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DEED OF TRUST

THIS DEED OF TRUST, made this 13" day of March, 2007, by and between J. Ellis
Properties, L.L.C., Grantor, whose mailing address is 22397 Bulson Road, Mount Vernon, WA
08274; FIRST AMERICAN TITLE COMPANY, as Trustee, whose mailing address is P.O. Box
1667, Mount Vernon, WA 98273 and Private Mortgage Investments Beneficiary, whose
mailing address is P.O. Box 891, Burlington, WA. 98233 WITNESSETH: Grantor hereby
bargains, sells and conveys to Trustee i in Trust, with power of sale, the following described real
property in Skagit County, Washmgton S

Assessor’s Property Tax Parcel/Account Number(s) P37510 P106035 P37512

FIRST AMERICAN TITLE CO.
A portion of the Northeast %4 of the Northeast Yain 24 35-4 7

attached full legal
Secamched llios «mﬂwmuummu RECORDING OMNLY

Subject to restrictions, encumbrances, easements and condltlons of record.

which real property is not used principally for agncultural or fanmng purposes, together with all
the tenements, hereditaments and appurtenances now ot hereafter thereunto belonging or in any
wise appertaining and the rents, issues and profits thereof. This-deed is for the purpose of
securing performance of each agreement of grantor herein contamed and payment of the sum of
Three Hundred Three Thousand Six Hundred Eighty Four Dollars & 391’100 ($303,684.39) with
interest, in accordance with the terms of a promlssory notes dated June 21, 2006 in the original
amount of $83,500.00 and March 13, 2007 in the original amount of $210,000.00 herewith,

payable to Beneficiary or order, and made by Grantor, and all renewals modifications and
extensions thereof, and also such further sums as may be advanced or loaned by Beneficiary to
Grantor, or any of their successors or assigns, together with interest thereon at such rate as shall
be agreed upon. -
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= 'To protect the security of this Deed of Trust, Grantor(s) covenant and agree:

1

__ =To keep the property in good condition and repair; to permit no waste thereof; to complete

~any bulldmg, structure or improvement being built or about to be built thereon; to restore

promptly. any  building, structure or improvement thercon which may be damaged or
destroyed; and.to comply with all laws, ordinances, regulations, covenants, conditions and
restrlctl_ons aff_ectmg the property.

To pay beforéi.-d’é'li__ﬁqi'_lent, all lawful taxes and assessments upon the property; to keep the
property free and clear of all other charges, liens or encumbrances impairing the security of
this Deed of Trust. '

To keep all bulldlngs HOW or hereaﬂ:er erected on the property described herein continuously
insured against loss by ‘fire or other hazards in an amount not less than the total debt secured
by this Deed of Trust. "All policies shall be held by the Beneficiary, and be in such companies
as the Beneficiary may approve and have loss payable first to the Beneficiary, as its interest
may appear, and then to the Grantor.” The amount collected under any insurance policy may
be applied upon any indebtedness hereby secured in such order, as the Beneficiary shall
determine. Such application by the Beneficiary shall not cause discontinuance of any
proceedings to foreclose this Deed of Trust. In the event of foreclosure all rights of the
Grantor in insurance policies then in force shall pass to the purchaser at the foreclosure sale.

To defend any action or proceeding purporting to affect the security hereof or the rights or
powers of Beneficiary or Trustee, and to pay all costs and expenses, including cost of title
search and attorney’s fees in a reasonable amount, an any such action or proceeding and in
any suit brought by Beneficiary to foreclose this 'D'egdf"of Trust.

To pay all costs, fees and expenses in connection with thls Deed of Trust, including the
expenses of the Trustee incurred in enforcing the obl1gat1on secured hereby and Trustee’s and
attorney’s fees actually incurred, as provided by statute.

Should Grantor fail to pay when due any taxes, assessmefits, insutance premiums, liens,
encumbrances or other charges against the property hereinabove described, Beneficiary may
pay the same, and the amount so paid, with interest, at the rate set forth in the note secured
hereby, shall be added to and become a part of the debt secured in this Deed of Trust.
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ITIS MUTUALLY AGREED THAT:

__ .In the event any portion of the property is taken or damaged in an eminent domain
' proceedmg, the entire amount of the award or such portion as may be necessary to fully

satisfy the obligation secured hereby, shall be paid to Beneficiary to be applied to said
obhgatlon S

By acceptlng payment of any sum secured hereby after its due date, Beneficiary does not
waive its right to require prompt payment when due of all other sums so secured or to declare
default for failurc to'so pay

The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to the
person entitled thereto, on written request of the Grantor and the Beneficiary, or upon
satisfaction of the obligation.secured and written request for reconveyance made by the
Beneficiary or the person éﬁtitled thereto.

Upon default by Grantor in- the payment of any indebtedness secured hereby or in the

performance of any agreement contained herein, all sums secured hereby shall immediately
become due and payable, at the option. of the Beneficiary. In such event and upon written
request of Beneficiary, Trustee shall sell the trust property in accordance with the Deed of
Trust Act of the State of Washington at public auction to the highest bidder. Any person,
except Trustee, may bid at Trustee’s sale. Trustee shall apply the proceeds of the sale as
follows: (1) to the expense of the sale, including a reasonable trustee’s fee and attorney’s fee;
(2) to the obligation secured by this Deed of Trust (3) the surplus, if any, shall be distributed
to the persons entitled thereto.

Trustee shall deliver to the purchaser at the sale{h’is deed, without warranty, which shall
convey to the purchaser the interest in the property; which Grantor had or had the power to
convey at the time of his execution of this Deed of Triist and such'as he may have acquired
thereafter. Trustee's deed shall recite the facts showing that the sale was conducted in
compliance with all the requirements of law and of this Deed.of Trust which recital shall be
prima facie evidence of such compliance and conclusive ewdence thereof in favor of bona
fide purchaser and encumbrances for value. : :

The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State
of Washington is not an exclusive remedy; Beneficiary may cause thlS Deed of Trust to be
foreclosed as a mortgage. G -
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7 In the event of the death, incapacity, disability, resignation or election of Beneficiary to re-
~ appoint Trustee, Beneficiary may appoint, in writing, a successor trustee, and upon the
._recording of such appointment in the mortgage records of the county in which this Deed of
* Trust is recorded, the successor trustee shall be vested with all powers of the original trustee.
The trustee is not obligated to notify any party hereto of pending sale under any other Deed of
Trust or of any.action or proceeding in which Grantor, Trustee or Beneficiary shall be a party
unless such actlon or proceedlng is brought by the Trustee against the Beneficiary or Grantor.

8. This Deed of Trust apphes to, inures to the benefit of, and is binding not only on the parties
hereto, but on their heirs, devisees, legatees, administrators, executors and assigns. The term
Beneficiary shall mean the holder and owner of the note secured hereby, whether or not

Johi] ﬁis, Member

STATE OF WASHINGTON)
} SS.

COUNTY OFf:é( ng ] ‘b

I certify that I know or have satisfactory evidence-that John Ellis, to me known to be the
Member described in and who executed the within and foregoing instrument, and acknowledged
that to me that he signed the same as his free and vohmtary act and deed for the uses and
purposes therein mentioned. -

SUBSCRIBED AND SWORN TO before me by John Elhs on this / ﬁ day of {Y Y1 L,
2007.

K 17”7 Bmﬂh
NOTARY PUBLIC  * ~

State of Washington

My commission expires:_J .

MRS
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Exhibit A

A PRRCEL: “A":

That port:l.cn of the Hortheast 1/4 of ths Northesast 1/4 of Ssction 34,
'mmhip 35 North, Range 4 Bast, W.M., dagcribed as follows:

""'aaginntng at'a point on the West line of tha State Highway a distence of 379
feat North of the South line of sald Noxtheast 1/4 of the Northeast 1/4;
thenca Wnli: 146.5 faet;
thenoe Scuth 120 fest;
thence East 146.5 feet;
thence North 120 Feat to the point of baginning.

gituate in the County of Skagit, stats of Washington.
PARCRE, *B: L

That portion of thé Northemst 1/4 of the Rorchsast 1/4 of Section 24,
Townahip 38 Hbrﬂ\:; Hange 4 Rast, W.M., described as Tollows:

Beginning at a point on. the Weat lins of State Highway right of way 17x fest
North of the Scuth line -of sajd’ Northeast 1/4 of the Northeast 1/4;

thence North B7 feet, more o lasa, to the GSouthemst corner of that tract of
Jand as conveayed to Albart J. Anderdon and Hannah Anderson, by desd recorded
Deoemper 17, 1553, under mditor'a F:Lla Ho. 496383, racords of Skegit
t.'ounl:y. ’nnh:lngton,

thenca West 146.5 feet to r.he Southwm cornar of eald Andersen Tracty
thenoe North 120 fset, more or less, to the Northwsst corner of said
Anderaon Tract, saild Northwest corner beihg 379 fest Rorth of the South line
of the Northemst 1/4 of the Northaset - 1/4;

thence West 65.5 faet to a paint 213.¢ feat Weat of the Waat lina of aald
Stabe Highway right of way;

thenoe South parallel to the West l:l.nq of asald Buhe Highwmy right of way a
distance of 207 faeb;

thence Eamt 212 feat to the point of bag.‘l.nning. .

BXCEPT the Weakt 65.5 fmat thareof.

attuats in the County of Skagit, State of m.ahington =

PARORL “Q%:
The Weet 65.5 Laat of the follewing dssurlbed ttat!.l':'t. e

That porticn of the Northeast 1/4 of tHa Northeast 1/4 of: soction 24.
Townashilp 358 North, Range 4 Bamt, W.M,, described aa
follows:

Beginning at a point cn the Wast line of State Mighway right of way a-
distance nf 172 feat Noxth of the south line of said Northsast 1/4 of t.ha
Northeast 1/4;

thence North a distance of @7 feat, wors or lsss, to the Bouthaast: uorner uf
that tract of land as conveyed to Albert J. Anderscn and Hannah Andcnan, by
deed recoxded Decambax 17, 1953, under Auditor's Flle HNo. 4963863, rncotda bf
Skegit County, Washington;

thenca West a distence of 14%.5 faat to khe Bouthweat corner of said
Andermon Trach; ' i
thence Forth a distancve of 120 fest, more Or less, to the Northwest oornaxr
of said Anderscn Tract, said Northwest corner baing 379 feat North of she
South line of the Northemst 1/4 of the Northemat 1/4; i
thence Weat &5.5 faat to a poink 212.0 feet West of the West line of said
State Aighway right of way;

thence Socuth parallel with the Weay 1.1.na of State Highway right of way, &
distance of 207 feer;
thanoce Bagt a @lstancs of 312 foet to the point of begimning. ..~

Sicuate fn the County of Skeagit, Stats of Was!
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4.!“6 Parcels "AY, YBY snd QP xra TOGETEER WITH am non-sxclusive easemont for .
~"ingzeas, egreme and utilities ovar, under and acroas a 30 foot atxip of land

. ly:l.ng 15 fest on either mida of the dasgoribed centerline:

-"l‘hm: por:tim of the Northeast 1/4 of ths Northeast 1/4 of Section 24,
: Tamah:ly 35 Nr.v.rt.h. pangs 4 Bast, W.M., dsporibed as follows:

naginns.ng nt & point on the West line of gSteate Bighway 9 [Townahip Road),
being 30.00 feet West of the centerline, 379 feet Morth of the Sauth Line of

the Northeast 1/4 of the Northeast 1/4 of sald fection 24; - .

thenoe gouth along vhe Wast right of way of paid Atate Righway, & distance
of 15.00 fasf-to the true point of begianing of thim )ine desoription;
theance North 28 degress 51715" Weat, parallel to & line 375 feet North of
the Zcuch lipe of u:ld Rnrt:huanl: 1/4, » distance aof 221.37

feat;

thenoe Scuth 44 dngnen 42'45" Weat a diptance of 100.B4 foet)

thance on a curve to the left, heving a radius of 65.00 feel,

which baars South 45 degrees 17'15" East, through a ventral angle of 44
degraeg 42'45", ah stc length of 50.72 fast;

thence South a distence of 224,82 feat to a line 20 fest Morth of the North
right of way of stars Routm 20 and the terminus of thig line description.

EXCEPT any portion thsrﬁnf "whidh-:l.:iet within Parcsls "aA*, "B* and "C".

ALSD aaid Parcels *a%, *B" ancl "C" are TOGETHRR WITH a non-exolusive
sasmment for the installacion, uonstructiun. repair, reaplpoement and
meintengace of a mign over, under and mcross the East 10 feet of the South
16 faat of the following dascribaed’ pIﬂpﬂl.‘bY!

That portion of the Northesst 1/4 of . Buctj.cm 24, Townahip 3% North, Rangs 4
ERst, W.M., deacribad an followas -

Baginning at the interasection of tha Wssl: r:l.ght of way line (40 feet from
centerline} of Township Rosd with tha Wowth right of way line 175 fest from
canterline) of Seccondary State Highway No. 1-A;

thenos Boubth 88 degrees 33'2%" Weat, along tha Hoz*th lim of smid gtata
Highway No, 1-A, a distanca of 76.20 fapt to a line 20 fest Woxth of, as
maagured perpandiculmr to, the South line of the Bast cus-third of the
Northeagt 1/4 of the Northeast 1/4 of saild Section 24;

thence North 8B degraes 51'15° Wesat along said lipne-20 faet North of seid
dentherly line and parallel with said Southexly Line,” . diut—.anea of l1a8.90

feet to the true point of begimming;

thence North O0 degrees 060'00" Esst a distance of 152 ns feat;

thance South 84 dagrees 51/'15" Emet, paxallel with paid Bouth Iire, &

dimtance of 63.18 feet to & point that bears North P8 degress 5I'15" West

wnd iz 202,00 fast distant Exrom the West line of said Townehip Romd;

thence North 00 degrees 00'00* East, parmllel with suild Township Road, a

distance of 207.06 feat to a lins Ehat im 379 fest North of, ag measured
perpendicular to, the South line of said Wortheast 1/4 of the Northeast Ale
thence North 88 degraes 51'15* West, parallael with said South: ling, @

distance of 204.98 feer to tha Weat line of said Rast one-third of r.lua
Northsast 1/4 of the Northeamt 1/4:

thencea South 08 degress 17'16" Bust along said West line, a distance uf

159.12 feet to a line thet iz parallel with and 20 foak Norkth of, as

mansured berpendicular to, said South line of the Bast one-third of tha
Northaast 1/4 of the Noxrthemat 1/4; 2
thenoa South 88 degrees 51'15" Rast along sald parallel lins, a 5tm uE
140.00 fast to the true poinkt of beginning. e
{Alao known se Lot 2 of that Survay recorded July 13, 1991, undexr nudim-s ;
File No. 51071%0026, in Volume 11 of Burveys, pages 127 and 138, records of
Skaglt County, Washingtom) .

Situate in the County of Skagit, State of Washington.
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