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HOME EQUITY CONVERSEON DEED OF TRUST

THIS DEED OF TRUST ("Securnty Insh'umcnl") is made on March 2, 2007. The trustor is M. CATHERINE
FERGUSON, A WIDOW, AS HER SEPARATE: E_STATE whose address 15 2022 8§, 15TH STREET, MOUNT
VERNON, WASHINGTON 98274 (“Borrower"). The trustee is LENDERS FIRST CHOICE, , ("Trustee"). The
beneficiary is Ist Mariner Bank, which i3 organized and existing under the laws of Maryland, and whose address is
3301 Bosion Street, Baltimore, Maryland 21224-("Lender). Borrower has agreed to repay to Lender amounts which
Lender is obligated 1o advance, inchiding future advances, under the terms of a Home Equity Conversion Loan
Agreemen! dated the same date as this Security Instrument ("Loan Agreement). The agreement to repay is evidenced
by Borrower's Nole dated the same date as this Sccunty Instrument ("Note™). This Security Instrument secures to
Lender: (a) the repayment of the debt cvidenced by the Mote,.with interest, and all rencwals, extensions and
modifications of the Note, up te a maximum principal amount of Foni Hundred Twenty-Five Thousand Nine
Hundred Seventy-Four and 50/100 Dollars (3425,974.56); (b) the payment of afl other sums, with interest, advanced
under Paragraph 5 to protect the securnty of this Security Instrument of otherwise due under the terms of this Security
Instrument; and (¢} the performance of Borrower's covenants and agreemenis-under {his Security Instrument and the
Note. The full debt, including all amounts described m (a), (b), and (¢ above, if notpaid-carlier, is due and payabte on
APRIL 27, 2090, For this purpese, Borrower wrevocably grants and conveys: lo Tmslce i trust, with power of safe,
the followimg described property located 1w SKAGIT County, Washington: : ;

Legai description attached hereto as Exhibit A and by this reference made a parf hereof.

The real properly located at the address 2622 §. 15TH STREET, MOUNT VERNON m Ehc counly of SKAGIT,
state of WASHINGTON. . .

TOGETHER WITH all the improvemenis now or hereafter crected on the property, an__d ';s_ll=_'_fase'men_ls_. rights,
appurtenances, and fixtures now or hereafler a parl of the propenty. All replacements and-additigns shall also be
covered by this Security Instrument. All of the foregoing 1s referred 1o in this Security Instrument’as thc "Propeny !
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¢ BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the night 1o
mortgage, grant and convey the Property and that the Property 1s unencumbered. Borrower warrants and will defend
gcncmliy the lit!c lo the Property agamst all claims and demands, subject to any encumbrances of recard.

THIS SECURJTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
llmltcd vanatmns by ]unsdlction 1o constitute a uniform: security instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as {ollows:

1. Payment of Prmcipal and Interest. Borrower shall pey when due the pnneipal of, and interest on, the debt
evidenced by the Note.

2. Payment of Property Charges Baorrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premiums; and special assessments in a immely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by withhelding funds from monthly payments due to the Barrower or by
charging such paymenisto.a line of gredit as provided for in the Loan Agreement,

3. Fire, Flood znd Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existience or subsequently ecccted, against any hazards, casualtics, and contingencies, including fire. This insurance
shal] be mamntamned mn the amounts, to the extent and for the penods required by Lender or the Secretary of Housing and
Urban Development ("Secretary”). * Borrower shall also insure afl improvements on the Property, whether now in
existence or subsequently erected, against loss by floods 10 the extent required by the Secretary. Al insurance shall be
carried with companies approved by Lender. The ihsurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor -ot’,gnd"in.-'a form accepiable to, Lender.

In the event of loss, Borrower shall give Lender 'imrped'iate’ncucc by mail. Lender may make proof of loss if not mude
promptly by Bomower. Each insurance company coricerned is hereby authorized and dirccted to make payment for
such loss Lender, instead of to Borrower and Lender joinlly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration*or repair is economically fensible and Lerder's secunity is not
fessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness:under a Second Nete and Second Security
Insteument held by the Secretary on the Property and then 1o the reduction of the indebtedness under the Note and this
Security Instrument, Any excess insurance proceeds over an amount réquired 1o pay all outslanding indebtedness under
the Note and ths Securtty Instrument shall be paid to the entity l_(:gi;]iy entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to msurarice policies in force shall pass to the purchaser,

4. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Bomower shall occupy, establish, and use the Property as Borrower's principal residence afier the
executton of this Security fustrument and Borrower (or at least one Borrower, if initiatly ‘more than onc person are
Borrowers) and shall continue to occupy the Property as Bormower's principal residence:for the lerm of the Security
Instrwment. "Principal residence™ shafl have the same meaning as 1 the Loan Agré_f:r'm:nt. <

Borrower shall nol commit waste or desiroy, damage or substantially change the Property or allow the Property to
detenorate, reasonable wear and tear cxcepted. Bomower shall aiso be in default if. Borrower, dunng the loan
application process, gave materally false or inaccurate information or statements to Lender. {or failed o provide Lender
with any matenal miormation) in conneetion with the Loan evidenced by the Note, mcluding, tut not limited 10,
representations concerning Borrower's occupancy of the Property as 2 principal residence. If tiéjs'Seéunty ]nWixmenl 15
on a leasehold, Borrower shall comply with the provisions of the lease, If Borrower acquires feé title m lhe Propeny,
the leaschold and fee title shall not be merged unless Lender agrees to merger in writing,

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay. ai] govcmmcmal
or municapal charges, fines and impositions that are not included i Paragraph 2. Bomower shall pay these obligations.
on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's-interest in

the Properly, upon Lender's request Bormrower shail promptly furnish to Lender receipts evidencing (hese payments, . |

Borrower shall prompUy discharge any lien which has pnonty over this Secunty Instrument in the manner prowdcd m o

T
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. Paragraph 12(c).

1§ Borfower fails to make these payments or the property charges reqwired by Paragraph 2, o fails to perform any other
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
alfeet Lender’s nights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regitlations), then Lender may do and pay whatever is necessary to proiect the value of the Property and Lender's rights
in the Property, ancludmg payment of taxcs, hazard insurance and other ems mentioned in Paragraph 2.

To prolect L.enders s_e,cur_lly- in the Property, Lender shall advance and charge to Borrower all amounts due (o the
Secretary for the Mortguge Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities ("Servicing Fee™ as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph are obligatory and shall become an additional debt of Borrower as provided for i the
Loan Agrecement and s[mll be sccurcd hy tus Secunty Instrument,

6. Inspection. Lender or ilS agent may emer an, mspect or meke appraisals of the Property i a reasenable manner and
al reasonable times provided that Lender shall give the Bomower natice prior to any mspection or appraisal specifying a
purpose for the inspection or. appraisal which must be related to Lender's interest in the Property. [f the Property is
vacant or abandoned or the loanis-in‘default; Lender may take reasonable action 1o protect and preserve such vacant or
abandoned Property without notice to thc Bormwcr

7. Condemnation. The proceeds of any award or clalm for damnges, direct or conseguential, in conneclion with any
condemnation, or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to
Lender. The proceeds shall be applied first 1o’ the reduction of any indebtedness under a Second Nofe and Second
Security Instrument held by the Secretary on the Pioperty, and then to the reduction of the indebtedness under the Noie
and this Security [nstrument. Any excess procecds over an amount required to pay all ouistanding indebtedness under
the Nate and this Secunty Instrument shall be paidto the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Sécrétqiy.
9. Grounds for Acceleration of Debit,

(a} Due ond Payable. Lender may require immediate ;')hyingn{”m“ full @E all sums secured by this Security
Instrument it iy I

(i) A Borrower dies and the Property is not the principal residerice of at [east one surviving Borrower; ot

(i)  All of 2 Borrower's title in the Property (or his or her beneficial interestin‘a trust owning all or part of the
Property) is sold or otherwise transferred an no other Bomower fetains (a) fitle to the Property wn fee
simple, (b} a leaschold under a jease for less than 99 years which 1s renewable or a lease having a
remaining period of not fess than SO years beyond the date of the “100th birthday of the youngest
Barrower, or (¢ a life estate in the Property (or a beneficial inlerest in a trusl with squ an interest in the

Property).

(b}  Due and Payable with Secretary Approval. Lender may require immediate payment i _full-of all sums
secured by this Security Instrument, upon approval by an anthorized representative of the Seeretary, if;
(i}  The Property ceases to be the principal residence of a Borrower for reasons athcr than dcath and the
Property is nol the principal residence of at least one other Botrower; or

(i)  For a peniod of longer than twelve (12) consecutive months, o Borrower fails to physically aé(:upy thé E

Property because of physicel oF mental fliness and the Property 15 net the principal residence: of ar: least L

one other Borrower; or
(iii) An obligation of the Berrower under this Security Instrument is not performed.

WA 1° Deed of Trust 3.
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(c) Nutace te Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs (a) and (b) of
+ this Paragraph 9(a)(ii) or {b) occur.

(d} Notice ta Secrctary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes
“dug and payable under this Paragraph 9(a)(ii) and (b). Lender shall not have the nght to commence foreciosure until
Borrower has had thirty (30) days afier notice to cither:

@} . Curn:cl. the matler which resulted in the Secunty Instrunent coming due and payable; or

(iiy Fay thc balancc 111 full; or

(iii) Sell the Property_ for the lesser of the balance or 95% of the appraised value and apply the net proceeds of
the sale toward the 'bqi_:_;nce; or

(iv) Provide the f.cndcr with & deed m licu of forcclosure,

(e} Trusts, Conveyance of a Bgmwer’s interest in the Property 10 a trust which meets the requirements of the
Secretary, or conveyance ofa Lruist’s interests m the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph. A’ trust shai]_ not be considered an occupant or be considered as having a principal
residence for purposes of this Pa‘ragraph 9. '

(f) Mortgage Not Insured. Borrowcr agrces lhat should this Secunty Instrument and the Note not be eligible for
insurance under the National Housing Act wnlhm SIXTY DAYS from Lhe date hereof, Lender may, at its option,
require immediate payment in full of all-sums secured by this Secunty Instrument. A wnlten staterment of any
authorized agent of the Secretary dated subsequent to SIXTY DAYS from the date hereof, declining to insure this
Secunity Instrument and the Mote, shall be deemed conclusive proef of such inefigibility. Notwithstanding the
foregomg, this option may not be cxercised by Lender when the' uﬁavaitabi]ity aof ingsurance 1s solely duc to Lender's
failure to renit 2 morigage msurance premium {o the Secrciary

10, No Deficieacy Judgments. Borrower shall have no- persona! habﬂ;iy for payment of the debt securcd by thns
Security Instrument. Lender may enforce the debt only throvgh sale of the Properly. Lender shall not be penmitted to
obtan a deficiency judgment against Borrower if the Securily Insirument 1§ foreclosed. If this Security Instrument is
assigned to the Secrelary upon demand by the Secretary, Bormower:shall not be liable for any difference between the
morigage insurance benefits paid to Lender and the outstanding mdcbledncss mc]udmg accrued interest, owed by
Borrower at the tme of the assignment, o e,

11, Reinstatement, Borrower has a nght to be remstated if Lender has required-immediate payment m full, This nght
applics even aller foreclosure proceedings are institwted. To reinstate this Security Instrument, Borrower shall correct
the condiiton which resulied i the requirement for immediate payment in full- Fotéclosure costs and reasonable and
customary attorneys' fees and expenses properly associaled with a foreclosure proceeding shall be added to the
principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligations: ihat it secures shall
remain i effect as if Lender bad not required immediate payment in full. However, Lender is not reqmred lo permit
reinstatement ifi(i) Lender has accepled reinstatement after the commencement of foreclosure proceédings within two
(2) years immediately preceding the commencement of a current foreclosure proceeding, (ii) - remstatement wili
preciude forectosure on different grounds in the future, or (iii) reinstatement will adversely” afﬁct the pnomy of the
Security Instrument. .

12. First Lien Status

(a) Modification. Borrower agrees to extend thes Sceurity Instrument in accordance with this Paragraph tZ(a) -
Lender determines that the original Hen status of the Security Instrument is jeopardized under state law (mg:iur:!n_lg= g
but not limited to situations where the amount secured by the Security Instrument cquals or exceeds the maximum - -

(T
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" pfincipal amount staled o the maximum period under which loan advances retain the same lien priority initiatly
granied to loan advances has expired) and state law permits the original lien status to be maintained for future (oan
- advances through the execution and recordation of onc or more documents, then Lender shall obtamn litle evidenes at
_ Borrower's expense. If the title evidence indicates that the Property is not encumbered by any liens (except this
" Segurity Instrument, the Second Security Instrument described in Paragraph 13(a) and any subordinate liens that the
“Lender-determines will also be subordinate to any future Joan advances), Lender shall request the Borrower 10
executesuch ﬁoéuments- If state law does not permit the criginal lien status to be extended to future loan advances,
Borrower witl be decmed to have failed to have performed an obligatton under this Secunty Instrument.

{b} Tax Deferral Programs Borrower shall not participate in a real estate tax deferral program, if any liens created by
the tax deferral are not'sub'or'dinate to this Secunity Instrument.

(c) Prior Liens. Borrower’ shail promptly discharge any lien which has priority over this Secunly Insttument unless
Borrower: (a} agrees in wntmg lo the payment of the obligation sccured by the lien in a manner acceplable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien i, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or {c}
secures from the holder of the lien an agréement satisfactory to Lender subordinating the lien to all amounts secured
by this Security fnstrament. 1T Lender delermines that any part of the Property s subject to a lien which may attain
priority over this Security Instruiment, Lender may give Borrower  notice identifying the licn. Borrower shall
sausty the lien or take onc or more of the'actions set forth above within ten (10) days of the giving of notice.

13. Relationship to Second Security Instrument. )

(2} Second Security Insirument. In order 1o secure payments which the Secretary may make to or on behalf of
Borrower pursuant to Section 255(()(1)(A) of the-National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary, the Secretary has rcqulred Borrower 1o execute a Second Note and Second Security
Instrument on the Property.

{b) Relationship of First and Second Security instruments Payments made by 1he Secretary shall not be included
mn she debt under the Note unless: .
(i)  Tins Security lnstrument is assigned 1o the Sccrclary, or’

(i)  The Sccretary accepts retmbursement by the Lcndcr for aii paymcnls madc by the Secretary.

If the circumstances described in (f) or (i) occur, then all payments by lile Sccrcta:y including mterest on the payments
but exciuding late charges paid by the Secretary, shall be included 1n the debt undcr lhe Nole

(¢) Effect on Borrower. Where there is no assignmenl or rctmburscmcnt ‘as dcscnbed i (b)(i} or (ii) and the
Secretary makes payments to Borrower, then Borrower shall not:
(}  Be required to pay amounts owed under the Note, or pay any rems and revenues of the Property under
Paragraph 19 io Lender or a receiver of the Property, until the Sccrclar_y has. requxred payment n full of
afl cutstanding principal and accrued interest under the Second Note; or: ¢ .

{ii} Be obligated to pay mterest or shared appreciation under the Note at any u"me, whether 'accrued before or
after the payments by the Sccrelary, and whether or nol accrued interest has bf:en mcludcd m the
principal balance under the Note.

(d) No Duty of the Secretary, The Secrelary has no duty to Lender to enforce covcnanls al‘ Lhe Second Secunly
Instrument or (o take actions to preserve the value of the Property, even though Lender may hc undblc o coilecl
amounts owed under the Note because of restrnichions m this Paragraph 13. : :

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or rcmcdy sha!l fot he L
a waiver of or preclude the exercise of any right or remedy. . :

WA 1" Deed of Trust -5
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* /15, -Successors and Assigns Bound; Joint and Several Liability. The covenanis and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender. Bomower may not assign any rights or
obligations under this Sccurity Instrument or under the Note, except {0 a trust (hat meels the requirements of the
Secrctary Borrowcrs covenants and agreernents shall be jomnt and several.

16 Not::es. Any nolice to Borrower provided for n this Security Instrument shall be given by delivening it or by
mailing it by ﬁrsl___cldss mail unless applicable law requires use of another method, The notice shall be directed (o the
Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by first
class mail to Leﬁder’_s_.-add_fess stated hercin or any address Lender designales by notice to Bormower.  Any nolice
provided for in this Secunity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided tn this Pamgraph 16.- '

17. Governing Law; Severablllty This Security Instrument shall be governed by Federal Jaw and the law of the
Jurisdiction in which the Property is located. In the event that eny provision or clause of ihis Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the cnnﬂlcung provision. To this end the provisions of this Secunty Instrument and
the Note are declared to be severab!c

18, Barrower's Copy. Borrower shall bé glvcn one. conformcd copy of the Note and this Secunty Instrument.
NON-UNIFORM COVENANTS. Borrowcr and Lendcr furr.her cavenant and agree as follows:

19. Assignment of Rents, Borrower unconditic}na_!]y' assig'ns and transfers to Lender all the rents and revenues of the
Properly. Borrower amthorizes Lender or Lendef's.agents (o collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of
Barrower's breach of any covenant or agreement 17 the Secunty Tnstrament, Borrower shall collect and recesve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not art assignment for additional security efily. -

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be hield by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to
collcet and recetve all of the rents of the Property; and (c) each tenant of the Propcrty shall pay all rents due and unpaid
to Lender or Lender’s agent on Lender's written demand to the !cnant.

Borrower has not executed any prior assignment of the rents and has not -md \v:lI nol per!’onn any act that would
prevent Leader from exercising its nghts under this Paragraph 19, R

Lender shall not be required to enter upon, take control of or maintain the Prdpeny before pr afier giving notice of
breach to Borower. However, Lender or a judictally appointed receiver may do-so at any, time there is a breach, Any
application of rents shall not cure or waive any default or avalidate any other nght or-temedy. of Lender. This
assignment of rents of the Property shall terminate when the debt secured by tns Sccur:ty ]nstmmcnt 18 pald in full,

20, Foreclosure Procedure. Lender shall be entitled to collect all expenses menrred pursumg thc rcmcdles provided
in this Paragraph 20, including, but not limited to, reasonable attommeys’ fees and costs of litle evidence! 7

For any event of acceleration under Paragraph 9, Lender may mvoke the power of sale, Lender shall give written notice
io Trustee of the occurrence of an event of default and of Lender's election to cause the Property to-be sold. Tmstee
and Jender shall take such action regarding notice of sale and shall give such notices to Borrower anid io alher persons.,
as applicable law may require. After the time required by applicable law and after publication of the notice of sale;

Trustee, withoul demand on Borrower, shall sell the Properly at public auction to the highest bidder at Uit:__ilmc.-and L
place and under the terms designated in the notice of sale in one or more parcels and m any order Trustee determines, . /

Truslee may postpone sale of the Property for a period or periods permitted by applicable law by public announcement ¢
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' =._-n't":“thé'l'ir_m_: and place fixed in the notice of safe. Lender or its designee may purchase the Property at any salc.

Trustee shall deliver to the purchaser Trustee's decd conveymng the Property without any covenant or warranty,
cxpressed or:implied. The recitals in the Trustee's deed shall be pnima facie evidence of the truth of the stalements
made therein. Trustee shall apply the proceeds of the sale n the following order: (2) to all expenses of the sale,
including, but -tiot- limited to, reasonable Trustee's and attomeys' fees; (bY to 2ll sums secured by this Security
Instrument; and {c) any excess to the person or persons legally entitled 10 it or to the clerk of the supenor court of the
county i which the sale ook place.

If Lender invokes-the power of sale, Lender shail give of notice of sale to Borrower in the manner provided in
Paragraph 16, Lender shall publish and post the notice of sale, and the Property shall be seld in the manner prescribed
by applicable law. Lender, or-its designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the following order: (a} to all expenses of the sale, including, but not limited te, reasonable attorneys'’ fees;
(b) to all sums secured by thls Secumy Instrument and {c) any excess to the person or persons legally entitled to it

21. Lien Priority. The fu-JI amount se_c_ured by this Security Instrument shall have the same prionily over any other
liens on the Property as if the full amount had been disbursed on the date the initial disbursement was made, regardiess
of the actual date of any disbursement. The amount secured by this Security Instrument shall include all direct
payments by Lender to Borrower arid alf other loan advances permitied by this Security Instrument for any purpose.
Thus lien prionty shall apply notwithstanding any State constitation, law or regulation, except that this lien priority shalt
not affect the prionity of any liens for unpaid Staté of local governmental unit special assessments or Laxces.

22. Adjustable Rate Feature, Under the Note, the initial stated interest rate of Six and 55/100 percent {6.550%)
which accrues on the unpaid principal balance ("Imitial Interest Rate") is subject to change, as described befow. When
the interest rale changes, the new adjusted interest rate will be applied to the tolal outstanding principal balance, Each
adjustment to the interest rate will be based upon the weekly average yield on United States Treasury Secunitics
adjusted (o a constant maturity of one year, ("Index") plus a margin. The Index is published in the Ecderal Reserve
Bulletin and made available by the Usnted States Treasury Departmént i Statistical Release H.15 (519). I the Index s
no longer available, Lender will be required 1o use any afidex prescribed by the Department of Housing and Urban
Development. The new index will have a historical movernent substantially similar to the original index, and the new
index and margm will result m an annual percentage rate thatis substnnually smular to the rate in effect at the tme the
original index becomes unavailable. S

Lender will perform the calculations described below to deternine tﬁc new denéleéi interesl rate. The interest rate may
change on JUNE 1, 2007, and on the first day of . and on that day of cach succcedmg year, or _X_ the first day of
cach succeeding month (Change Date) until the loan is repaid m full.

The value of the Index will be determined, using the most recent Index ﬁgure available: thirty (30 days before the
Change Date ("Current Index"). Before each Change Date, the new interest rale will be calculated by adding a margin
10 the Current [ndex. The sum of the margin pius the Current Index will be called the ™Calcufated, Interest Rate” for
each Change Date. The Calculated Interest Rate will be compared lo the mierest raie fn effcct :mmedlalc’ly pnor to the
current Change Date (the "Existing Intcrest Rate), : .

— Annually Adjusting Variable Rate Feature - The interest rate will never increase or decrease by
more than two percentage points {2.0%) on any single Change Dale. The interest rat¢ will never
be more than five perceninge points (5.0%) higher or lower than the initial mterest mie slated in
Parageaph 2 of this Note.

X Monthly Adjusting Variable Rate Feature - The Calculated Inlerest Rale will: never mcrcase B
above 16.550%.

The Caleulated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above énd iyilf
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¢ :_.bé’siﬂ"éi.'fecl until the next Change Date, At any change date, if the Calculated Interest Rate equals the Existing Interest
¢ _Rale, the interest rate will not change.

23, 'Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o
reconvey (fie Property and shall surrender this Security Instrument and all nofes evidencing debt secured by this
Security. Instrumient.to Trustee, Trustes shall reconvey the Property without warranty and without charge (o the person
or persons legally.entitled to it. Such person or persons shall pay any recordation costs.

24. Substitute Trisstee: _ih'accordancc with applicable faw, Lender may from time to time appoint a successor trustee
10 any Trustee appointed hergunder who has ceased to act. Withont conveyance of the Property, the successor trusiee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

25. Use of Property, The pfqﬁ:e‘rt_y__ is not used principally for agricultural or farming purposes.

26. Obligatory i.0an Adviiuceé.. .I:e_nﬂet’s responsibility to make Loan Advances vnder the terms of the Loan
Agreement, including Loan:Advances of principal to Bomrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obligatory.. .

27, Riders to this Secarity Instrunmiest. 1f ong.ormore riders are executed by Borrower and recorded together with
this Security Instrument, the covenants ol eidch such rider shall be incorporated into and shall amend and supplement
the covenants and agreemsents of fhis* Sr:cunty Insirumen! as if the rider(s) were a part of this Secunty Instrument.
[Check all riders that are applicable]. :

Condominium Rider PUD Rider

Shared Appreciation Rider P Other
WA 1" Deed of Tt 8-

LT
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: BY SICNING BELOW, Borrower accepts and agrees lo the terms and covenants contamned in thus Security Instrument
. and.in any rider(s) executed by Borrower and recorded with at.

\?:\fi@_hesscs: E :

Signature; )
7 A

M. CATHERTNE FERGUSON

'Spacc Bclow This Line For Acknowledgment]
STATE OF WASHINGTON sy SROHOHISH W@um ss:

On tlus day personally appeared before me M._CAIHERINE_EEREUS.QN to me known 1o be the individual, or
individuals described in and who executed thewithin and foregoing instrument, and acknowledged that he/shefthey
signed the same as histher/their free and volun d’lct and deed, for the uses and purposes thercin mentioned. Given
under my hand and official seal tus 8% day of ma.x(;h .20 07

Noiary Public in and for the state of Washington; fesiding at-

Notary Public
State of

JOHN R. HOFFER
My Appointment Expires Jul 1, 2010

0.

l)\NN|NlNI\“lINlMWIM\NI\MN\W
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EXHIBIT A

Exhlbn Aty the Deed of Trust made on March 2, 2007, by M. CATHERINE FERGUSON, A WIDOW, AS HER
SEPARATE ESTATE {"Borrower") 10 LENDERS FIRST CHOICE ("Trusice") for the benefit of Ist Mariner
Bank (“Lendcr"} “Thé Property 15 located in the county of SKAGIT, state of WASHINGTON, described as follows:

Description of Property

Legai description dﬁachéd_ hé‘re_la as Exhibit A and by this reference made a part hereof

\\\%\s\%\ﬁ\%\‘k\%\\m\\m\%\\%\W\\
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+11-15-°86 11:33 FROM-First American Title 3604245885 T-843 P1@/1@ U-D45

Qrder No: 90004

Schedule “C”
Legal description

The lé_nd rcfe:'r_réd to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as-follows:

Lot2, "PLATOF ' BL'AQKBURN RIDGE", as per plat recorded in Volume 16 of Plats, pages 206 through
208, inclusive, re"ciq_r_ds__ of Skagit County, Washington.

0070312000
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