. Notwithstanding the foregoing, the address for-
notice for Lender is: JPMorgan Chase Bank, N.A, P.C. Box 901008, Fort Worth, TX 76101-2008.

IDENTITY OF LENDER. Lender is JPMorgan Chase Bank, N.A., a national banking association organized and emsﬂng
under i laws of e Unied Sies of Amerca, with fis main oifices ocated in Columbus, Ohio.

NON-WAIVER. A waiver by any party of a breach of a prevision of this Deed of Trust shail not constitute a waiver of or :
prejudice the parly's right otherwise 10 demand strict compliance with that provision or any other provision.

SUPPLEMENT TGO PERSONAL PROPERTY DEFINITION. it is the intention of Lender only 1o take a security interest in and
refain a lien on that personal property considered fixtures under the Uniform Commercial Code as adopted in the
jurisdiction where this Deed of Trust Is fled of recard as same may be amended fram time to time or such other statute

of such jurisdiction that defines property affixed 1o real estate and no other personat property.

DUE ON SALE - CONSENT BY LENDER. Lender may, af Lender's oplion, {A) declare immediately due and payable ail
sums secured by this Deed of Trust or  (B) increase the inlerest rate provided for in the Note or Credit Agreement or
other document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the
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sale or transfar, without Lender's prior written consent, of afl or any part of the Real Property, or any interest in the

. Real Property. A “sale or transfer” means the conveyance of Real Property or any right, tile or interest In the Real
Proparty; whether tegal, beneficial or equitable; whather volyntary or involuntary; whether by outright saia, deed,
instaliment sale contract, fand contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-pption conbract, of by sale, assignment, or transfer of any beneficial interest in or 10 any land trust holding title to
the:Real Property, or by any other methad of conveyance of an interest in the Real Property. However, this option shall
riof be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

: '"M‘.SCELLANEOUS PROVISIONS. The following miscefianebus provisions are a part of this Deed of Trust

Amendmenis Whai is writter In this Deed of Trust and in the Related Documents is Grantors entire agreement
‘with Lender conceming the matters covered by this Deed of Trust. Ta be effective, any changs or amendment to
"this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amepdment

Capﬁbﬂ Héadings. Capton headings in this Deed of Trust are for convenience purposes only and are not 10 be
used tointerpret ar define the provisions of this Deed of Trust.

Mgrqer There shall.bé no merger of the interest or estale created by this Deed of Trust with any ofher inkarest or
astats in the Property at-any tme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. "

Governing Law:’ This'agreemeni will be govemead by ard interpreded in accordance with federal law and the laws
of the State_of Washington™ except or matters related tor (1) interest and the exporiation of interest, which will be
governed by anid Interpreted- in. accordance with feders! law {lncluding, bud not fimited to, statutes, ragulations,
interpretations, and opinions) and the |laws of the State of Ohio; and (2) the validity and enforcement of Lenders
secuwity interest in the Property, which will be governed by the laws of the Siate where the Properly is located.
However, if thete: ever is a queslion about whather any provision of the agreement is valid or enforceable, the
pmwsnon that is questioned wil be’ goveried by whichever of the gcvem:ng siate or federal laws that woukd find
the provision to be“vaiid and enforceablé. The loan transaction which is evidenced by this snd other relatad
documents has been apprwed miade and funded, and all necessary documents have been accepted by Lender in
the State of Ohro.

Joint and Several Llablllty Al oblrgahons of Grantor under this Deed of Trust shall be joint and several, and all
references o Grantor shall mean’ each and evéry Granlor. This means that each Granlor signing below is
responsible for all obligations inthis ‘Daed of Trust

No Walver by Lender, Grantor undersiands Lender will‘not give up any of Lender's rights under this Deed of Trust
wniless Lender does so in writhg. The - fact that Lentier delays or omits to exercise any right wilf not mean that
Lender has given up that right. If LeAder does.agree in wriling to give up one of Lender's rights, that does not
mean Grantor wil not have to comply with the olher provisions of this Desd of Trust. Granlor also understands
that if Lender does consenl to a request, dhat does not mean that Grandor will not have to get Lender's consent
again if the situation happens again. Graftor further understands that jusi because Lender consents to one ar
more of Grantor's requests. that does not miean Lender will be required to consent o any of Grantor's future
requests. Grantor waivas presentment, demand:-for payment, protest, and notice of dighonor.

Severability. ¥ a court finds that any provision of this Deed of Trugt 8 not valid or shoulkd not be enforced, that
fact by fiself will not mean that the rest of thls Deed of Trust will nof be valid or enforced. Therefore. a court will
enforce the rest of the provisions of this Deed of Trust even if a.provision af 1}»5 Deed of Trust may be found fo be
irwtalid of unenforceabls.

Successors and Assigns. Subject to any limitations stated in thig _Deed of Trust an transfer of Grantor's inderest,
this Deed of Trust shali be binding upan and inwe to the banefit of the pasties, il successors and assigns. W
ownarship of the Properly becomeas vested in a person other thain Geantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness:by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trusi or Hahiiiky"under the: indebtedness.

Time Is of the Essence. Time is of the essence in the pedformance uf thls Deed af Tfust

W, af He tead E Crantor horeby releases and waives ail- righ‘rs and Renefils of the homeslead
exemption laws of the State of Washlnghon as to all Incebtedness secursd by this-Deed of Trust

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust:
Beneficlary. The word "Beneficiary” maans JPMorgan Chase Bank, NA, and its si.iocéssurs and a'ssi'gns

Borrower. The ward "Botrower” means JOHN MONTAGUE and DAYLA MONTA.GUE and afl oﬁhe'r persons ard
entities signing the Credit Agreemernt.

Credit Agreament. The words "Credit Agreemeni® mean the crecit agreement dated Februa_ry'13,_ 2007, in the
original principal amount of $76,000.00 from Grantor to Lender, together with™ all renewals, of,
axtensions of, modifications of, reflnancings of consoiidations of, and substltutlons for the promrssory nme or
agreement. The malurity date of this Deed of Trust is February 13, 2037.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantar, Lender aﬂd Trustee and
includes without {imitation all assighment and security interest provisions relating to the Personal Prnperty and
Rents.

Environmental Laws. The words “Envionmental Laws” mean apy and all state, federal and k)CaF statubes
reguiations and ordinances relating to the protection of human health or the envirorment, including without
imitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
UJ.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1988, Pub. L.+
No. 98-483 ("SARA"), the Hazardous Materials Transporiation Act, 48 U.S.C. Section 18041, ot seq., the Resource
Censervation and Recovery Act, 42 U1.5.C. Section 8901, et seq., or other appiicable state or federal laws, rules;
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Dedsult” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing ndebtedness. The words "Existing Indebledness” mesn the indebledness described in the Existing Liens
provision of this Deed of Trust.

Grantor, The word “Grantor” means JOHN MONTAGUE and DAYLA MONTAGLE.

Hazardous Substances. The wards "Hezardous Substances” mean materiate ihat, because of their quaniity,
concentration or physical, chemical or infectious characteristics, may cause of pose a presant or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
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transportad or otherwige handied The words "Hezardous Substances” are used in their very broadest sense and

include without limitation any and ali hazardous or foxic substances, malerials or waste as defined by or listed

under the Environmental Laws. The term "Hazardous Subsiances® also includes, without limitation, petroleum and
“petroleum by-products ar any fraction thereof and esbestos.

* lmprovements. The word "Improvaments™ means all axisting and future improvements, buildings, stuctures,

7 mobile homes affixed on the Real Property, facifities, additions, replacements and other construction on the Real
Property.

.+ Indébtedness, The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses

~payatle under the Credit Agreement of Related Documents, together with ali renewals of, extenslons of,
madifications. of, consofidations of and substitutions for the Credit Agreement or Relaled Documents and any
amounts expended or advanced by Lender to discharge Grantor's obkigations of expenses incurred by Trustee or
Lender: to enforce Grantor's obligations under this Deed of Trusl, fogether with interest on such amounis as
provitled in.this Deed of Trust. In addition, end without limitation, the term "Indebledness™ includes all amounts
identified In the. Reyolving Line of Credit paragraph of this Deed of Trust. Mowever, the term “indebtedness” is
subject to the Hmitations identified in the Maximum Lien section of this Dead of Trust.

Lander. The word *Lender means JPMorgan Chase Bank, NA, ils successors and assigns.  The words
"BUCCESSONS OF gssigns” mean any person of company that acquires any interast in the Gredit Agreement.

Personal Property. The woards "Personal Properly” mean all equipment fixtures, and cther arlicles of personal
property now, or hereafter- ewned by Grantor, and now or hereafler atlached or affixed to the Real Properly;
together with all-accessions,, parts, and additions lo, all replacements of, and all substitutions for, any of such
property; and-logelkier with all issues and profifs thereon and proceeds (including without limitation all ingurance
proceeds and refunds of premiums} from any sale or cther disposition of the Property.

Property. The word“Praperty” means caJIecher tha Real Property and the Personal Property.
Real Property. The words: “Real Pmperty maean the real property, interests and rdghis, as further described in this
Deed of Trust :

Related Documents. The-words 'Reialed Documents" mean all promissory notes, credil agreements, loan
agreements, environmentaf, agreaments, . guaranties, security agreements, morigages, deeds of tusi, security
deeds, coflateral morigages, and. alt ‘other .iInstruments, agreements and documents, whether now or heraafter
existing, executed in connechon with the lndebtedness

Rents. The word "Renls” means all presenr and fuiure rents, revenues, income, issues, royalties, profits, and
other benefits derived fram the Property.

Trustee. The word *Trustee” means WA Stewart Tltla Curnpany of Washington, whose maillng address is 1980
Post Qak Bivd, Suite 300, Houston, TX 77056 and &ny substitite or successor rustees.

EACH GRANTOR ACKNOWLEDGES HAVNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

Individualty

INDIVIDUAL AC KNOWLEDGMW

STATE OF Mf/jﬁ};f% )
COUNTY OF _’L//Jﬁz&_’ ;ss

Ey
On fhis day before me, fhe undersigned Notary Pubiic, persemally appesared JOHN‘
MONTAGUE, HUSBAND AND WIFE, persanaliy known to me or/fyfved o me on the basis of sa éi&frewdence o
be the |nd|wduals described in and who executed the Deed oft and acknowledged that they signéd the Daed gf‘ J7

plrposes lhereanje%pod AL
day of /Z Lt ;207

= Z 5 o andl B
Notary Public in and for the State of __F # My commissi explrej f’} 25

mﬁﬂ-.\\'ﬂ
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REQUEST FOR FULL RECONVEYANCE

T . Trustes
The urdersigned is the legal owner and holder of ab indebtedness secured by this Deed of Trust  You are heredy

requested, upon payment of all sums owing to you, to reconvey withaut warranty, %o the persons entiled thereta, the
_right, title and intesest now hedd by you under the Deed of Trust,

By:
ks

" UESER TG Larging, Vor 5 15 W50 Tons. A PRt Sohiion, 7. 1007, 2007 A0 FIgivs Parved, < WAIGH TG IRwrird PV PO TRATSISo PRITETA
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Exhibit “A”

LOTS 19 THROUGH 25, INCLUSIVE, IN BLOCK 148 "MAP OF FIDALGOQ CITY, SKAGIT CO.,
WASHINGTON", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGES 113 AND 114 RECORDS
OF SKAGIT C_OUNTY TOGETHER WITH THOSE PORTIONS OF VACATED ALLEY AND OF
VACATED ERIE-AVENUE WHICH HAVE REVERTED TO SAID PREMISES BY OPERATION OF LAW,
SITUATED IN THE COUNTY OF SKAGIT AND STATE OF WASHINGTON: ABBRY LEGAL LOTS 19-25
BLK 148 MAP OF-FIDALGO CITY, SKAGIT CO., WASHINGTON VOL 2 PGS 113-114 NOTE: PER THE
OFEICE THE ADDRESS FOR THE SUBJECT PROPERTY IS: 14933 DECEPTION RD. ANACORTES, WA .

98222. _
| llll--llll.-lll ll ll-[lllll MONTAGUE
WA

FIRST HHERICQN LENDERS RADVANTAGE
DEED .OF TRUST.

Illllll] mlllllllllIIIIJIHIINHHII I !llfl

When recorded ma\'. fo

First American Title Insurance Co,,
Lenders Advantage-»

1100 Superior Avenue Suite 200
Claveland, Ohic 44114 -
ATTN: NATIONAL. RE_QORDINGS

APN# P73211
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