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Assessor s Parcel or Account Number: 340218 0 002 0500,
Abbreviated Legal Déscription:

Ptn GL 2, 18:34-2: F W.M.

[Include lot, block and” plat or section, township and range] Full legal description located on page 3
Trustee: Westward: Fwnarma] Services, y Pa
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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document which is dated March 5, 2007 ,
together with all Riders to this document.”. -

(B) "Borrower" is Seth Kiser and Sherm Klser husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HOrizon Bank
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o : UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

r_.---:‘Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

/ prepayinent charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
‘pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
. currency. However, if any check or other instrument received by Lender as payment under the Note or this
* Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashjet’ s check; provrded any such check is drawn upon an institution whose deposits are insured by a
federal agency,. mstrumentahty, or entity; or {(d) Electronic Funds Transfer.

Paysients are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return aily. payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Dender may accept any payment or partial payment insufficient to bring the Loan
current, without walvgr__of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender ‘may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower ddes niot do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the: future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments Or. Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any “other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note

If Lender receives a payment from” Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due,’the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payniént is outstapding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ‘and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied 10 any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described-in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain. prierity over this Security Instrument as a
lien or encumbrance on the Property, (b) leasehold payments or. ground rents on the Property, if any; ()
prennums for any and all insurance required by Lender under Section 5; “and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender ‘in’ Tieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section: 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may ‘Tequire that Community
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‘_...--As's'_pciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

~-""_‘be'"paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dué for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmsh to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower ' obhgatron to make such payments and to provide receipts shall for all purposes be deemed to

be a coven,ant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section-9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. fo pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectmn 15. and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, -that’ are ‘then: requrred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.:“Lender-Sha.H estimate the amount of Funds due on the basis of current data and
reasonable estimates"bf“éxp’énditureé.of foture Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be: held m an institation whose deposits are insured by a federal agerncy,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verrfymg the .Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits‘Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to Ipe paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held’in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wrth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify- Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage inaccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.. them i the manner provided in Section 3.
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ho]d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_‘prompt1y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

<of, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ ‘requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interést_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Botrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: ot repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if ar[y pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectiofi 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has: offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an dmount not to°éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’ ‘s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all i msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days ‘after the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpai resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond ] BorrOWer s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring fhe Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments a8 the work is completed. If the inSurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be'in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrection of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatjon or statements to Lender
(or failed to provide Lender with material information) in connectmu with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : -

5000001797 gy
Initials:: Sf /F—»

2D, 5WA) (0012) Page 7 of 15 . . [Form3048 1/01

3;3:2007 page 1T oo




L0/L 8FOE wioy 2 §1 40 g ebey (z100} (vmio- D

= sjen) u
£6£1000005

*(smnrmaid aoueInsuy
a8eBuoN woI psurgqo spun; spn;om &m:u o) afqefieae aA¥Y Aetn Iomsur oFe3owW oy JeIp spuny Jo
somos Aue Suisn sjuswided ayew o Jansul. s3eduom oy snnbax Avw syomaoIde asol ] ‘syuauIselse asar)
01 (sonred 10) “fared 1810 513 pue IoInsul ageSuom EL ] &;mae;mes STR JB) SUONIPUOD pUe SULIS) UC 21
SjusIsaIde 983 “SOSSO[ SoNPSI-I0 “YSH IS AJIpOw 30 aIBys 18yl sared I9YI0 PIM SIUSWSSISE O 18U
Aem pue ‘SwW} O] SWl) WOIJ a:no; ul SsueINSIY t[ons 112 B0 YSU [e10] N 21en[RAS SISINSUT aﬁnﬁuow

*30UBINSU]
adedpow o o1 Lred € jon SI zamo.uog pas.xﬁu se ueoT o) Aedsl 100 S0P Iomolog j Inour vt
1 $95S0] UI1E00 I0J (Mo o) sasuqamd TeqY AIUS AUB JO) ISPUS SOSINGUUISI SOUBINS] af,’r.ﬁuow

210N o UI paplacid jer o e jsarepm Led o neNeE3IqO 5, 19MOTI0Y SI0apJE O] UOLDSS
srqy w SurgloN Cae] a[qnag{ddv Aq parmnbai;s1 UoHEUMIIIS) [IIUN IO UOTJRUTUNIS) Tons 10J Smpracid lspuar]
PUe ISMOLIOE USaMIaq JUSTISIRe Ta)lim ATR UM S0UBPIOOOR Ul SPUS somwInsu] ofeBuo 1oj ynsmrannbox
s ISpua] [N ‘OAT9SSI $SO] S[qEPUNISI-UOT B .9piacid 01 Io “129Je i aouzmsu] sfeSuopy urepurewm
0) panmbor smnrmard sy Led [eys ramoriog - ‘souemsu] sSeSyuop Joy smnmeid sy premoy syuswled
pareusisop Aporeredos eyemr o) pammber sem Iemoliog pue TECT SY) SUDIEW JO WONIPUOD ¥ S8 SOWEINSU]
s8eSpop pannbaz Iapua"[ n aou'ems'uI s8eSuopy 707 swnmnmad oy3 premo) syuswled pajendisop Ajoreredas
sonnbal Ispus pue ‘pouImqO SI ‘S[E[IBAE SWO02q mnﬁg IopuyT AQ Pa10s[ss Ianstn we Aq papiacid
(sa.rmba.l Iopus Yerp polred oY) IO] pUE JUNOUIE 2T} UT) 383191\00 ‘gouesu] afeSuoN J ‘sjusmAed salssor
sso] annbar 193U0] OU Wed IopUST ‘9AISSAI SSO[ YONS UO STUTUILY: IO 1S3I9MT AUv Iomoliog Aed o) parmbaz
2 10U [[egs Ispus] pue ‘[nj w pred L w@mn ST UBoT- s Jeqy 198) of) JUIPULISTIIMION ‘S]qEpURIaI-ToT
2q [IBYS SAISSAI SSO[ [ong ‘soueInsu] aSeSuow JO MOI[-UL-9A¥SS21 SSO[ S[qEpUNjaI-tou v se syuswied
ssay) urejel puw ssn “ydasow [m Iepuo] "108jje UI oq O paseso 43615405 soUeINSW oY) ToYM anp azam
1} syusu Aed pareudisap A[sjeredss sy Jo 1OnoWE 2y Ispu oF Aed o SNUNTOD [[BYS I9MOIIOY ‘O[qe[IeAr
100 SI a5w1sA00 a:memsul 93e3)0 JuS[EAInDs A[pEUEISQNS 3] ISPUIT. Aq Parosles Iemsup sfeSpom
swmse U Wol ma_;;a ur Apsnotasnd soueInsu] SFeFUON ) Jo Ismoliog 03 3503 oY) 0] jusleamnbo
K[emymeisqns 1800 € Je ‘pva]e w A[snorasid somernsu] sSeSiop e o1 jmeeanbe Aqpenuersqns sfersaoo
urejqo o) poxmber swnrmerd oy Led [[eys lsmoriog ‘eomernsn] sFeSuo 103 sunpmerd o premod
sjuomied pajeuSisap &[azmdss oy 0} pamnbal sem TemoIiog pu® aJUBINSTE. Tons papmmd Asnotaaxd
uq: 1omsu oFeSiIow o) WOIJ [qE[IRAR 9q 0F $958a0 Iepua] Aq pamnbal. 3819800 ° aoueInsu] s8efyop s
‘nosesi Ae 10J ‘] 10339 UL 9oueInSU] 5eF10py Sy urepurEw 0) parinbar summmaid sy Led [EYs Jomoliog
weorT 91 FuT{EU JO WONIPUOD B Sk somernsu] 99eS1ol pannbal wpus] I aouemsul adediop ‘01
*BunLIm UL 108160y 03 sea1de Jepua]
ssofun 5515t 10U {[6Ys 9PN 93] o) pue ployeses] o ‘Auadord o1 03 s 9] seambae Ismoliog J -sses|
o1 Jo suorsiacid oy e e Ajdwos [reqs Jemoilog ‘plofeses| B Go st memmzsul Kumoas s J1
. “yuow Aed
Smmsenbar ramoniog o) J5pus] WO domou wodn ‘)SeISINI Yons THIM a]qnxed aq [[eqs- pUE. JOSWaSINGSIP
JO o1Ep o) WOIJ S1%I SJoN Y} 8 ISSISJUL Ieaq [EYS SIUNOUIR JSO ] *IUSUINLSU], HUnseg sTys Aq parnods
Tomoxiog JO 19D [EUOLIPPE 3WH033q [[BYS ¢ UONOAG ST JOPUN I3pua Aq pasIqsip-sjunowe fay
"6 Iono2g st .Iaplln pammqme suoljoe

10U ST PUE 05 Op 0} 9A¥Y 10U S0P I3PUAT ‘G UONOSS FI) 19PUN UOHOE e} AW Iapua| qﬁnoq;rv _;;0 10 U0
ponm sam[un aARY pue ‘SIONIPHOD snoIaSuep Io sumnqom spod o130 10 SWIpQng spearme ‘sadid oy
Jamm WIBIP ‘SMOPUIm pu'a stoop dn preoq 10 soefdar ‘syyoo[ oSt ‘sxredar exwm 01 fradolg gy 9m19m9

O} pejun] 10U SI nq ‘sopnpom Apsdold o) Sunmosg Surpescord &mdnn[uvq € ur nonrsod painaes sk
Supnjout ‘juswnSU] ALmsag ST Jspun s)YSH Jo/pue Lredolg o T 150IoNUT SI 190301d 03 $30] s Kauizone.

a[qeuoses1 Surded () pue ynoo m Smazadde (q) mamnnsuI &mm@s ST IoA0 Auond Sey oMM .
st} ® Aq painoes swns Awe Swided () :0) poymmI] 10U a16 JAq “SPN[IL Ued SUOHIE S Jopuo -Amadorg oy’
Buraredar Jo/pue Sunmnses pue ‘Kuado.ld 23 Jo snfea a3 Suissaesse 1o/pue Sunomold Fupnpowm ‘ustunpsoyc’ ¢
fnnsog smp 1apun sySu pue Ausdold O U I1SAISWT S,30pus] pojoid o swendordde 1o siqumosper’ ¢
s1 Iaasjegm 10 Aed pue op Aemn JepuoT wom ‘&:usdoxd aT) psuopueqe SEY Jomoliog (9) 1o ‘(suongmTer -

I0 SME] 9DI0JUS 03 10 JUSUMISU] AUmsag S Ao Quold mepe {em YoM UAI] B JO JUSISOIONUA.

I0J *20)1afI0] JO TONEmuspues Jof *seqord ‘Andnryueq ur Smpessoid v se gons) yuowmusa] AIndeg ST

Jopun sjqFu 10/puw Apsdolg o1y U1 1S3I0NGL S, ISpUY] 10a]je ApmeoyraSis S yey Jurpascord peSsy v sr
o1o1) (q) “YISWNIISUL ANLMOSS ST} T PAUIRIIOD $IISTESSITe pre sjuwnaA0d o) tniojsad o) sprey 1amoriog (v)
31 "uswmIsu] AJmoag SIp) J9pun) sIgany puae Aados ay) Ul )S3INU] S ISPUFT JO TONIN0IJ 6




"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+ ~derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

" ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
- provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premjums-paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) “Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, - to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assagument of Mlsoellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender,

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had 4n_opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that sych inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is‘made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall fiot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if‘any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Seétion 2. -

In the event of a total taking;. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument lmmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security I[nstrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partla] taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immediately before the partiaf taking, destruction, or loss in value is less than the
amount of the sums secured 1n:|med1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice_ is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower ‘has a right of action in
regard to Miscellaneous Proceeds. P e :
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‘____.-no'ti__ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

._.._-unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
- There-may-be only one designated notice address under this Secunty Instrument at any one time. Any
- ‘notice to"Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any motice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instmment S

16. Govemmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘it this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but_such ‘silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or.wotds of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa, and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property ot a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.atiy Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be "exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wrthm which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pefiod, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other pericd as Applmable Law might specify for the termination of
Borrower’s right to remstate or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation, fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rrghts under this-Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sunis secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lond_er ] (a) cas_h (b) money order; (c)
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& release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_+_Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
o by any governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agtee as follows:

F22. Aoceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borroweljs breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender sha]l be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22. mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasgg_;"- Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled ¢o it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee shall reconvey the Property
without warranty to the person or persons legaily entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power ; and dlltles conferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } o
.+ County of
S On this day personally appeared before me Seth Kiser and Sherri Kiser

o me known to be the individual(s) described in and who executed the within and foregoing instrument,
amd-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses aﬁd"P‘!FPO.Seé ‘therein mentioned. : A
GIVEN under my. hand and official seal this 5’%{/\ day of | ‘m\/ch ;m

8\ \QG:\_) *2 : 4“ \O(![)Qt"i’

Notary Public in and for the State of Washington, residing at

Vo, o |
i f_,_,,?)& W ASE\;\\\:‘:?\\\ My Appointment Expires on _{(7} ‘_90‘2 D0 IC)

gt
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BALLOON NOTE
(FIXED RATE)

=" _~THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
“ .BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER IS UNDER NO
* OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE
;-REO.UIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU
-LWILL HAVE-TO FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH
A NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

March 5. 2007 .- Be11ingham Washington

[Date] '_ Y [City] [State]
| 14353 Van Luven Lane,Anacortes,WA 98221
[Property Address]

1. BORROWER’S PROM}_SE TQPA-Y\_

In return for a loan that I ha\}e r'écelved"I promise to pay U.S. $447 ,300.00 (this amount is
called "Principal”), plus interest, to the order of the Lender. The Lender is HOI zon Bank, a Washington
Corporation . _

I will make all payments under this Note in the form of cash, check or money order.
I understand that the Lender may tra,nsfer this Note The Lender or anyone who takes this Note by transfer and who is
entitled to receive payments under this Note 1s called the "Note Holder."”

2. INTEREST

Interest will be charged on unpaid prmcxpal untll the full amount of Principal has been paid. I will pay interest at a
yeatly rate of 7.0000 %. -

The interest rate required by Section 2 is the rate I w111 pay both before and after any default described in Section 6(B)
of this Note.

3. PAYMENTS
{A) Time and Place of Payments

I will pay principal and interest by making a payment every month ’

I will make my monthly payments onthe 1St day of each month begummg on December 1, 2007
I will make these payments every month until I have paid all of the principal and interest and any other charges described
below that I may owe under this Note. Each monthly payment will be applied as of its scheduled due date and will be
applied to interest before Principal. If, on December .01, 2007 , I still owe amounts under
this Note, I will pay those amounts in full on that date, which is called the "Maturity Date "
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(E) Payment of Note Holder’s Costs and Expenses

+Tf ‘the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right

o f”t‘bfubé?pard' back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law.

Those expenses include, for example, reasonable attorneys’ fees.
GIVING OF NOTICES

Unless apphcable law requires a different method, any notice that must be given to me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if I give the
Note Holder a notlce of my different address.

Any notlce that must be given to the Note Holder under this Note will be given by delivering it or by mmlmg it by first
class mail to the’ Note Holder at the address stated in Section 3(A) above or at a different address if I am given a notice of
that different address. :

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one p&rwn'slgns thls_ Note, each person is fully and personally obligated to keep all of the promises made
in this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of this
Note is also obligated to do these things. Any person who takes over these obligations, including the obligations of a
guarantor, surety or endorser of the Noté;is also obligated to keep all of the promises made in this Note. The Note Holder
may enforce its rights under this Note agamst each person individually or against all of us together. This means that any one
of us may be required to pay all of the amounts owed under this Note.

9. WAIVERS

I and any other person who has obi_l_ig:g._t,idr;s under this Note waive the rights of Presentment and Notice of Dishonor.
"Presentment” means the rights to require.the Note leder to demand payment of amounts due. "Notice of Dishonor™ means
the right to require the Note Holder to give notice to other persons that amounts due have not been paid.

10. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited-variations in some jurisdictions. In addition to the protections given to
the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”), dated the same
date as this Note, protects the Note Holder from possible losses which might result if I do not keep the promises which I
make in this Note. That Security Instrument describes'how and under what conditions I may be required to make immediate
payment in full of all amounts I owe under the Note. Some of those condltlons are described as follows:

Transfer of the Property or a Beneficial Interest in Borrower If all or any part of the Property
or any Interest in the Property is sold or transferred (or“if Borrower is not a natural person and a
beneficial interest in Borrower is sold or transferred) without Leiler’s prior written consent, Lender
may require immediate payment in full of all sums secured by. this: Security Instrument. However, this
option shall not be exercised by Lender if such exercise is pr:_ah.lblted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a petiod of not less than 30 days from the date the notice-is.given in accordance with Section
15 within which Borrower must pay all sums secured by this Security- Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any : remedles petrmitted by this
Security Instrument without further notice or demand on Borrower : ;
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