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DATE: February 26, 2007 .

Reference # (if applicable): 15.&16 e Additional on page
Grantor(s):
1. Windward Real Estate Servaces Incorporated

Grantee(s)
1. Pacific Continental Bank
2. UPF Incorporated, Trustee

Legal Description: Ptns. Section 16, Township 33;'Raﬁg'é.4'.
Additional on page 2

Assessor's Tax Parcel ID#.  330416-4-001 0604 (P16?07) 330416 4-001-0000 (P16701);
330416-3-004-0108 (P16689)

MAXIMUM LIEN. The len of this Deed of Trust"sh.ali.--not -"'ex_sie'ed at any one time
$2,000,000.00, .

THIS DEED OF TRUST is dated February 26, 2007, among Wmdward Real Estate Services,
Incorporated, a Washington corporation, whase address is 7981-.168th’ Ave. NE #118,
Redmond, WA 98052 ("Grantor"); Pacific Continental Bank, Whose mailing address is
Washington Loan Qperations, 1100 Olive Way, Suite 102, Seattie, WA" 98101 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary"); and UPF Incorporated whose
mailing address Is 910 West Boone Ave, Spokane, WA 99201 {referred to below as
"Trustee™). .
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CONVEYANGE AND GRANT. Far valuable comsideration, Grantor conveys to Trustee in trust with pawer of sale, right

of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's righ, title, and interest in and to
the folldwirg described real property, logether with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurlenances; all water, waler rights and ditch rights
{including stock in ulilities with ditch or irrigation rights), and all other rights, royalties, and profits relating to the real
property, including without limitation al) minerals, oil, gas, geothermal and similar matters, (the “Real Property™)

located in Skaglt County, State of Washington;

See Exhlblt A, whmh is.attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth herein.

The Real Property ‘or ité address is commonly known as NKA 81.4 acres, Lake Sixteen,
Conway, WA 98238.  The Reai Property tax identification number is 330416-4-001-0604
{P16707); 33041 5-4-001 0000 (P16?01} 330416-3-004-0108 (P16689).

CROSS-COLLATERALIZATION. . in. addlllon 10-the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest theieon, of Grantar to Lender; 'or any one or more of them, as well as all claims by Lender against Grantor
or any one or mare of them, whether niw existing-or harsafier arising, whether relaled of unfelated to the purpose of
the Note, whether voluntary or otherwise. whethar due or not due, direct or indirect, determined or undetermined,
absolute or contingsnt, fiquidated or: unllquldated whether Grantar may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amaunis
may be ar hereafter may become barred by any statute of timjtations, and whether the obligation to repay such amounts
may be or hereafier may become otharwiss unenforceame

FUTURE ADVANCES, In addition to the Nate. u-ns_ Deed of Trust secures ali future advances made by Lender to
Grantor whether or not the advances are made pursuant o a commitment.  Specifically, without limitation, this Deed of
Trust secures, in addilion to the amounts speaﬁed in the Mote, all future amounts Lender in its discretion may loan to
Grantor, together with all interest therean.

Grantor hereby assigns as security ta Lender, ali of Grantor‘s ngh: lltle and interes? in and to all leases, Rents, and
profits of the Property, This assignment is recorded in aczordance with. RCW B5.08.070; the lien created by this
assignment is intended to be specific, perfected and choale uponthe recording of this Deed of Trust, Lender grants to
Grantor a licanse to collect the Rents and profits, which  icense may be revoked al Lender's option and shall be
aulomaticaliy revoked upon acceleration of ali or part of the lndebtedness

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURIT"!’ INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE-INDEBTEDNESS AND (B]) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as olherwise provided in this: Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly “and in a timely manner perform ail of
Grantor's obligations under the Note, this Deed of Trust, and the Related Dcxmments B

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees lhat Grantor’s poasesswn and use of the
Property shalf be govemed by the following provisions:

Possession and Use. Until the occurrence of an Even! of Default, Granlor may (1) re’main' in possession and
control of the Property; (2) use, operate or manage the Property, and (3) coflect Lhe Rents from the Propeny
{this privilege is a license from Lender ta Grantor automatically revoked upen defaull)” The following provisions
relate to the use of the Property or o other limitations on the Propery. The Real Property is not used pnnclpaily
for agricullural purposes.

Duty to Malntain, Grantor shall mainlain the Property in tenantable condilion and promptly perform an repairs,
replacemants, ang maintenance necessary to preserve its value.

Nufsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, perrmt or-$liffer any
stripping of or waste on or to the Property or any porton of the Property, Without limiting the generalaty of-the

foregoing, Grantar will not remove, or grant to any other party the right le remove, any timber, mmerals (mdudmg .

oil and gas}, coal, clay, scaria, soil, grave! or rock products without Lender's prior written consent. ..
Removal of Improvements. Grantor shall not demofish or remove any Improvements from the Reai Pmpar‘ly

without Lender's prior written consent. As a condition ta the removal of any Improvements, Lender may:require™.
Grantor to make arangerments satisfactary to Lender to replace such improvements with Improvements of at Ieasl_ d

equal value,
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Lendér's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
‘féasonable  imes o altend to Lender's interests and to inspect the Real Property for purposes of Grantor's
“tompliarice.with the lerms and canditions of this Deed of Trust.

Compliance -with. Governmental Requirements. Grantor shall promplly comply, and shall promptly causa
compliance- by sl agepls, tenanis or other persons or enlities of every nature whatsoever who renl, lease or
otherwise usé or.occupy the Properly in any manner, with all laws, ordinances, and regulations, now or hereafier
in effect, of all governmenlal authorities applicable lo the use or occupancy of the Property, including without
limitation, thie Americars With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation-and withhold compliance during any proceeding, including appropriate appeals, 50 long as Grantor has
notified Lender in writing-prigr to doing so and so long as, in Lender's sole opinion, Lender's inlerests in the
Property are not jeopardized. Lender may require Grantor lo post adequate security or a surely bond, reasonably
satisfactory to Lendet, to'protect-Lender's interest.

Duty to Protect. .:Grahtor"agrees'neiiher to abandon or leave unattended the Property. Granlor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonahly necessary to pratect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender:may, al Lend=r's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or-(B)- increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent;of all or.any part of the Reat Property, or any interest in the Real Property. A
"sale or transfar” means ihe conveyance of Real-Propery or any right, fitle or interest in the Real Property. whether
legal, beneficial or equitable; whether voluntary or-inyoluntary; whether by oulright sale, deed, installment sale contract,
land contract, contracl for deed, leasehold interest with a lerm greater than three {3} years, lease-oplion conlract, or by
sale, assignment, or transier of any beneficial interest in of to-any land trust holding title to the Real Property, or by any
other method of conveyance of an inlerest in the Real Property. [f any Granlor is a corporation, partnership or limited
liability company, transfer also includes any change‘in eWwnership ol more than twenty-five percent (25%) of the vating
stock, parinership inlerests or limited Hability compariy interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington Iaw.

TAXES AND LIENS. The following provisians relating o the taxas and liens on the Property are part of this Deed of
Trust: ’ , .

Payment. Granior shall pay when due (and in all events prior 1o°delinquency) all laxes, special taxes, assessments,
charges (inciuding water and sewer), fines and impositions.levied against or on account of the Property, and shall
pay when due all claims for wark done on or for services rendered.or malerial furnished to the Property. Granior
shall maintain the Property free of all liens having priority bver-or-¢gual to the interest of Lender under this Deed of
Trust, except for the fien of taxes and assessmenis not due, except for_the Exisling Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. S

Right to Contest. Granior may withhold paymen! of any tax, assessment, or claim in connettion with a good faith
dispute over the obligation ta pay, so long as Lender's interest in the:Property:is not jeopardized. If a lien arises or
is filed as a rasult of nonpayment, Grantor shall within fifteen {15} days-afier-the lien arises or, if 3 lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporats surety bond ar other seciirity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, of other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Granlor shall:defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor:shall name Lender as an additianal
obligee under any surety bond fumished in the contest proceedings. : :

Evidence of Payment. Grantor shail upon demeand furnish to Lender satisfactory evidq-née of payment of the taxes
or assessments and shall autharize the appropriste governmental official to deliver Lo Lender at any tifhe a written
statement of the taxes and assessments against the Property. - IR .

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any.work is comimenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic's lien, mateiiainien's lien, or
olher lisn could be asserted on accaunt of the work, services, or malerials and the cost exteeds $10,000.00.
Grantor witl upon reguest of Lender fumish to Lender advance assurances salisfactory to Lender that: Grantar can
and will pay the cost of such improvements. o o

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Property are a pari of this.Deed of_
Trust. e G

Maintenance of Insurance. Grantor shall procure and malintain policies of fire Insurance with standard-extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on. the Real
Property in an amount sufficiend lo avoid application of any ceinsurance clause, and wilh a standard morigages
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general lability insurance in such
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coverage amounts as Lender may reques! with Trustee and Lender being named as additional insureds in such
" liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but net limited 1o
“-hazard,-busiriess. interruption, and boiler insurance, as Lender may reasonably require. Policies shall be writlen in
form: amounts;. caverages and basis reasonably acceptable o Lender and issued by & company or cempanies
reasonably acceplable 1o Lender, Grantor, upon request of Lender, will deliver 1o Lender from lime to time the
policies or certificates.of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished without al least ten (10) days prior written notice lo Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission of defaull of Grantor or any other person, Should the Reat Property be located in an area designated by
the Director of tha Federal Emeargency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Fiocd Insurance, if available, within 45 days afier notice is given by Lender that the
Property is located in.a special flood hazard area, for the fult unpaid principal balance of the loan and any prior liens
on the property seciining the-loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise reguited.by L.ender, and to maintain such insurance for the term of the loan.

Application of Proceeds.. Grantor:shall promplly natify Lender of any loss or damage o the Property if the
estimated cost of repair ar replacement exceeds $10,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of 1he casualty.. Whether or not Lender's securily is impaired, Lender may, at Lender's
election, receive and retain lhe procesds of any insurance and apply the proceeds to the reduction of the
Indebledness, payment of any lieri affécting the Property, or the restoration and repair of the Property. [f Lender
elects to apply the proceeds {o restoration and.repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfaciory o Lender: Lender shall, upon salisfactory proof of such expenditure, pay
or reimburse Granlor from the prceeds:far the reasonable cost of repair or resteralion i Grantor is not in default
under thiz Deed of Trust. Any proceeds-which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shalt be used first to pay any amount
owing to Lender under this Deed of Trust, then lo-pay-accrued interest, and the remainder, if any, shall be applied
to the principal batance of the Indebtegness. .If Lender holds any proceeds after payment in full of the
indebledness, such proceeds shall be paid withodl interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During .the periad in which any Existing Indebledness described below is
in efiect, compliance with lhe insurance provisions cantained in the instrument evidencing such Existing
Indebledness shall constitute compliance with the insurance provisions under this Deed of Trust, to the exient
compliance with the terms of thus Deed of Trust would copstitulé-a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions. iri: this Deed of Trust for division of proceeds
shall apply enly to that portian of the proceeds not payatie-to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, hawever nol:mere than once a year, Grantor shatl furmish
to Lender a report on each existing policy of insurance showing:~ (1) “the name of lhe insurer; (2) the risks
insured; (3} the amount of the policy; (4) the property insured, the“then current replacement value of such
property, and the manner of delermining that value; and {3) the expiration dale of the policy, Granior shall, upon
request of Lender, have an independent appraiser satisfaclory to Lender determing the cash value repiacement cost
of the Property. Lot

LENDER'S EXPENDITURES. If any aclion or proceeding is ccmmenced thiat would matetially- affect Lender's interest in
the Property or if Granlor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including
but not limited to Grantor's failure to camply with any obligation to maintain Existing indebtedness in good standing as
required beiow, or to discharge or pay when due any amounts Grantor is required 1o discharge of pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behall may (but shall not be obligated o) take any action that
Lender deems appropriate, including but mot limited to discharging or paying-ali taxes, liens, -security interests,
encumbrances and other claims, at any time levied or placed on lhe Propery and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpeses will then
bear interest at the rate charged under the Nate from the dale incurred or paid by Lender t¢ the dale of repayment by
Granior. Al such expenses will become a panl of the Indebledness and, at Lender's oplion, will-"{A)” be_paysble an
demand; (B) be added 1o the balance of the Note and he apporlioned among and be payable with any inslaliment
paymenis to become dug during either (1) the term of any appiicable insurance policy; or (2} the rémaining term of
the Note; or {C) be ‘reated as a balicon payment which will be due and payable al the Note's maturity,” The Deed of
Trust also will secure payment of these amounis. Such right shall be in addition to all other rights and remedies-to
which Lender may be entitied upon Default. : Lo

WARRANTY; DEFENSE OF TITLE. The following pravisions rzlating to ownership of the Property ara é-p‘ﬁhin‘fﬁis Dged' "

of Trust: .
Title, Granior warrants that: {a} Grantor holds good and marketable title of record to the Properly in fee simple,

free and clear of alf liens and encumbrances other than those set forth in the Real Property description ar in the™,
Existing Indebtadness section below or in any tilie insurance palicy, title report, or final tifle opinion issued in faver. -

of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granlor has the full right, power, and
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aumcirity":to execute and deliver this Deed of Trust to Lender.

e _Delense of Tltle Subject to the exceplion in the paragraph above, Granter warrants and will forever defend the
title tothe: Propeity against the iawful claims of all persons. In the svenl any action or proceeding is commenced
that'questions Grantor's tille or the inlerest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actior at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participale in’the proceeding and o be represented in the proceeding by counsel of Lender's own choice, and
Grantgr will deliver, or-cause to be delivered, to Lender such instruments as Lender may reguest from time to lime
to permit such participation.

Compliance With La_\_rlvs. ("_;‘:_ran_tor warrants that the Properly and Grantor's use of the Property complies with all
existing applicable laWs or’dinances and regulations of governmental authorities.

Sutvival of Representalluns and-Warranties. All representations, warranties, and agreesments made by Grantor in
this Deed of Trust shall survive.the exstution and delivery of this Deed of Trusl, shall be continuing in nature, and
shall remain in full force and eftect’ unul such time as Grantor's indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. : The following prov:suons concerning Existing indebledness are a part of this Deed of Trust:

Existing Lien. The Iien of-this Desd of Trust securing the indebtedness may be secondary and inferior to an
existing lien, Grantor expressly: covenanjs and agrees 10 pay, or see 1o tha payment of, the Exisling indebtedness
and to prevent any defaull on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents forsuch indebtedness.

No Modification, Grantor shall not: Enter ima’ any agreememt with the holder of any morigage, deed of trust, or
other security agreement which “has"priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the -prior written consent of Lender. Grantor shall neither request nor
accept any tuture advances under any such security-agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions ré!éting lé conhdemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and
Grantar shall promply take such steps as may be necessary to defend the action ang cbtain the award. Grantor
may be the nominal party in such proceeding, bul Lender shall be entitled to pariicipate in tha praceeding and to be
represenied In the proceeding by counsel of ils ‘gwn choice all‘at Granlor's expense, and Granlor will deliver or
cause to be dekivered to Lender such instruments and documentatlon as may be requested by Lender from time to
tirna to permit such participation,

Applicatlon of Net Proceeds. if all or any part of the Pmpeny is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may.at its-eiection require that all or any portion of the
net proceeds of the award be applied to the indebtedness-or the fepaif or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable custs expenses, and attorneys’ fees
incurred by Trustee or Lender in conneclion with the condemnation:

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES-_ The following provisions relating
1o govemmenital taxes, fees and charges are a part of this Deed of Trust:. g

Current Taxes, Fees and Charges, Upon requesi by Lender, Grantnr shalt axecute such documents in addilion to
this Dead of Trusl and take whalever other action is requested by Lender o, perfect and:cantinue Lender's lien on
the Real Properly. Grantor shall reimburse Lender for all laxes, as described below, lpgether with all expenses
incurred in recording, perfecling or continuing this Deed of Trust, :ncludmg without Ilrm(allon all taxes, lees,
documentary slamps, and other charges for recording or registering this Deed:of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1} a spaclﬁc lax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a. specific lax on
Granter which Grantar is authorized or required to deduct from payments on the Indebtedness secired by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender ar the holder of-the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on paymenis of principal and mlerest made by
Grantar.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to lhe--_date pf 1h'rs Dee‘d_uf
Trusti, this event shall have the same effect as an Event of Defaull, and Lender may exercise .any -of all.of its
available remedies for an Event of Default as provided below unigss Grantor either (1) pays’ the tax befpré it
becomes delinquent, or {2} conlests the tax as provided above in the Taxes and Liens section and deposns \mth h
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed nf Trus: as a__ .
security agreemenl are z part of this Deed of Trust; :

Security Agreement. This instrument shall constitute 2 Security Agreement to the extent any of the F’ropeﬂy"
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. tonsiitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Gode
_ @s amended from time to lime.

Securt‘ly Intersst, Upon request by Lender, Grantor shall jake whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Proparty. In addition to recording this Deed of
Trusl in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor ghall
reimburse Lendsr for a) expenses incurred in perfecting or conlinuing this security interest. Upon default, Grantor
shall nol remove, severgr-detach the Personal Praperty from the Propenty. Upon default, Granlor shall assembfe
any Personal Property nol-aHfixed to the Property in a manner and at a place reasunably convenient to Grantar and
Lender and make it-svailabie to Lender within three (3) days afier receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The. m'allm'é addrésses of Grantor (debior) and Lender {secured panty) from which information
concerning the secufity interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES: .A"I'I’ORNEY-JN FACT. The f{oliowing provisions relating to further assurances and
attomey-in-fact are 2 part of this De_e_d of 'I_'ruslg_..

Further Assurances. At anyfime, and ffom time to fime, upon requast of Lender, Granter will make, exgcute and
deliver, or will cause lo be mage, execuled or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordéd, refiled, or rerscorded, as the case may be, at such times and in such offices
and places as Lender may deem .appropriaté,-any and all such mortgages, deeds of irust, security deeds, security
agreements, financing statements, - continuation statements, instruments of further assurance, certificales, and
other documents as may, in the sole gpinion of Lender;-be necessary or desirable in order to effectuate, complete,
perfect, continue, of preserve (1) Grantors obltgahcns undar the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and securify interests created by this Deed of Trus! on the Property, whether naw
owned or hereafter acguired by Grantor. Uriless’ prohibited by law or Lender agrees to the contrary in wnllng
Grantor shall reimburse Lender for all casts and expenses incurred in connection with the matters referred lo m this
paragraph. .

Attorney-in-Fact. 1f Grantor faiis to do any ef the lh:ngs referrag-to. in the preceding paragraph, Lender may da s0
for and in the name of Grantor and at Grantor's expense. Forsuch purposes, Granior hereby irrevocably appoints
Lender as Granlors attormey-in-fact for the purpose of making, execuhng defivering, filing, recording, and doing all
pther things as may be necessary or desirable, in Lenders sole oparuon 1o accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness, |nclud|ng wnhout fimitation all fulure advances, when due,
and otherwise perfarms all the obligations imiposed upon Grantor under. this Deed ‘of Trust, Lender shall execule and
deliver 1a Trustee a request for full reconveyance and shall execute and deiiver i6 Grantor suitable stalements of
termination of any financing statement on e evidencing Lenders $ecurily interest in lhe Rents and the Personal
Froperty. Any reconveyance fee shall be paid by Grantor, If permitted by applicable law. The grantee In any
reconveyance may be described as the "person or persons legally enlitled therete™, and the rechtals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such miatters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall canstitute an Event aof Defau!t under this Dged
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Granlor fails to comply with or to parform any ather term; oblsgalucn. r;ovenant or condition
contained in this Deed of Trust or in any of the Related Documents or 1o comply with of o perform any term,
obiigation, covenamn or condition contained in any ather agreement between Lender and Grantor. -

Compliance Default. Failure to comply with any other term, obiigation, covenant Gl‘ r;:ondmon comamed in this
Deed of Trust, the Note orin any of the Related Documenis.

Default on Other Payments. Failure of Grantor within the lime required by this Deed of Trust lo-make: any payment
for taxes or insurance, gr any other payment necessary to prevent filing of or 1o effect dlscharge of anylien,.

Default in Favor of Third Parties. Should Grantar default under any loan, extension of credit, secunty agwement
purchase or sales agreemenl, or any other agreement, in favor of any other creditor or person that iay ‘materially .
affact any of Grantors property or Grantor's sbility to repay the Indebledness or perform thenr respec’uve.
obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or stalement made or fumished to Lender by Gran!or or an-
Grantor's behalf under this Deed of Trust or the Related Cocuments is false or misleading in any matenal. respect g
elther now or at the time made or furnished ar becomes false or misleading at any lime thereafter.
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_ Defective Collateralization. This Deed of Trust or any of the Related Doguments ceases lo be in full force and
~affect (incliding failure of any collateral document to create a valid and perfected security inlerest or fien) at any
“~tiffie and forany reason.
Insolyency.. The dissolution of lermination of Granlor's existence as a going business, tha insolvency of Grantor,
the appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any
type aof creditor waorkout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor, .

Creditor of Forfeitire Proceedings, Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceedirg; seff-halg, repossession or any olher method, by any creditor of Grantor or by any governmental agency
against any propefly securing the indebtedness. This includes a gamishment of any of Grantor's accounts,
including deposil accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Granlor as.fo the validity or reasonableness of the claim which is the hasis of the creditor or forfeiture
proceeding and if. Grantar gives Lehder written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety’bond for; the creditor or forfel:ure proceading, in an amount determined by Lender, in its
sole discretion, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement. .Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is nol remedied within.any grace period provided therein, incuding without limitation any agreement
conceming any indebledness or ather dbligation of Grantor to Lender, whether existing now or later,

Events Affacting Guarantor. “Any of the-preceding events occurs with respect to any Guarantor of any of the
Indebledness or any Guarantor dies or becomes incompelent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. /in.the event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate lo assume unconditionally the obligations arising under the guaranty in a
manner satisfaclory to Lender, and, in doing s0, cure any Event of Default.

Adverse Change. A material adverse“.change gcturs in Grantors financlal condition, or Lender belisves the
prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure.

Existing Indehtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time reguired by the promissory nola evidencing such indebtedness, or a default occurs under
the instrument securing swch indebledness and is not cured durtngany applicable grace period in such instrument,
or any suit or other action is commenced o foreclose ariy gxisting lien an the Property.

Right to Cure. If any default, other than a default in payment is cufable and if Grantor has nol been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantar, after receiving written notice from Lender demandirig clre-of such default: (1) cures the default within
fifteen (15) days; or (2) if the cure requires more than fiftean (15) days, immediately initiales steps which Lender
deemns in Lender's sole discretion to be sufficient to cure the default and thereafter cantinues and completes all
reasonable and necessary steps sufficient 1a produce compliance 3s'soon as reasonably pracical.

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occurs Under this Beed of-Trust, al any ime thereafter,
Trustee ar Lender may exercise 2ny one or more of the following rights and remedies! .

Electlon of Remedies. Efection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendiures or to take action o perfarm an obligation of Grantor under this Deed of Trust,
after Grantor's failure lo perform, shali not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option lo declare the. entire Indebiedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the rght 1o exercise its
power of sale and to foreclose by nolice and sale, and Lender shall have the ‘right to forsttose-by judicial
foreclosure, in either case in accordance wilh and to the full extent provided by applicable law.” -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall haye""éll ='t5‘1¢. fights and
remedies of a secured party under the Uniform Commercial Code. o S o

Collect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the
Preperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and
abave Lenders costs, against the Indebtedness. In furtherance of this right, Lender may require-any-tenant or "
other user of the Property 1o make payments of rem or use fees directly to Lender. If the Renls are-tollected by -
Lender, then Granlor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments réceived'in
payment therecf in the name of Granlor and to negaliate the same and collect the proceeds. Payments by tenants

or other users 1o Lender in response to Lender's demand shall satisfy the obligations for which the payments are: )
made, whether or not any proper grounds for the demand existed. Lender may exercise ils rights under this .-
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subparagraph either in person, by agent, or through a recziver.

. __Appoinl Receiver. Lender shall have the right 1o have a receiver appainted to take possession of all or any part of
the Property, with the power 10 prolect and preserve the Properly, to operate the Propenly praceding or pending
foreclosure of sale. and to collect the Rents from the F'roperty and apply the proceeds, over and above the cost of
the-feceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the ‘appoiritment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substanhal amount. Employmant by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance If Grantor remains in possession af the Property after the Property is sold 2s provided
above of Lender otherwise hecomes entitled 1o possession of the Property upon  default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1)
pay a reascmable rental for lhe use .of the Property, or (2) vacate the Property immediately upon the demand of
Lender,

Other Remedies. Trus:ee or Lender shall have any other righl or remedy provided in this Deed of Trust or the Nole
of avadable at law or in equny - .

Notice of Sale. Lender shall'give Grantor réasonable notice of the time and place of any public sale of the Personal
Property or of the time aftér which any private sale or cther imended disposition of the Personal Property is 1o be
made. Reasanable notice shall-mean notice gwen at least \en (10) days before the tirme of the sale or disposition.
Any sale of the Personal Property may be-made in.conjunction with any sale of the Real Property.

Sale of the Property. To the extem perrmtted hy applicable law, Granlor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and rerredies, the Truslee or Lender shall be free 1o sell all or any
part of the Property together or separately, in one sale or by separate saies. Lender shall be entitied to bid at any
public sale on atl or any portion of the Pmparty :

Attorneys' Fees; Expenses. [f Lender msmutes any suit or action to enforce any of the lerms of this Deed of
Trusi, Lender shall be entitied to recover suchisum as the court may adjudge reasonable as atlorneys' fees at tria!
and upon any appeal. Whether or not any gourt action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender ineurs tha! in Lender's opinion are nmecessary at any lime for the protection of its
interest or the enforcement of its rights shall becéme a part of the Indebtedness payable on demand and shall bear
interest at the Mole rate from the date of the expenditure uniil rep3id. Expenses covered by this paragraph include,
without limitation, however subpact to any limits under applicable law, Lender's attorneys® fees and Lendar's lagal
expenses, whathier ar not there is a lawsult, including atfomeys' {ees and expenses for bankruplcy procesdings
(including efiorts to modify or vacate any automalic stay-of-injunction), appeals, and any anticipated post- judgment
collection services, the cas! of search:ng records, obtaining tille reports-({including foreclosure reports), surveyors'
reports, and appraisal fees, litle insurance, and fees for lhe Trdsieé, to-the exient permitied by applicable law.
Grantar also will pay any court costs, in addition to all other sums pmwded by 1aw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as se! forth in this section,

POWERS AND ODBLIGATIONS OF TRUSTEE. The following provisions relaung to ‘lhe powers and obligations of Trustee
{pursuant \o Lender's instructions) are pari of this Deed of Trust:

Powers of Trustee. (n addilion to all powers of Trustee arising as a matter of Iaw Trustee 'shall have the power to
take tha following actlons with respect to the Property upon the writlen request of Lender.and Granior: {a) join in
preparing and rhng a map or plat of the Real Property, including the dedication of sirests or. other rlghls to the
public; {b) join in granting any easement or creating any restriction on the Real-Property, and (c) join in any
subordination or other agreemenl affecting this Deed of Trust or the inlerest of Lender under ihis Deed of Trust.

Obligations to Nolify. Trusies shall not be obligalad to natify any other party of a piendihg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trisiée shall be a parly, unless
required by applicable law, or unless the action or proceading is brought by Trustes, °

Trustes. Trustee shall meet all gualifications required for Trustee under applicable law: tn addihon to the righls
and remedies set forth above, with respect to all or any parl of the Property, the Trusiee shall have the right lo
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial (orec%osure, in elther case in
aceordance with and to the full exient provided by applicable law. .

Successor Trustee, Lender, at Lender's option, may {ram tme to time appoint a successor Truslee ta any Trustee: )
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and recarded in: the.
office of the recorder of Skagit County, State of Washington. The instrument shall conlain, in additior to al other ™
matiers required by state law, the names of the originsi Lender, Trustee, and Granlor, the bock and page.or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustes, -
anc the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the tite, power, and duties conferred upgn-the -~

MO W’WWW

SKaglt County Audltor

N 3/21'2007 Page 8of 14 11:56AM




S DEED OF TRUST
" Loan.No: 15616 {Continued) Page @

_ Trusteein this Deed of Trust and by applicable law. This procedure for subsiitution of Trustee shall govem 1o the
~axclugion.of all. ather provisians for substitution.

NOTICES, ~Subject 1o applicable law, and except for notice required or allowed by law to be given in another manner,
any notice. raquired to be given under this Deed of Trusi, including without limitalion any notice of defauit and any
notice of ‘sale“shall be given in writing, and shall be effective when actually delivered, when aciually received by
telefacsimile {unless olfierwise required by law), when deposiled with a nationally recognized overnight courier, or, If
mailed, when deposited-in-the United States mait, as first class, certified or registered mail postage prepaid, direcled to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder of
ahy lien which ha$ prigrity over this Deed of Trust shall be semt 1o Lender's address, as shown near the beginning of
this Deed of Trust. Ary-party-fay change its address for notices under this Deed of Trust by giving formal written
notice to the ather parlies,-specifying that the purpose of the notice is to change the party's address. For nolice
purpases, Grantor agrees to keep Lender informed at all times of Grantor's curent address.  Subject to applicable law,
and except for notice r'equur'ed or allowed by law o be given in another manner, if there is more than one Grantor, any
notice given by Lenderta any Grantor is deemed to be nolice given to all Grantars.

RELEASES, At Borrowsr's .request Lender ‘shall release portions 1o the Real Propery from the Daed of Trust. Lender's
obligation to release properly is subject to' Barrawer's salisfaction of the following conditions:

a) Neilher Borrower or Grantoris.in default under the Deed of Trust or any of the related documents.
b) Borrower shall pay Lender an aqdnlqnai principal payment equal lo $35,000.00 ior each lot released.

¢} Bormower shall pay all costs and _axpens"ef.; incurred by Lender in connectlion with the review, preparation and
recording of any decuments relfating to.the release-'of any Lot {including Lender's attomey's fees).

MISCELLANEOUS FROVISIONS. The foliowing mnscellanenus provisions are a part of this Oeed of Trust:

Ameandments. This Deed of Trust, togather with. any Rélated Deocuments, constitutes the enlire understanding and
agreement of the parties as 1o the matters set‘forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in wntmg and signed by the party or parties sought 1o be charged or
bound by the allsration or amendment

Annual Reports. |f the Propertly is used fnr pu'rposes other than Grantor's residence, Grantor shall fumish 1o
Lender, upon request, a certified statement of nel operating incomie received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall-require, “"Net operating ingome® shalt mean all cash
receipts from the Property less all cash expenditures made in.connection with the operation of the Property.

Caption Headings. Caplion headings in this Deed of Trust are for.corivenience purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust T

Merger. There shall be no merger of the interesi or estate created by 1hls Deed of Trust with any other interest or
estale in the Property at any time held by or for the berefit of Lender in any capacity. without the written cansent
of Lendar.

Governing Law. This Deed of Trust will be governed by federal ‘law appllcable ‘to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without 7egard to-its conflicts of law provisians.
This Deed of Trust has been accepted by Lender in the State of Washingten. -

Cholce of Venue. If there is a Jawsuit, Grantor agrees upon Lander's reques! to submit la the jurisdiction of the
caurts of King County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any ngh!s under this Deed of:Trust unkess such
waiver is given in writing and sigred by Lender. No deiay or omission on the part of Lendér in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitule a waiver of Lender's righl otherwise to demand strict cnmphance with that
provision or any other provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ar of -any of Grantor's obligations
as to any future Iransactions. Whenever the consent of Lender is required under this Deed-of Trusl, the granting
af such consent by Lender in any instance shall npt constilule continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion’ of Lender.

Severability. |l a court of competent jurisdiction finds any provision of this Deed of Trust to ba illegai, invalid, or
unenforceable 2s 1o any circumstance, that finding shall not make the offending provision illegal, invalid, or

unenforceable as 1o any other circumstance. |If feasible, the offending pmvision shall be considered modified so.- ~ .

that it becomes legal, valid and enforceable. If the ofiending provision cannol be so modified. it shall be
considered deleted from this Oeed of Trusl. Unless otherwise required by law, the iilegality, invatidity.-or

unenforceability of any provision of this Deed of Trust shall not affect the legaiity, validity or enforceablhty of any

other provision of this Deed of Trusl.
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Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
~this_Deed.of Trust shall be binding upon and inure to the benefil of the parlies, their successors and assigns. if
- '-owner'shlp of Ihe Property becomes vested in a persan other than Granior, Lender, without nolice to Grantor, may

dealwith Gramtor's successors with reference to this Desd of Trust and the Indebledness by way of forbearance or

extension. wilthout releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.

Time is of the Essence. _ Time is of the essence in the perfermance of this Deed of Trusl.

Waive Jury, AI'_I p'a'nl"es 1o this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
cnunterclain_jl.brbugh_l by-any party against any other party.

Walver of Homestead Exernption, Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of lhe State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follomng capitdlized. words and terms shzll have the following meanings when used in. this Deed of
Trust. Unless specificatly stated to°the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words' and terms used in the singular shall include the plural and the pilurai shall
ingude the 5Ingular. as the context may require. Words and terms not olherwise defined in this Deed of Trust shall
have the meanings altributed to such terms in‘the Uniform Commercial Code;

Beneficiary, The word “Baneﬁcaary' means Pacific Continentat Bank, and its successars and assigns.

Borrower. The word "Borrower" means Windward Red Estate Services, Incorporated and includes all co-signers
ang co-makers signing the Note and aII their succe.ssurs and assigns.

Deed of Trust. The words 'Deect o! Friist* mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnmenl and secumy interest pravisions refaling to the Personal Property and
Rents.

Default. The word “Defauit” means the Defaun set farth in this Deed of Trust in the section titled "Defaukt”™.

Event of Default. The words “Event of Defaull™mean any of the events of default sel forth in this Deed of Trust In
the events of default section of this Deed of-Trust.

Existing Indebtedness. The words "Existing Indebledness mean {he indebtedness described in lhe Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means Windward Real Estate SeNICES lncorparated

Guarantor, The word "Guaranior” means any guarantor surety or :accommodation parly of any or all of the
indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lerrder, including without limitation a
guaranty of all or part of the Note,

Improvements. The word "Improvements” means ail existing and future |mpfovemenls buildings, structures,
mabile hames aNixed on the Real Property, facilities, additions, repiaoemenls and other construction on the Real
Property.

Indebtedness. The word "Indebtedness”™ means all principal, interesl aid mher amounts, costs and expenses
payable under lhe Nole or Relaled Documents, together with ail renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and ‘any amounts expended or advanced by
Lender to discharge Gramors obligations or expenses incurred by Trustee or Lender o enforce Granlor's
obligations under this Deed of Trust, logether with interest on such amounts ‘as provided-in this Deed of Trust.
Speclﬁcally. without limitation, Indebtedness includes the future advances ‘set.-forth-in .the Future Advances
provision, tlogether with all inlerest thereon and all amounts that may be rndrrecﬂy senured by lthe
Cross-Collateralization provision of this Deed of Trust. .

Lender. The word "Lender” means Pacific Continental Bank, Iis successors and asmgns

Note. The word *Note" means the promissory note dated February 26, 2007, in-the orlgma! pnnclpal
amount of $2,000,000.00 from Grantor to Lender, together with all renewals  dl, .extensions of,
modifications of, refinancings of, consotidations of, and substitutions for the promissory ngle of agreernent =The
malturity date of this Deed of Trust is March 1, 2008. NOTICE TO GRANTOR: THE NOTE CONTAINS' A VAR]AELE
INTEREST RATE.

Persaonal Property. The words "Personal Property” mean all equipment, fixiures, and other amdes of persorlal
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property, - -
together with all accessians, parts, and additions to, all replacements of, and all substitutions for, any of-'sueh
property; and together with all issues and profits therean and proceeds (including. without limltation all msurance
praceeds and refunds of premiums) from any sale or other disposition of the Praperty. :
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Propertﬁ The word “Property” means colleclively the Real Property and the Personal Property.

" Real Property The words "Real Property” mean the real property, interests and righis, as further described in this
- Deed of Trust g
Related Documanls The words “"Related Documenis® mean all promissory notes, credit agreements, loan
agréemenits,’guaranties, security agreemenis, mortgages, deeds of tnrst, security deeds, collateral morigages, and
all other instruments, agreements and documents, whether now ot hereafter existing, execuled in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents® and are
not secured by-this Deed of Trust.
Rents. The word:"Rents™-means all present and future renis, revenues, income. issues, royalties, profits, and
other benefits derived {rom the Property.
TFrustee. The word "‘T_ru’s'teef means UPF Incorporated, whose mailing addrass is 910 West Boone Ave, Spokane,
WA 88201 and any Substitute -or successcr trustees,

GRANTOR ACKNOWLEDGES "HAVING: READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS. !

GRANTOR:

President  of  Windward: Rt;a'l= Estate Services,

| LY
¥ Tosti, Vice President of Wlndward Raal Estate Services,
Incdrporated

CORPORATE ACKNC_JW_LEDGMENT
STATE OF \’\} ﬁ' .. “)-'

COUNTY OF Z\ n!{ ¥ |
On this Zqi +k day of F -€ V:.) , 207 0'?—] , bél&re me, the undersigned

Notary Public, personally appeared James Tosli, President of Windward Real ‘Estate Services, Incorporated, and
personally known to me or proved to me on lhe basis of satisfactory evidence lo be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trusi'to be ‘the freé and voluntary acl and
deed of the cerporation, by autharity of its Bylaws or by resalution of its board of directors; for-the uses and purposes
therein mentioned, and an oath staled thal he or she is authorized to execule this Deed of Trust and Infact executed

the DWSI on bepalf of the corporation.
By L) LA »\/ﬂ—mu )UUI/\ . Residing at r'al\ CAf x!
N .

Nolary Public in and for the State of _ YV | \ = w Oomm.fs-:g;‘.

= b
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el \ 7 e
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Y CORPORATE ACKNOWLEDGMENT
STATE ..o.F ' WJ_)‘_ . )
COUNTY OF V/unn ,

On this 2% ‘H'/‘ =0 day of FC!’) .20 {P’ 7 , before me, the undersigned
Notary Pulllic, personally-appeared Patricia Tostl, Vice President of Windward Real Estate Services, Incorporated, and
personally known to-me.or proved to-me on the basis of salisfactory evidence to be an authorized agent of the
corporation that execited the Dead of Trust and acknowledged the Oeed of Trust to-be the free and voluntary act and
deed of the corparalion, by authority of its Bylaws or by resolution of its board of directors, for lhe uses and purposes
therein mentioned, and onoath stated that he or she jgeutforized to execute this Deed of Trust and in fact executed
the Deed of Trust on behalf of the corporation.” o7 ;
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s

Notary Public in and for the State of W'&":‘ r;f '
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J,up .,‘_‘. .:?‘.k':ib
REQUEST FORPUBN RECONVEVANCE
To: S Y

S
)

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
requested, upon paymend of al sums owing 10 you, to reconvey, without warranty, to the persons eniilled thereto, the
right, title and interesl now held by you under the Deed of Trust. i

Date: “ " < Beneficiary:
e By:
lts:

WASCH PG Lonting, v 5 100001 Cop -ient +vanti Jokotmrw, nc 4337, 7107 M Taghts Rearrea - 914 :Hmmnr. TRADTLr R-DENCOML
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EXHIBIT A

' Parcel' “A”

Lot 3 of Skag1t County Short Plat No. 13-89, approved July 12, 1989 and recorded July 18, [989 In
Book 8 of Short Plats, pages 144 and 145, records of Skagit County, Washington; being a portion of
Gove‘-rr‘iment -Lot 1 of Section 16, Township 33 North, Range 4 East, W.M.

EXCEPT anv pomon thcl cof lying within the boundaries of those certain 50-toot wide strips of land
conveyed to Skagit County for road purposes by deed dated April 12, 1929 and recorded July 13,
1929, in Volume 151 DfDeeds page 30, under Auditor's File No. 225064, records of Skagit County,

Washmoton

Parcel “B”;

The Northwest % of the, Southeast 14 and the Southwest % of the Southeast % and the Southeast ' of
the Southwest % of Section 16 Township 33 North, Range 4 East, W.M.; EXCEPT all County roads;
AND ALSO EXCEPT that pomon lhel eof lying Southerly of the following described line:

Beginning at the mtersatxon of the Norih line of the Southeast % of the Southwest % of said Section
16 with the Northeasterly liné of Tract B of Short Plat No. 14-80, approved May 9, 1980 and recor ded
May 12, 1980 under Auditor's File No. 8005120013 in Volume 4 of Short Plats, page 87 records of
Skagit County, Washington; thende South 41 °(()'00” East along the North line of said Short Plat to
the Northwesterly corner of Tract 3].0f ‘{he plat of “HERMWAY HEIGHTS”, as per plat recorded in
Volume 9 of Plats, page 63, records of Skaglt County, Washington; thence Easterly along the North
line of said plat to the Northeasterly corper of 'lract 30 of said plat; thence South along the East line
of said plat to the Northerly line of a 45 foot radius cul-de-sac of the Hermway Heiglts Road, as -
delineated on the face of that certain survey récorded under Auditor's File No. 8003110134, in
Volume 3 of Surveys, page 22, records of Skagit County, Washinglon; thence Easterly along the
Northerty line of the cul-de-sac to the intersection of said cul-de-sac with the Northerly line of Parcel
2, as delineated on the face of said survey; thence along: the Northerly line of Parcel 2 of said survey
- to the Nottherly line of the Lake Sixteen Road, as delineated on the face of said survey: thence
Southwesterly along the Northerly line of said Lake Sixteen Road to the intersection of said line with
the Northesly line of Lot 1 of Skagit County Short Plat No-30~ 88, approved September 13, 1988 and
recorded September 21, 1988 under Aunditor's File No- -8809210018; in Volume 8§ of Short Plats, pages
68 and 69, records of Skagit County, Washington; thence Northeasierly along the Northerty line of
said Lot 1 of said Short Plat No. 30-88 to the East line of the Soulhwest % of the Southeast '4 of said
Section 16 and the terminus of said line. : o

EXCEPT any portion thereof lying within the boundaries of those certam 50 foot wide strips of land
cotveyed to Skagit County for road purposes by deed dated April 121929 and recorded July 13,
1929, in Volume 151 of Deeds, page 30, under Auditor's File No. 225064 rece;ds of Skagit County,

Washington.

(coutinues on next page)
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ParCEI an:

=A nonme*{duSn ¢ easement for ingress, egress and utilities over, across and under Sinnes Road as
" delineated on Lot 1 of Skagit County Short Plat No. 93-057, approved Magch 25, 1996 and recorded
March 29,1996 as Auditor's File No. 9603290057 in Volume 12 of Short Plats, page 88, records of
Skaglt County, Washington, being a portion of the Northeast ' of the Southwest ' of Section 16,

Tow nshlp 13 N(}rth Range 4 East, WM.

Parcel: “H”

A non- excluswe easement for ingress, egress and utilities over, across and under Sinnes Road as
delineated on Lot 2 of Skagit County Short Plat No. 94-008 approved March 25, 1996 and recorded
March 29, 1996 as Auditor's File No. 9603290058 in Volume 12 of Short Plats, page 80, records of
Skagit County, Wasﬁington ‘being a portion of the North % of the Southwest 4 of Section 16,
Township 33 N011h ange 4 East W.M.

Parcel “I”:

A non-exclusive easemient f01 mgiess egress and utilities over, across and under Sinnes Road as
delineated on Lot 1 of Skagit-County Short Plat No. 94-008 approved March 25, 1996 and recorded
March 29, 1996 as Auditor's File No. 9603290058 in Volume 12 of Short Plats, page 89, records of
Skagit County, Washingfor, bemg a pomon of the North ¥4 of the Southwest % of Section 16,
Township 33 North, Range 4 East, WM.

Parcel <J:

A non-exclusive easement for ingress, egress and utilities over, across and under an Easterly
extension of Sinnes Road in the Southeast % of the Northwest % of Section 16, Township 33 North,
Range 4 East, W.M., as established by document recorded July 18, 1996 as Aunditor's Fife No.
9607180042, =
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