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W@ . DEED OF TRUST
DATE: February 22, 2007 -
Reference # (if applicable): 12327094 _' ' Additional on page

Grantor(s):
1. Gray, Roger F.
2. Gray, Sharon K.

Grantee(s)
1. Baker Boyer National Bank L
2. Land Title of Skagit County, Trustee

Legal Description: N 53' of S 820" of Govt Lot 7, Sec 26 T36N R1 EWM, lying W of County Rd; tgw
2nd Class Tidelands, Anacortes WA _ .
Additional on page

Assessor’s Tax Parcel! ID#: P46584

THIS DEED OF TRUST is dated February 22, 2007, among Roger F. Gray and Sharon K. Gray,
husband and wife, whose address is 4942 West Shore -Rd., Anacortes, WA = 98221
("Grantor"); Baker Boyer National Bank, whose mailing address is Tr-i—pities Branch, PO Box
1796, Walla Walla, WA 99362 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and Land Title of Skagit County, whose mailing address is 111 E George
Hopper Rd., Burlington, WA 98233 (referred to below as "Trustee"). :
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DEED OF TRUST
(Continued) Page 3

Prcbeﬂy”; Whéther by foreclosure or otherwise.

Nuisance Waste. Grantar shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping af
ar wasle on’orto the Property or any pertion of the Property. Without limiting the generality of the foregaing, Grantor will
not remove;or grant to any other parly the right to remaove, any timber, minerals {including oil and gas), coal, clay,
scorid; soil, gravel or reck products without Lender’s prior written consent.

Removal of Improvemenls Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior writlen consent. As a condition to the removal of any mprovements, Lender may reguire Granter to make
arrangements sahsfactory o Lender 1o replace such Improvements with Improvements of at least equal vaiue.

Lender’s Righi to Emer_. Lender and Lender's agents and representafives may enter upon the Real Property at all
reasonable limes.to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions.of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons, or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Praoperty in any manner; with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the Use or occupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has notified Lender in wntlng prior'to.doing so and so tong as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lénder may reqmre Grantor to post adequate security or a surety bond, reasonably
satisfaclory to Lender, to protect Lender’s interest.-

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth abovesin this. sectlon whlch from the character and use of the Property are reasonably
necassary to prolect and preserve the Property. ‘

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} Incredse-the-inlerest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as'Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest In the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sale, deed, instatiment sale contract, land confract, confract for deed, leasehold
interest with a term greater than three (3) years, lease—option coritract, or by sale, assignment, or Iransfer of any bensficial
interest in or to any land trust holding tille to the Real Property, or by any other method of conveyance of an interast in the
Real Property. However, this opfion shall not be exercised by Lender if stich exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the laxes and llens on the Property are part of this Deed of Trusl:

Paymeni. Grantor shall pay when due (and in all evenis prior tg dellnquenc_y),all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or.on.account of the Property, and shall pay
when due all claims for work done on or for services rendered or-material. furnished to the Properly. Grantor shall
maintain the Properly free of all liens having priority over or equal to the interest of-Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise-provided in this Deed of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, ar claim in .connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Properly is-not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien-arises.-or, if & lien is filed, within fifteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requésted by.Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to _’Le'nder in.gn amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could acérue as.a result of.a foreclosure or
sale under the lien. In any contest, Grantor shall defend itsalf and Lender and shall safisfy any adverse judgment before
anforcement against the Property. Grantor shall name Lender as an additional obligee under any surely ‘bond furnished
in the conlest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at anyfimg'a wnﬁen statemem
of the taxes and assessments against the Property. :

Nolice of Construction. Grantor shall nolify Lender at least fifteen (15) days befere any work is commenced any

services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnlsh to' "
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are a part of thls Deed of-"'
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DEED OF TRUST
(Continued) Page 5

shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the. proceeding; by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such -nstruments and documentation as may be requested by Lender from time to time to permit such
parficipation

Application’ ol’ Net Proceeds It all or any part of the Properly is condemned by eminent domain proceedings or by any
praceeding-or purchasg in lieu of condemnation, Lender may al its election require that all or any porlion of the net
proceads of the award be appliad fo the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and afterneys' fees incurred by Trustee
or Lender in connéction with the condemnation.

IMPOSITION OF TAXES, FEES AND-CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges.are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever othir. action is requested by Lender to perfect and conlinue Lender’s lien on the Real
Property. Grantor shall reimbtrse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this'Deed of Trust, including withaut limitation all taxes, fees, documentary stamps,
and other charges for recerding-or reglstermg this Deed of Trust,

Taxes. The following shall consmute taxes’ to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the “Indebtedness-secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorized or required to-daduet from. payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust'zhargeable against the Lender or the holder of the Note; and (4) a specific tax an
all or any portion of the Indebtedness or on'payments of principal and interest made by Grantor.

Subsequent Taxes. |f any tax to which this sagiion apphes is enacted subsequent 1o the date of this Deed of Trus), this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of ils available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contesls the tax as provided above in the Taxes and Liens section and depesits with Lender cash or a sufficient
corporate surety bond or other sacurity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsmns relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secun!y Agreement to the extent any of the Properly constitutes
fixtures, and Lender shall have all of tha rights of a secured paﬁy under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever acllon is requested by Lender to perfect and
confinug Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantar, file execuled counterparts,
copies or reproductions of this Deed of Trust as a financing staterment. “Grantor' shall reimburse Lender for all expenses
incwtred in perfecting or continuing this security interest. Upon defaull, Gréintor shalt. not remove, sever or delach the
Personal Property from the Properly. Upon default, Grantor shall assemble’ any Personal Property not affixed to the
Property in a manner and at a place reasenably convenient te Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured barty)'from ‘which information concsrning
tha security interest granted by this Deed of Trust may be obtained (each as required by the Unlform Commerclal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions re'nating- 1o’ _funhe_r_. -‘assurances and
attorney—in—fact are a part of this Deed of Trust: T, PC

Further Assurances. At any time, and from time to fime, upon request of Lender, Grantor will'make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee; and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes-and in-such-offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, sécurity
agreements, financing statements, continuation statements, instruments of further assurance, certlﬁcates, and-other
documents as may, in the sale opinian of Lender, be necassary or deslrable in order to effectuate, comgplele;. petfect,
continue, or preserve (1) Grantor's obiigations under the Note, this Deed of Trust, and the Related Docurnents, and {2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned ™
or hereafter acquired by Grantor. Unless prohipited by law or Lender agrees to the confrary in writing, G'ranlor shall
reimburse Lender for all costs and expenses incurred in ¢onnection with the matters referred to in this paragraph Y

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do $0 for A
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

JJIWHWIWWMMMJWIMWWWW

Skaglt County Audltor
3/6/2007 Page 5 of 12 3:26PM




Wwdez'e ZL 109 abed L0OZ/O/ L J
T 1oppny Aunoo ubexs

WY

 pidu

Sl "Aed o} painbai 8q pinom Jojueig) yaym Ayeusd Juswhedaid Aue Bupnouy ‘BjqeAed pue
_ anp_Mam_gpaw_Lp! SSBUpB|gepu| amus ay) aseeap o uoydo sy e Jubu eyl eaky jBYS JBPUST ‘SSBUPAqAPU| ajvIajadIY

e *SBIPBLUBI S18pUS™] BSIOIENA O) PUB JINBIOP U| JOJUEIE) 8.e|98p ] JyBII S, 8pUST |08YE J0U JIM JepuaT] Aq uoisioap
1EYy ‘05 0p 0} ain)le) S,J0IUBIE) Jaye sTuL JO PaBq siy} Jepun sucyebIqo S JoUEID jo Aue wioped a} Jo ASuow puads
0} S8pIPsp J8pus}| Apelwal Jayjo Aur Buisn wio) sepus Jeq jou |im Apewal auo Aue SS00YD 0 Jepuan AQ uonas|e uy
“1ayielio} 10 eUOJE Pes(oaxs a0 ABw puR BARBINWND &g |IM SIIPBWSS PUB SIYBY $J8pUST JO ||y "SIIPaWSN JO UOIII

R 1se|pawwar pue syl Buimolo) ay) jo aiow Jo BUC AUB BSIDIEXS AR JBpUS JO S9SN
‘leyeasey) 9_'?“!1_ Aueie 'ISUJJ. 0 peag sy} Jepun SINdoo Ynejaq JO JUsA3 Ue §| “LNY43da NO SIITINIY ANY SIHDIY

S ‘[eonoed AlqBUOSER SB U00S SB 8ouedwoD 8onpoid 0 usioyns
sdajs AIESS80aU PUE 9|QRUOSEAI (B SE8|dIDS PUB SSNULUOD 1aYBalsy] PUE JNESP By} eing 0§ Jus|2IYNs g 0} ucyesIsIP
8J0S $,J8PUS Ul SWasE J9PUET Yolym sdajs SeJeNILN Ajsjeipawiw ‘SABD (1) useyy uey) eiow Sainbes end By y (2) O
'sAEp (51} ueayy LM JINESP ByFsaINa (1) INBYSP Yans jo 8ano BulpUBWaP JPUIT WO 830U UBHIM Bunjaoas Jaye
JICUBIS) I paIna eq ABw } ‘suiuowr(g1) eaem) Buipaocaid su) uypm 1SNIL Jo peeqg SIul O UosiAQld BWES aj Jo yoeauq
E jO 820U B UsnIb usaq |0 SBY JOJURIE) J PUB B|gBIND S1 juswAed ul jINeep & uBy) Jeyjo ‘yneep Aue § 39 o] Wb

T A NEJSQ Jo JusA3
Aue euno ‘os Busop ur ‘pue LBpus of A:0j0BjSHES Jeuuew B ul Auesend ey Jepun Buisue suopebigo ey) Aleuoypuosun
swnsse 0} siese s ojuesent eyy puued '0) pesnbes eq jou |Bys jng ‘Aew ‘uondo S| je Jepue Yieep B jo JueAR
ey} uj "sseups)gepu| ey Jo AUBIEND Aue @pun.Ajgel Jo Yo ApIeA By) SendsIp 10 SE0ASI JO ‘Jusjedwou) Sewodsq
Jo saip Aped uoREPOWWOI0E JO.'Ajeins “JBsiopue: ‘Jojuesend Aue JO Sseupsjgspu] 8y o Aue jo Aued UOKEPOWWOIoE
10 ‘Aleuns “Jesiopue ‘opeient Aue oy [oedsal yim sinoco sueae Bupesend sy Jo Auy tlojueiens Bunosyy sjuaag

*IB}E| JO MOU 6unsl_)’(e_.1éinaum “18pug o} Jojuels) jo uopelligo Jeylo 10 sseupejgepul Aue BuuIgouog
wewsaiBe Aug uoyeywy noyym Bupnjour ‘uisusurrpapiosd pouad eceib Aue ulgm palpawal jou Sl jey) Japusi
pue JojueIs) uasmieq jusweelbe Jauo AuR.jo SWusj el Jepun JoJUBID AQ Yoreiq Auy "juswasiby JSULD JO yeag

-Aidde 10U 1w uoISINeId YNBIER SIL) usY) ‘WIBID BY) ASIHES 0} Jepua o} Al0}OB{SIES
puoqg Aj9dNs B J0 SBIUOLW UM J8PUST SSUSILIN PUB WIBD B (O SMOU USHum JPUaT SanG IOJURID § PUB 'aiqRUGSES!
Jo piea si peseq s| Apadold ey} jo Bupe) syl UDIym uo-WieD ay} Jaypum uye poob Ul sandsip oJUBID) J1 “J8ASMOH
“JEPUST WM SIUN0J0E SJOJUBID L0 Buliag) 1o Jo Buysiiied ‘jo Buiye} sepnjoul SIYL uell B By Jopue yaium w Apedoad
sJojuelr) Jo Jayio Aue Jo Apadoly sy) o Aue ey of sewy Aousbe rejuswiuienoB 10 Joupeio Auy Auadoid ay) jo Bupel

*JOJIEBID) JSUIEBEBIC A SME Avuianosul Jo Aoydnijueq Aue sepun Buipesooid Aur
40 JUBWIBIUBLLWOD BY] JO ‘NOYIoM Joupaid jo adh) Aur 'sioypam 4o Weueq ay} 10j uswubisse Aue ‘Apedosd saoeig
40 Hed Aue 1o} Janjgoas B 0 Juswiwodde ay) ‘iojueIg Jo Aauenosis ei) Lol Aue JO YiRep eyl "ASUSAJOSUE JO Yleaq

. S ‘uoseals Aue
1o} pue awn Aue Je (US| 4o Jsalsul Alnoas papspad pue pies B 8je8I0 O} JUBWNDOP [esee0o Aug jO @un|e) Burpnjou)
o8y@ pue 8o} |Iny Ul &g 0] SBSESD SjUBWNJ0Q PRIBRY dU) 0 AUB 1o J5Nsi 0. P8 S "UONRZIRISIBIOD A1309190

R L "POYSIUIN IO BPRW Swg
ayj JB Jo mou syye ‘19adsa [eieiew Aue ui BuipBelsiw 1o esie) I SUSUINGOC PAJBIRY B} JO ISNIL JO peRq Si Japun
HeYSq SI0UEBID U0 0 JOJUBID AQ JepueT 0} PaySILIN IO SPEW JUSWAEIS IO UohBjuesaidal AUy "SJUSWSIRIS as|ed

‘us|l Auw jo abieyosip 10848 0f 10 jo Buny Juensud o) Aressaosu ;uél._uﬁad _'Jé__qio_,&ue 10 ‘SIUBINSUE JO SBXE}
104 Wawded Aue axew o] 1SML J0 paaq siY) AQ paunbal sw syl UM JOJUBID) JO eJnjie 's;tiamﬂud J3YI0 uo jinejaq

: "SUBW N0 PEIEEY ayj J0 AUB Uj 10 2JON By} 'SniL
6 peeq siu} Uy PaUEIL0T UORIPUOS JO JUBLISACY ‘UOReBIqo ‘W8] Jeyld AU’ Liim A;dwoo_ 0} aunijed nejeq @auedwo)

JSMUL jo peeq SIUl O] pejees JuslwasiBe AUE | Jo JSnJ) 10 pesd siyj urpepiroid Jeuuew sy) u|
Anouys pue awn ayy je Apdwoid Lueopad of Spe; JO JBpueT 0] epew Ssiwoid AUB SYBEIG JOJUBIE) "SS|WONd iay)0 Healg

‘Ssaupelqapuy Yy JBpun anp Usym juswied Aue ayewWw O} S:HBJ_JDJL_IBJQ_ nneiReg Juswied
:uaddey Buimono; eyj jo AuB J1isnu] jo pes( Siu} JBpUn JINEJEP LI 8q jim JoueD ‘uoydo S.JBPU.31 W '1'1th30 40 SIN3A3

i . "SJ0B}
40 ssspew yons AUB JO SSEUNUINYG By} JO Jooid BAISNIOUCD A |[BYS SIJE) JO SIBJIBW AUR JO SBOUBABAUDIBL BYj U| S[ENDS) By}
pue 'oleiey) pagyue AeBal suosied Jo uosied, ey se pequosep BG ABW 20UBABALODSI AuB Ui eBwEIB By *me| 8|geodde
Ag payuad 3 Jowein Aq pled eq jeus a8y aauBAsaucoal Auy  “Aladold [BuOSISd Y} puB Sjuey 8y) Ll jsesejul Aunoes
sJopuen Duuepwme ey U0 jualaEls BuouBUY Aue J0 UOHEUIWIB] JO SJUBWOIES BIQBJINS JOURIL) O) JOAIRD pue anpexe
IleYS puB 8oUBABALCDE) (N} 1O} 1S8nba B 88)SNJL O} JOMISP PUR 2JN0Xe |[BYS JepueT 4snsy jo peac SIyi Japuri Jojurigy uodn
pasodw| suonsfigo ey} B swioped esimBLI0 PuB *anNp usym Sseupalgapu| By} II? sAed Jojuein | "FONYIWHOSY3d N4
:ydeibered 7 ¢
Buipaoeald au ul 0y paugel SIePRW By) UsSIdWooe 0 ‘uoiuido Bos SJBPUST U ‘B|qBHSep JO AIBSsadsu aq Aew SE i
sBuyy Jayjo e Bujop pue ‘Buipiogal ‘Bu| ‘Bupsalep ‘Bulnsexe ‘Gupiew jo esodind ey} 1) 1ov-u-Aaulone SJOUBID 8B ¢

9 abed (peanunuo))
1SNyl 40 a33aa




DEED OF TRUST :
(Continued) Page 7

?oréclosum."-With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale‘and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

uce Rem"qdlés_._. With respect to ali or any part of ine Personal Property, Lender shail have ali the rights and remedies of
a seGured party underthe Uniform Commaercial Code.

Collect Rents [ender shall have the right, without notice to Grantor lo fake possession of and manage the Property
and collect the Rerits, including amounis past dus and unpaid, and apply the net proceads, over and above Lender’s
cosls, against the indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments .ot rent or.use fees direclly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lander ag Grantor's: attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiaté the same-and collect the proceeds. Payments by tenants or other users fo Lender in response
to Lender's demand shall satisfy the obllgahons for which the payments are made, whather or not any proper grounds
tfor the demand emsted Lender may exerclse its rights under this subparagraph either in person, by agent, or through a
recetver

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power lo protect and preserve the Property, to operate the Property preceding or pending foreclasure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver.may serve without bond if permitied by law. Lender's right to the appointiment
of a recelver shall exist whether or not the apparent value of the Properly exceeds ihe indebledness by a substantial
amount, Employment by Lender shall- not dlsquahfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remams irt possesston of the Property aftar the Praperty is sold as provided above or
Lender otherwise bacomes entitied to possessiph of the Property upon default of Grantor, Grantor shall become a
lenant at sutierance of Lender or the purchaser of the ‘Property and shall, at Lender's option, either (1) pay a
reascnable rental for the use of the Property; or (2). vaca‘le ihe Property immediaiely upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any ‘other right or remedy provided in this Deed of Trust or the Nole or
available at law or in equity.

Nolice of Sale. Lender shall give Grantor reasonable nolice of the:time and place of any public sale of the Personat
Property or of the time afler which any private sale or other intended dispasition of the Personai Property is ta be made.
Reasonable notice shall mean nofice given at least ten (10) days before the fime of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extenl permilled by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its righls and remedies, the Trustee or-Lénder shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be ent'.ﬂed to bid at any public sale on all
or any partion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or acllon to enrorce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable.as attorneys' faes at frial and upon
any appeal. Whether or not any court action is involved, and to the-extént not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the profection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note
rate fram the date of the axpenditure until repaid. Expenses covered by lhis paragraph inciude, without limitation,
nowever subject o any limits under applicable law, Lenders attorneys' fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expanses for bankruptcy proceedings’ (including efforts to modify or
vacate any automalic stay or injunction), appeals, and any anticipated post—ludgment collection- services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reporis, and-appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will- pay any court costs, in
addition to all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this. sechon

POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and’ obhga'uons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. [rt addition to all powers of Trustee arising as a matler of law, Trustes shall have the pawer h) take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of sireets or other rights to the public; (b join:in
granting any easement or creating any restriction on the Real Property; and {c) join in any subordination or other o
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations io Nolify. Trustee shall not be cbligated lo nofify any cther parly of a pending sale under any clther trust
deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless requnred by e

applicable law, or unless the action or proceeding is brought by Trustee.
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DEED OF TRUST
(Continued) Page 9

fgleaéing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness.
‘l_“im'e is of the Essence. Time is of the essence in the performance of this Dead of Trust.

W,_aiiv_e_r of ‘Homestead Exemption. Grantor herehy releases and waives all rights and benefits of the homestead
exemption-aws-of the, Stale of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The fd!!oWiﬁg words shall have the foltowing meanings whaen used in this Deed of Trust:
Beneficiary. The.___\__g'mrd"‘Beneﬁciary" means Baker Boyer National Bank, and its successors and assigns.

Borrower. The word "Bofrower” means Roger F. Gray and Sharon K. Gray and includes all co~signers and co-makers
signing the Note and.all theirsugcessors and assigns.

Deed of Trusl. The words "Deed-of Trust" maan this Deed of Trust among Grantor, Lender, and Trustee, and Includes
without limitation all assignmerit and securily interest provistons relating to the Persona! Property and Rents.

Environmental Laws. . The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating“to -the - bittection of human health or the environment, including without limitation the
Comprenensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund: Amendments and Reautharization Act of 1986, Pub. L. No. 98499 ("SARA"),
the Hazardous Materials Transportation Act; 49 U.S.C. Section 1801, &t seq., the Resource Conservation and Recovery
Act, 42 L1.S.C. Section 6901, &t seq or oiner applicable state or federal laws, rules, or regulations adopted pursuant
thersto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events ot detault section of this Deed of Trus'r '

Grantor, The word “"Grantor® means Roger F. Gray and. Sharon K. Gray.

Guaranty. The word "Guaranty” means the: gua_ran‘_r_y from guarantor, endorser, surety, or accormmodation party to
Lender, including without limitation a guaranty of-all or part of the Note.

Hazardous Substances. The words "Hazardous Substances”™ mean malerials that, because of their quantity,
concentration or physical, chemical or infectious:characteristics, may cause or pose a present or potenfial hazard to
human health or the environment when improperly used, frealed, stored, disposed of, generated, manufactured,
transported or otherwise hardled. The words "Hazardous Substances" are used in their very broadest sense and
include without imitation any and all hazardous or toxic substances, maferials or waste as defined by or listed under the
Environmental Laws. The lerm "Hazardous Substances” dlso includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. .

improvements. The word “improvements” means all emstmg and future |mpr0vements buildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacaments a.nd other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, mlere_sl, and othér amounts. casls and expenses payable
under the Note or Related Documents, together with all renewals of, ‘extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts. experided or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce: Granlor’s obligahons under this Deed of
Trust, together with inferest on such amounts as provided in this Deed of Trust. :

Lender. The word "Lender” means Baker Boyer National Bank, its SUCCesSOrs and a55|gns The words "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated February 22, 2007, in the: orrgmal principal amount
of $525,000.00 from Grantor fo Lender, together with all renewals of, extensions of, modlﬂcahons of refmancmgs of,
consolidations of, and substitutions for the promissory nate or agreement.

Personal Property. The words "Personal Property” mean all equipment, fidures, and other amcles ot persona| property
now or hereafter owned by Granfor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and addifions to, all replacements of, and all substitufions for, any ot such’property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premrums]
from any sale or other disposition of the Property. A s

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in lhIS Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements ;
environmental agreements, guaranties, security agreements, merlgages, deeds of frust, security deads, coliaieral_._-
mortgages, and all other Instruments, agreements and documents, whether now or herealter existing, executed in
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7 Schedule “A-1” 124594-SA

. D'_.ES"CRIPTION:

L The North 50 feet of the South 820 feet of that portion of Government Lot 7, Section 26, Township 36

North Range 1 East, W.M,, Iying West of the County Road;

TOGETHER WITH the North 3 feet of the South 770 feet of Governmens Lot 7, lying West of the
County, Road in Sectlon 26, Township 36 North, Range 1 East, W.M_;

ALSO TOGET HER WITH second class tidelands as conveyed by the State of Washington, lying between
the Westerly extensmns of' the North and South lines of said tracts.

Situate in the Coun_t_y'of _S'k___aglt,_ State of Washington

R¥G .
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STATE OF WASHINGTON
COUNTY OF BENTON

On this 22““ day of FEBRUARY, 2007 before me personally appeared ROGER F.
GRAY who executed the within instrument as Attorney in Fact for SHARON K. GRAY
and acknowledged to me that HE signed and sealed the same as HIS free and voluntary
act and deed as attorney.in fact for SHARON K. GRAY for the uses and purposes
therein mentioned, and on oath stated that the Power of Attorney authorizing the
execution of this mstrument has'not been revoked and that the said SHARON K. GRAY
is now living, and 1s not mcompetent Given under my hand and official seal the day and
year last above written:.

Uang Cod etz

Notary Public in and for the State of WASHINGTON
Residing at KENNEWICK
My appoi_nt_ment expires: 4/18/2007
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