A

Whn recorded mail to: Skagit County Auditor

{5t Mariner Bank -

3301 Boston Stréet. " 8/12/2007 Page 10f 11 9:24AM

Baltimore, Maryland 21224 T T e e
FIRST AMERICAN TITLE GO.

156400

AGB{)MMQDAT[ON*REGDRDmG ONLY FHA Case No.: 561-8306379-952

State of Washington St ADJUSTABLE RATE aqoood -2
HOME EQUITY CONVERSION SECOND DEED OF TRUST

THIS DEED OF TRUST ("Secunt}t_lnsirumenl‘_'.-'or "Second Security Instrument™) 15 made on March 2, 2007, The
tustor is M. CATHERINE FERGUSON, A ' WIDOW, AS HER SEPARATE ESTATE whose address is 2022 S.
ISTH STREET, MOUNT VERNON, WASFHINGTON 98274 ("Borrower"), The trustee is the SENIOR OFFICIAL
WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT FIELD OFFICE WITH JURISDICTION OVER
THE PROPERTY DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee™. The beneficiary 15
the Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W., Washington, DC
20410, ("Lender" or "Secretary”). Bormower has agreed to répay {o Lender amounts which Lender is obligated to
advance, including future advances, under the terms of a- Homie Equity Conversion Loan Agreement dated the same
date as this Sccurity Instrument("Loan Agrecment™). The agreemcm to-tepay is evidenced by Borrower's Nole daled
the same dale as this Security Instrument {"Second Note™). This Sgeurity - instrument secures o Lender: (a) the
repayment of the debt evidenced by the Second Note, with interest, and all renewals, extensions and modifications of
the Nole, up to a maximum principal amount of Four Hundred Twenty-Five Thousand Nine Hundred Seventy-
Four and 50/100 Dollars (3425,974.50); (b) the payment ol all other sums, with interest, advanced under Paragraph 5
to protect the security of this Security Instrument or otherwise due under the terms of this Security Instrument; and (c)
the performance of Borrower's covenants and agreements under this Securiiy Instrument and the Second Note. The ful
debt, including all amounts described in (a), (b), and (c) above, if not paid carlier, is due and payable on APRIL 27,
2090. For this purpose, Borrower irrevocably grants and conveys to Trustee, in lmst. with powcr of sale, the following
described property located 1n SKAGIT County, Washington: :

Legal descripuion attached hereto as Exhibit A and by this reference made a part hr:rcof .

The real property located at the address 2022 8. 1STH STREET, MOUNT VERNON in the county of SKAGIT,
state of WASHINGTON. . :

TOGETHER WITH all the improvements now or hercafter erecled on ihe property, an& a‘_i! s:.scmén.{s;"ﬁghts,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions_shall alSo"bc
covered by this Security Instrument. Al} of the foregoing 15 referred to in this Security Instrument as the "Propcny

Pivais) , o
Lot 2, Pk of Blackiurn Rudge

WA 2™ Deed of Trust -




BORROWER COVENANTS that Bomrower is lawfully scised of the cstate hereby conveyed and has the right to grant
and convey the Property and that the Property is only encumbered by a First Secunity Instrument given by Borrower
and dated the same date as this Security Instrument ("First Secunty Instrument™). Borrower warrants and will defend
gcneral]y lhe m!c lo thc Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INS'I'RUMBNT combines uniform covenants for national use and non-uniform covenamts with
limted variations by junsd[ctlon to constitute a uniform security instrument covering real property.

UNIFORM CDVENANTS Borrowcr and Lender covenant and apree as follows:
1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Second Notc, L

2. Payment of Propertyfh_arg@. ..Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premiums; and special assessments in a timely manner, and shall provide evidence of payment to
Lender, uniess Lender paysiproperty charges by withholding funds from monthly payments due to the Borrower or by
charging such payments to a linc of: crcdtt as provided for in the Loan Agreement. Lender may require Borrower Lo pay
specified property charges directly m lhc party owed paymeni even though Lender pays other property charges as
provided in this Paragraph. - B

3, Fire, Flood and Other Hazard lnsuraﬁce. Bor'rower shall insure all improvements on the Property, whether now
1n existence or subsequently erected, against any. hazards; casualtics, and contingencies, including fire. This msurance
shall be maintained in the amounts, lo the extent and far the periods required by Lender. Borrower shall also msure all
impraovements on the Property, whether now in existénce or subsequently erected, against loss by floods to the extent
required by Lender. The msurance policies and any rencwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Le'ndcl_'_.

In the event of loss, Borrower shall give Lender immediate notice b"}" mail. Lender may make proof of loss if not made
promptly by Bomrower. Each insurance company concerned-is hereby authonized and directed to make payment for
such loss to Lender, instead of lo Borrower and Lender jomtiy Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration or repair.i§ econormca]ly feasible and Lender's security is not
lessened. If the restorakion or repair is not economically feasible or Lendei's security would be fessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness under the Second Nate and this Security Instrument.
Any excess insurance proceeds over an amount required lo pay all: uulslandmg lndebtedness under the Second Note
and tius Security Instrument shall be paid to the entity legally entitled thereto.,

In the event of foreclosure of this Secunty Instrument or other transfer of ﬁtle' to the P"roper:y that extinguishes the
indcbtedness, al! right, title and mterest of Borrower in and lo msurance puhcles in forcc shail pass to the purchaser.

4. Qccupancy, Preservation, Maintenance and Protection of the Property, i!urrower's Loan Application;
Leaseholds. Borrower shall cccupy, establish, and use the Property as Borrowei’s: principal’ residence after the
execution of tus Security Instrument and Bomower (or at least one Borrower, if initially more-than-one person are
Borrowers) and shall conlinue lo occupy the Property as Borrower's principal residence-for thc tcnn o!‘ the Secunity
Instrument. "Prncipal residence” shall have the samme meaning as m the Loan Agreement. :

Borrower shall not commit waste or destroy, damage or substantiaily change the Property or allow the Property (o
deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, dunng the loan
application process, gave mdlenaily false or inaccurate information or statements to Lender (or failed o prowde Lender
with any matenal information} in connection with the Loan cvidenced by the Note, wcluding, but not_Ixmiled 0;

representations concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument s
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" 6n a'leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the jeasehold and fee title shall not be merged uniess Lender agrees to merger in writing.

5. Charges o, Borrower and Protection of Lender’s Rights in the Property, Bormrower shall pay all governmental
o municipal charges, fines and impositions that are not mncluded in Paragraph 2. Bomrower shall pay these obligations
on lime ditectly to-the.entity which is owed the payment. 1f failure to pay would adversely alfect Lender’s interest in
the Property, upon Lender’s request Bommower shall promptly fumish to Lender receipts evidencing these payments.
Borrower shall promptly dlscharge any lien which has priority over this Secunty Instrument in the manner provided in
Paragraph 12(c). '

If Borrower fails to make Lhesé payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there 15 a legal proceeding that may significantly
affect Lender's nights in the Property (such as a proceeding in bankruplcy, for condemmation or to enforce laws or
regulations), then Lender may.do and pay whalever is necessary to protect the vaiue of the Property and Lender's nights
in the Property, including paymem of taxes, hizard insurance and other items mentioned in Paragraph 2.

To protect Lender's security:in the Properly, Lender shall advance and charge 10 Borrower all amounts due lo the
Secretary for the Morlgage Insuranice Premium ("MIP") ns defined in the Loan Agreement as well as all sums due (o
the foan servicer for servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph are obligatory and shall become an additional debt of Borrower as provided for m the
Loan Agreement and shall be secured by this Sccunty lns!rumcnl

6. Inspection, Lender or iis agent may cnter on, m_spc_(_:i- or make appraisais of the Property 1 a reasonable manner and
at reasonable times provided that Lender shall give the Borrower notice prior lo any inspection or appraisal specifymg a
purpose for the inspection or appraisal which must be related (o Lender’s interest in the Property. [f the Properly is
vacant or abandoned or the loan is in default, Lcndcr may take rensonable action to protect and preserve such vacant or
abandoned Property withoul notice 1o the Borrower. :

7. Condemnation. The proceeds of any award or claim for. damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, o for conveyance in place of condemnation, shall be paid to
Lender, The proceeds shall be applied first to the reduction of any indebledness under a Second Mote and Second
Secunty Instrument held by the Secrelary (o the Property, and then to'the reduction of the indebiedness under the Note
and this Security Instrument. Any excess proceeds over an amount Tequired lo pay all outstanding indebtedness under
the Note and this Sceunty Instrument shall be paid to the entity legally, entitied thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt. '
{(a) Due and Payable. Lender may require payment in full of all sums sewrecf by tlus Security Instrument if:
(i) A Borrower dics and the Property 15 not the Principal residence of at feast one Surviving Borrower; of

(ii) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of the
Property) is sold or otherwise transferred an no other Borrower retains. (&) title to the-Property in fee
stmple, {b) a leasehold under a lease for less than 99 years which is renewable .or 3 lease having 2
remaining period of not less than 50 years beyond the date of the 100th irthday of the. youngest
Borrower, or (c) a life estate in the Property (or a beneficial interest in a trust with such an mlcrest in the

Property).

(iii} The Properly ceases 1o be the principal residence of @ Borrower [or reasons other Lhan dealh and Lhe
Property 1s not the principal residence of at least one other Borrower; or ’

N
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e '_..':.('i\'r'i -For a peniod of longer than twelve (12) consecutive months, a Borrower fails to physically occupy the
. Property because of physical or mental illness and the Property is not the principal residence of at least
; one other Borrower; or

-(v'j:' An ahligalion of the Borrower under this Secunity Instrument 1s not performed.

1)) Notice' to Lender. Borrower shall notify the Lender whenever any of the events listed in Peragraph 9(a){ii)-(v)
occur. -

() Notice to Borrnwcr Lcndcr shall notify Borrower whenever the loan hecomes due and payable under Paragraph
a)(ii-(v). Lender shaEl not have the nght to commence foreclose until Borrower has had thirty (30) days afler
natice to cither:

{i) Comect the matter wh:ch resulted in the Sccurity Instrument coming due and payable; or
{(il) Pay the balance. m ﬁs]E or '.

(iii} Self the Property for the lesser of the balancc or 95% of the appraised vaiue and apply the net proceeds of
the sale toward the ba[auce, or

(iv) Provide the Lender witha decd in lu:u of' foreciosure.

(d) Trusts, Conveyance of a Bommower's imcres_t'-m lhc Property to a trust which meets the requirements of the
Secretary, or conveyance of a trust's mierests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph 9. A trust shall not-be consndercd an eccupant or be considered as having a principal
residence for purposes of this Paragraph 9. ' :

10. No Deficiency Judgments, Bomower shall have ndpcrs.bnal ii_ﬁbi__lity for payment of the debt secured by this
Secunity Instrument. Lender may enforce the debt anly through sale of the Property. Lender shall not be permitted to
obimin a defictency judgment ngainst Borrower if the Security Inslrument is foreciosed

11. Reinstatement. Bomower has a night to be reinsiated if Lender has rcqulrcd immediate payment in full, This right
applies even afler foreclosure proceedings are nstituled. To reinstate this Secunly Instrument, Borrower shall correct
the condition which resulted in the requirement for immediate payment in Tull:” Foreclosure costs and reasonable and
customary attorneys' fees and expenses properly associated with a foreclosire ‘proceeding shall be added to the
principal balance. Upon reinstalement by Borrawer, this Sccurity Instrument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment in full. Howevcr. Lender is not required to permut
remslatement ift (i) Lender has accepted reinstatement after the commencement’ of foreclosiire proceedings within two
(2) years immedinteiy proceeding the commencement of a cument foreclosure pmceedlng, (i) remstatement will
preclude foreclosure on different grounds 1 the future, or (i) reinstatement will adversely aﬂ'ect the pnonly aof the
Secunty Instrument, e _

12. Second Lica Status

(2) Modification. Bomower agress to extend this Security Instrument in accordance with lhls Paragrapil l?.(a}
Lender determines thal the original lien status of the Security Instrument is jeopardized under staté law (mcludmg
but not limited to situations where the amount secured by the Security Instrument equals or exceeds the maximum’™,
principal amount stated or the maximum pencd under which loan advances relain the same lien priority in_{tially- ’

granled to loan advances has expired) and state faw permils the original lien status to be mamtained for future:loan .~
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nd\{il.rités..!hrough the exegution and recordation of one or more documents, then Lender shall obtain title evidence
< al Bomrower's expense, If the title evidence indicates that the Pruperty is not encumbered by any liens (except Lhe
. First Security Instrument described i Paragraph 13(a), this Second Security Instrument and any subordinate liens
*, that the Lender determines will afso be subordinate to any future loan advances), Lender shall request the Borrawer

“to.excéule-such documents. If state law does not permit the original lien status to be extended 10 future loan

advanees, Bon_-owér will be deemed to have failed to have performed an obligation under thus Secunty Instrument,

(b) Tax Deferral 'Progrn_.m's.- Borrower shall not participate in a real estate tax deferral program, if any liens created by -

the tax deferral are not subordinate to thus Secunty Instrument.

(¢} Prior Liens. Borrower shall ";'J'rompl[y discharge any lien which has priority over this Secunity Instrument uniess

13

Borrower: (a) agrees.in writing. lo the payment of the obligation secured by the lien in a manner acceplable to
Lender; (b} contesls in good faith the lien by, or defends against enforcement of the lien in, fegal proceedings
which in the Lender's piriion operale 1o prevent the enforcement of the lien or forfeiture of any part of the
Property; or (¢) seeures:from the holder of the lien an agrecment satisfactory to Lender subordinating the lien (o all
amounts secured by this Security Instrument. If Lender determines that any part of the Property is subject to 1 lien
which may attan priority over this Seciirity Instrument, Lender may give Borrower a nolice identifymng the lien.
Borrower shall satisfy the lien or iakc one or.more ol' the actions set (orth above within ten (10) days of the giving
of notice. : : :

Relatienship to First Security Instrumc;lt.:

(a) Second Security Instrument, In orderto secure payments which the Secretary may make to or on behalf of

Borrower pursaant to Section 255(1)(1){A) of the National Housing Act and the Loan Agreement, the Secretary has
required Borrower to execute a Second Note' ancf this Second Secunty [nstrument. Bommower has alse excouted a
First Wote and First Security Instrument. .

{b} Relationship of First and Second Security lnstrumcnts. Paymen!.s made by the Secrelary shall not be included

in the debt under the First Note unless:
(i} The First Securily Instrument is assigned 1o the Sccrcimy,

(i) The Secretary accepts reimbursement by the holder of the Flrst No(c l'or all paymenis made by the
Secretary, . T

If the cucumstances described in (i) or (i) occur, then all payments by Lhc Secrctafy,'- mcluding interest on the

payments, but excluding late charges paid hy the Secretary, shall be inc!udcd n 1hc debt undcr the First Note,

(¢} Effect on Borrower, Where there 1s no assignment or reimbursement as descnbed ui (b)(l} or (n) and the Secretary

makes payments to Borrower, then Borrower shall not:

(i) Be required lo pay amounts owed under the First Note, or pay any renlf'und re"-.'enu'e'é of:the Property
under Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has
required payment in full of all cutstanding principal and accrued interest under the "Sccond kac; or

{i) Be obligated to pay inicrest or shared appreciation under the First Note at any ume. whelher accrued

before or afler the payments by the Secrelary, and whelher or not accrued interest has” been mcluded n.,
the principal balance under the First Note. : ;

W
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L (d) No. Duty of the Secretary. The Sceretary has no duty to the holder of the of the First Note to enforce covenants of

the Secaond. Security Instrument or to lake actions lo preserve the value of the Property, even though the holder of
. the First Note may be unate to collect amounts owed under the First Note because of restrictions in this Paragraph
13 :

(e) Restnctmns on Enforcement MNotwithstanding anything else in this Security Instrument, the Borrower shall not
be obligated to comply:with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there
is no outstanding balance under the Second Note.

14, Forbearance by Lender Nﬁt.a Waiver. Any forbearance by Lender in exercising any night or remedy shall not
be a waiver of or preciude the exercise of any right or remedy.

15, Successors and AS’Sign’s_:Bou'l.td;-}_diqt and Several Liability. Borrower may not assign any rights or obligations
under this Security Instrument of under the Second Nole, excepl to a trust that meets the requircments of the Secretary.
Borrower's covenants and agccmcnls shial} bc _qoml and several,

16, Notices. Any nolice to Borrower prowr,led for in this Secunty Instrument shall be given by delivering 1t or by
mailing it by first class mail unless: apphcab]c law requires use of another method, The notice shali be directed lo the
Property Address or any other address alt Borrowers jointly designate. Any notice o the Secretary shall be given by
first class mail to the HUD Field Office ‘with jurisdiction over the Property or any other address designated by the
Secretary, Any nolice provided for m this Security instrument shall be deemed to have been given to Borrower or
Lender when given as provided i this Paragraph 16,7

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity Instrument or the
Second Note condlicts with nppl:cabic law, such conflict shall nat aITecl ather provisions of this Security Instrument or
the Second Note which can be given effect without the cenflicting prowsmn To this end the provisions of this Security
Instrament and the Second Note are declarcd to be severable. - :

18. Borrower's Copy. Borrower shall be given one confonnéd:cé.ﬁy ofihé Sécond Note and this Security Tnstrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

19. Assignment of Rents, Borrower unconditionally assigns and lransfcrs o Lcndcr all-the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents (o Lender or Lender's agents. However, prior lo Lender’s Notice to Borrower of
Borrower's breach of any cavenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Bomower. This assxgnmcm of rents conshitutes an
absolute assignment and not an assignment for additional secunty only. & :

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be- hefd by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Securily Instrument; (b) Lender ‘shall be entitied to
tollect and recerve all of the rents of the Property; and (c} each tenant of the Property shalt pay aii renis duc and unpaul
to Lender or Lender's agent on Lender's written demand to the tenant, .

Borrowser has nol executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising ils rights under this Paragraph 19,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of .7

-
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L bréach_t__d Borower. However, Lender or a judicially appointed receiver may do so al any lime there is a breach, Any
application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assummenl of rcnls ol' the Property shal! terminate when the debt secured by (s Security Instrument is paid in fall,

20, Forcc!nsurc Prncedurc Lender shall be entivied to collect all expenses incarred in pursning the remedies provided
n this Parngmph 20 mcludmg, but not limited to, reasonable attormeys' fees and costs of title evidenee.

For any event of acce!emtmn under Paragraph 9, Lender may invoke the power of sale, Lender shall give written notice
te Trustee of the occurrence of-an event of defaull and of Lender's election lo cause the Propenty to be sold. Trustee
and lender shall take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as applicable law may require: ‘After the time required by applicable law and after publication of the notice of sale,
Trusiee, without demand on Bortower, shall self the Property at public auction to the highest bidder at the time and
place and under the terms. designated.in the notice of sale in one or more parcels and in any order Trusiee determines,
Trustee may postpone sale of the Property ‘for a period or periods permilted by applicable law by public announcement
at the time and place fixed i the notice of szle. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the pirchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in the Trusiee's deed shall be prima facie evidence of the truth of the stalements
made therein. Trustee shail apply the. prec'eéds :of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Truslee‘s and attormeys’ fees; (b to all sums secured by s Security
Instrument; and (c) any excess 1o the person‘or pcrsons Iegally entitled to 1t or to the clerk of the supenor court of the
county n wiich the sale took place. .

If Lender invokes the power of sale, Lender shall give of notce of sale to Borrower in the manner provided n
Paragraph 16. Lender shail publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by applicable law. Lender, or its designee may purchase the Properly. at any sale. The proceeds of the sale shall be
applied in the following order: (a} to all expenses of the sale,including, -bul not limited (o, reasonable attorneys' fees;
(2} to all sums secured by this Security Tnstrument; and (¢} _ziny excess o the person or persons legally entitled to it.

21. Lien Prigrity. The full amount secured by this Se{:unty {nstrumenl shaIl have a lien priority subordinate only to
the [ull amount secured by the First Security Instrument,

22. Adjustable Rate Feature. Under the Note, the mitial slalcd m!eresl ralc cr Six and 55/100 percent (6.550%)
which accrues on the unpaid principal balance ("Initial Interest Rate™ is subject to chaige, as described below. When
the interest rate changes, the new adjusted interest rate will be applied to the total oulstanding principal balance, Each
adjustment 1o the interest rate will be based upon the weekly average yicid ‘on United States Treasury Securities
adjusted to a consiant maturity of one year, {"Index") plus o margin. The Index is pubhshed in the Eederal Reserve
Bulletin and made available by the United States Treasury Department i Statistical RéleaseH,15 (519). 1fthe Index 1s
no longer available, Lender will be required 1o use any index prescribed by the Department of Housing and Urban
Development. The new index will have a hisiorical movement substantially similac to the original index, and the new
index and margin will result n an annual percentage rate that is substantially similar to lhc raic 1 eﬁ'ecl at the ime the
onginal tdex becomes unavailable, : :

Lender will perform the calcufations described below to determine the new adjusted mierest rate. _The mtercst rate may
change on JUNE 1, 2007, and on the first day of .. and on that day of cach succeeding yeat, or _lL the ﬁrst day af
each succeeding month (Change Date) until the doan 35 repaid in full.

The value of the Index will be determined, using the most recenl index figure available thirty (30) days b__cf'bi"e- the

iy

W

Skagit County Auditor
3/12/2007 Page 7 of 11 9:24AM




. Change Date ("Current Index"). Before ench Change Dale, the new interest rate will be calculated by adding a margin
" to'the Current index. The sum of the margin plus the Current Index will be called the "Calculated Interest Rate" for
each Change. Dite. The Calculated Interest Rate will be compared o the interest rate in effect immediately prior 10 the
current Chzmgf: Date (the "Existing Interest Rate).

—_— - =_Annually Adjusting Variable Rate Feature - The interest rate will never merease or decrease by
b more than two percentage points (2.0%) on any single Change Date. The interest rate will never
Be more.than five percentage points (5.0%) higher or fower than the inttial interest rate staled in

_Paragtaph2 of this Note.

~X 'Muntﬂly" A_djﬁs't'ing Variable Rate Feature - The Calculated Interest Rate will never increase
above 16.550%. .

The Calcuiated Interest Rate ﬁiii be adj"usl'bd if necessary to comply with the rate limitation{s) described above and will
be 1 effect untjl the next Change Date. * At any change date, i the Calculated Interest Rate equais the Existing Interest
Rale, the interest rate will not changc

23. Reconveyance, Upon paymenl o!' all sumns.secured by this Securily Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this- Secunty instrument and all notes evidencing debt secured by this
Secunty Instrument lo Trustee. Trusiee shall reconvey the Property without warranty and without charge to the person
or persons fegally cntitled to 1. Such person or persens shill pay any recordaiton costs.

24, Substitute Trustee, In accordance wim'applié#blé taw, Lender may from time o lime appoint a successor trustee
to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Property, the successor truslee
shall succeed to all the title, power and duties conferred upon the Trustee heresn and by applicable law.

25. Use of Property. The property is not used principally for -agficﬁliﬁ:ﬁlor farming purposes.

26. Obligatory Loan Advances. Lender’s rcspons:blhty io makc Lozm Advances under the terms of the Loan
Agreement, including Loan Advances of principal to Borrower as. weII as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obligatory. S

27. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be inéorp'drated intc‘and shall amend and supplement
the covenants and agreements of this Securily Instrument as if the nder(s) wcre d parl of this Security Instrument.
[Check ali riders that are applicable]. ; ;

Condominium Rider PUD Ridér .-~
Shared Appreciation Rider Other '
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L BY SIG'N'ING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this Security Instrament
and in any rii:_ler_(s} executed by Borrower and recorded with it.

Witnesges:

Si g,nﬂn.irc(’a

M. CATHERINE FERGISON 7 (/

-{Space %}el‘ﬁw '}'_his' Line For Acknowledgment)
STATE OF WASHINGTON e SwioHeM Ijﬁ'ﬁWuunty 8

On this day personally appeared before me M_CAIHER]NE_EERGHSQN to me known to be the individual, or
individuals described in_and who executed the within and [orepoing instrument, and acknowledged that b ey

signed the same as hls@eir free and voluntary act and decd, for the uses and purposes therein mentioned~Given
under my hand and official seal this I, nsﬁ day of XY VG CA .20

Notary Public

State of Washington
JOHN R. HOFFER
My Appointment Bxpires Jul 1, 2010

“ AR
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EXHIBIT A

Exhibit A to'the Deed of Trust made on March 2, 2007, by M. CATHERINE FERGUSON, A WIDOW, AS HER
SEPARATE ESTATE ("Borower") to the HUD field office or his designee ("Trustee™) for the benefit of the
Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W., Washington, D.C.
20410, ("Lender™ or "Secretary”), The Property 15 Jocaled in the county of SKAGIT, state of WASHINGTON,
described as follows:

Description of Property

Legal description attached hereig as..Exhib:i A and by this reference made a part hereof

wma
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11-15-‘86 11:33 FROM-First &merican Title

_Order No: 90004

Schedule “C”
Legal description

3664245885

T-043 P18/10 U-845

The land refc}r_r.'ed to in this report/policy is situated in the State of Washington, County of Skagit, and is

described as-follows:

Lot2, "PEAT OF BLACKBURN RIDGE", as per plat recorded in Volume 16 of Plats, pages 206 through

208, inclusive, records of Skagit County, Washington.

P
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