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DEED OF TRUST

DATE: February 21 2007

Reference # (if apphcable] ic 41494 Additional on page

Grantor{s}):
1. RICKRQCK JOINT VENTURE LLC

Grantee(s)
. BUSINESS BANK OF SKAGIT COUNTY
2 CHICAGO TITLE COMPANY Trustee

'\

Legal Description: PTN SE NE 25/35/01 |
Additional on page/g

Assessor's Tax Parcel ID#: 350125«0‘-1 1:__8-0008

THIS DEED OF TRUST is dated February 21, 2007, a'h‘nbﬂg RICKROCK JOINT VENTURE LLC ; A
Washington Limited Liability Company {" Grantor“) BUSINESS BANK OF SKAGIT COUNTY,
whaose mailing address is BURLINGTON OFFICE 1854~ SO BURLINGTON BLVD, BURLINGTON,
WA 98233 (referred to below sometimes as Lender “and-sometimes as "Beneficiary"); and
CHICAGO TITLE COMPANY, whose mailing addréss is 425 COIVIMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the " fougwmg desgribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including “stock’ in utilities with ditch ar irrigation rights); and all other rights, royalties, and profits relating to the re'||al
property, including. withaut limitation all minerals, ail, gas, geathermal and similar matters, {the "Real Property")

located m_SKAG!T County, State of Washington:
SEE ATTACHED EXHIBIT "A" AS TO PARCEL "B"

The Real Property‘"dr-___ its :':éjiddress is commonly known as 1311 35TH STREET, ANACORTES,
WA 98221. The Real Property tax identification number is 350125-0-118-0008.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and fnterest in and to all leases, Rents, and
prefits of the Property. This assignment is recorded in accordance with RCW B5.08.070; the lien created by this
assignment is intended to" be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to caliect the Reiits and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ar part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PRCOPERTY, IS GIVEN TO SEGURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS: UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND AGCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exéept:'“as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bedome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this’ Deed of ‘Truist, and the Related Documents.

POSSESSION AND WMAINTENANCE OF THE PROPERTY., Grantor agrees that Grantor's possession and use of the
Property shall be governed by the folfowing provrsmns ’

Possession and Use. Unt# the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2} use, operate or-inanage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default}), The following provisions
relate to the use of the Property or to other irmltatrons on the Property. The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain, Grantor shall maintain the: Property in tepantable condition and promptly perform all repairs,
replacements, and maintenance necessary to préserve its vatue

Compliance With Environmental Laws. Grantor represe.nts ar\d ‘warrants to Lender thatt {1} During the period of
Grantor's ownership of the Property, there has been no usé, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person an, under, about or from the Property;
{2) Grantor has no knowledge of. or reason to believe that thare -has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach of violation.ef.any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, retease or‘threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners of' ogcupants ‘of the Property, or {c} any actual or
threatened litigation or claims of any kind by any person relating te such- matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither:Granter Ror any tenant, centractor, agent or other
authorized user of the Property shall use, generate, manufactute;: store,.freat. dispose of or release any Hazardous
Substance on, under, about or from the Property: and {b) any such-activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations ard. ardinarices, ihcluding without limitation all
Environmental Laws. Grantor autharizes Lender and its agents to .enter upon the Property to make such
inspecticns and tests, at Grantor's expense, as Lender may deem approprrate to ‘determine compliance of the
Property with this section of the Deed of Trust. Any inspections or fests made, by Lender shall be for Lender's
purposas only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are: based.on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) _r.ele‘asefs'apd waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for<cleanup or other costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any-and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly ar indire’ctly sustain or-suffer resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generatron mantsfacture, storage,
disposal, release or threatened release occurring prior to Grantar's ownership or-interest’in the Property, whether
or not the same was or should have been known to Grantor. The provisions of thig'saction of the Deed of Trust,
ingluding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affectsd by Lender’ 5 acqmsrtron of any interest
in the Property, whether by foreclosure or otherwise. . : ’

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor comrr'iit,,perrh'i't, .dr suffer any
stripping of or waste an or to the Property or any portion of the Property. Without limiting the génecality.of the
foregoing. Grantor will not remove, or grant to any other party the right to remove, any timber, . mrnerals (mctudlng
il and gas), coal, clay, scoria, soil, gravel or rock praducts witheut Lender's prior written consent. 3

Ramoval of Improvements. Grantor shall not demolish o remove any lmprovements from: the ﬂeai Pwparty
without Lender's prior written consent. As a cendition to the removal of any Improvements, Lénder may:require,
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast:fj
equal value. ;

Lender's Right to Enter. Llender and Lender's agents and representatives may enter upon the Real Property
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of. Grantors
campliance with the terms and caonditions of this Deed of Trust. E

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly _;cau_s_e"
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, tease”or
otherwise use or occupy the Property in any manner, with all [aws, ordinances, and regulations, now or hereafter .
in effect. of all governmental authorities applicable t¢ the use or occupancy of the Property, including without
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“limitation’, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
¢ regulation;and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
: potified Liender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jecopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
"satnsfactory o Lender, to protect Lender’s interest.

Dutv to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, inadditign to those acts set forth above in this section, which from the character and use ot the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this.Deed, of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's. anr wrltten gonsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer™.mieans’thie conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitahle’ whisther voluntary ar involuntary; whether by outright sale, deed, instalimant sale contract,
land contract, contract for degd, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any-beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of<@n interést in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alsg inclides any change in awnership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exarcise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follovwng prowsmns relat:ng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency} all taxes, speciat taxes, assessments,
charges (including water and sewer] fines and.impositions levied against or on account of the Property, and shall
pay when due all claims for wark done-én gr.fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens’ having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ; -,

Right te Contest. Grantor may withholkc_i*p‘ayment' of:ény tax, assessment, or claim in connection with a good faith
dispute over the oblipation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor-shall’ within fifteen (15} days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any'costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien:. in any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest pr'ncee'dings

Evidence of Payment. Grantor shall upon demand furnlsh ta Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wiitten
staternent of the taxes and assessments against the Property-

Notice of Construction. Grantor shall notify Lender at least flfteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any:mechanic's lien, materialmen’s fien, or
other lien could be asserted on account of the work, services, or materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msur__
Trust.

the Property are a part of this Deed of

Maintenance of insurance. Grantor shall procure and maintain palicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value coveridg ‘all Improvements on the Real
Property in an amaeunt sufficient to avoid application of any coinsurance: clause, afd with a standard mertgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general {iability insurance in such
coverage amounts as Lender may request with Trustee and Lender being _named.as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurgnce; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a‘company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from: time to time the
policies or certificates of insurance in form satisfactory to Lender, including stiplilatiohs that goverages will not be
cancelled or diminished without at teast thirty {30} days prior written notice to Lerider” Each insufance policy aiso
shall include an endorsement providing that coverage in favor of Lender will not be impairéd in-any way by any act,
omission or default of Grantar or any cther person. Should the Real Property be locatéd.i.an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard ared,Gfantor, agrees to
obtain and main{ain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special fleod hazard area, for the full unpaid principal balance of the.lo@n.and any giior lens
on the property securing the loan, up ta the maximum palicy limits set under the Naticnal Floed’ Insuranee Program,
ar as otherwise required by Lender, and to maintain such insurance for the term of the loan. - AT

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender mav
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty, Whethar or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurdnce and apply'_:_
the proceeds to the reduction of the Indebtedness, paymeant of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor sha!l repai or:'
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,.

satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable: gost of .~

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have’not heer -
disbursed within 180 days after their receipt and which Lender has not committad to the repair or restoratiopn” of_---

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. [f Lender holds
any proceeds after payment in full of the Indebtedness, such proceads shall be paid without interest to Grantor as
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“Grantor's:Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish

to Lender: a report on each existing policy of insurance showing: (1} the name of the insurer; ({2) the risks

* insured; “{3) the amount of the palicy: {4) the property insured, the then current replacement value of such

pmperw, and the manner of determining that value; and {5} the expiration date of the poficy. Grantor shall, upon

"fequest of Lender have an independent appraiser satisfactory to Lender deterriine the cash value replacement cost
of the Property

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender's interest in
the Properfy or it Grantor’ fal!s to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor!s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust'or.any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems ‘appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbyrances and athier claims, at any time fevied of placed on the Property and paying all costs for insuring,
maintaining and preserwng the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at thé rate chargediUnder the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the-balance of the Note and be apportioned among and be payable with any installment
payments to become dug’ durmg githar™ (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) he treated as a_ballzon payment which will ba due and payable at the Note's maturity. The Deed of
Trust also will secure payment .6f these amaunts. Such right shall be in addition te all other rights and remedies to
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF T!TLE The followmg provisiens relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that‘ (a] Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all ligns and ericurmbrances_other than those set forth in the Real Property descrrptron ar in any
title insurance policy, title report; or final- title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has ithe full right, power, and autharity to execute and defiver this Deed of
Trust to Lender. - R

Defense of Title. Subject to the excepﬁioh ]n the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of ail persons. In the event any action or proceeding is commenced
that questions Grantor's fitle or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be’ ‘the ‘nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be répresented in the proceeding by ceounsel of Lender's own chaice, and
Grantar will deliver, or cause 1o be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property: ‘and Grantor's use of the Property complies with all
existing applicable Jaws, ordinances, and regulations of governmental autharities.

Survival of Representations and Warranties. All representanons, Warrantles and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as’ Grantor s Indébtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnat:on prooeedmgs are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is f|led Grantor shall” -promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to défend the:action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shallibe entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all"at Grantbr 's expense, and Grantor will deliver or
cause 1o be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. g

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent demain proceedings or by
any progeeding ar purchase in ligu of condemnation, Lender may at its eﬁeo‘non reqmre that alt or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair:or restoration of the Property. The net
proceeds of the award shali mean the award after payment of all reasonable costs expenses and attorneys' feas
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The followlng pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such, dOCuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perféct and centinue Lender's lien on
the Real Property. Grantor shal reimburse Lender for all taxes, as described below, together with alf expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withotit I|rn|’tat|on all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. =" %

Taxes. The following shall constitute taxes to which this section applies: (1} a specnﬂc tax upon th|s type of
Deed of Trust or upon all or any part of the [ndebtedness secured by this Deed of Trust: .42} a-specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the lndebtedﬁes,s ségtred by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender of the-halder of ‘the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and mterest made by
Grantor. 3

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date .,o'f this"-_Deed:'of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisé ahy or.al of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the:tax befors it®
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposns wrth:i'
Lender cash or a sufficient carporate surety bond or other security satisfactory tov Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
gecurity agreement are a part of this Deed of Trust:

Security Agreemsnt. This instrument shall constitute a Security Agreement to the extent any of the Property'm
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial. Code
as amended from time 10 time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect. '
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“and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of

Trust in the: real property records, Lender may, at any time and without further authorization from Grantor, file

! axecuted-cgunterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shafl

% reimburse Eender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
'shaﬂ Tat-femeve; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
ariy-Personal Property not affixed to the Property in a mannaer and at a place reasonably convenient to Grantor and
Lender aiid rmake:itf-gvailable to Lender within three (3} days after receipt of written demand from Lender to the
extent’ permrtted by: applrcable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which infarmation
concerning the seclrity faterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTDRNEY IN-FACT. The following pravisions relating to further assurances and
attorney-in-fact aresa part. of thls Deed of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to- be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be: flled recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may ‘deeri’ approprlate any and ali such mortgages, deeds of trust, security deeds, security
agreements, financing statéments,’ continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole oplmon of Lender, he nacessary of desivable in order to effectuate, completa,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and secunty interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned ar heréaftér acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor “shall: relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph .

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attarney-in-fact:for the; purpose of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or desrrable in Lender s sole opinfon, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMAMNCE. |5 Grantor pays all: t'ne Indebtedness when due, and ctherwise performs all the obligations
imposed upon Granter under this Deed of TristLender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Granhtor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee.in any reconveyance may be described as the "person or persens
legally entitled thereto”, and the recitals in the recenveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts. o

EVENTS OF DEFAULT. Each of the following, at Lender 5 optlon shail constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment When due"under the Indebtedness.

QOther Defaults. Grantor fails ta compl\,r with or 1o perform eny ‘Gthgr, term, obligation, covenant of condition
contained in this Deed of Trust or in any of the Related Docupients-or, to comply with or to perform any term,
obligation, covenant or candition contained in any other agreement between ‘Lender and Grantor,

Compliance Default. Failure to comply with any other term, obhgatlon covenant or condition caentained in this
Deed of Trust, the Note or in any of the Related Documents. : ;

Default on Other Payments, Failure of Grantor within the time reqmred bv thls Dead of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any Ioan extensron of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any bther creditor iar person that may materially
affect any of Grantor's property or Grantor's ability to repay the - Indebtedness or perform their respective
obligations under this Peed of Trust or any of the Related Documents. : .

False Statements. Any warranty, lepresentation or statement made ar furmshed to Lender by Granter or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsjeadlng in:any material respect,
either now or at the time made or furnished or becomes false or misleading at any-'time thereaf'ter

Defective Collateralization. This Deed of Trust or any of the Related Documents ceas to be in full force and
gffect {including failure of any collateral document to create a valid and perfected secuntv mterest orf lien} at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election, to c‘or"itiriue is.made), any
member withdraws from the limited liability company, or any other termination of Grantor ‘s exjstence’as a geing
busingss or the death of any member, the insolvency of Grantor, the appointment of a receiver-for any part of
Grantor's property, any assignment for the benefit of creditors, any type of crediter” workout ar the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantér, .

Creditor or Forfeiture Proceedings, Commencement of fareclosure or forfeiture proceedmgs, whether by jUdlClal
proceeding, self-help, repossession of any other methed, by any crediter of Grantor ar by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's; accousts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith,
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditcr or forfeitire
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and-deposits’ with:
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by’ Lender rn rts
sole discretion, as being an adequate reserve or bond for the dispute. S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between G'r:antor and‘ e
Lender that is not remedied within any grace peried provided therein, ingluding without limitation any agreement_---
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later, .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the .
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability -~
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::“under, any Guaramv of the Indebtedness. n the evert of a death, Lender, at its option, may, but shall not be
: requlred tb, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a
manner sausfactory to Lender, and, in doing se, cure any Event of Default,

13_Adv_erse Change. A material adverse change occurs in Grantor's financial condition, or Lender belisves the
'pruspect of p'aym'ent or perfermance of the indebtedness is impaired.

Ensecurltv._ Lender in goad faith believes itself insecure.

RIGHTS AND. REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Eender mav exercrse any one or more of the following rights and remedies:

Election of Remedtes “Eléction by Lender to pursue any remedy shall not exciude pursuit of any other remedy, and
an election to make expendltures ar to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate lndebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mcludmg any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ali.or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and:to-foretlose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either: casg in accordance with and to the full extent provided by applicable law.

UCC Remedias. With res_pect to _ali or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shalf* Have the right, without notice to Grantor to take possession of and manage the
Property and colfect the Rénts;” mc{udmg amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the rndebtedness tn furtherance of this right, Lender may require any tenant or
other user of the Property 1o make paymems of rent or use fees directly to Lender. 1f the Rents are collected by
Lender, then Grantor irrevocably: desrgnates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Gréntor: .and. 1o; fegotiate the same and ¢ollect the proceeds. Payments by tenants
or ather usars to teader in resporiss to’ ‘Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper groiinds for the:demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent,or through a recsiver.

Appoint Receiver. Lender shall have the fight-to hdve a receiver appointed to take possession of all or any part of
the Property, with the power to protect and préserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness.: The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empleyinent by Lender shall not disqualify a person from serving as a
receiver. AT R

Tenancy at Sufferance. [f Grantor remains in possession-bf the Property after the Property is sold as provided
above or Lender otherwise becames entitled to posséssion of the Property upon default of Grantor, Grantor shalt
become a tenant at sufferance of Lender or the purchaser of the Froperty and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, of. (2J vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other rlght ar remedy prowded in this Deed of Trust ar the Note
or availahle at faw or in equity. g

Notice of Sale. Lender shall give Grantor reascnable notice of the time ard place of any public sale of the Personal
Property or of the time after which any private sale or other intended Hisposition of the Personal Property is to be
made, Reasonable notice shall mean notice given at least ten (10} days_before-the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction withrany sa'.e o‘f the Rea’l Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby wa:ves any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales Lender shali be entitled to bid at any
public sale on all or any portion of the Property. o f

Attorneys’ Fees: Expenses. If Lender institutes any suit or action to enforce any cf the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge redsoriable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the &xtent npt prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary atiany time for 'the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness:.payable of demiand and shail bear
interest at the Note rate from the date of the expenditure until repaid. Expenses ¢overed by this.-paragraph include,
without limitation, however subject ta any limits under applicable law, Lender's attorneys''fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autamatic stay or injunction), appeals, and any antrcrpated post—]udgment
collection services, the cost of searching records, obtaining title reports (including foreclosuré-feports) -surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by applrcable law.
Grantor also will pay any court costs, in addition to alf other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this’ sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatrens of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall héve the power“to'j;
take the following actions with respect to the Property upon the written request of Lender and Grantor; (a) joinin:’
preparing and flllng a map ar plat of the Real Property, including the dedication of streets or other nghts to the

public; (b} join in granting any easement or creating any restriction on the Roal Property; and (¢} jain.in any

subordination or other agreemeant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall nat he obligated to notify any other party of a pending sale under any othes
trust deed ar lien, or of any action or proceeding in which Grantar, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meest all qualifications required for Trustee under applicable law. In addition to the rlghts

.
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:*and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial fareclosure, in either case in
accordance with and to the full extent provided by applicable law.

*3.Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appomted ynder this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of.the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to ali
other matters requ1red by state law, the names of the criginal Lender, Trustee, and Grantor, the book and page or
the Audltor 5 File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrifment shail be executed and acknowledged by Lender or its successors in interest. The
successor trustee,.Awithout conveyance of the Property, shall succeed te all the titte, power, and duties conferred
upon the Trustee in-thig Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the, exclusaen of aﬂ other provisiong far substitution.

NOTICES. Sub;ect. to apphcable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be ‘given under this Deed of Trust, including without limitation any notice of default and any
natice of sale shall be given in-writing, and shall be effective when actually delivered, when actually received by
telefacsimile funless otherwise’ requlred by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited-in the United, States mait, as first class, certified or registered mail postage prepaid, dirscted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any paity. may change its address for notices under this Deed of Trust by giving formal written
notice to the cther parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to Keep'Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or aHo'Wed 'by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender ta any Grantor s deemed to be notice given to all Grantors.

MISCELLANECLUS PROVISIONS. The fol!owmg Wi _cellaneous provisions are a part of this Deed of Truyst:

Amendments. This Deed of Trust, together wnh any Related Documents, constitutes the entire understanding and
agreement of the parties as to the“matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless givensin wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendment. y

Annual Reports, If the Property is used’ for pu;poses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of.fiet operating income received from the Propertv during Grantor's
previous fiscal year in such form and detajl as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expendltures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this® Deed of Trust

Merger There shall be no marger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. i :

Governing Law. This Deed of Trust will be overned':p?-...federa_l:‘iaw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washingten witholit.regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washirgton. E

No Waiver by Lender, Lender shall not be degmed to have wai‘véd any, r‘ights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omlssmn onthe-part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver-by Lender.of a-provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to’ demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future fransactions. Whenevar the consent of Lender is required under this Beed of Trust, the granting
of such consent by Lender in any instance shail not constitute continuing, consent to’ subsequent instances where
such consent is required and in all cases such consent may be granted or withhald.in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust t6°be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg provision legal, invalid, of
unenforceable as to any other circumstance. If feasible, the offending provision:shall-be considered modified so
that it becomes legal, valid and enforceable. |f the offending provision canndt ‘besso mioditied, it shall be
considered deleted from this Deed of Trust, Unless otherwise required by ldw, ‘the ll!egallty, invalidity, or
unenforceablllty of any provisicn of this Deed of Trust shall not affect the legality, vahdlty Ql’ enforceablhty of any
other proviston of this Deed af Trust. ’

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer cf Grantor s interest,

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sutcessorsand assigns. |t
ownarship of the Property becomes vested in a person other than Grantor, Lender, without hatice to Grantbr, may
deal with Grantor's successors with reference to this Deed af Trust and the Indebtedness by way of fotbearance of
extension without releasing Grantar fram the obligations of this Deed of Trust or liability under:-the jn‘debtedns_s"s_‘.

Time is of tha Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor herehy releases and waives all rights and benefits of the homestead'.:_
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated 1o the contrary, all references to dollar amaunts shall mean amounts in lawful. mongy
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall.® |
include the singular, as the context may require. Words and tarms naot otherwise defined in this Dead of Trust sha'.l__
have the meanings attributed to such terms in the Uniferm Commercial Code: &

Beneficiary. The word "Beneficiary” means BUSINESS BANK OF SKAGIT COUNTY, and its successors. and

W
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f’Botrower :The word "Borrower" means RICKROCK JOINT VENTURE LLC and includes all co-signers and
go- makers signing the Note and alt their successors and assigns.

* pPeed of, Trust The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
i_mcludes Wathout limitation all assignment and security intérest provisions relating to the Personal Property and
Rents

Default. - The word “Default" means the Default set forth in this Deed of Trust in the sactian titled "Default”.

Enwronmental Laws The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and: ordinénces relating to the protsction of human health or the environment, including without
limitation the Cormjre_henswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
Ma. 98-499 {"SARA“} the Hazardous Materials Transportation Act, 4% U.5.C. Section 1801, et seq., the Resource
Conservation. and Recavery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted: pursuant thereto.

Event of Default. The worq.s "Event of Default” mean any of the events of default set forth in this Deed ot Trust in
the events of default section of this Deed of Trust,

Grantor. The WUrd"""Gr'énta'F" means RICKROCK JOINT VENTURE LLC .

Guarantor, The word "Guaranto:" means any guaranter, surety, or accommodation party of any or all of the
[ndebtedness. £

Guaranty. The word "Guarantv" means' the guaranty from Guarantor to Lender, including without fimitation a
guaranty of all or part of the Note

Hazardous Substances., The words'"Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infecticlis characteristics, may cause or pose 8 present or potential hazard
to human health or the environment, whén imprgperly used, treated, stored, disposed of, generated, manufactured,
transported or othetwise handled:” The-words “Hazardous Substances” are used in their very breadest sense and
include without limitation any and-all" hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous. Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and.dsbestos.

Improvemants. The word "Impravements” means all existing and future improvements, buildings, structures,
mobile homes affixed gn the Reai Property, facﬂltles, additions, replacements and other canstrugtion on the Real
Property.

Indebtedness. The word "indebtedness"” m-eér)s all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents;: together with all renewals of, extensions of, maodifications of,
cansolidations of and substitutions for the Note'or Related Documents and any amournts expended or advanced by
Lender to discharge Grantor's obligations or expenses’ inclrréd by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, tagether with interést-6n sugh:amounts as provided in this Deed of Trust,

Lender. The word "Lender" means BUSINESS BANI(UOF' SKAGIT CdUNTY ite successors and assigns.

Note. The word "Note" means the promissory note dated February 21, 2007, in the original principal

amount of $360,000.00 from Grantor to Lender, tegether with all-renewals of, extensions of, modifications

of, refinancings of. consclidations of, and substitutions for the pmmtssory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personal Property. The words "Personal Property” mean all equupment, flxtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and pregeeds” hncluding without timitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Prope:ty

Property. The word "Property” means collectively the Real Property and the Personai Property.

Real Property, The words "Real Proparty” mean the real property, mtergsts and ng_hts,_:_:as further described in this
Deed of Trust. Y S

Related Documents. The words "Related Documents” mean all promissory .Aoted, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgaes, deeds of trust, security
deeds, coltateral mortgages, and all other instruments, agreements and ducumen‘ts, whether now or hereafter
existing, executed in connection with the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenues, rncome |ssues, reyames profits, and
other benefits derived from the Property.

Trustee. The ward "Trustee" means CHICAGQO TITLE COMPANY, whaose mailing address 15 425 COMMERClAL
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees. :

MR
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GR:ANITOR ACi(l’ﬁlOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEHMS

GRANTOR

" :
ROCK T. WHITE. Manager of RICKROCI'(&IT VENTURE LLC

MJ ML g Loeh T LA e
- CARGL T WHITE, Manager of RI{:KROCK JOINT VENTURE LLC e

LIMITED LIABIL"I_TY:;':C__OMPANY ACKNOWLEDGMENT

STATE OF LL)A L }

S ) S8
county o Ky f e |
a1 i
On this / day of m.«ﬁﬁl,J L2007 . before me, the undersigned

Notary Public, personally appeared STERLING CHORD; Manager; RICK G WHITE Manager, ROCK T. WHITE, Manager;
CAROL J. WHITE, Manager of RICKROCK JOINT VENTURE LLC’, and, personally known te me or proved to me on the
basis of satisfactory evidence to be members or designated-agerits:of; the limited liability company that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited liability
company, by authority of statute, its articles of organization or its operating agreement, for the uses and purposes
thergin mentioned, and on eath stated that they are authonzsd ta execute this Deed of Trust and in fact executaed the

Deed of Trust on behalf of the limited liability companv g
“""n'es_ias_pg at Y0\ U”\A\D

i - - 'i’ 7y e
B\] l ;ﬂt:! f; ll/) ;]l !1;! £ Y{'\J;"‘
My..(.:o_;'nmission Bxpires S{0-o i

Notary Public in and for the State of A '4

pUCjUC

< K\\’-‘ ?{‘

REQUEST FOR. FUT'I(.ﬁRECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thlS Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o you, 10 reconvey without Wafranw, ‘to t‘ne persans entifled thergto, the
right, title and interest now held by you under the Deed of Trust. : s

Date: L Benefi_ci'ary": s
By
Its:* 3

LASER PRI Landing, Ver. 5.33.00.004 Cepr. Harland Financial Salutions, inc. 1997, 2007, Al Rights Aesarved. - WA HCFILPLIGOT.FC TR-7238 PR.25 .7 0
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"‘-..STATE OF WASHINGTON
COUNTY OF SKAGIT

| cemfy that | knaw or have satisfactory evidence that ROCK T. WHITE, who executed the within instrument as
Attorney.in Fact for- CAROL J. WHITE, Manager of RICKROCK JOINT VENTURE, LLC, and acknowledged to me
that he-signed and sealed the same as her free and voluntary act and deed as attorney in fact for CAROL J. WHITE,
Manager of RICKROCK JOINT VENTURE, LLC, by authority of statute, its articles of erganization or its operating
agreement; for the-uses and purposes therein mentioned, and on oath stated that the power of attorney authorizing
the execution of this instrurent has not been revoked and that the said CAROL J. WHITE is now living, and is not
incompetent, and oh oath stated that they are authorized to execute this Deed of Trust and in fact executed the
Deed of Trust on behalf of the hmlted iiability company.

Dated: 3"(' D 7

Cassandra M. Mitchell = .~ .~ B

Notary Public in and for the State of Washlngton
Residing at Mount Vemon =

My appointment expires; March 10 2009

Ol‘ Y z‘w e

R

BRI
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Chicago Title Company - Istand Division

Exhibit ‘A’

| Deedﬁptionf; Order No.: IMV2324  Title No.: 1C41494

That portron of the Southeast Quarter of the Northeast Quarter of Saction 25, Township 35 North, Range
1 East of the Wlllamette Meridian, described as follows:

Beginnrng at a pornt on. the Westerly boundary of "Child's and Hagadorn's First Addition to the City of
Anacortes, Wash.";“according to the plat recorded in Volume 2 of Plats, page 29, records of Skagit
County, Washrngton 601feet North of the South line of the Northeast Quarter of said Section 25;

thence West paraflel.te and 601 feet North of the South line of said Northeast Quarter of Section 25, a
distance of 110°feet to-the trug:point of beginning;

thence North parallet to the West boundary of Child's and Hagadorn's First Addition a distance of 150

feet;

thence East parailel to the South Ilne of said Northeast Quarter of Section 25, a distance of 10 feet;

thence North parallel to the West boundary of Child's and Hagadorn's First Addition to the South lineg of
Thirty-fifth Street as shown on this plat of "Hagadorn and Stewart's First Addition to the City of Anacortes,
Wash.", according to the ptat recorded in Volume 1 of Plais, page 37, records of Skagit County,

Washington;
thence West along the South hne of Thlrty -fifth street to a point that is 10 rods East of the West line of

said Southeast Quarter of the Northéast Quarter:

thence South parallel to and 10 rods East. of the West line of said Southeast Quarter of the Northeast
Quarter to a line that is 601 feet North of and parallel to the South line of said Southeast Quarter of the
Northeast Quarter,

thence East along said paraliel line to the pomt of beg:nnrng

EXCEPT the East 7 feet of the Nﬁorth_r 60 feet of the South 150 feet thereof.

ALSO EXCEPT commencing at the East Quarter Corner of said Section 25,

thence North 83°47'00" West along the South line: of said subdivision a distance of 864.37 feet to
a tack in lead in the centerline of M Avenue;

thence North 0°33'30™ East 591.24 feet to a monument in case at the intersection of M Avenue
and 36th Street; gl

thence continuing North 0°33'30" East 9. ?9 feet p

thence North 89°47'00 West a distance of 135.69 feet to" & cone-hailf inch rebar marked "Leonard
8992" at the Southeast Corner of Tract "A" as shown orr survey map fited in Book 6 of Surveys at
page 86, under Auditor's Fite No. 8506190003, said-point being the true point of beginning;
thence Narth 0°24'03" West along the East line of éard Tract”A" a distance of 80.00 feet;

thence North 88°47;00" West a distance of 3.00 feet;” g

thence South 0°24'03" East a distance of 90.00 feet to the South line of said Tract "A";

thence South 89°47'00" East along said South line a dlstance of 3 00 feet to the frue point of
beginning. ; :

AND ALSO EXCEPT that portion conveyed to Louis E. and'"Kerr E. De"rst'hy Quit Claim Deed
recorded January 9, 2007, under Auditor's File Na. 200701090118 records of Skagrt County,
Washington, as follows: . _

Commencing at a casad monument at the rntersectron of 35" Street and M Avenue

Thence proceeding along the centertine of 35" Street North 89°27°05. Waest 130 48 feet;

Thence turning South 00°24'03" East 40.01 feet to the true point of beginnirig;- .

Thence North 89°27'05" West along the South fine of 35" Street 35.80 feet- to: a rebar and cap
marked "Parrish, LS 29535, 02

Thence turning South 00°12'47” East 97.23 feet along remaining lands of Nlbarger to a rebar and
cap marked “Parrish, LS 28535™

Thence turning South 89°47'00" East 15.54 feet to a rebarand cap marked “Parnsh LS 29535”
Thence continuing South 89°47'00" East 20.57 feet; A .
Thence turning North 00°24'03 West 97.03 feet to the point of beginning;

(ALSO KNOWN AS Parcel B of a Survey recorded October 25, 2006 under Auditor's Flle No
200610250093, records of Skagit County, Washington).

Stustad n Skagt Couy,Washinir Itttttﬂttttttltﬂttltttmmtttttt
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