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DEFINITIONS

Words used in multiple sections of this document are delined below and: Othier words are defined in Scetions 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words-used i in J,hlq docurncnt are also provided in
Scction 16. :

(A) ""Security Instrument” means this document, which is dated MARCR 06 2_007 , together
with all Ridcrs to this document. : : T
(B) "Borrower" is
RONALD K HARRIS, AND LINDA K HARRIS, HUSBAND AND WIFE / -~

Borrower 18 the trustor under this Securily Instroment,
{C) "Lender" i3
COUNTRYWIDE HOME LOANS3, INC.

Lender 15 a CORPORATION
organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS & : ey
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DOC ID #: 000153213083C3007
~“Lender's address is

'-4500 Bark Granada MSN# SVB-314, Calabasas, CA 91302-1613

(DY "Trustee"
L:: TITLE OF WASHINGTON

i2 7 7. COLBY AVENUE SUITE 118, EVERETT, WA 58201
(E) "MhRS" 1s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thal is actmg
solely’as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone fiurnber-of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" meins the: promissory noie signed by Borrower and dated MARCH 06, 2007 . The
Note states that Borrower. owes Lender
THO HUNDRED‘FiFTY BIX THOUSAND and 00/100

Dollars (U.S. § 2565 000 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than APRIL 01, 2037

(G) "Property'’ means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan' means the dcbt u,ndenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and-all’ sum‘; due-under this Security Instrument, plus interest.

(I) "Riders" means all Rldﬁl“; to this Security Instrument that are execuled by Borrower. The following
Riders arc to be executed by Borrowcr [chcck box as applicable]:

[x] Adjustdbk, Rate Rider E:IC()ndomlmum Rider [ Second Home Rider
| Balloon Rider (] Plinned Unit Development Rider [ 114 Family Rider
[ VA Rider ] Biweekly. Pa}__fmﬁnt Rider ] Other(s) [specify]

(I) "Applicable Law" mcans all controlling applicablu, federal, state and local statutes, regulations,

ordinances and administrative rules and ordels (Lhat have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K} "Community Association Dues, Fces, and Assessments" means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Propel tv by a condominium association, homeowners association
or similar organization, :

(L) "Electronic Funds Transfer means any transfer of funds other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an_x:c]_cctromc terminal, telephonic insirument,

compuler, or magnelic lape so as to order, instruct, of aulhorize. 2 financial mstittion to debit or credit an
account. Such term includes, but is not limited to, poini-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and auLomaLed clemmghouse transfers.

(M) "Escrow Ilems" means those items that are described in Section 3.

{(N) "Miscellaneous Proceeds' means any compensalion, settlgmeént, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage {0, or destruction of, the Property; (ii) condemnation or ether takmg of all or any parl of the Property;

(ii1) conveyance in lieu of condemnation; or (iv) misrepresentations of; or ormss:om as to, the value andfor
condition of the Properly. @

(0) "Mortgage Insurance' mcans insurance protecting Lender agamsl the n{)npayment of, or default on, the
Loan.

(P) ""Periodic Paymeni” mcans the regularly scheduled amount dus for (1) punmpal and interest under the
Nole, plus (i) any amounts under Section 3 of this Security Instrument.

() "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C.; Sucuon 2601 et seq.) and ifs
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be: amended trom time o time, or
any additional or successor lcgislation or regulation that govems the same subject matler,<As used in this
Security Instrument, "RESPA" refers (0 all requirements and restrictions that dre 1mpu§cd in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally rdaled mortgage loan"

under RESPA.

(R} ""Successor in Interest of Borrower' means any party that has taken title 1o the P1 Opalty thther or nol
that party has assumed Borrower's obligations under the Note and/or this Security Instrumem ’

TRANSFER OF RIGHTS IN THE PROPERTY : :
The beneficiary of this Security Instroment is MERS (solely as nominge for Lender and Lenders successom
and assigns) and the successors and assigns of MERS. This Security Instrument secures (o Lender: @) the:
repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (ii) the pcrf(nman(:u,. ;
of Borrower's covenants and agreements under this Security Instrument and the Note. For this™ purpose,

Borrower irrevocably grants and conveys to Truslee, in trust, with power of sale, the following descnbed -

property located in the
COUNTY of SKAGLT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

AR
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P DOC ID #: 00015321308303007
_."""'LOT?:.l, BLOCK 1, HAGADORN'S AND STEWART'S FIRST ADDITION TC TEE CITY OF

* “ANBCORTES, ACCORDING TO THE PLAT THERECF RECCRDED IN VOLUME 1 OF PLATS,

PAGE 37, RECORDS OF SKAGIT COUNTY, WASHINGTON; TOGETHER WITH ALL THAT
PORTION QF VACATED "L" AVENUE AS WOULD ATTACH BY OPERATION OF LAW;
{SLITUATEDR, I'N SKAGIT COUNTY, WASHINGTON.

which currently has'the dddress of .
% 1402 34TH STREET, ANACORTES ,

G [Street/City]

Washington 98221 " «("Preperty Address"):

[Zip Code] b

TOGETHER WITH .l the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the properly. All replacements and additions shall also
be covered by this Security: Instrument. “All of (he foregoing is referred to in this Security Instrument as the

"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bit, if necessary to comply with law or custom, MERS (as nomince for
Lender and Lender's successors and-assigns) has the right: to exercise any or all of those interests, including,
bui not limited to, the right w0 forec)me and qc}l the Property; and 1o lake any action required of Lender
including, but not limited to, rcleasing’ and cam,elmg this Sccurity Instrument,

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveved and has the
right to grant and convey the Property and that the Property is vnencumbered, except for encumbrances of
record, Borrower warrants and will defend gencraﬂy the title to the Property against all claims and demands,
subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by ;urlsdlcnon o conslitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant ‘aﬁd agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the, debl tvidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower- shall al'so pay-funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Securn,y lnstmment shall be made in U.S. currency.
However, if any check or other instroment received by Lender as payment under the Nole or this Security
Instrument is retwned to Lender unpaid, Lender may require that any or‘all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or caghier's check, provided any
such check is drawn upon an institution whose deposits are insured by a fedual agu,ncy, instrumentality, or
entity; or () Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatmn desi gnalcd in the Note or at such
other location as may be designated by Lender in accordance with the nolice-provisions in Section 15. Lender
may relurn any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accepl any payment or partial payment insufficient.t0 bring-the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such pavmcm or parual payments in
the future, but Lender is not obligated Lo apply such payments at the time such payments-are accepted If each
Periodic Payment 1s applied as of is scheduled due date, then Lender need not pay mtere‘;t on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brmg hig’ Loan current. If
Borrower does not do so within a rcasonable period of time, Lender shall either apply” euch fundﬂ; or remrn
them to Borrower. If not applied earlicr, such funds will be applicd to the outstanding punc;pal balanca under
the Note immediately prior to foreclosure. No offset or ¢claim which Borrower might have now.or il the future
against Lender shall relieve Borrower from making payments due under the Note and this Sccumy Imtrumem
or performing the covenanis and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section "2, -a]l payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under Lhe
Note; (b} principal due under the Note; (¢) amounts duc under Section 3. Such payments shall be applied 10 ;
gach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first'to -

late charges, second 10 any other amounts due under this Security Instrument, and then to reduce the pnncxpa]_" :

balance of the Note. .
If Lender receives a pavment {from Borrower for a delinquent Periodic Payment which includes” a."’
sufficient amount to pay any lale charge due, the payment may be applied to the delinquent payment and ‘the
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_.""late charge If more than one Periodic Payment is cutstanding, Lender may apply any payment received from

_Barrower (o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

* full. To the extent that any excess exisis after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
‘applied first [o'any prepayment charges and then as described in the Note.

" Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payvments.

+3: Funds for Escrow Ifems, Borrower shall pay 1o Lender on the day Pertodic Payments are due under
the Note ‘tntil’ the Note is paid in [ull, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other itlems which can attain priority over this Security Instrument as a lien or
encumbraneé onithe Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any andall insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable 'by.er]_r_rawer to Lender in lieu of the payment of Mortgage Insurancc premiums in
accordance with the-provisions.of Section 10. These ilems are called "Escrow Items." Al origination or at any
time during the ;term of, the,-Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be ésc'rowed' by Borrower, and such dues, fees, and asscssments shall be an Escrow Itemn.
Borrower shall promptly [urnish-to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Trems unless Lender waives Borrower's obligation 1o pay the Funds for any
or all Escrow ltems. Lénder mdy waiye, Borrower's obligation (o pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and; if Lender requires, shall furnish to Lender receipls evidencing such payment
within such time period as Lender-may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be-deemed 0 be a covenant and agreement contained in this Sceurity
Instrument, as the phrase "covenant and agréement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant 1o a-waiver, and:Borrower [ails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Séctien'Q'and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a nolice given in accm dan{:c, wuh Section 15 and, upon such revocation, Borrower shalil
pay to Lender all Funds, and in such amounts, that-are then required under this Section 3,

Lender may, at any time, collcct and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not Lo exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds du¢.on the basis of current dala and reasonable
estimates of expenditures of future Escrow Ilems or otherwise inwaccordance with Applicable Law.

The Funds shall be held in an institution whosc depesits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whme dep@slis arc so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the E‘;cmw Ttems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and. dpp]ymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borfower intérest on the Funds and Applicable
Law permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender can agree in writing, however,.thit interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting ef the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lcnder shall account Lo Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held m escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and. Bormwel sha]i pay to Lender the
amount nccessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined undel RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount neceqq‘ny to make up the
deficiency in accordance with RESPA, bul in no more than 12 monthly payments.: .

Upon payment in full of all sums secured by this Securily Instrument, Lcnde; sha]] promp[ly refund to
Borrower any Funds held by Lendcr.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 3 1mpmnmm aitributable
to the Property which can atlain priority over this Security Instrument, leasehold payments’ oF gmund renls on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To Lhe chenL that these
itemns are Escrow Items, Borrower shall pay them in the manner provided in Section 3. R :

Borrower shall promptly discharge any lien which has priority over this Security In‘;uurnunt un]ess
Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a manner acccplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operate to prcvént the *
enforcement of the lien while those proceedings are pending, bul only until such proceedings are C(}‘HC]udbd
or (c) securgs from the holder of the hen an agrcement sausfaclmy 10 Le,ndel submdmatmg the llen LO lhls;

Priority over 1,h1‘; Securlty Instrument, Lendel may give Borrower a IlOLlCC 1dent1fymg the lien, Within 10 days”'v_.
of the date on which that nolice is given, Borrower shall satisfy Lhe lien or take onc or more of the actions’ L;et-

forth above in thig Section 4, y e
LT
200703090124
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Lendel may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
- -.se,rwcc used by Lender in connection with this Loan.
‘ -7 Property Insurance. Borrower shall keep the improvements now exisling or hcreafter erected on the
Propcrt) ingured against loss by fire, hazards included within the term "extended coverage,” and any other
-:"ha;sznds* mcludmg, but not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurancé shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requirés. Whal Lender requires pursuant (o the preceding sentences can change during the term of the Loan,
The ' insurange carrigr providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, itt‘tonnection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and trackirg_g’éc_:rv_iees;"--p:r;_ (b} a one-time charge for flood zone determination and certification services and
subsequent .chargeg':._caéh__.-Qme remappings or similar changes occur which reasonably might affect such
determination or certifieation, Borrower shall alse be responsible for the payment of any fees imposed by the
Federal Emergency . Managerﬂent Agency in connecltion with the review of any flood zone determination
resulting from an objectlon by: lonower

It Borrower “lails (o maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option.and Borrower's expense. Lender is under no obligation (o purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might not protect
Borrower, Borrower's équity in_the Property, or the contents of the Property, against any risk, hazard or
liability and might provide grcalm or lessex coverage than was previously in effect. Borrower acknowledges
that the cost of the nsurance cowrag,n, 80 obtained might significantly excecd the cost of insurance that
Borrower could have obtaincd."’Any amounis disbursed by Lender under this Section 5 shall become additional
debt of Borrower secored by thig Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and qhal] bc payablp w1th such interest, upon notice from Lender to Borrower
requesting payment,

All insurance policies reqmred hy Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policics, shall in¢tude a,_slapdald mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss pavee. Lender shall havethe right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly nge to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance ¢ovérage, not otherwise required by Lender, for damage lo, or
destruction of, the Properly, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice tp-the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the undcllymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, i the festoration or repair is economically feasible and
Lender's security is nol dessened. During such repair and. 1estorauon pariod, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportumty o mepect such Properly to ensure the work has
been compleled (o Lender's satisfaction, provided thal such mspettioi shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a singlé payment'or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Appl:ibable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to-pay-Borrower any inlerest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained: by: Bonowu shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower: If the’ 1est01auon Or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums sccured by this Security Instrument, whether or not then duc, with the excess; 1f anv, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section ;. :

If Borrower abandoens the Property, Lender may file, negotiate and setth, any avallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice [fom’ Lender that the insurance
carrier has offered 10 scule a claim, then Lender may negotiate and setle Lhe claim. The 30-day period will
begin when the notice 18 given. In either event, or if Lender acquires the Pr__opcny_.under Section 22 or
otherwisc, Borrower hereby assigns to Lender (2) Borrower's rights to any insurinee "proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Insirument, and (b) any . other of Borrower's
rights (other than the right to any refund of ungarned premiums paid by Borrower) under all insurance: policies
covering the Property, msofar as such rights are applicable to the coverage of the Property. Lcnder may use
the insurance procecds cither to repair or restore the Property or 10 pay amounts unpaid undel lhc Note or tblb
Security Instrument, whether or nol then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower's prmmpal reydencc
within 60 days after the exccution of this Security Instrument and shail continue o occupy the: Property as
Borrower's principal residence for at least one year after (he date of occupancy, unless Lcnder othemlsc:-""_
agrees in writing, which consent shall not be unrcasonably withheld, or unless extcnuating cucumstancw emst- i
which are bevond Borrower’s control. '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower 5'haJI not'._

destroy, damage or impair the Property, allow the Properly to deterioralc or commit waste on the Propelty_,-"
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order t prevent.
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_'-the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

" .Section 5-that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if

dariiagéd ‘lo avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
'firestormg Pmpcrly only if Lender has released procceds for such purposes. Lender may disburse proceeds
for the Tepairs and restoration in a single payment or in a serics of progress payments as the work is
cornpletcd i thc ingurance or condemnatiom proceeds are not sufficient 1o repair or restorc the Property,
Borrower is notreheved of Borrower's obligation for the completion of such repair or restoration,

Leiidér or s agent may make reasonable entries upon and inspections of the Property. If it has
reasonablé ‘cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower I'lOfltL"'lt the tii"ne of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan ‘Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pursons or. enlities acting at the dircction of Borrower or with Borrower's knowledge or
consent gave materially: fahu,, misleading, or inaccurate infommation or stalements to Lender (or failed to
provide Lender with maténal information) in connection with the Loan. Material representations include, but
are not limited to, represemauom concerning Borrower's occupancy of the Property as Bormmower's principal
residence.

9, Protection of Lu:ldcr s Imerest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform th¢ covenants and agreements contained in this Security Instrument, (b) there is a
legal procecding that might significahtl'y affect Lender's interest in the Properly and/or rights under this
Security Instrument (such ias a proceedmg in bankruptcy, probate, for condemnation or forfeire, for
enforcement of a lien whlch may altain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has-abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including prolecting and/or assessing the vaite of the Property, and securing and/or repairing the Property.
Lender's actions can nclude, but are-niot limited 101 (a) paying any sums sccured by a lien which has priority
over this Security Instrument; (b) appeating in court; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property and/or rights under ithis Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up"dooris and windows, drain water from pipes, climinate building or
other code violations or dangerous conditiors, and have utilitics lurned on or off. Although Lender may take
action under this Section 9, Lender does not have. to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all-actions authorized under this Section 9.

Any amounts disbursed by Lender under this Seclion 9 Shdl] become additional debt of Borrower secured
by this Security Instrument. Thesc amounts shall bear intérest al the Note rale [rom the date of disbursement
and shall be payable, with such inlcrest, upon notice frem Lender [0 Borrower requesting payment,

If this Security Inslrument is on a Icasehold, Borrewer shall comply with all the provigions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Imurance as'a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Muﬂgage Insurance m effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases 1o be~ avanlab]c from the morlgage insurer thal
previously provided such insurance and Borrower was reqmred 1o make se araLcly designated pavments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums réguired to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, al  cost substantially equivalent 1o the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternale mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not avéilable, ‘Borrower shall continue
to pay to Lender the amounl of the separalely designated payments that weré due when the insurance coverage
ceased t0 be in elfect. Lender will accept, use and retain these payments as a fiea~refundable loss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwnhstandmg the: tact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any: interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage’ Insur'mce Ltoverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again_becomes
available, is obtained, and Lender requires separalely designated payments loward the premiums for Mortgage
Insurance. Il Lender required Mortgage Insurance as a condition of making the Loan and-Borrower was
required 10 make separately designated payments toward the premiums for Mortgage Insur'mce Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable Toss
reserve, until Lender's requircment for Mortgage Insurance ends in accordance with any wnucn agreemenl,
between Borrower and Lender providing for such termination or until tcrmvination is required by Applicable
Law. Nothing in this Scetion 10 affects Borrower's obligation Lo pay interest at the rate provided in the Note. - °

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses 1t may-‘
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance o

mwwn
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Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and may enter
' -11'1__1,0 agreements with other parties that share or modily their risk, or reduce losses. These agreements are on
" terms<and conditions that are salisfactory 10 the mortgage insurcr and the other party (or parties) to (hese
agi'e'eménls These agrecments may require the mortgage insurer to make payments using any source of funds
“that the’ murtgage insurer may have available {which may mclude funds obtained from Mortgage Insurance
premlums) 3
: As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rcinsuret, any
other entity, or dny affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments [or Mortgage Insurance, in exchange for
sharing “of mod1fymg the mortgage insurer's risk, or reducing losscs. If such agreement provides that an
affiliate of Lender: mka% a share of the insurer's 1isk m exchange for a share of the premiums paid 1 the
insurer, the atrangement is-often lermed "caplive reinsurance.” Further:

(a) Any such agre¢ments will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Iusurantc, and they will nol entitle Borrower to any refund.

(b) Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under:the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to rec_:e’hzc ‘certain disclosures, 10 request and obiain cancellation of the Mortgage
Insurance, to have the'Mértgéagc Insurance terminated automatically, and/or to receive a rcfund of any
Mortgage Insurance premiums that weére unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid-toL.ender.”

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is'economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have’ the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property t0 ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be-undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work s complesed. Unless an agreement is
made in writing or Applicable Law requirés interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or-earnings on such Miscellancous Proceeds. If the restoration or
repair is not cconomically [easible or Lender's s_écurily would be lessened, the Miscellaneous Procceds shall
be applied to the sums secured by this Securily Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applicdin the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valug of the Property, the Misccllaneous Proceeds
shall be applicd to the sums secured by this Security lnstrumcnt, whethal or not then duoe, with the excess, if
any, paid (1o Borrower,

In the ¢vent of a parlial taking, destruction, or 1088 m va]uc of the Property in which the fair market value
of the Properly immediatcly before the partial taking, destruétion, orfoss in value is equal (0 or greater than
the amount of the sums sccured by this Security Instrument Imm__edl_ate]y before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in“wriling; the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{(a) the total amount of the sums secured mmmediately before the partial taking, destruction, or loss in value
divided by (b) the [air market value of the Property immediately bufore he- partmi taking, destruction, or loss
in value. Any balance shall be paid to Borrower,

In the event of a paitial taking, destruction, or loss in value of the P1 opertv n whlch the fair market valuc
of the Property immediately before the partial taking, destruction, or foss in value is lgss than the amount of
the sums secured immediately before the partial taking, destruction, or-loss*in valie, unless Borrower and
Lendcr otherwise agree in writing, the Miscellangous Proceeds shall be apphed to the qumq secured by this
Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender lo Bmlowu that the Opposing
Party (as defined in the next sentence) offers 10 make an award to scitle a claim er damages, Borrower fails 1o
respond to Lender within 30 days after the date the notice is given, Lender is autherized 1o collect and apply
the Miscellancous Proceeds cither to restoration or repair of the Property or to the Sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellangous Proceeds or the party against whom Borrower has a right of action in regard 10 Mlscellanwm
Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal;’is- begun tha[ n
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's intérest
in the Property or rights under this Security Instrument. Borrower can curc such a default and; if accgleration
has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be dismissed with 2™
ruling that, in Lender's judgment, precludes forfciture of the Property or other material impairment-of. Lender's:
interest in {he Property or rights under this Security Instrument. The procecds of any award or claim for -

damages that are attributable to the impairment of Lender's interest in the Property are hereby as91gned and-

shall be paid to Lender.
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_ AJI Misccllaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
.--the E)rder provided for in Section 2.
i 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymem or modification of amortization of the sums secured by this Security Instrument granted by Lender to
‘Bortower or, any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower, Lender shall not be reguired to commence proceedings against any
Succc§sor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify amortization of
the surs sccured by, this Security Instrument by reason of any demand made by the original Borrower or any
Successors In.Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy including,
wilhout litnitation, Lﬂnders acceptance of payments from thicd persons, entities or Successors in Interest of
Borrower or-in amounts le%s than thc amount then due, shall not be a waiver of or preclude the exercisc of any
right or remeidy.

13. Joint and’ @everal Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obhgatlons and liability shall be joint and several. However, any Borrower who
¢o-signs this Secumy Instrument but docs not execute the Note (a "co-signer”): (a) is co-signing (his Security
Instrument only t¢ mortgage, grant and convey the co-signer's interest in the Properly under the terms of this
Security Instrument; (b) is nol personally obligated to pay the sums sccured by this Sceurity Instrument; and
(c) agrees that Lender .dnd” any “other Bortower can agree to cxtend, modily, forbear or make any
accommodations with regatd 10 .the- terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions: of .‘5ccuon 18, any Successor in Intercst of Borrower who assumes Borrower's
obligations under this Security Instrument.in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Mswrument, Borrower shall not be released from Borrower's obligations
and liability under this Sccurity Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Insllnment shall bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender.

14, Loan Charges, Lender may charge Borrower [ees for services performed in connection with
Borrower's default, for the purpose of protecting Lundms interesl in the Property and rights under this
Security Instrument, including, but not limited to; altorneys fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibifion on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is subjecl to a law which sets maximum loan-gharges, and that law is finally interpreled so
that the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitied limiis, then: (a) any such loan charge shall be redueed by ‘the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrcady collectéd ﬁom Borrower which exceeded permitied limits will
be refunded te Borrower. Lender may choose to make L__hls refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment chasge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by direct payment o Borrower will
constitute a waiver of any right of action Borrower might have drising out 6f‘such overcharge.

15. Notices. All notices given by Borrower or Lender in é‘oﬁnectidn_:wnh this Sccurity Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrurient shall be deemed to have
been given to Borrower when mailed by first class mail or when actually detivered to Borrower's notice
address if sent by other means. Notice lo any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires othcrwise. The notice address shall be the’ Propcrty Address unless
Borrower has designated a substitute nolice address by notice 10 Lender:-Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure Tor teporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hmenn unless Lender has
designated another address by nolice 10 Borrower, Any notice in connection with- [hlS Sewut}, Instrament
shall nol be deemed to have been given to Lender unti] actually received by Lender. If: any Hotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law reqmrement Wlll satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secunty In‘;mlment ‘;hﬂll be gm'emed
by federal law and the law of the jurisdiction in which the Property is located. All rights snd ebligations
contained in this Security Insirument are subject to any requirements and limitattions of "Applicable Law.
Applicable Law might explicitly or imphicitly allow the parties 10 agrec by contract or it mlghl be silent, but
such silence shall not be construed as a prohibition against agreement by contracl. In the évent that any-‘""-x_
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shal. :
not affcct other provisions of this Security Instrument or the Note which can be given effect Wlthoul the -
conflicting provision, E

As used in this Security Instrument: (a} words of the masculine gendesr shall mean and mc‘.udc:
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include.
the plural and vice versa; and (c) the word "may” gives sole discretion withoul any obligation to take any

action, rd
LT
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17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,
A 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,

"fniexé’%t in the Property" means any iegal or beneficial inlerest in the Property, including, but not fmited to,
Ehoqe beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or €scrow
greamcnt the intent of which is the transler of title by Borrower al a future dale to a purchaser.

© CIfll or any, part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a ndtural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrillcn
conscrit Lender’ may require immediate payment in [ull of all sums secured by this Sccurity Instrument.
Howegver, this: OpLon ‘shall not be excreised by Lender if such exercise is prohibited by Applicable Law.

If Lender-excreises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a _pcn__od_o_f nof Jess than 30 days from the date the notice is given in accordance with Section 15
within which’Borrower mmst pay all sums sccured by this Security Instrument, If Borrower fails to pay these
sums prior 1o the cxpiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthcr notice or demand on Borrower.

19. Borrower's Right to:Reinstate Alier Acceleration, If Borrower mects certain conditions, Borrower
shafl have the right to have enforcement of Lhis Security Instrument discontinued at any Gme prior to the
earlicst of: {a) five days b¢f0f¢_:_sale of the Property pursuant to any power of sale contained in this Securily
Instrument; (b) such other period-as-Applicable Law might specify for the termination of Borrower's right 10
reinstate; or (¢) entry of a-judg'mem“-eﬁforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then:would be due under this Security Instrument and the Note as if no
acceleration had occurred, (?_b}fcurcs any default of any other covenanis or agreements; (¢) pays all expenses
incurred in enforcing this Seeurity Irstriment, including, but not limited to, rcasonable atlomeys' fees,
property inspection and valuation fees,and other fees incurred for the purpose of protecting Lender's inlerest
in the Property and rights under this Seeiuity Instrument; and (d) 1akes such aclion as Lender may reasonably
require to assure that Lender's mperest in- the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums s;cured by this Security Instrument, shall continuc unchanged. Lender
may require that Borrower pay such 1emslatemant sums and expenscs in one or more of the following forms,
as selecled by Lender: (a) cash; (b) money order (c} Cemﬁed check, bank check, treasurer's check or cashier's
check, provided any such check is drawn npon an: 1nst1tut10n whaose deposits are insured by a federal agency,
instrumentality or enlity; or (d) Elecronic-"Funds Transfer, Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully cffective as if no acceleration had occurred.
However, this right to reinstalc shall not apply in the casc of acceleration under Scction 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nole (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in lhe entity (known as the "Loan Semcu "y that collects Periodic Payments
duve under the Note and this Securily lustrument and pmf{nms other mortgage loan servicing obligations under
the Note, this Sceurity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated (o a sale of the Note. If therc is a Changc of the'Loan Servicer, Borrower will be given
written notice of the change which will state the name and address. of the new Loan Servicer, Lhe address 0
which payments should be made and any other information RESPA requires in conncction with a notice of
transfer of scrvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Scrvicer and are not assumed by [he NoLe purchascr unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomud £0 any judlClﬂ] action (as either an
inctividual litigant or the member of a class) that arises from the other parLy s actions pursuant to this. Security
Instrument or that alleges that the other party has breached any provision, of; or any. duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the othér'party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 10 take corrective aclion. If Apphmble Law provides a ume
period which must elapse before certain action can be taken, that time period wil] be: dcemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to° Borrower pursuant
10 Section 22 and the nouice of acceleration given to Borrower pursuant to Section 18 shall bc deemed
satisfy the notice and opportunily to take corrective action provisions of this Section 20, N

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” ‘are thosc bubstanceq
defined as toxic or hazardous subslances, pollulants, or wastes by Environmental Law and the following
substances: gasoline, keroscne, other flammable or toxic petroleam products, toxic peslicides. and hérbi'cid@s
volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive materials; (b}
Enwronmental Law means federal laws ancl law‘; of the Jumdlcuon where the P1opertv is ]ocatud that 1eIaLc
remedial acllon or removal action, as deﬁned in Environmental Law; and (d) an "Bnvironmental: CODdltIOIl i
means a condition that can cause, contribute to, or olherwise trigger an Environmental Cleanup. ' S

Borrower shall not canse or permit the presence, usc, disposal, storage. or releage of any Hazardou‘;‘u
Substances, or threaten 1o release any Hazardous Substances, on or in the Property, Borrower shall not do, nor
allow anyone else to do, anything affecling the Property (a) that is in violation of any Environmental Law; (b}
which creales an Environmental Condition, or (c¢) which, due to the presence, use, of release of a Hazardous

T

SKagit County Audltor
3/9/2007 Page 90f 16 11 37ANI




# DOC ID #: 00015321306303007
‘-Substancc creates a condition thal adversely aifects the value of the Property, The preceding two senlences
' -qh_,.al_l not-apply to the presence, use, or storage on the Property of small quantities of Hazardous Subsiances
~ that are génerally recognized to be appropriate to normal residential uses and to maintenance of the Property
(in'dudi'ng, but not limited 10, hazardous substances in consumer products).
' B(}rl()Wf:r shall prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit or
Olhﬂl action by any governmental or regulatory agency or private parly involving the Properly and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, inchiding bul not limited to, any spilling, leaking, discharge, release or thrcat of release of any
Hazardous Substance, and (c) any condilion caused by the presence, use or relcase of a Hazardous Substance
which adverscly affe;t‘; the value of the Property. If Borrower lcarns, or is nolified by any governmentai or
regulatory auth@my, or. any privaic party, that any removal or other remediation of any Hazardous Substance
affccting the: Propa,rty is'necessary, Borrower shall promptly take all necessary remedial aclions in accordance
with Environmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acccleral,lon, Runedxes Lender shall give notice to Borrower prior 1o acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Secnun 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action’ re_;qmred to cure the default; (¢) a date, not less than 30 days [rom the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and salé-of the Property ai public auction at a datc not less than 120 days in the
future, The notice shall furiber inform Borrower of the right to reinstate afler acceleration, the right to
bring a court action to assert the non-cxistence of a default or any other defense of Borrower to
acceleration and sale, and any other malters required to be included in the notice by Applicable Law. I
the default is not cured on or before lhe date specified in the notice, Lender at its oplion, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any. other r_em§d1w permitied by Applicable Law. Lender shall be
entitled to collect all expenses incurred in_ pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable allorneys' fees and costs of title evidence.

I Lender invokes the power of sale, Li:nd_:er shall give written notice to Trustee of the occurrence of
an event of defaull and of Lender's electiori‘-t_o..causc the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and §ha1} give such notices to Borrower and to other persons as
Applicable Law may require. Aller the time required by Applicable Law and alier publication of the
notice of sale, Trustee, without demand on Borrower, shall s_géu the Property at public auction Lo the
highest bidder at the time and place and under the 'férﬁis designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustce may postpone sale of the Property for a period or
periods permitted by Applicable Law by public annoumcment at'the lime and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any salé.

Trustee shall deliver to the purchaser Trustee's deed conveying thé Property without any covenant
or warranly, expressed or implied. The recitals in the Trustée's deed shall be prima facie evidence of the
truth of the statements made thercin, Trustee shall apply the progeeds. of the salc in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable ’lrustee s and attorneys’ fees; (b}
to all sums secured by this Security Insirument; and (c) any excess {0 ‘thé: person or persons legally
entitled (o it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums sccured by Whis Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Sceurity Instruntent, and all riotes cvidencing debt
secured by this Security Instrument (o Trustee. Truslee shall reconvey thé"P’rOpmiv -without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any rewrdahen costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may. frem tlme 1@ time appoint a
successor (rustee (o any Trustee appointed hereunder who has ceased (o act, Wl[h()llt conveyance of the
Property, the successor trusiee shall succeed to all the title, power and duties confelred upon Trustec herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposeq o

26, Attorneys' Fees. Lender shall be entitled to recover its rcasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Sceurity Instrument. The term "aftorncys' fees,"
whenever used in this Security Instrument, shall include without limitation attorneys’ fees mcuncd bv Lendu,r
in any bankruptcy proceeding or on appeal. : :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXlEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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_ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
" Sgcunty.lgqmlmmt and in any Rider exccuted by Borrower and recorded with i,

P\»J«Q < A""‘“‘/‘-) (Seal)

ARONALZ K. EARRIS -Borrower

;Z:ﬂcéz[ /Z/ . #AMA/J (Seal)

LINZA X. HJARRIS -Borrower

(Seal)

-Barrower

(Scal)

-Borrower

STATE OF WASHINGTON L } o
Couanty of 5 4 ' S e
On this day personally appeared before me

to me known 10 be the individual(s) described in and who cxecuted the within and foregoing instrument, and
acknowledged that he/shefthey signed Lhe same as his/her/their free and voluntary act and deed, for the uses

and purposes therein mentioned. Y— Oﬁ
GIVEN under my hand and official scal this 7 day of M af 2007

e

Notary Public ind for

State df\-V'zishi;}giﬁll,'fésidi at

My Appointient Expires on

(O~
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FIXED/ ADJUSTABLE RATE RIDER

(LIBOR One Yea.r Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this STXTH day of
MARCH, 2007 -, amd is incorporated into and shall be deemed 1o amend and supplement the
Mortgage, Deed of Trust, or. Set,u'rity Deed (the "Sccurity Instrument”) of the same date given by the
undersigned ("Borrower") to SGCure Borrow er's Fixed/Adjustable Rate Note (the “Note”) to
COUNTRYWIDE HOME LOANS » INC.

("Lender") of the same date and C(__)VCI_’_I]-'lg the property described in the Security Instrument and located at:
S 1402-34TH STREET

ANACORTES, WA 98221-
[Propcuy Addresq]

THE NOTE PROVIDES FOR A CHANC E IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST: RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUSTPAY.

ADDITIONAL COVENANTS. In addition to the cover_far_i_ts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree. as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAN GES
The Note provides for an initial fixed interest rate of - S 6.375 %, The Note also
provides for a change in the initial fixed rate (0 an adjustable mtere@t 1ate a& follows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMEN’[‘ LHAN(“ES

(A) Change Dates

The initial fixed interest rate I will pay will change to an ad_]ustablc interest rate on the first day of
APRIL, 2012 , and the adjustable intercst rate 1 will pay may chiange on that day every
12th month thercafter. The date on which my initial fixed interest rate changes to an adju‘;tablc interest rate,
and each date on which my adjustable interest rate could change, is called a "Change Date."

* [ XED/ARM Rider
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T LOAN #: 153213083
(B) The Index.

Beginning with*the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is-the average .of interbank offered rates for one-year U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Streer Journal. The most recent Index figure availablc
as of the date 45 days'béforé.each Change Date is called the "Current Index.”

If the Index'is no- Jonger “available, the Noic Holder will choose a new index that is based upon
comparable mf(nmdt:on The Note Holder will give me notice of this choice.

(C) Calculation uf Changea

Before cach Change Date, Th% Note Holder will caleulate my new interest rate by adding
TWO & ONE-QUART percentage points ( 2.250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-cighth of one percentage point {0.125%). Subject
to the limits stated in Section 4(D) below thls rounded amount will be my new interest rate untl the next
Change Date.

The Note Holder wiil then determme the amount of the monthly payment. For payment adjustments
occurring before the First Principal and Interest Payment Due Date, the amount of my monthly payment will
be sufficient to repay all accrued interest each month on the unpaid principal at the new interest rate. If 1
make a voluntary payment of principal hefore the First Principal and Interest Payment Due Date, my
payment amount for subscquent payments will be reduced to the amount necessary to repay all accrued
interest on the reduced principal balance at the current mteresl rate. For payment adjustments occurring on
or after the First Principal and Interest Payment Due Daté, the amount of my monthly payment will be
sufficient o repay unpaid principal and interest that I. am cxpeeted 0 owe in full on the Maturity Date at the
current interest rate in substantially equal payments.

{D) Limits on In(erest Rate Changes S
The intcrest rate T am required to pay at the first Change Date will not be greater than 8.375 %
or less than 4.375 %. Thereafter, my adjustable interest rate. Wl]] never be increased or decrcased

on any single Change Date by more than two percentage points from thc_late of interest I have been paying
for the preceding 12 months. My interest rate will never be greater than S12. 3 q 5 % .

(E) Effective Date of Changes T

My new interest raie will become effective on each Change Date, 1 w;ll pay 1he amount of my new
monthly payment beginning on the first monthly payment date after the Change. Ddte unul thf: amount of my
monthly payment changes again. :

(F) Notice of Changes ot :

Before the effective date of any change in my interest rate and/or monthly payment thc Note Holder
will deliver or mail to me a notice of any change. The notice will inclede informalion required by law 1o be
given to me and also the title and telephone number of a persen who will answer any queeﬂon I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICJAL INTEREST IN BORROWER

1. Until my initial fixed interest rate changes to an adjustable interest rate under the terms statcd m:" e

Secrion A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
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LOAN #: 153213083
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Inferest ih the Property” means anv legal or beneficial interest tn the Property, including,
but not llmltbd__t() those beneficial interests transferred in a bond for deed, contract for deed,
instailment sales contract or cscrow agreement, the intent of which is the transfer of title by
Borrower at-a future date to a purchascr.

If all or any. part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not_a natural-person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Sceurity Tistrument. However, this option shall not be exercised by Lender
if such exercise is prOh.ibiIﬁf':d by Applicable Law.

If Lender exercises thm option, Lcnder shall give Borrower notice of acceleration. The
notice shall provide a period.of ‘not'less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies perrnltted bv this Security Instrument without further notice or
demand on Borrower.

2. When my initial fixed inlcrest rate changes to an'adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrament described in Section B.1 above shall
then cease to be in ¢ffect, and the provisions of Umform Covanant 18 of the Security Instrument shall be
amended to read as follows: e

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Property” means any legal or beneficial intérest in the Property, including,
but not limited to, those beneficial interests transferred in. a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of whach is the transfer of title by
Borrower at a future date to a purchaser. . ;

If all or any part of the Property or any Intcrest in the Pr(}pcrty 18 qold Or transfel red (or if
Borrower is not a natural person and a beneficial interest in Borrower 1s sold. or “transferred)
without Lender’s prior written consent, Lender may require immediate* payment in.-full of all
sums secured by this Security Instrument. However, this option shall not be cxérciséd by Lender
if such exercise is prohibited by Applicable Law. Lender also shall nol exercise thls option if:

(a) Borrower causes to be submitted to Lender information required by Lendér to-¢valuate the
intended transferee as if a new loan were being made to the transferee; and (b) Tender
reasonably delermines that Lender’s security will not be impaired by the loan assﬂrnpiicm and. - _
that the risk of a breach of any covenant or agreement in this Security Instrument is accepnble '
to Lender. L
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S LOAN #: 153213083
To the extcnt permitted by Applicable Law, Lender may charge a reasonable fee as a
condition-to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign #n assamption‘agreement that is acceptable to Lender and that obligates the transferec to
keep all the promises. and agreements made in the Note and in this Security Instrument.
Borrower will tontinue to be obligated under the Note and this Security Instrument unless
Lender releases Botrower in writing.

If Lender cxercises the-option 0 require immediate payment in full, Lender shall give
Borrower notice of acceleration: Thc notice shall provide a period of not less than 30 days from
the date the notice is 'gi:ven n accordance with Section 15 within which Borrower must pay all
sums secured by this Security Insyrument. H Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permiited by this Secunity Instrument
without further notice or demand on Botrower,
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LOAN #: 153213083
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

i it i (Seal)
R-ONAED- K. HARRIS Borrower

Ef/mf/a 1(/ :// (Seal)

LINDA K HARRIS -Borrower

(Scal)
-Borrower

(Seal)
-Borrower
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