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- _DEFINITIONS

.._.-"“Words used in multiple sections of this document are defined below and other words are defined in Sections
: _-.*3 11713, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
¢ ine Sectmn 16.

u(A) g "Semmty Instrarnent” means this document, which 1s dated  FEBRURRY 23, 2007 | together
& vuth all Riders to thna document,

By "Borrower DEBORAH L. MULLER, MARRIED, AS HER SEPARATE
ESTATE

BOITuoi%’éi'“ is.--the__ ﬁiisﬁm under this Security Instrument.

(C) "Lender™is - PEOPLES BANK

Lenderisa WASHINGTON CORPORATION organized
and existing under the laws'of WASHINGTON .
Lender's addressis . 4183 MERIDIAN ST, BELLINGHAM, WASHINGTON 98226

(D} "Trustee" is FiRS"T AMERICAN TITLE COMPANY
1301-B RIVERSIDE' DRIVE, MT. VERNON, WASHINGTON 95273

(E) "MERS"is Morfgage Electromc Registration Systems, Inc. MERS isa separate corporation that 15
acting solely as a nominee for Lender and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument.. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P, O.-Box 20265 Flint, M1 48501-2026, tel. (888) 679-MERS.

(F)  "Note" means the promissory note signed by Borrower and dated FEBRUARY 23, 2007.
The Note states that Borrower owes' Lcndor TWO HUNDRED EIGHTEEN THOUSAN B

FIVE HUNDRED AND 00/100 . Dollars(U.8. $ 218,500.00 ) plus interest,

Borrower has promised to pay this debt 13 reglﬂar Periodic Payments and to pay the debt in full not later than
APRIL 1, 2037

L8] “Prnperty“ means the property that is d»sonh:,d belaw under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced b} the Note p]us interest, any prepayment charges and late charges
due under the Note, and all sums due under this _Secuntv Instrument, plus interest,

()  "Riders" means all Riders to this Security Instrument that are executed by Borrewer. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [X] Planned Unit Development Rider
{7 Balloon Rider [] Biweekly Pﬂymunt Rider
[3 1-4 Family Rider [ Second Home'Rider -

] Condominium Rider [l Ot]'ier(sj_[s'becify]_:_f ‘

() "Applicable Law" means all controlling applicable fedefai atati; a;ui local statutes, regulations,
ordinances and administrative rules and orders (that have the effeet of fdvv) it Weil as all applicable final,
non-appealable judicial opiuions. o :
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AK) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other

" charges that are imposed on Borrower or the Property by a condominium association, homeowners
" .~ associgtion or similar organization,

" (L) .+ "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by

/ check; draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic

“ istrument, compuoter, or magnetic tape so as to order, instruct, or authorize 4 financial instifution to debit

. .01 eredilap account. Such term meludes, but is not Bmited to, point-of-sale transfers, antomaled telter

* maéchine transdctions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow ltems" means those items that are described in Section 3.

(N). "Miscellaneous Proceeds" means any compensation, settlement, award of damages, ot proceeds paid
by any third party (pther than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or-destruction of, the Property; (i) condemnation or other taking of alf o any part of the
Property, (m) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/orcondition. of the Property.

(? "Mortgage Insurance“ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Pavmmt“ mf:ans the regularly scheduled amount due for (1) principal and interest under the
Note, plus (it} aty amonts under Section 3 of this Security Instrument.

Q) "RESPA" means the TReal Estate Settlement Procedures Act (12 U.5.C. 2601 et seq.} and its
implementing regulation, Regulatlon X (24 C.E.R. Part 3500}, as thev might be amended from time to time,
or any additional or successorlegislation or regulation that governs the same subject matter, As used in this
Security Instrument, "RESPA" refers. to all requirements and restrictions that are imposed in regard to s
*federally related mortgage. loan even 1f the Loan does not qualify as a "federally related mortgage Joan”
under RESPA,

{R) "Successorin lntercst of Bormuer" means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS iN THE PROPERTY

The beneficiary of this Security Instrumerit 1s MERS (solely as nominee for Lender and Lender's suceessors
and assigns) and the successors and assigfis of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, ‘extensions and modifications of the Note;, and (31) the performance
of Borrower's covenants and agreements under this 'Se'cunty Instrument and the Nete. For this purpose,
Borrower irrevocably grants and conveys to Trustee in trust, with power of sale, the following described
property located in the - :
COUNTY of SKAGIT
[Type of Recording Jurisdiction] 5 [Name of Recording Jurisdiction]|

A LEASEHOLD INTEREST IN THE FOLLOWING DESCRIBED PROPERTY:
LOT 721, "SURVEY QOF SHELTER-BAY DIVISION 4, TRIBAL AND
ALLCTTED LANDS OF SWINOMISH INDIAM RESERVATION " ACCORDING
TO THE SURVEY RECCRDED JULY §, 1974, -IN VQLUME 48 OF
OFFICIAL RECORDS, PAGES 627 THROUGH 631, UNDER AUDITOR'S
FILE NO. 740962, RECQRDS OF SKAGIT CQUNTY WASHINGTON.
SITUATED IN SKAGIT COUNTY, WASHINGTON

P.N.: 5100-004-721-0000 (P8471i8) .

which currently has the address of 721 SH ELTER BAY DRIVE

[Street] A
L.A CONNER Washtngmn 982 ‘:‘7 «{"Property Address"):
[City] \Zip (_,ode] '
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TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements,

) "_=_.ap;5urtcnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
" be cavered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
‘Pmperty Borrower understands and agrees that MERS holds only legal title to the interests granted by

¢ /Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

{6t Lender und Lender's successors and assigns) has the right: to exercise any or alf of those interests,

“ingluding, but-not limited to, the right ta foreclose and sell the Property; and to take any action required of

Lender inciuding, but not limited to, releasing and canceling this Security Instrument.
~ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o grant-and convey the Property and that the Property is unencumbered, except for encimbrances
of récord:” Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjcct to’ :my encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lnmted vanahons by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dué the_principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Pavments due under the Note and this Security Instrument shall be made in U.S.
curreney. However, if any cheuk or other instroment received by Lender as payment ander the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secunty Instrumment be made in one or more of the following forms, s selected
by Lender: (a) cash; (b) money Grder? (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any suech check is drawn upon an iastitution whose deposits are insured by a federal agency,
mstrumentality, or entity; or (d) Electmmc F unds Transfer.

Payments are deemed recelved by. Lender when received at the location designated in the Note or at
such oiher location as may be demgnaled by 1, ¢nder in.accordance with the notice provisions in Section 15.
Lender may return any payment or partial’ payment’ if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder o1 prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated fo apply such payments at the time such payments are
accepted. If each Periodic Payment is applied 4s of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapphed funds until Borro“cr makes payment to bring the [, oan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not appied earlier, such funds will bc applied to the cuistanding principal
balance under the Note immediately prior to forec]osure No offset or claim which Borrower might have
now or in the future against Lender shafl relieve Borrower from makmg payments due under the Note and
this Security Instrument or performing the covenants and agreements sectired by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments aceepted and applied by Lender shall be applied in the:following order of priority: (a) intercst due
vnder the Note; (b) principal due under the Note; (¢) amounts due under Sectmn 3. Such payments shall be
applied to sach Periodic Payment in the order in which it became due. Any femaining amounts shall be
applied first to Jate charges, second to any other amounts due under this %ecurlty Imtrmnent and then lo
reduce the principal balance of the Note. Fos v
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Tf Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

7 sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent payment and the
" ldle charge. Ifnore than one Periodic Payment is outstanding, Lender may apply any payment received from
7 Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

: ‘._full “To the extent that any excess exists after the payment 1z applied to the foll payment of one or more

Periodic Puyments, such excess may be applied to any late charges due. Voluntary prepayments shall be

" applied first to any prepayment charges and then as deseribed in the Note.

;7 Any apphcatmn of payments, msurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shallnot extend or postpone the due date, or change the amount, of the Periodic Payments.

% 3.+ FindsTor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undér the the, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien
of encumbrante on the Property; (b) leaschold payments or ground rents on the Property, if any; (o)
premiums for any and 'é{B__insurance fequited by Lender under Section 5; and (d) Mortgage Insurance
premiurns, if any, or'any sums payable by Borsower to Lender in lien of the payment of Mortgage Insurance
premiuezs in accordauce with the provisions of Section 10. These itetns are called "Escrow Items.* At
origination or at.any ume durmg the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borpower shal! promptly furnish to Lender all notices of amennts to be paid under this
Section. Borrower shalI pay Lend.er the Funds for Escrow Items vnless Lender waives Borrower' s obligation
to pay the Funds for any or alt Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Ttems at'any time. Any such waiver may oaly be in writing. In the event of
suck waiver, Borrower shall pay direstly, when and where payable, the amounts due for any Escrow items
for which payment of Funds has:been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within-such time period as Lender may require. Borrower's obligation to
make such payments and to prowdc receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument,. as 1he phrase “covenant and agreement” is used in Section 9. If
BRorrower is obligated to pay Escrow ltefits dlrecﬂy pursuant 1o a waiver, and Borrower falis 1o pay the
armount die for an Eserow Jtem, Jender may eXercise.ts rights wnder Section 9 and pay such amount and
Borrower shall then be obligated under Seatmn 9 to-tepay to Lender any such amount, Lender may revoke
the waiver as to any or all Escrow [tems atany fime by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to- Lender all Funds, and w such amounts, that are then requred
under this Section 3. :

Lender may, at any time, collect and hold F unds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, “and (b) not to “exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Furids due on the basis of current data and
reasonable estimates of expenditures of future Escrow Ileniépi"'bme'rﬁise in accordance with Applicable Law.

The Funds shall be held in an institution whdse deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an instilution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay.the Escrow Htems no later than the time
specified under RESPA. Lender shall not charge Borrower for holdmg aud applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless'an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Leﬁgle‘r shall knﬁi_b_g__.required to pay Borrower
any interest ot earnings on the Funds. Borrower and Lender can ag,fée--in- wr iting, however, that interest shall
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.+ be'paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
S s tequired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

Bérmwer for the excess funds in accordance with RESPA. 1f there 1s a shortage of Funds held in escrow,
;a8 defmed under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more thun 12

Y ‘monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

totify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiensy in accordance with RESPA, but in no more than 12 monthly payments.

L -Upﬁh paymient in full of all sums secured by this Security Instrument, Lender shalf promptly refund
o Borrovs er any Funds held by Lender,

4. .Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atlrlbutab[e to the Propertv which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Cotmmunity Association Dues, Fees, and Assessments, if any, To
the extent thai these:items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower, shalt promplh discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in Writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so Jongds Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforpement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enf‘orcemenfof the: [ién_ while those proceedings are pending, but only uatil such proceedings are
concluded; or (c) secures from-the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. Il Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Tnstrument, Lender may give Borrower a notice identifving the lien.
Within 10 days of the date on ‘i.iéhich that ho{ioe is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above ifi'this Sccnon 4,

Lender may require Borrowerlo pay a-one-time charge for a real estate tax verification and/or
reporting service used by Lender ‘in ConnECtion: with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited tcs earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the Amosints (including deduchble levels} and for the periods that
Lender requires. What Lender requires purstant to the preceding sentences can change during the term of
the Lean, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's chotee, which ngh& shall not be esescised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certifteation and tracking services, or (b) a one-iime uharge for flood zone determination and certification
services and subsequent charges each time remappings.or_ similar. changes ocour which reasonably might
affect such determination or certification. Borrower shall also be responmble for the pavment of any fees
imposed by the Federal Emergency Munagement Agenc,y mn cannwtmu wnh the review of any flood zone
determination resulting from an objection by Borrower. .. :

H Borrower fails to maintain any of the coverages descnbed above Lender may obtain insurance
coverage, ot Lender's option and Borrower's expense. Lender is under ‘no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the conteﬁ}té of thie Property, against any risk, bazard
or liability and might provide greater or lesser coverage tham“was Dreviously- in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
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_insyrance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall

" petome additional debt of Borrower secured by this Security lnstrument. These amounts shall bear interest
- af the Note rate from the date of disbursement and shall be payable, with such interest, upen notice from
Lender 40 Borrower requesting payment.

" All insurance policies required by Lender and renewals of such policies shail be subject to Lendet's

\n{,,m 1o d1sapprove such pelicies, shall include a standard mortgage clause, and shall name Lender as
B mmigagee ‘and/or as an additional 1oss payee. Lender shall have the right to hold the policies and renewal

certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
1enewa1 nouceq Tf Borrower ohtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
namé Lender. as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice (o the insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying msurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
ILender's scourity is.not-Jessenied. During such repair and restoration period, Lender shall have the right to
bold such insurance procéeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proc‘éods' for,the repairs and restoration in a single payment or m a series of progress
payments as the work:is complet . "Unless an agreement is made in writing or Applicable Law requires
mterest to be paid on such § insurance proceeds Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insuranee proceeds and-shall be the sole obligation of Borrower. If the restoration or
repair is not econemically fea§1ble,__or L_eru_ier s security would be lessened, the insurance proceeds shall be
applied to the sums secured by"t}iié__.Sé'quﬁty Instrument, whether or not then due, with the excess, if any.
paid to Borrower. Such insurancé proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not'respond within 30 days o a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (&) Borrower's rights to any insurance proeeeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all Insurance
policies covering the Property, insofar as such rlghtb are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or-vestore thb Pmp:,rty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then doe, ™ 7 7

6. Occupancy. Borrower shall ocoupy, e::tabhsh ‘and use the Property as Borrower's principal
residence within 60 days afier ihe execution of this Security In:trument and shall continue to oscupy the
Property as Borrower's principal residence for at least one'year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be- unreaacnably w 1thheid of unless extenuvating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Ins'pecﬁuns. Borrewer shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower s residing in the Property, Boxrower.:_shall mamt_a,m: the Property in order to
prevent the Property from deteriorating or decreasing in value due to-its Gondition, Unless it is determined
pursuant to Section 5 that repair or restoration is not economically [easiblg, Bi)rrow?rfr;_shﬂll promptly repair
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____..-tii'e Property il damaged to avoid lurther deferioration or damage. If insurance or condemnation proceeds
< are paid in connection with damage to. or the taking of, the Property, Borrower shall be responsible for
' ""'.xrepamng or restoring the Property only if Lender has released proceeds for such purposes. Lender may

/ digburse proceeds for the repairs and restoration in a single payment o in a series of progress payments as
¢ the work is completed. If the fnsurance or condemnation proceeds are not sufficient to repair or restore the
Property ‘Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoration.

: Lender or ifs agent may make reasonable entries upon and inspections of the Property. 1If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bormw T noncc at the time of or prior to such an interior inspection specifying such reasonable cause.

8.+ Borrewer's Loan Application. Borrower shall be in default if, during the Loan application
proceSb Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or. mment gave materially false, misleading, or inacourate informaton or siatements to Lender
(or failed to prowde Lender with matertal information) in connection with the Loan. Material representalions
include, but are: not:hmn_gd {0, representations concerning Borrower's occupancy of the Property as
Rorrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails t0'3pé;fofii1 the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding thai'migﬁt significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (sugh as’a procecding in bankruptey, probate, for condemnation or forfeiture, for
enforcernert of a len whiehs may_ attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, ther Lender may do and pay for whatever 13
reasenable or appropnate to protect Lender's interest in the Property and rights under thas Security
{nstrument, including protcetmg and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender’s actions can include; but are not limited to: (a} paying any sums secured by a lien
which has priority over this Secur:ty.1n§ffrument, {b) appearing in court; and (o) paying reasonable atiorneys’
fees to protect its interest m the Property and/ortights under this Security Instrument, including its secured
position in @ bankruptey proceeding, . Securing the Property includes, but is not Jimited to, entering the
Property to make repairs, change locks, feplace or board up doors and windows, drain water from pipes,
eliminale building or other code violations or dangerpus conditions, and have utilities turped on or off,
Although Lender may take action under this Section 9, Lender does not have to do se and is not under any
duty or obligation to do so. Itis agreed that Lender incurs no [iability for not taking any or all actions
authorized under this Section 9. .

Any amounts disbursed by Lender under ’Lh;s Section 9 shatl become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inicrest, upon notzcc from Lender to Borrower requesting
payment. :
If this Security Instrument is on a leasehold, Bormwer ShaiI cvmply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate andjnterests herem conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or smend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and t"he fee title shall not merge unless
Lender agrees to the merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condltlon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgaae Insurdnce in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to b available from the mortgage insurer that
previously provided such insurance and Borrower was required to-make séparately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the prenii‘_t_n'ﬁs req’yi};_ed 1o obiain coverage
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_substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
" the cost to Borrewer of the Mortgage Insurance previously in e¢ffect. from an alternate mortgage insurer
' k_"“"xseleated by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
contmue to pay to Lender the amount of the separately designated payments that were due when the insurance
o cowrage ceaged to be in effect. Lender will accept, use and retain these payments as a non-refundable loss

reserve in Tiew of Morigage Insurance. Such loss reserve shali be non-refundable, notwithstanding the fact

= that thér'ﬁdan: is nltimately paid in foll, and Lender shall not be required to pay Borrower any interest or

eammgs on such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance
cowrage {iw the amonnt and for the period that Lender requires) provided by an insurer selected by Lender
again- becomes available, is obtained, and Lender requires separately designated payments toward the
premiiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borroiver was required to make separately designated paymenis toward the premiums for Morigage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance m effect, or to provide
a non-refundable loss réserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any wriiten agreemsnt bctw&en Borrower and Lender providing for such termination or untif termination is
required by Apphuablc Law Nothmg in this Section 10 affects Borrower' s obligation to pay interest at the
rate provided ir.the Noé,

Mortgage Tnsuranée reimburses Lender {or any entity that purchases the Note) for certain losses it may
incue if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers _m*a_iuaté their total risk on all sueh insurance in foree from time to time, and may
enter into agreements with other partiesithat share or modity their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othet party (or parties) to
these agreements. These a:gréements tnay. require the mortgage insurer to make payments using any source
of funds that the mortgage msurer may have available (which may include funds obtained from Mortgage
Insurance premiums). :

As a result of these agrecments Lcndbr -any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any.of the foregomg may receive {directly or indirectly) amounts that
derive from {or might be characterized a3) a: portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgige insurer's risk, or redueing losses. Iff such agreement
provides that an affiliate of Lender takes a shate of the insurer' s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is ofien terpied-"captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund,

(h) Any such agreements will not affect.the rights Borrower has - if any - with respect to the
Mortgage Insurance ander the Homeowners Protection Act of.1998 or any other law. These rights may
include the right to receive certain disclosures, to request and nbtam cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automaucallv, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the tune of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture AH Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. :

It the Property is damaged, such Miscellancous Procwds ahal’: be apphcd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the tight to hold sugh Miscellancous Proceeds
until Lender has had an oppertunity 1o inspect such Property to énsuré the work'has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promiptly. “‘Lender may pay for the
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.Tepairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
" Unless an agreement is made in writing or Applicable Taw requires interest to be paid on such Miseellaneons
" Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Misceflaneous
7 Prodeeds. 1f the restoration or repair is not economically feasible or Lender's security would be lessened,
i the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether ot not

{tien.due, ‘with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the

e order provnded for in Section 2.

S Inthe event of & lotal laking, destruction, or loss in value of the Property, the Miscellancous Proceeds
ehalf be apphed to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paud to Bofrower.

*-In-the event:of a partial taking, destruction, or loss in value of the Property in which the fair market
vatue of the Property immediately before the partial taking, destruction, ot loss in value is equal to or greater
than the amount ‘of the sums secured by this Security Instrument immediately belore the partial teking,
destruction, or 16ss in valile, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security [nstrument ahal] be reduced by the amount of the Miscelleneous Proceeds multiphied by the
following fraction: {a}, th: total amount of the sums secured immediately before the partial taking,
destruction, or']oss if.value divided by (b) the faic tmarket value of the Property immediately before the
partial taking, destruction, of loss in value. Any balance shall be paid to Borrower,

In the evenl of & pdrual lang, destruction, of toss in value of the Propeity in which the fair market
value of the Property.immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miseellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether o1 not the suims are then due.

If the Property is abandonied by Beirower, o if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seniténce) offers to make an award to settle a claim for damages, Borrower fails
1o respond to Lender within 30 da'im after the.date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds’ either to restoration or repair of the Property or to the sums secured by
{lns Security Instrument, whether or not. then due. "Opposing Party" mesns the third party that owes
Borrower Miscellaneous Proceeds or the pa.rh, agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. :

Borrower shall be in default if any: actlon or proceechng, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleraiion has occurred, reinstale as provided:'“i:n Section 19, by causing the action or proceeding to be
dismissed with a culing that. in Lender's judgment, precludqs-’fmfciture of the Property or other material
inparrment of Lender's interest in the Property or rights | under'th:is Security Instrument. The proceeds of
any award or claim for damages that are attributable to the lmpaxrment of Lender's interest tn the Property
are hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to rcstoratwn or repmr ol the Property shall be applied
in the order provided for in Section 2. .

12. Borrewer Not Released; Foerbearance By Lender Not a Wawer Extension of the time for
payment or modification of ameortization of the sams secured by! this Security dnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate torelease the hability of Borrower
or any Successors 1o Interest of Borrower. Lender shall not be }g:Qui_red to-eommence proceedings against
any Successor in Interest of Borrower er (o refuse to extend time f6T pavment.or otherwise modify
amortization of the sums secured by this Security Tnstrument by reason of any demand made by the original
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_Bosrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

A ___xeﬁedy including, without limitation, Lender's acceptance of payments from third persons, entities or
“ Sjiccessors in Interest of Borrower or in amonnts less than the amount then due, shall not be a waiver of or
preclude the exercise of amy right of remedy.

13, Joint and Severat Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s ebligations and lability shall be joint and several. However, any Borrower who

e Lo 51gns this Securlty Instrument but does not execute the Note (a " co-signer"): (a) is co-signing this Security

Instmment only to mortgage, grant and corvey the co-signer' s interest in the Property under the terms of this
bccurm Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument, and
(c}. agrees that Lender and any other Borrower can agree to extend, modify, forbear or make auy
accommndatmns w;th regard to the terms of this Security Instrument or the Note without the co-signer's
¢onsent. . :

%bject lo Lhe, pmwsmns of Section 18, any Successor in [nterest of Borrower who assumes Borrower's
obligatmns under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights-ang ‘benefits under this Security Instrument. Botrower shall not be released from
Borrower's obhgauens and” habdlty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreement-: of this Security Instrument shall bind (except as provided in Section
20 and benefit the successors and assigns of Lender.

14. Loan Charges.“ Fender may charge Borrower fees for services performed i comection with
Borrower's default, fof the purpose of protesting Lender's interest in the Property and rights under this
Security Instrument, mcludmg but niotilimited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees; the absence of express authority in this Security Instrument to charge & specific
fee 10 Borrower shall not be construod as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly proh:bned by this ‘Security Instrument or by Applicable Law.,

I the Loan is subject 1o & Jaw. Whith sets maximum loan charges, and that law is finally interpreted
50 that the interest or other loan »ha:ges collested or 1o be collected in connection with the Loan exceed the
permitted limits, then: (s) any such loan’ t;ha:_rge; shall be reduced by the amount necessary to reduce the
charge to the permitted limit, and (B) any ‘Sungs aheady collected from Borrower which exceeded permtied
limis will be refunded w Borrower. Lendet'may choose to make this refund by reducing the principal owed
under the Note or by making a direct paymentto Borrower. If a refund reduces principal, the reduction will
be treated as a parndl prepayment withoUt gny prepdyment charge {(whether or not a prepayment charge is
provided for under the Note). Borrower s acesptance of any such refund made by direct payment to
Borrower will constitite a waiver of any right:ofiaction Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security nstrument
must be in writing. Any notice to Borrower in cosmection with this Security Instrurnent shall be deemed to
have been given to Borrower when mailed by first class maijlor, when actually delivered to Borrower' s notice
address if sent by other means. Notice fo any one Borrcmer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice addrpss shall be the Property Address valess
Borrower has designated a substitute notice address by"‘n_dti.cc--t-o' Lender, Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrumeit at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice.in copnection with this Security
Instrument shall not be deemed to have been given to Lender until actua![v reﬁem ed hv Lender. If any notice

WASHINGTON--Single Family ‘Dochagic €FOITES 300.649-1362

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS £ www.docmagic. comt
Form 3048 1/01 (02/01/07) Page 11 of 16 s

WMy il

Skaglt County Auditor

7 3!1!200? Page 11 of 19 1:44P\




Wa3048. ned

‘____._-fé'quired by this Security Instriment is alse required under Applicable Law, the Applicable Law requirement
il satisfy the eorresponding requirernent under this Security Instrument.

A6. Governing Law; Severability; Ruales of Construction. This Security Instrument shall be

governed by federal law and the law of the jurisdiction in which the Property is lecated. All rights and
¢ .obligations contained in this Security Instrument are subject to any requirements and limitations of

Apphcz}b}e Law. Applicable Law might explieitly or imphicitly allow the parties to agree by contract or it

" mightbe silent, but such silence shall not be construed as a prohibition against agreement by contract. In

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
si}ch confliet shall not affect other provisions of this Security Instrument or the Note which can be given
effect-without the contlicting provision,

“-As“used 1p°this Security Instrument: (a) words of the masculine gender shall mean and include
uoneqpondmg neuter words or words of the fernmme gender; (b) words n the singular shall mean and
include the plural and Vwe versa, and (¢) the word "may" gives sole diseretion without any obligation to take
any action,

17. Borrower 5 Cnpv Borrower shall be given one copy of the Note and of this ‘iecunt}, Instrument.

18, Transfcr of the' Propcrty or a Beneficial Interest in Borrewer. As used in this Section 18,
*Interest in the Property .megans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial lﬂteTEth transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inten)“0f which is the transfer of title by Borrawer at a future date to a purchaser.

If all or any part ofthe Pmperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person‘and.a bcneflcxal interest iz Borrower is sold or transferred) without Lender's prior
written consent, Lender nay require immediate payment i full of all sums secured by this Security
Instrument. However, thls Op‘uon shall aot be exercised by Lender if such exercise is prohubited by
Applicable Law,

If Lender exercises this optmn Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than30-days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sacured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this.period, Lender may invoke any remedies permitted by this Security
Instrument without Further notiee or demand on Borrower.

19. Borrower's Right to Remstate After: Acceleratiun. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of; (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; () such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcmg this Security lnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dugunder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of iny other covenaris or agreements; () pays all
expenses ineurred in enforcing this Security Instrument,ingiding;: but not limited to, reasonable attorneys'
fees, property inspection and veluation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Inistrument; snd {d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Preperty and r1ghts under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Secumy Instriment, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and cxpenses in ane or more of the following
forms, as selected by Lender: (a) cash; {b) money order; (c) cert;ﬁed cheek, ‘bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution, whose, deposits are msured by a
federal agency. instrumeniabty or entity; or {d) Rlectrome Fuids- Tmaner .. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby Shd]l wmdm Iully eftective ag if no
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" _doceleration had occurred. However, thns right to reinstate shall not apply in the case of acceleration under
7 Section 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial inferest

in the Note (together with this Security Instrument) can be sold one or more times without prior notice to
i .-Borrower A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

Payments dug under the Note and this Seourity Instrument and performs other mortgage loan servicing

e *obhgahons under the Note, this Security Instrument, and Applicable Law. There also might be one or more

changes of the:Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the shange which will state the name and address of the new Loan
Sewicer ‘the addfess to which payments should be made and any other information RESPA requires in
configcteti with anotice of transfer of servicing. If the Note 15 sold and thereafter the Loan is serviced by

a Loan Servwer pther ‘than the purchaser of the Note, the mortgage loan servieing obligaiions 1o Borrower
will remain-with the Lmn Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Bormwar not-Lender may commence, join, of be joined to any judicial action {as either an
individual htigant orthe, mumbel of 2 class) that arises from the other party's actions pursuant to this Security
Instrument of that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrawer or Lender has notified the other party (with such netice given
in comphianee with the mqtiire'mcnts of Section 13) of such alleged breach and afforded the other party hereto
a reasonable period aftér the giving of such notice to take corrective action. If Applicable Law provides a
time period which st elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph The nolice of acceleration and opportunity to cure given to
Borsower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notxce ded opportumts to take corrective action provisions of this Section 20.

21. Hazardous Substances.."As used in this Section 21: () "Hazardous Substances" are those
substances defined as toxic or hazardnus substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kemaene oths&f ﬂammable or toxic peltrolewn products, toxic pesticides and
herbicides, volatile solvents, matenals cohtaining asbestos or formaldehyde, and radioactive materials; (b)
“Tinvironmental Law" means federal lawsand laws of the jurisdiction where the Property islocated that relate
to health, safety or environmental protection; (¢) "Environmentsl Cleanup® inciudes any response action,
remedial action, or removal action, as defined inEnvironmental Law; and (d} an "Environmental Condition”
means a condition that can cause, contribute:to, .or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the'presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardou_s:"S:ubstanoes, on or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)-that is in violation of any Environmental
Law, (b} which creates ap Environraental Condition, or {¢Y "which:" due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aftects the’ 1;fahic of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Propertv of small quantities of Hazardous
Substances that are generally recognized to be upproprivte to norml residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances i H consumer products).

Borrower shall promptiy give Lender written notice of {a).any investigation, elaim, demand, lawsuit
or other action by auy governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Lnowledge {b) any Environmental
Condition, including but not limited to, any spilling, leaking, dlssharge, release or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use of release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, of is‘notified by any governmental
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o1 tegulatory authority, or any private party, that any removal or other remediation of any Hazardous

" Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
" in’ accordance with Fnvironmental Law. Nothing herein shall create any obligation on Lender for an
Envuonmenta} Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowar s ‘breach of any covenant or agreement in this Secarity Instrument (but not prior to
acfeleratmn under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defamlt; (h) the action required to cure the default; (€} a date, not fess than 30 days from the date
the fiotice is. given to Borrower, by which the defanlt must be cured; and (4} that failure to cure the
default op-or:-before the date specified in the notice may resalt in acceleration of the sums secured by
this Security lnstrummg and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and-sale, and any other matters required to be included in the notice by Applicable Law.
If the default isnot cured on or-before the date specified in the notiee, Lender at its vption, may require
immediate payment in full 6f alf sums secured by this Secarity Instrument without farther demand and
may invoke the power of sale and/er any wther remedies permitted by Applicable Law. Lender shall
be entitied to collect’ all expenses incurred in pursuing the remedies provided in this Section 22,

including, but not hmlted to; reasunahle attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writien rotice to Trustee of the accurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action retrardmg notice of sale and shall give such notices to Borrewer and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at publie
auction to the highest bidder at the time and.place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by A;lplluhle Law by public announcement at the (ime and place
fixed in the notice of sale. Lender or its d_«esigncé"'may purchase the Property at any sale.

Trustee shall deliver te the purchaser Trustee¢'s deed conveying the Property without any covenant
or warranty, expressed or implied, The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statemends made therein. Tristee shall apply the preceeds of the sale in the following
arder: (a) to all expenses of the sale, inciuding, but not limited to, reasonable Trustec's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and {¢} any excess to the person or persons
legally entitled to it ar lo the clerk of the superior court'of ¢he county in which the sale took place.

23, Reconveyance. Upon payment of all sums‘sectired by this Security Instrument, Lender shall
request Trustee Lo reconvey the Property and shall surrender this %cuﬂty Instrument and ali notes evidencing
debt secured by this Security [nstrament to Trustee. Trostee shall.reconvey the Property without warranty
to the person or persons legally entitled to it.  Such persom.or. persons ahall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable l afw, Lende.r mav from time to time appoint
a snocessor trustee to any Trustee appointed hereunder who has ccased tos act Without conveyance of the
Property, the successor trustee shall succeed to all the title, power,. and dutws conierred upon Frustee herein
and by Applicable Law.

25. Use of Property. The Property is not used pnnupdliy for agrmullurdl purposes
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_ 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
" any action or proceeding to construe or enforce any term of this Seourity Tnspument. The term "attorneys’
7 fges," whenever used in this Security Instrument, shall include without hmitation attorneys’ fees incurred

: 7 by Lender in any bankruptey proceeding ot on appeal.

- . ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
" NOT ENFORCEABLE UNDER WASHINGTON LAW.

LRy SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained m thts
Secunty Inatrmnent and in any Rider executed by Borrower and recorded with it.

oK,

N7
ot
i
DEBOREH L. MULLER -Borrower PAUTL MULLER BRHRIHX
- (Seal) {Seal)
¢ -Borrower -Borrower
. (Seal) (Seal)
' -Borrower - ~Borrower
Witness Witness = .
WASHINGTON—Single Farily -mi:Mag#.;a}'@mm 800-540.5 352
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS £ & www docmagic. com
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[Space Below This Line For Acknowledgment]

State of

_ County of Lo

On thls da} pcrsonally appeared before me —— DEBORAH L. MULLER nwp .

EMTL _MI_’{T T ER

to me known fo'be the md1v1dual or individuals described in and who executed the within and foregoing
instrument, and acknowiedged that-bedshe/they signed the same as histhes/their free and voluntary act and
deed, for the uses and purpcses Lht,rem meniined.

Given under my hand and ofﬁmal seal th1s<£& day of

COFFICIALSER. :
CROSENBERG .~ 4 (L

NOTARY PUBLIC - OREGON. _
COMMISSION NO. 4015375, 487
M\" commssmm EXP{RESJAN 23, 20100

residing

(Seal) My commission expires: ' 0

WASHINGTON-Single Family DocMagm m 800-849-1362
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Loan Number: 5201083-401

PLANNED UNIT DEVELOPMENT RIDER

THI“& PLANNED UNIT DEVELOPMENT RIDER is made thiy 23rd day of

- FEBRUARY, 2007 , and is incorporated into and shall be deemed to amend and

" supplement the Mortgage, Deed of Trust, or Secutity Deed (the "Security Instrument™) of the same date,
g’ivén by thc“'uﬁdersigned (the "Borrower"} to secure Borrower's Note to  PEQOPLES BANK, A

WASHINGTON .. CORPORATION
(the "Lender") of thc same date and covering the Property described in the Security Instrument and Jocated at:

721 DHELTER BAY DRIVE, LA CONNER, WASHINGTON 28257
{Property Addressj

The Property mcludes but 1§ not limited 1o, a parcel of land tmproved with a dwelling, together with other
such parcels and certam commion areas and facilities, as described in

COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

{the "Deelaration"). Thé Property-is 2 part of a planned unit development known as

SHELTER BAY

lNa.me of Planned Unit Development]

(the "PUD"). The Pr{\pefty"aiat;_ inclpdég Borrower's interest in the homeowners association or equivalent
entity owning or managing the cominon areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Bérroiver's interest.

PUD COVENANTS. In additioxt to“: ’&hes m#enaﬂtﬁ and agreements made in the Security Instrument,
Borrower and Lender further covenant and dgree as iﬂilow.s

A. PUD Obfigations. Borrouer @hall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Docuinents” are the (i) Declaration; {it) artiches of incerporation,
trust mstrument of sny equivalent document whlch creates the Owners Association; and {111} any by-laws or
other rules or regulations of the Owners Associalion. Borrower.shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent’ Ducummts Y

B. Property Insurance. So long as the Owners_ Associa"iio'n mainiains, with a generally accepted
inswrance carriet, a "master" or “blanket” policy insuring the Propetty which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
lass by fire, hazards included within the term "extended coverage;” and atiy other hazards, including, but
not limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Section 3 for the Peviodic Payment 1o Lender of the vearly premium installments for property
insurance on the Property; and (ii) Borrower's obligation undet Section 3 m maintain property Insurance
coverage on the Prope:ty is deemed satisfied to the extent that’ the requn‘ed coverage 18 provided by the
Owners Assoclalion policy

MULTISTATE PUD RIDER--Singte Family DocMagrc €Farms 200.6549-1367
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" What Lender requires as & condition of this waiver can change during the term of the loan.
¢ Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided

bv the master or blanket policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair following

_-;:1 E Iqss to the Property, or to commen areas and facilitics of the PUD, any proceeds payable to Borrower are

hefeby dssipned and shall be paid 1o Lender. Tender shall apply the proceeds to the sums secured by the

i "Se.euri.tjf "In's.tfm'nent whether or not then due, with the excess, if any, paid to Borrower.

.C. Publac Liability tnsurance. Borrower shall take such actions as may be reasonsble to insure
that the Owners Association mainlains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender

D. Condemnatwn. The proceeds of any award or clair for damages, direcl or consequentiai,
payable to Borrower in ¢onnection with any condemnation or other takmg of all or any part of the Property
or the common areas’ and faczhtles of the PUD, or for any ronveyance in lieu of condemnation, are hereby
assigned and shall be pald to Lendor. Such procesds shall be applied by Lender to the sams secured by the
Security Instrumem as: prowded in Section 11.

E. lLender's Prlor Consent Borrower shall not, except after tiotice to Lender and with Lender's
prior written consent, eﬂ:her partition or subdivide the Property or consent 1o: (1) the abandonment or
termination of the PUD ‘except £Si abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (it} any
amendment to any provision of the "Constituent Documents” if the pravision is for the express benefit of
Lender, (iit) termination of professional: management and assumpiion of self-management of the Owners
Association; or (iv) any action.which would have the effect of rendering the public liability insurance
coverage maintained by the Owners As:.omatmnt unacceptable to Lender,

F. Remedies. If Borrower does not-pay PUD dues and assessments when due, then Lender may pay
thers. Any smounts disbursed by Tender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrowef-and Lender agree to other terms of payment, these
amounis shall bear intersst from the date (_}_f (_ileUI_‘_SBIIlE]Jt at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER--Single Family DocMéglc EFOTImS 5006491362
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7. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Mﬁv D) Vi / ol .

DEBORAH WOLLER /. -Borrower SAUL MULLER HRRRHAK

{Seal) (Seal)
-Borrower -Bortower
(Seal} {Seal)
ST 3 ~Borrower
MULTISTATE PUD RIDER--Single Family . DDCMEQ!’C S 300.6401362
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