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-~ LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE:  March- 12 2007
Reference # {if- appl:cable] M_S!V_E Additional on page ____

Grantor{s):
1, LLOYD. JR RICHARD F
2, LLAQYD, TINA M

Grantee(s)
1. Summit Bank | .
2. LAND TITLE COMPANY OF SKAG!T COUNTY, Trustee

Legal Description: LOT 42, BLK B,'LAKE TYEE DIV 1
- Al Additional on page

Assessor's Tax Parcel ID#: 42194062-&3&_2;0005

THIS DEED OF TRUST is dated March- 12, 2007, among RICHARD F LLOYD and TINA M
LLOYD, husband and wife {"Grantor"}; Summit Bank, whose, malling address is Burlington, 723
Haggen Drive, PO Box 805, Burlington, WA 98233- (referied. to below sometimes as "Lender”
and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose
mailing address is 921 METCALF STREET, SEDRO WOOLLEY WA 98284 (referrad to below
as "Trustee™}. . : .




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

-pf.antry and possassion and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
..the “following described real property, together with all existing or subsequently erected or affixed huildings,

improvemnents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prnflts relatlnﬂ to the r?‘al
property, including without Yimitation alt minerals, ofl, gas, gecthermal and similar matters, {the "Real Property™)

_located in SKAGIT County, State of Washington:

! ._LOI'.{ B-42 "LAKE TYEE I", AS PER PLAT RECORDED IN VOLUME 10 OF PLATS, PAGES
“ 66-70, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

. SITU_E\TE iN-THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Propérty or its address is commonly known as LOT 42, BLOCK B, LAKE TYEE
DIVISION .1, C_ONCRETE, WA 98237. The Real Property tax identification number is
4219-002-042-0005. .-

Grantor hereby assigns-as security to Lender, ali of Grantor's right, fitle, and interest in and to all leases, Rents, and
profits of the Property.. +This _assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specrflc, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license. to collect.-the Rents and profits, which license may be revoked at Lender's option and shall be
automatically reveked upon aceeleration:of all e part of the Indebtedness.

THIS DEED OF TRUST: INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY: I5:GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND AlLL OBLIGATIONS UNDER.THE. -NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND 'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. " Exiept as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as-they become due, and shall strictly and in a timely manner perform alt of
Grantor's obligations under the Nate, “this Desd of Trust, and the Retated Documents.

POSSESSION AND MAINTENANCE" OF THE, PFIOPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Uss. Until the octufrence of .&n Event of Dafault, Grantor may {1) remsin in possession and
contral of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a licanse from Lender to Grantor automatically revoked upon default]). The following provisions
relate to the use of the Property or to other limitatians on the Property. The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantar shall maintain the"-Propertv in good. condition and promptly perform all repairs,
replacaments, and maintenance necessary to presarve its value.

Nuisance, Waste. Grantor shall not cause, conduct or.permit am}pﬁisan:e nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion. of the Property. Without limiting the generality of the
foragoing, Grantor will nat remowve, of grant ta any other prarty the right to remove, any timber, minerats {including
oil and gas), caal, clay, scoria, soil, gravel or rock produicts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish""or_ re_meve__.an'y' _lh%provements from the Real Property
without Lender's prior written consent, As a condition to the rempval of any Improvements, Lender may raguire
Grantar to make arrangements satisfactory to Lender ta replace such tmpruvsments with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and reprasehtallves may emér upon the Real Property at all
reasanable times to attend to Lender's interests and to inspect the Real Property for_purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Complisnce with Governmental Requirements. Grantor shall promptly complv, and shall pramptly cause
compliance by all agents, tenants or other persons or entities of every naturé whatsoever “‘who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances,: and regulations, now or hereafter
in effect, of all governmeantal authorities applicable to the use or occupancy of the. Praperty, Grantor may contest
in good faith any such law, ordinance, or reguiation and withhold compliance: during. any procedding, Including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and s johg as, in Lender's
sola opinion, Lender's interests in the Property are not jecpardized. Lender may require "Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lendsy, to protect Lender's mlerest

Duty to Protect. (Grantor agrees neither to abandon or leave unattended the Property, Grantar- shall do alt-other
acts, in addition to thase a¢ts set forth above in this section, which fram the character and usa of the Property ara
reasonably necessary to protect and preserve the Praparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) declare immediately due and payable all ..
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or_other document
gvidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salé or transfer, .
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real, Propeity. A7
"sale or transfer”™ means the conveyance of Real Property or any right, title or interest in the Real Property; whether

lagal, beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, installment salg contract,.
land contaty, contract for deed, leasehold interest with a term greater than three 13} years, lease-option contract, or-By . °

sale, assignmant, or transfer of any beneficial interest in or to any land trust holding title ta the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this aption shall not be exercised by Lender
if such exsrcise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are part of this Deed of .
Trust: :

Payment. Grantor shall pay when due {and in all events prior to delinguencyl all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done en ar for services rendered or material furnished te the Property. Granter
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and exceot as otherwise provided in this Deed of

Trust.
O T
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Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith

dispute over the obligatian to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or

is filad as a rasult of nonpayment, Grantor shall within fifteen (15) days after the lien arises ar, if a lien is filed,

~..within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

“... Lender, deposit with Lander cash or a sufficient corporate surety band or other security satisfactory to Lender in an

.amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

aresult of a foreclosure ar sale under the iien, In any contest, Grantor shall defend itself and Lender and shall

- satisfy any adverse judgment befose enforcement against the Property. Grantor shall name Lender as an additional
" _ohligee'under any surety bond furnished in the contest praceedings.

) __Evid'anca'of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
~“or asseséments and shall authorize the appropriate governmental official to deliver ta Lendsr at any time a written
statement of the taxes and assessments against the Property.

Notice ‘of Constiuction. Grantor shall notify Lender st least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialman's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to. Lender "adiance mssurances satisfactory to Lender that Grantor can and will pay the cost of such
mprovem&nts

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance. of I_naurance'.'"Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endarsemerits on:a-replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient fo avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of; Le_n'der, together ‘with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender
from time ta time the pohmes or certificates of insurance in form satisfactory to Lander, including stipulations that
coverages will not be cancelled or diminished withaut at least ten {10) days prior written natice to Lender. Each
insurance policy also shall mcfude an endarsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omissian or default ‘of Grantor or any other person. Should the Real Property be located in
an area designated by the Director’ of the Fadersl Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintsin Federal-Flood Insurance, if available, within 45 days aftar notice is given by
Lender that the Property is located in a. special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan; up to the maximum policy limits set under the Mational Flood
Insurance Program, or as otherwise requiréd by Lender, and te maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall.promptly. riotify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do’so within fifteen {15) days of the casualty. Whether ar not Lender's
security is impaired, Lander may, at Lender’s alection, receive and retain the pracesds of any insurance and apply
the proceads to the reduction of the Indebtedness, payment of any lien effecting the Property, or the restoration
and repair of the Praperty. |f Lender elects tg apply the proceeds.to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvernénts in a manner “satisfactory to Lender. Lender shall, upon
satisfactory proaf of such expenditure, pay or reimburse (Grantor-from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of, Trust. Any procesds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing'to Lender under this Deed of Trust, then to pay accrued
interast, and the remainder, if any, shail be applied to the principal balance of the Indebtedness. If Lender halds
any proceeds after paymant in full of the Indebtedness, such proceeds shall be-paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Prop_erty' free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance dn the Property, or {C) to make repairs to the
Property then Lender may do so. If any action or proceading is commenced that would materially affect Lender’s
interests in tha Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to ba appropriste to protect Lender's interests. Al expenses incurred or. paid by Lendér for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lendér te the dete of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will. (A) be payable on
demand; (B] be added to the balance of tha Mote and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or [2)" the remaining term of
the Note; or (C) he treated as a balloon paymant which will be dus and payable at the Npte's maturity. The Deed of
Trust also wilt secure payment of these amounts. The rights provided for in this paragraphi: shall-be in“addition to any
other rights or any remsdies to which Lender may be entitled on sccount of any default. Any such action by Lender
shalt not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have‘ had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ara a part of: thls Deed
of Trust:

Title. Grantor warrants that: (&) Grantor holds good and markstable title of record to the Property in fee_simple,
free and clear of all Jiens and encumbrances other than those set forth in the Real Property description pr in any
title insurance policy, title report, o final titie opinion issued in favor of, and accepted by, Lender.in connection
with this Dead of Trust, and (D) Grantor has the full right, power, and autharity to execute and dellve this' Deed ot
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantar warrants and will Torever dafand the ,
title to the Property against the lawhul claims of all persons. In the event any action or proceeding is commeiced .~
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party i such proceeding, but Lender shall be entitled to -
participate in the proceeding and to be repr ted in the p ding by counsel of Lender's own ¢hoica, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to tlma

to permit such participation. )

Compliance With Laws. Grantor warrants that the Property and Grantor's wse of the Property complies with all-. s
axisting applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and staterngnts Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time ss Grantor's Indebtedness is paid in full,

CONDEMNATION. The following provisions relating to condemnati~~ ~-~~ mndinme ara o nart Af thie Daad ~f Troes
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Proceadings, If any pracesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be tha nominal party in such progeeding, but Lender shall be entitled to participate in the proceeding and 1o be

“.represented in the proceeding by counsel of its own choice all et Grantor's expense, and Grantor will deliver or
cause to be delivered 1o Lender such instiuments and documentation as may be requested by Lender from time 10
:time to permit such participation.

-"“..r" ion of Net Proceeda. [f all or any part of the Property is condemned by emingnt domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requirg that all of any portion of the
~net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
pm’ceeds of the award shall mean the award after payment of all reasonable costs, expenses, and ettorneys’ fees

= uncurrsd by Trustee or Lender in connection with the condemnation.

IMPOS]T\ON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating
‘o governmental taxes, fees and charges arg a part of this Deed af Trust:

Current Taxes. Fees and Charges. \Upon request by Lender, Grantor shall execute such documents in addition to
this Deéd of Trust.and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the: Real ‘Froperty. “Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incirred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps; and other charges for recarding or registering this Deed of Trust.

Taxes. The I‘ullawmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or.upon 4l or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which.Grantor is.autharized or required to deduct fram payments on the Indebtedness secured by this type
of Deed of Trust; {3|.7a tax an thls type of Dead of Trust chargeable ageinst the Lender or the holder of the Note;
and 4} & spEl:Ile tax on all o any portion of the Indebiedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes.. |f any. tax to whlch this section applies is enacted subseguent to the date of this Dead of
Frust, this event shall-have the same effect as an Event of Default, and Lender may éxercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, or {2) coiitests the.tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety.band or other security satisfactary to Lender.

SECURITY AGREEMENT; FlNANCiN_G -STATEMEN_TS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constltﬁte a Security Agreement to the extent any af the Prapesty
constitutes fixtures, and Lender shall’ have all of the fights of a secured party under tha Uniform Cornmercial Code
as amended from time to time.

Securlty Interest. Upon request by Lender, _Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the -Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, Gopies ¢f reproductions of this:.Déed of Trust as-a-financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or ¢ontinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. “Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner.gnd a1 asplace reasonably convenignt to Grantor and
Lender and make it available to Lender within three {3) davs after receipt of written demand from Lender to the
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor (debtor} and Lender {sgcured party) from which information
concerning the sacurity interest granted by this Deed of Trust may, b gbtained teach as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trusl.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pmwsmns relatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor. will make, exacute and
deliver, or will cause to be mads, executed or delivered, to Lender or to tender’s demgnae, and when requestad by
Lendsr, cause to ba filed, racorded, refiled, or rerecorded, as the casa may be, atsuch times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securltv deeds, secuity
agreements, financing statements, continuation statements, instoumants of further sssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable jn order td-effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trustas first and prior liens on the
Property, whether now owned ar hereafter acquired by Grantor. Unless prohibited by law orLender agrees 1o the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurfed in oonnecuon with the
matters referred to in this paragrapgh,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender mav do S0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heréby irrévocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and-doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. )

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the onhganuns-

tmposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a regquest for full

reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statament on -~ :

file evidenting Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by spplicable law. The grantee in any raconveyance may be described as the "person or persons™ ™
iegally entitled thersto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof* of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default under this Deed of Trust if any of the follavwng : 0

happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise mede to Lander or fails to performn promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failura to comply with any other tarm, obligation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Related Docoments,

135
Skag!t County Audltor

3!13f2007 Page 4 of

Il

8 4:12PM




DEED OF TRUST
Loan No: 1092000221 {Continued} Page 5

Default on Othar Payments, Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes orf insurance, or any other payment ngcessary to prevent filing of or to effect discharge of any lien.

_ False Statements. Any representation ar statement made or furnished to Lender by Grantor ar on Grantor's behalf
. “upgder this Deed of Trust or the Refated Documents ia false of misleading in any materis! respect, efther now or at
-, the time made or furnished.

‘Defsctive Coliateralization. This Deod of Trust or any of the Related Documents ceases to be in full force and
.~ effect linciuding failure of any collateral document to create a valid and perfected security interest or fien] at any
time and for any reason.

Death or lnsnlvencv. Tha death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
L part.of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
. cnmmenceman: of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Taking, ‘of the Proparty. Any creditor or governmental agency trigs to take any of the Property or any other of
Grantor's property-in which Lender has a lien. This includes taking of, gamishing of ar levying on Grantor's
SLCOUNYS’ ‘With' Léndei. However, if Grantor disputes in good faith whether the claim on which the taking of the
Propeity s based is walid or reasonable, and if Grantor gives Lender writtan notice of the claim and furnishes
Lender-with monlss or'a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. .

Breach of Other Agraement Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that i5.not remedied within sny grace pariod pravided therein, including withaut limitation any agreement
concerning any. mdsbtedness or ather obligation of Grantor to Lander, whether existing now or later.

Events Affecting Gunrnmor Any ‘of the preceding events occurs with respsct to any guarantor, endorser, surety,
or accommodation party of any’of the Indebtedness or any guarantor, endorser, suraty, or accommodation party
dies or becomes’ incornpetent,”.or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. in"the. event of ‘@ death, Lender, st its optmn. may, but shall nct be required to, permit the
guarantor's estate to assume uncanditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in daing o0, cure any Evant of Default,

Insecwrity. Lender in good-_'f i h'EeIisves_ it_seif'in_secure.

Right to Cure. If any default, gther than.a-défault in payment is curable and if Grantor has not been given a notice
of a breach of the same provizion. of this Deedof Trust within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written natice from Lendsr demanding cure of such default: (1} cures the default within
fifteen (15) days; or (2) if the cura raquires more than fifteen (15} days, immediataly initiates steps which Lender
deems in Lender's sole discretion to:be sufficient to-cure the default and thereafter continues and completes all
reasonable and necessary steps sufficierit to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an. Event of Default occurs under this Daad of Teust, at any time thereafter,
Trustae or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choase any one remedy will not bar Lender frurm using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lendar s nght to declare Grantor in default and to exerciss
Lender's remedies, ;

Accalerate Indebtedness. Lender shall have the right-at its option to déclare the entire Indebtedness immediataly
due and payable, including any prepayment penalty whnch Grantor-wauid be reqmred to pay.

Foreclesura. With respect to all or any part of the Real Property, the: Trustee shall have the right to exercise its
nower of sale and ta foreclose by notice and sale, and Lender-shell have the right 1o foreclose by judicial
foreclpsure, in either case in accordance with and te the full axtent provided by applicable law.

UCC Remedias. With respect to all or any part of the Fersunal Propenv, Lender shall have all the rights and
remedies of a securad party under the Uniform Commercial Code. . -

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and coltact the Rents, including amoums past due and unpaid, and.apply-the. net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may, require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the:Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attornay-in-fact 10 endorse instrumants received in
payment thergof in the name of Grantor and to negotiate the same and colloct the.progeeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which thé payments are
made, whathar or not any proper grounds for the demand existed, Lender may exen:ise ity rights under this
subparagraph either in person, by agent, or through a receiver. 3 : .

Appoint Receiver. Lender shall have the right to have s receiver appointed to take possesslon of all" nr anv parl of
the Property, with the power to pratect and preserve the Property, to operate the Propeity preceding or panding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above thé cost of
the receivership, against the indebtedness. The receiver may serve without bond it permitied by Jaw. Lendar's
right to the appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplgyment by Lender shall not disqualify a person from servmg as-a
receiver,

Tenancy at SuHerance. If Grantor remains in possession of the Property after the Property is sold as 'i:r_pvid_ed '
above of Lender otherwise becomes entitied 1o possession of 1he Property upon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,. ejthir 1y
pay a reasonabla rental for the use of the Property, or (2) vecate the Property immediately upan the demand uf_ a
Lendar.

Othar Remedias. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Nnia
or by law. B

Notice of Sala. Lender shall give Grantor reasonable notice of the time and place of any public saie of the Personal ..
Property ar of the time after which any private sale or other intanded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice givan at least ten {10} days before the time of the sale or disposition.
Any sale of the Persenal Property may be made in conjunction with any sale of the Real Property.

Sale of tha Proparty, To the extent permitted by applicable law, Grantor heieby waives any and all rights 10 have
the Property marshalled. In exercising its rights and remadies, the Trustes or Lender shall be free to sell alf or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
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publi¢ sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
_ Trust., Lender shall ba entitled to recever such sum as the court may adjudge reasonable as attorneys’ fees at trial
. "and upon any appeal. Yhether or not any court action is involved, and to the extent not prohibited by law, all
- raasonable expenses Lender incurs that in Lender's opinion are necessary at any time far the protettion of its
‘interest or the gnforcement of its tights shall bacoma a part of the Indebtedness payable on dermand and shall baar
Jinterest at the Note rate from the date of the expenditure until repaid. Expenses covered bv this paragraph include,
withaut limitation, however subject to eny limits under applicabls law, Lender's attorneys' fees and Lender's legal
~axpenses, whether or not there is s lawsuit, including attorneys' fees and expenses for bankruptcy procesdings
{iniuding efforts 1o modity or vacate any automatic stay or injunction), appeals. and any anticipated pOst-judgmen‘t
~“caligctian. sarvices, the cost of searchmg records, ohtaining title reports {including foreclosure reperts), surveyors'
repacts, and appraissl fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

" Grantor. also will. pay any court costs, in addition to alf ather sums provided by law.

Rights of Trustae. - Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating ta the powers and obligations of Trustes
[pursuant to Lender’s instructions) are part of this Deed of Trust:

Pawiers of Tristes. In.addition to all puwers of Trustse aiising as a matter of law, Trustge shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantar: (a) join in
preparing and filing a ‘tnap or plat of the Raal Property, including the dedication of streets or other rights to the
public; (b} join in‘granting”any easement or creating any restriction on the Real Property; and {c) join im any
subordination orother agreemapnt’ affecting this Dead aof Trust gr the interest of Lender under this Deed of Trust

Obligations to Nohfy. “Trustee shall not be obiigated to notify any other party of a pending sale under any other
trust deed o Hien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the action or proceading is brought by Trustee.

Trustee. Trustea shall meet all quallflcauons required for Trustee vnder applicahle faw. In addition to the rights
and remedies set forth’ above with-respect to all or any part of the Praperty, the Trustee shall have the right to
foreciose by notice and sale, and Lender will. have the right 1o foreclose by judicial foreclosure, in either case in
accordance with and to tha full extent pravfdsd by applicable law.

Successor Trustes. Lender, at Lender & uptlon may from time ta time appoint a successar Trustee to any Trustee
appointed under this Deed of Trudt by, an instrument axecuted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Coéunty, State of Washington. The instrument shall contain, in addition o alt
other mattars required by state law, the names af the original Lender, Trustee, and Grantor, the book and page ar
the -Auditer's Fie Number whera this Deed of Trust is recorded, and the name and address of the succsssor
trustes, and the instrument shall ba executed arid acknowledged by Lender or its successors in interest. The
sUCCessar trustee, without conveyence of the ‘Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and-by applicable law. This procedure for substitution of Trustee shall
govern ta the axclusion of all other provisions fef subsiitution.

MOTICES. Suhjact to applicable law, and except far hotice required ot allowed by law to be given in another manner,
any notice required o pe given under this Deed of Trust, including without limitation any notice of dafault and any
notice of sale shell be given in writing, and shall be effactive whén “actually deliversd, when actually received by
telefacsimile (untess otherwise sequired by law), whoen deposived’ with a hationally recognized overnight cowier, or, if
mailed, when deposited in the Unitad States mail, as first tlass, certified or régistered mail postage prepaid, directed to
tha addrasses shawn near the beginning of this Deed of Trust.. Alt copiés of notices of foreclosure from the holder of
any lign which has priority over this Deed of Trust shall be sent to-Lénder's addiess, as shown near the beginning of
this Deed of Trust. Any person may change his ar har address for. notices under this Deed of Trust by piving formal
written notice to the other persan or persons, specifying that the purgose df the notice is to change the person's
address. For notice purpases, Grantor agrees to keep Lender informed at all timgs'of Grantar's current address,
Subject to applicable law, and except for natice required or allowed by law to be given in another manner, if there is
mare than one Granter, any notice given by Lender to any Grantor is deemsd to be nouce given ta all Grantors. [t will
be Grantor's responsibility 1o tell the others of the notice from Lender,

MISCELLANECUS PROYISIONS, The following miscellaneous provisions ard a-part oi thils Daed of Trust:

Amendments. What is writtan in this Deed of Trust and in the Related Documents is Grantot's entire agreament
with Lendes concerning the matters covered by this Deed of Trust. To be eHective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will bg bound or obligated by the change or
amendment. et

Caption Headinga. Caption headings in this Deed of Trust are for oonveruence purpnses unly and arg not to ba
used to interpret or define the provisions of this Deed of Trust,

Mergor. There shall be no merger of tha interest or estate created by this Osed of Trust with any nmer mtarest of
gstata in tha Property at any time held by or for the benefit of Lender in any capacity. wnhout the wrmen consent
of Lendaer.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lsndar and. to the axtent not
preampted by federal law, the laws of the State of Washington without regard to its conflicts ﬁi 'Inw pmvrsmns
This Deod of Trust has been accepted by Lender in the State of Washington.

Jont and Several Liability. All obligations of Grantor under this Deed of Trust shell be joint and several and all
refarences to Grantor shall mean each and every Grantor. This measns that each Grantor signing: below s’
rgspansible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lander will not give up any of Lendar's rights under this Deed.Gf Trust
unless Lender does so in writing. The tact that Lender delays or omits to exercise any right will nat meap that-
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that doas not
mean Grantor will not have to comply with the other provisions of this Dged of Trust. Grantor also understands,
that it Lender does consent to a request, that doss not mean that Grantor will not have to get Lender's consent -
again if the situation happens agsin. Grantor further understands that just betause Lender consems to one or .
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor’s future ©
requests. Grantar waives presentment, demand for paymant, pratast, and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust is not valid or sheuld not be enforced, that
fact by itself will not rean that the rest of this Deed of Trust wili not be valid or enforced. Therefore, a court will
anforce the rest of the provisions of this Degd of Trust éven if a provision of this Deed of Trust may be found to be
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Successors and Asslgns. Subject to any limitations stated in this Deed of Truat on transfer of Grantor’s interest,
this Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors end assigns. If
ownership of the Property becomes vested in » person other than Grantor, Lender, without notica to Grantor, may
-..deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or

- extension without releasing Grantor fram the obligations of this Deed of Trust ar liability under the Indabtedness.

:_Tit_n- I¢ of the Essance. Time is of the essence in the performance of this Deed of Trust.
" Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exgmption laws of the State of Washington as to sil indehtadness secured by this Deed of Trust,

- SEFWICING NQTICE. Grantor is hereby notified that tha servicing for the loan is subject to sale, transfer, or
agsignment. ‘1f and when the servicing is sold, transferred er assigned, the purchasing servicing agent is required to
piovids notificetion 1o Grantor.
"'DEFINITon__s. The fallowing words shall have the following meanings when useéd in this Daed of Trust:
Beneficiary. The word "Beneficiary™ means Summit Bank, and its successors and assigns.
Borrower,. The ward "Barrowar” maans RICHARD F LLOYD JR and TINA M LLOYD and includes alt co-signets and
co-fnakers signing the Note and all their successars and assigns.
Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Yrustee, and
includes withourt lnmltatron all assignment and security interest provisions relating to the Personal Property and
Rents. .
Event of Dafnult, The words.- | vent of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default gection of r.hus Dead af Trust.
Grantor. The werd “Grantor” means RICHARD F LLOYD JR and TINA M LLOYD.

Guaranty. The wo:rd-'.‘(;‘.:ua_rantv"' i:n_sans_gha guaranty from guarantor, endorser, surety, of accommedation party to
Lender, including without limitatign“a guaranty of all or part of the Note.

Improvements. The word "lmpm'\fements means all existing and future improvemnents, buildings, structures,
mobile homes affixed an the Real Prupertv, facllmes, additions, replacements and other construction on the Real
Property.

Indebtednass. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documams, together with all renewals of, extensions of. modifications of,
consolidations of and substitutions for.the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Gramtor's obhgatl:_:ns or_.expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together-with interest on such amounts as provided in this Deed of Trust.

Lender, The word "Lender” means Summit Bank, its successors and assigns, The words "successors or assigns”
mean any person of company that acquires any interest in the Nate.

Note, The word “Note™ means the promissary note dated March 12, 2007, in the original principal amount
of $16.000.00 from Grantor ta Lender;. tagether with all ‘renewals of, extensions of, madifications of,
rafinancings of, consolidations of, and substitutions for the pmmmsorv note or agreemant.

Parsonal Property. The words "Paersonal Property” mean all: equipment, fixtures, and other articles of personal
propenty now or heteafler owned by Grantor, and now of hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, alf replacements-of, and all substitutions for, any of such
praperty; and tagether with all issues and profits thereon wxd proteeds (including without limitation all insurance
praceeds and refunds of premiums) from any sale or other-dispasition of the Property.

Praperty. The wosd "Property” means collectively the Rea) Property: and. l’hé'Personai Property.

Real Property. The words “Real Property” mean the real properw. snterests and rlghts, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean zirll promisﬁory "notes, credit agreements, loan

agreements, guaranties, security agreements, maitgages, deeds of wust, security deeéds, Gollateral mortgages, and

all other instruments, agreements and documents, whether now or hereafter existing, execufed in connection with

the Indehtadness; pravided, that the environmental indemnity agresments ae no‘t "Related Documents and are
not secured by this Deed of Trust.

Basts. The word "Renta” means ol present and hrture rents, révenuss, mcume, |ssues royaltaas, profits, and
ather benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT CDUNTY whose malllng addrass is 921
METCALF STREET, SEDRC WOOLLEY, WA 98284 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED DF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

RN B
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INDIVIDUAL ACKNOWLEDGMENT
" sTatE oF w P‘ l
_ c_:cusm'.v oF \9 (ﬂ@ iT )

' .On th|s da-,r before ma, the undersigned Notary Public, parsonally appeared RICHARD F LLOYD JR and TINA M LLOYD,
:personaiiv knowa to me of proved to me on the bas suimgatizfactory gvidence to ha the mdmciuals described in and

Given under my hand and official zeal this g m AKC{_] ' 20_@
i ‘W © iding st L. #1& (T~ € OUATN

Ny U r
Notary Pu&lu"—c in and for the' Sta__tg_ of My commission eXpires L{"‘ L-d

and deed, for th- uses snd purposes therein

By,

To: S , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 10 you, to reconvey without warranty, to the persons entitied thereto, the
right, titla and interest now heid by you'under the Dead of Trust.

Date: . 3 a : Baneficiary:
’ < By:
Its:

TASER FAG Lerding. Ve % 33.10.003 Capr. Fadynd Financiel Sairons, inc. Y9B7, 2007, 4 Foghin Aesmved. - WA KACHLPLIOGT FC TR-881 PA-20
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