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WEHM FI‘NAL DOCS . K9999-01M
1400 BLUE GENTIAN ROAD
EAGAN, MN 55121 '

Assessor' s Parcel or Acéb{u_n -Nilﬁlber: 4110-000-035-0008
Abbreviated Legal Descriplion: . LOTS 34, AND 35,, GIBRALTER ANNEX + TIDELAN

fInclude lot, biock and plat or sectmn township..'and range] Full legal description located on page B 16
Trustee: NORTHWEST TRUSTEE SERVICES LLC

[Space ihowe This Line For Recording Data)

5225?22 JTITLE COMPANY - DEED QF TRUST

DEFINITIONS

Words used in multiple sections of this document are dehued below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2[. Certain rules 1egard1ng the u‘sagu of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, Wthh is d’ﬁbdMARCH 06, 2007
together with all Riders to this document. N

(B) "Borrower" is DAVID K. HANSEN, A SINGLE PERSON L

Borrower 12 the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.

0073896706

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fofrn'304é"---’1m__1 i
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Tsender is a NATIONAL ASSOCIATION

" organized and existing under the laws of THE UNITED STATES
Lender addless is P.O. BOX 11701, NEWARK, NJ 071014701

Len'dc'f is thc benefiolary under this Security [nstrument.

(D)."Trustee' is NORTHWEST TRUSTEE SERVICES LLC

3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Noie" méans the” promissory note signed by Borrower and dated MARCH 06, 2007

The Nole dtates that Borrower owes Lender NINE HUNDRED SIXTY THOUSAND AND 00/100
Dollars

(U.S. §****960, 000 00 3 plus nterest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than APRIL 01, 2037

(F) "Propert} " means the propem that is described belew under the heading ' Tranbfer of Rights in the

Property.”

(G) "Loan" means the dn,ht ev 1denc,<,d by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all RIdLTS to this’ Seeurity Instrument that are executed by Borrower. The following

Riders arc to be exceuted by BOII‘OWel [chcck box as applicable]:

[x] Adjustable Rate Rider D Condomlmum R1der [ ] Second Home Rider
Balloon Rider [ Planned Umt Development Rider [l 1-4 Family Rider

VA Rider I Biweckly Payment Rider L1 Other(s) [specify|

(I) "Applicable Law" mecans all controlli'11g' .applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have lh(. eifect of law) as well as all applicable final,
non-appealable judicial opinions. o

{(F) "Community Association Dues, Fees, and Assessments" mcans all dues, fees, assessments and other
charges that are imposed on Borrower or the Plopern by a condomm;um association, homeowners
association or similar organization. -

(K) "Electronic Funds Transfer" means any transfer of funds olher ‘than a transaction originated by
check, draft, or similar paper instrument, which is initialed through an electronic terminal, telephonic
instrument, comptter, or magnetic tape so as 1o order, instruct, or authorize a financial institution Lo debit
or credit an account. Such term includes, but is not limited to; poin't_—o-f-'s'a'lc'transfcrs, automeaied teller
machine transactions, transfers initiated by lelephone, wire transfers, and: automated clearinghouse
transfers. : L

(L) "Escrow Items" means those itcms that are described in Section 3 :

(M) "Miscellaneous Proceeds™ means any compensation, settlement‘ award of ddmdges or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deséribed in Section 5) for: (i)
damage to, or destruction of, the Property, (i) condemnation or other takmg of- all ‘or_arly part of the
Property; (iii) convevance in licu of condemmation; or (iv) misrepresentations of; or omlsswns as to, the
value and/or condition of the Property. . -

(N) "Mortgage Insurance” means mnsurance protecting Lender against the nDllpayment of or detault on,
the Loan. :

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under Lhe
Note, plus (i1) any amounts under Section 3 of this Security Instrument. - :
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'(P) YRESPA" means the Real Estate Settlement Procedures Act (12 U.S,C. Section 2601 et seq.) and its
1mplemcnt1ng regulation, Regulation X (24 C.¥.R. Part 3500), as they might be amended from time to
timie, or any additional or successor legislation or regulation that governs the same subject matter. As used
" in this*Seeurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a""-fcderall'j'[ related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RIZSPA

Q) "Succewor in' Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has asaumed Borrower's obligations under the Note and/or this Sceurity Instrument.

T RANSFE-R OF R"[G_HTS'IN TIIE PROPERTY

This Security Instrulhen't' seeur es to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of thé Note; and (ii} the performance of Borrower's covenants and agreements under this
Security Instrument and the” Note. For this purpose, Borrewer irrevocably grants and conveys to
Trostee, in trust, wth pcmer of sale, the following described property located in the
COUNTY S of SKAGIT :

[Tvpe of Recor dmg Jurlsdlutlon] [Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

*SEE ADJUSTABLE RATE RIDER :
THIS IS A PURCHASE MONEY SECURETY INSTRUMENT.

Parcel [ID Number; 4110-000-035-0008 o whlch cu1ru.nth has the address of

14589 DUNGENESS LANE S IStrect]
ANACORTES [Cit}] Washmgton 93221 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected.on-lhe property, and all
easements, appurtenances, and f{ixtures now or hereafter a part of the property. All Teplacements and
additions shall also be covered by this Security Instrument. All of the foru,gomg 13- rcfc1red to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveved and has
the right to grant and convey the Property and that the Property is unencumbered, except for enoumbranceb
of record. Borrower warrants and will defend generally the title to the Property dgdmst all clalmb and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and fon= umtorm-.
covenants with limited variations by jurisdictien to constitute a umiform security instrument covcrmg real -

property.
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JUNIFORM COVENANTS. Borrower and Lender covepant and agree as follows:
i e :Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prepay’ ment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in 1.3,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thal any or all subsequent payients
duc under the' Note and this Security Instrument be made in one or more of the following forms, as
selected by lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instriim@htﬂl_ity, or entity; or (d) Electronic Funds Transfer.

Payments are dee¢med received by Lender when received at the location designated in the Note or at
such other location as may be Jesignated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymient. or partial payment if the payment or partial payments are insufficient to
bring the Loan current: Lender may. dccept any payment or partial payment insufficient to bring the Loan
current, without waiver of ‘any r1ghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is-not-obligated to apply such payments at (he time such payments are
accepted. If each Periedic Pa},ment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not-do S0 avithin a reasonable period of time, Lender shall either apply
such funds or return them to Borrower: If net applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior-to foreclosure. No offset or claim which Borrower
might have now or in the future against], e'nder‘\hall relieve Borrower from meaking payments due under
the Note and this Sccurity Instrument or pertonmng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as-otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in.the following order of priority: (4) interest
due under the Note; (b) principal duc under the Note, (¢) amounts due under Section 3. Such payments
shail be applied to cach Pertodic Payment in the order in which'it became due. Any remaining amounts
shall be applied [irst to late charges, second to any other amount:» due undcr this Security Instrument, and
then to reduce the principal balance of the Note. S

It Lender receives a payment frem Borrower for a dquuent Perlu(hc Payment which incindes a
sufficient amount to pay any late charge due, the payment may be, app_hed to the delinquent payment and
the late charge. Jf more than one Periodic Payment is outstanding, Lendermay apply any payment received
from Borrower to Lhe repayment of the Periodic Payments if, and to the-extent.thar, each payment can be
paid in full. To the extent that any excess exists alter the payment is applled to’the full payment of one or
more Periodic Payments, such excess may be applied to any lale charges due, \/oluntary prepayments shall
be applied first to any prepaw ment charges and then as described in the Note., " |

Any application of payments, nsurance proceeds, or Miscellaneous Procecds to, prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the P_e_nodlc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of ameunts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propertv, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mertgage Tnsurance
premiums, if any, or any sums payable by Dorrower to Lender in lieu of the payment of Mortgage.
Insurance premiums in accordance with the provisions of Scetion 10. These items are called "Estrow .
Items." At origination or at any time during the term of the Lean, Lender may require that Community .
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“Asseciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
'.Rnrmwcr 5 obhgdtlon to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due forany’ FEscrow llems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furiiish.to Léndér receipts evidencing such payment within such time period as Lender may require.

Borrower's obhgatlon 1o make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and’ .igru.mcnl contained in this Security Instrument, as the phrase "covenant and agreement”

is used i Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 1o pay the amoupt duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borroswer shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the. Wal\ er as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and; upon, such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requ1red under this Section 3.

Lender may, at any time, oojleci:and, hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified uader RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estlmate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of futu1e Esc,row Items or otherwise in accordance with Applicable
Law. : :
The Funds shall be held in an ilisli-’fuiion_-'whose deposits are msured by a federal agency,
instrumentality, or entity (including Lender; if Liénder is an institution whose deposits are so insured) or in
any Federal Home T,0an Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vertfying the Escrow Items. -unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a‘¢harge, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender can’agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, w1thout chal ge, an annual accounting of the
Funds as 1equ1rcd by RESPA.

If there is a surplus of Funds held in escrow, as defi;ied under ;'RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If therc is.4 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required. by RESPA and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with R]:SPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lénder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 menthly payments,

Upon payment in full of all sums scoured by this Security Instrument, [ (.IldCl" c;hall promptlv refund
to Borrower any Funds held by Lender. R

4. Charges; Liens. Borrower shall pay all taxes, assessments, charg,es [mes and impositions
attributable to the Property which can allain priority over this Security Instrument, leasehold pavments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Aseesqments if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-i 11*_1_ Section 3.
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¢ Borrower shall promptly discharge any lien which has priority over this Seeurity Instrument unless
Borrowur (&) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to-Tender, but only so long as Borrower is performmg such agreement; (b} contests the lien in good faith
= by, or dclends against enforcement of the lien in, legal proceedings which in Lender's opinien operate to
prevert the cn.forcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (e) secures from the holder of the lien an agreement satistactory to Lender subordinating
the liert to his SeLllI’lt} Instrument. If Lender determines that any part ol the Property is subject o a lien
which can atéain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sg;.fd_fth above in this Section 4.

Lender may réquire Borrower to pay a one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this .oan.

5. Property Insurince. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agai;iét'lbss by. fire, hazards included within the term "extended coverage," and any
other hazards including, but-not-limited to, earihquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductibie levels) and for the periods that
Lender requires. What Lender reqmres pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier, providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's clioice, which right shall not be exercised unreasonably. Lender may
require Borrower 10 pay, i commection 'u:ith this Loan, either: (a) 2 one-time charge for flood zone
determination, certification end 1rack1ng serviecs; or (b) a one-time charge for flood zone determination
and certification services and subsequent chdrges edeh time remappings or similar changes oceur which
reasonably might affect such determination op L_crtlf](.dtIOIl. Borrower shall alse be responsible for the
payment ol any lees imposed by the Federal-Emergency Management Agency in connection with the
review af any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Tender. is undcr no obligation to purchase anv
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Properly, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed b‘} Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument 'Ih(,se amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable; wnh such mterest upon notice from
[.ender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such: pohues Shdll be subject to Lender's
right to disapprove such policies, shall include a standard mortgage-clause, and’shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right'to hold.the palicies and renewal
certificates. 1f Lender requires, Borrower shall prompily give to Lender all reccipts o_f,p’éi_id premuums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender.
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. -

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower” Q.thcm isg-agree
i writing, any insurance proceeds, whether or not the underlying insurance was required: by L ender; shiall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible dnd.
Lender's security is not lesscned. During such repair and restoration period, Lender shall have the right to -
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‘hold such insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the
work Has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requirés inter"e_:st;_ to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not_jbe paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ot-fepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shéll =bc=":51pp1if3d to the sums securcd by this Security Instrument, whether or not then due, with
the excess, if any,’ pa1d lo Bon ower. Such insurance proceeds shall be applied i the order provided [or in
Seclion 2. .

If Borrower abandons ‘the Property, Lender may [ile, negotiate and settle any available insurance
claim and related matters. I Borrowel does not respond within 30 days to a notice from Lender that the
msurance carrier has offeled to scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the- fotice s given. In either event, or if Lender acquires the Property under
Scetion 22 or otherwise, Rorrowet ‘hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed ‘the amounts unpaid under the Note or this Security Instrument, and
(by anv other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the ingurance proceeds either to repatr or restore the Property or
to pay amounts unpaid under the Note-or this Security Instrument, whether or net then due.

6. Occupancy. Borrower shall occdpv" establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principai residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower! s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the” Propurty to deteriorate or commit waste on the
Property. Whether or not Borrower 1s residing in the Propertg Borrower shall maintain the Property in
order to prevent the Property from deteriorating or detreasing in.-value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is‘net c,conmmcally feasible, Borrower shall
promptly repair the Property il damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds arc paid in connection with damage teo, or lhc takmg of, the Property, Borrower
shall be responsibie for reparring or restoring the Propem only- if Lender’ has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration:in-a :mglc payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 13 not relieved of Borrower!s obhgatlon for the completion of
such repair or restoration. S

Lender or its agenl may make reasonzble entries upon and 1n5pect10n:, of the, Propertv If it has
reasonable cause, Lender may mspect the interior of the improvements on thc._Pererty._ Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during.the Foan application
process, Borrower or any persons of entities acting at the direction of Borrower of with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statefnerits to Lender
(or failed to provide Lender with material information) in connection with the: Loan. -Material
representations include, but are not limited to, representations concerning Borrower's occupancv of the..
Property as Borrower' s principal residence. -

@% -6(WA) (0012) Page 7 of 15 Enrm 2040 sina

RN

Skagit County Auditor
3/9/2007 Page 7 of 20 3:20PM




9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained i this Security Instrument, (b) there
is a*legal proceeding that might significantly affect Lender's inferest in the Property and/or rights under
. this Secutity-Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
“enforcement of a lien which may atiain priority over this Security Instrument or to enforcc laws or
regilations), or:(c) Borrower has abandened the Propcrty, then Lender may do and pay for whatever is
reasotiable of appropriate fo protect Lender's interest in the Property and rights under this Security
Instrument, mcluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender' s, actions can include, but are not limited to: (4) paying any sums secured by a lien
which hay priority owver this seeurity Instrument; (b) appearing in court, and (¢) paying reasonable
altorneys fees to pmteut 1ts interest in the Property andfor rights under this Securnily Instrument, including
its secured position -ia .a bankruptcy proceeding. Securing the Property imcludes, but is not limited to,
entering the Propérty 10-make:repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate Building or other code violations or dangerous conditions, and have utijities turned
on or off. Although Lendermay take action under this Sectien 9, Lender does not have to do so and is not
under any duty or obligalion to-doso. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this'Sectitir 9

Any amounts disbursed’ by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. “These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay db1¢3 “llh stch interest, upon notice [rom Lender to Borrower requesting
payment.

If this Security Instrument” is.on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 1o the Propelty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writisig. :

10. Mortgage Insurance. If Lender reqLured Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Liénder ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insuranee,. Borrower shail pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Insurante. previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Tnsurance previously in cffect, from an alternate
mortgage msurer selected by Lender. [ substantially equivalent Morlgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be i-effect,. Lender will accepl, usc and retain these
payments as a non-refundable loss reserve in lien of Mortgagé Insurance. Such loss reserve shall be
nen-refundable, notwithstanding the fact that the Loan is ultiniately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Eender can no longer require loss
reserve payments if Morlgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available; is obtained, and Lender requires
separately demgndted payments loward the premiums for Mortgage Insurance. 1f: _I ender requircd Mortgage
Insurance as a condition of making the Loan and Borrower was required fo make separately designated
payments toward the premiums for Mortgage Insurance, Borrower sfiall pay the . premiums required to
maintain Mertgage [nsurance in effect, or to provide a noa-refundable loss reserve, until Lender's
requirement for Mortpage Insurance ends in accordance with any written agréement hetween Borrower and
Lender providing for such termination or until termination is required by App]lodble Law._ Nothing in this
Sectien 10 affects Borrower's obligation to pay interest at the rate provided in the-Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses 1t
may incur if Borrower dees not repay the Loan as agrec,d Borrower 15 not a partV to the Mortgagc
Insurance.

Mortgage insurers evaluate their tota) risk on all such insurance in force from time to tlmc and _may
enter into agreements with other parties that share or modify their risk, or reduce losses. These. agreemunts
are on terms and conditions that are satisfactory to the mortgage insurer and the other party:{or: parties) to’

these agreements. These agreements may require the mortgage insurer to make payments using any Source -

of funds that the mortgage insirer may ‘have available (which may include funds obtained from Mortgage o
Insurance premiums), .
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o AS a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entily, or any alfiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive fiom (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance, in
/ exchange for sharing or modifying the mortgage msurer's risk, or reducing losses, If such agreement
'-prowlldcb that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prermums pald to the insurer, the arrangement is often termed " captive reinsurance.” Further:

. {a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage. Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such. agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurarice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the .right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage’ Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment -of. I‘M[lsccllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Tender.:

If the Property is darhaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.ar repair s econcmically feasible and Lender's security is not lessened.
During such repair and restoration ‘period, ‘Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity-to inspeet. such Property Lo ensure the work has been completed to
Lender's satisfaction, provided that such ‘inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single-disbursément or in a series of progress payments as the work is
completed. Unless an agreement is made in writing 6t Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Tender shall not be required 1o pay Borrower any intercst or earnings on such
Miscellaneous Proceeds. If the restoration or-fepair is not economically feasible or Lender' s security would
be lessencd, the Miscellanecus Proceeds shall be applied to the sums secured by this Sceurily [nstrument,
whether or not then due, with the excess, if any,. paid to Bor1owel Such Miscellaneous Proceeds shail be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or 1053 in Value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or losc, in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, ‘destruction; or loss in value is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Ij'e_ﬁd_e_r__ otherWiSc_: agree in writing, the sums
sceured by this Security [nstrument shall be reduced by the-ameunt” of (he Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured: immediately before the
partial taking, destruction, or loss in vatue divided by (b) the fair market valuc of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss'in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or toss i value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds® bhall be apphed to the sums
secured by this Securily Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lenders to Borro“cr that the
Opposing Party (as delined in the next scntence) offers to make an award to settle a.claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nolice is given, Letider 1s authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Propérty.-or-to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third pﬁnj'f..
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rlg,ht of ﬂCthIl m ..
regard to Miscellaneous Proceeds. A
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o Borrov»er shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lerider! § judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest'in the Property or rights under this Security Instrument. Borrower can cure such a default and, o
. aceeleratioirhas occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
“dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any: award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
arc Wereby ‘assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the-ordér previded for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or n10d1f1cation f mnortization of the sums secured by this Security Instrument granted by Lender
to Barrower or any .Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of ‘Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest.of Borrower or to refusc {o extend time for payment or atherwise modify
amortization of the sums secured by this Security Instrument by reason ol any demand made hy the original
Borrower or any Successors‘in Iiterestof Borrower. Any forbearance by Lender in exetcising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Intercst of Borrower or’ in arhounts less than the amount then due, shali not be a waiver of or
preclude the exercise of any Fight.or remcd}

13. Joint and Several Liahility; Co- -signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and lighility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but.doés not cxecute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and cony: ¢y the co-signer's inferest in the Properly under the
terms of this Security Instrument, (b) is rot pcr;onallv obligated to pay the sums secured by this Security
[nstrument; and (c) agrees that Lender and aiiy. other Borrower can agree (o extend, modify, forbear or
make any accommeodations with regard to thc 1crms of this Security Instrument or the Note w1thoul the
co-signer's consent.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing;, and is approved by Lender, shall oblain
all of Borrower's rights and benefits under this Secuntv instrument. Borrower shall nol be released from
Borrower' s obligations and liability under this Scc.urlh, Instrumtent. unless Lender agrees to such release in
writing. The covenanls and agreements of this Security Inatmment shall bind (except as provided in
Section 20) and benefit the successors and assigas of Iender.

14. Loan Charges. Lender may charge Borrower fees for \er\mus performed in connection with
Borrower's default, for the purpose of protecting Lender's iiterest in ‘the Property and rights under this®
Security Instrument, including, but not limited to, allorneys’ fees, “propicityinspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Tnistriment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging ¢f such [ee: Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and hiat law is-finally interpreted so
that the interest or other loan charpes collected or to be cellected 1n connection with the.Loan excced the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and {(b) any sums already collected from Borrovwer which- txceeded permitted
limits will be refunded to Borrower Lender may choose to make this refund by reducmg the principal
owed under the Note or by making a dircct payment to Borrower. If a refund reduces prineipal, the
reduction will be treated as a partial prepayment without any prepayment chargé (whether or. not a
prepayment charge is provided for under the Note). Borrower's acceptance ol any siich-refiind made by
direct payment to Borrower will constitute a waiver of any right of action Borrower mlght thC aﬂsmg out
of such overcharge.

15. Notices. All notices given by Boerrower or Lender in connection with this %cc.urlt} Instru.ment"
must be in writing. Any nolice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrowet's:
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‘notide address if sent by other means, Notice (o any one Borrower ghall constitute notice 1o all Borrowers
unléss .Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless, Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notify Iender of Borrower's change of address. [T Lender specifies a procedure for reporting Borrower's
“¢hange of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice- to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated- hérein” unless- Lender has designated another address by notice to Borrower. Any notice in
conmection with this Security Instroment shall not be deemed 10 have been given to Lender until actually
received by Liender, If.any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable L'lw requirement will satisly the correbpondmg requirement under this Security
Instrument.

16. Gowermng L.m-- Severability; Rales of Construction. This Scourity Instrument shall be
governed by federal law and the. law of the jurisdiction in which the Property is located. All rights and
obligations contained in this.Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Taw might explicitly or implicitly allow the parties to agree by conlract or it
might be silent, but such silénee $Hall not be constried as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be
given eftect without the conflicfing provision.

As used in this Sceurity Instrument: (a) words of the masculine gcnder shall mean and include
corresponding neuter words or Wwords of the féminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (© the WOI‘d may" gives sole discretion without any obligation to
take any aclion.

17. Borrower's Copy. Borrower :;hall he gwen one copy of the Note and of this Security nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 18,
"Interest in the Property” means any legal or benelicial interest in the Property, including, but not Jimited
to, those beneficial inicrests transferred in a bond for deed, conlract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is seld or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be e‘«,ruscd by Lender 1f such exercise is probibited by
Applicable Law.

If Lender exercises this option, Lender shall give Box rower’ nnt]CL of acceleration. The notice shall
provide a period of not less than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Insttument. If Borrower fails to pay
these sams prior to the expiration of this period, Lender may invoke - cm3 remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Bcarrower mu:Lq certain conditions,
Rorrower shall have the right to have enforcement of this Sceurity Instrument disconfinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant-to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this: Security-Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would'be dde. under this Security
Instrument and the Note as if no acceleration had cceurred; (b) cures any default-of any other eovenants or
agreements; (¢) pays all expenses incurred in enforcing this Sceurity Instrument, 1nclud1ng but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other -fecs meurred for the
purpose of protecting lender's interest in the Praperty and rights under this Sceurity Tnstrunent; and (d)
takes such action as Lender may reasonably require to assure that Lender's intcrest in the Property, and
rights under this Security Instrument, and Borrower' s obligation to pay the sums secured: by this Security,
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterient sums and”
expenses in one or more of the following forms, as selected by Lender: (a) cash;, (b) money ‘order;’ (¢)
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an ‘institition whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Iiids Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
" shdll remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
'app-l'jf.-in the é’as'c; of acceleration under Section 18.

. 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest in
the Notc (Logulher with this Set,urity Instrument) can be sold one or more times without prior notice to
Borrower. A-sale’ might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Pdvments due-under the Note and this Security Instrument and performs other mortgage lean
servieing obli gatlons under. the Note, this Seeurity Instrument, and Applicable Law, There also might be
ole oI more cllanges'"of' the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written natice of the change which will state the name and address of the
new Loan Servicer, the" dddrcss 1o which payments should be made and any other information RESPA
requires in connection w ith a'natice_of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servider.otherthan, the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the 1.oan Servicer or be transferrcd to a successor Loan Servicer and are not
assumed by the Note pUI‘LhdHBI unleas otherwise provided by the Note purchaser.

Neither Borrower nor Lendér may edmumence, join, or be joined to any judicial action (as either an
individual litigani or the member-of -a blﬁSﬁ) thal ariscs from the other party's aclions pursuant to this
Security Instrument or that alfeges-that the ‘other party has breached any provision of, or any duty owed by
reason of, this Scourly Instrument, until auch Borrower or Lender has notified the other party (with such
notice given in compliance with the requiremients of Section 15) of such alleged breach and afforded the
other party herete a reasonable period after . the-giving of such notice to take correclive action. If
Applicable Law provides a time period which-must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acecleration and
apportunity to cure given to Borrower pursuant to Section-22 and the notice of acceleration given Lo
Borrower pursuant to Section 18 shall be deemed to SclT.iSf} thc notice and opportunily to take corrective
action provistens of this Section 20. :

21. Hazardous Substances. As used in this Section ’11 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or-wastes by Environmental Law and the
following substances: gasoline, kerosene, other flummable or toxic ‘petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbest{)b or fOI‘Illdld(.h} de, and radioactive materials;
(b) "Environmental Law" mcans federal laws and laws of the jurrsdwtmn where the Property is located that
relate to health, safety or environmental protection; (¢) "EnvironmentalCleariup" includes any response
action, remedial action, or removal action, as defined in Environmental faw; and (d) an "Environmental
Conditien" means a condition that can cause, contribute to, or othermse trigger an Environmental
Cleanup. e :

Berrower shall not cause or permit the presence, use, dispoesal, storage of releasa of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propert\ Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in vieldtion- 0_1_” -any Fovironmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, usc, orrelease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the prescnece, use, or storage on the Property of smatl quantltles of
Hazardous Substances that are generally recognized to be appropriate to normal 1esu1en{1dl uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer- products)

Borrower shall promptly give Lender written notice of (a) any mveqtlgatlon claim, demand lawsuit.

or other action by any governmental or regulatory agency or private party involving the Propeity and.any .

Hazardous Substance or Environmental Taw of which Borrower has actual knowledge, _(_b)' any .
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat.of
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'rclease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any’ govemm(,ntal or regulatory authority, or any private party, that any removal or other remediation
~.of any’ Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for ap' Fnvironmental Cleanup.

NON UNIE. ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sccti(jn 18 unless Applicable Law provides otherwise). The natice shall specify: (a)
the default; (b) the’ action: required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the d__dte specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, :a_ti-d any other -matters required to be included in the notice by Applicable
Law. If the default is not cured on 6r before the date specificd in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the pawer of sale and/or any other remedies permiited by
Applicable Law. Lender shall be - entitled ‘to” collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, hut not llmlted to, reasonable attorneys' fees and costs of title
evidence. P
If Lender invokes the power of salc, Lender shall give written notice to Trustee of the
occurrence of an event of default and of [ender's election to cause the Property to be sold. Trustec
and Lender shall take such action regarding notice of sale and shall give such notices fo Borrower
and to other persons as Applicable Law may require, After-the time required by Applicable Law and
after publication of the notice of sale, Trustee, without 'deman:d on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Ir";iﬁteg_detc‘rmines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicablé Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desrgnce may punhase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed comre)lng ‘the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procceds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited te, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instruiiieni, ahd' {c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. : :

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrumcnt Lende1 shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and . all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recomey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pdV any
recordation costs and the Trustce's fee for preparing the reconveyance. : o

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tmw to time appomt :

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of:the .-,

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee o
herein and by Applicable Law. o
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¢ 25. Use of Property. The Property is not used principally for agricultural purposes.

© 26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
'any""'deﬁon or proceeding to construe or enforce any term of this Security Instrument. The term "attorncys’
., fees,’ whenever used 1n this Security Instrument, shall include without limitation attorneys' fees Incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEA_BLE UNDER WASHINGTON LAW.

BY SIGNIN{: BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumeént and an any Rlder executed by Borrower and recorded with it

Witnesses:

DAVID K. HANSEN -Borrower

(Seah)

-Borrower

{Seal) (Seal)
-Borrower - _ ' o ’ -Borrower
(Scal) - (Seal)
-Borrower P L -Borrower

-Borrower I . -Borrower
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| (L)
.. 'ETATE__OF o/ /‘75' }ss:

County of SEAGIT™ ?/ vEHs) DE
"+ _On this day personally appeared before me DAVID K. HANSEN

to me an:\afﬁ to be the individual (s described in and who executed the within and foregoing instrument,
and acknowledged-that he/she/they signed the same as his/het/thetr free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN under my hnd and official seal this %/ Z day of JAAEH ) FET

7

) L st __
i ublic in and for the State of WWashi

> LAWRENCE CRAIG
Sy Commission #.1702515
] Notary, Public - California 4
Riverside Cotnly’ 3
. Now 28,2010

e My Appomntment Expires on 'Vétj/;%
L won 25 G
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Chicago Title Company - Island Division

EXHIBIT ‘A’

- Description: Order No: AE11865 MM

Tracts 34 and 35, GIBRALTER ANNEX, according to the plat thereof, recorded in
' 'Vo‘lume 7 of Plats, page 9, records of Skagit County, Washington,

TOG ETHER WITH that portion of the tidelands of the second class in front of Tracts 34
arid 35, Gibralter Annex, according to the plat thereof recorded in Volume 7 of Piats,
page 9, records of Skagit County, Washington, and between the Northerly and Southerly
lines of, said tracts produoed lying within the boundaries of the fallowing described tracts
to-wit:

Beginning _at th_e-m‘éander corner to Sections 8 and 17, Township 34 North, Range 2
East of the Willamitte Meridian;

Thence North:15° East 9.697 chains;

Thence South 75° East.2.727 chains;

Thence North §3°°45 feet' East 2.977 chains;

Thence South 2% 43.feet West 22 214 chains;

Thence South 719 feet East 17.942 chains;

Thence South 4°3D fest West 5:00 chains;

Thence South 17° 47 faét West 32.75 chains;

Thence South 50°30 feet West18.00.chains;

Thence North 39° 30 feet West 4. 54_5 chains;

Thence North 50° 30 faat 18 chains;

thence North 32° 30 feet East'4.00 chains;

Thence North 6° East 9.00 chains; -

Thence North 22° 30 feet East 17.00 chains; -

Thence North 4° 30 feet East 5.00 chains;, .

Thence North 15° West 17.00 chains; « ., o
Thence North 6° West 13.60 chains to the pomt of beglnnmg

Situated in Skagit County, Washington




INIT]AL INTERESTSM ADJUSTABLE RATE RIDER
: (1-Year Treasury Index - Rate Caps)
{Assumahle after Initial Period)

THIS INITIAL"I'NTE'REST ADJUSTABLE RATE RIDER is made this 06 day of
MARCH 2007 "  and’is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trdst: or Security Deed (the "Security lnstrument") of the same date
given by the under51gned {the. 'Borrower”) to secure the Borrower's Initial interest Adjustable
Rate Note (the "Note") to WELLS FARGO BANK, N.A.

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at: '
14589 DUNGEMESS LANE ANACGRTES WA 88221

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT C:HANGES"

The Note provides for an initial interest rate of Lo 80375%, The Note provides
for interest only payments until the first fully amorttzmg principal and interest payment due
date (the "First P&! Payment Due Date"), which is the first day of MAY, 2017

The Note provides for changes in the interest rate and the monthly payments as fo1|ows
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES .

{A} Interest Change Dates

The interest rate | will pay may change on the first day of APRIL,: 2012
and may change on that day every 12th month thereafter. Each date on which my mterest
rate could change is called an "interest Change Date.” :

{B) The index C

Beginning with the first Interest Change Date, my interest rate wrtl be based on an Index.
The "Index" is the weekly average yield on United States Treasury ‘securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Interest Change Date is:called
the " Current Index."”

If the Index is no loenger available, the Note Holder will choose a new mdex Whlch |s

00738967086 .
MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER - 1-Year Treasury l_r_::dex______
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based upon.comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each-Interest Change Date, the Note Holder will calculate my new interest rate by
adding TWO AND- THREE QUARTERS percentage
point(s) { 7 2.750%) to the Current Index. The Note Holder will then round the
result of this additlon to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Interest Change Date. .

The Note Holder wilk'then determine the amount of my monthly payment. For payment
adjustments occurring before the First P&| Payment Due Date, my monthly payment will be
the amount sufficient to repay all-accrued interest each month on the unpaid principal balance
at the new interest rate.. For pdymient adjustments occurring on or after the First P&l
Payment Due Date, my monthly. payment will be an amount sufficient to repay the unpaid
principal that | am expected to oweat the Interest Change Date in full on the maturity date at
my new interest rate in substantially: equal payments The result of this calculation will be the
new amount of my monthly payment.

(D) Limits on Interest Rate Changes .-~

The interest rate | am required to pay- at the first Interest Change Date will not be greater

than 10.375% or less than " 2.750 %. Thereafter, my interest rate
will never be increased or decreased onany srngle Interest Change Date by more than
TWO percentage
point(s) { 2.000%) from the rate of mterest I have been paying for the preceding
12 months. My interest rate will never be greater than CF 10.375 9%,

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Change Date. | will pay the
amount of my new monthly payment beginning on the: first monthly payment date after the
Interest Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any: changes in my interest rate and
the amount of my monthly payment before the effective date of any thange. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any guestion | may have regarding the notice:

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER -

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES. UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUM ENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used |n thls

Section 18, "Interest in the Property” means any legal or beneficial rntere_st in"the.

Property, including, but not limited to, those beneficial interesis transf_erréd_i-n':a-__

bond for deed, contract for deed, installment sales contract or escrow agree'ment '

the intent of which is the transfer of title by Borrower at a future date to a.

purchaser.
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lf all er any part of the Property or any Interest in the Property is sold or
transferred (or if Barrower is not a natural person and a beneficial interest in
Borrower is: sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law,

If Lender exercrses this option, Lender shall give Borrower notice of
acceleration. The netice shall provide a period of not less than 30 days from the
date the notice is'given-in-accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the exprratron af this period, Lender may invoke any remedies
permitted by this Securnt'yr Instrument without further notice or demand on Borrower.

2. AFTER BORROWER'S" INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE .SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS: -

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of tltle by Borrower at a future date to a
purchaser.

If all or any part of the Property or any’ Interest in the Property is sold or
transferred (or if Borrower is not a natural person and “a beneficial interest in
Borrower is sold or transferred) without Lender's:prior wntten consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender.if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a)'Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee;.-and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or: agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender may. also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agresments made in the Note.
and in this Security Instrument. Borrower will continue to be obligated: under the-_.
Note and this Security Instrument unless Lender releases Borrower in writing..- -

If Lender exercises the option to require immediate payment in full, Lender'shai.[:_:
give Borrower notice of acceleration. The notice shall provide a perjod of not less .- .
than 30 days from the date the natice is given in accordance ction 15 within™ -+~
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"=--wh|ch Borrower must pay all sums secured by this Security Instrument, If Barrower
fails to-pay ‘these sums prior to the expiration of this period, Lender may invoke any
remeadies pe,rmit’ted by this Security instrument without further notice or demand oh
Borrower.

BY SIGNING: BELOW Borrower accepts and agrees to the terms and covenants contained

iW&Adjustable Rate ___Rlde_[ _

& - SRRV (T (Seal)
DAVID K. HANSEN = ; -Borrower -Borrower
o {geal) (Seal)

--Botrawer -Borrower

(Seal) (Seal)

-Borrower e -Borrower

(Seal) . Lo (Seal)

-Borrower ST -Barrower
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