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1C41574 DEED OF TRUST
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Grantor(s): :
(I)Richard E. Fell ~
¥y
{3)
(4)
(5}
(6}
Grantee(s):
(1) Golf Savings Bank, a Washlngton Stock Savings Bank

(2) Chicago Title Insurance Company
1egal Description {abbreviated): unit 204, deer runn ccndomimum

add1t10na1 legal(s) onpage 2 17,
Assessor’s Tax Parcel ID # 4368-000-204-0002

DEFINITIONS
Words used in multiple sections of this document are defined below angd othef %fordb are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docmnent are also provided

in Section 16.

(A) “Security Instrument™ means this document, which is dated February 21 2007 \
together with all Riders to this document. . :

(B) “Borrower” is Richard E. Fell, A Single Person

Borrower is the trustor under this Security Instrument.
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(C) “Lender” is Golf Savings Bank .
Lenderisa a Washmgton Stock Savings Bank organized
and existing under the-aws of the State of Washington . Lender’s address is
6505 218th St SW, Suite 9, Mountlake Terrace, WA 98043

(D) “Trustee” is CHi'.(:ag'e Title Insurance Company

(E) “MERS” is Mortgage Tlectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument.. MERS is orgamzed and existing under the [aws of Delaware, and hag an address
andg telephone number of P.O. Box 2026 Flint, MI 48301-2026, tel. (388) 675-MERS.

() “Note” means the prommory fiote <1gn.ed by Borrower and dated February 21, 2007

The Note states that Borrower owe:, Lender One Hundred Sixty One Thousand Three Hundred
Twenty Five and no/100 e IDollars (ULS. § 161,325.00 } plus interest.
Borrower has promised to pay this ctebt infe gular Penodae Payments and to pay the debt in full not later than
March 01, 2037

Q) “Property” means the property that is descrlbed helow under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by t'he“Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Seeunty ]mfrument plus interest.

O “Riders” means all Riders to this Security Imatrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as appheable]

[] Adjustable Rate Rider [X] Condominium RJder [ Second Home Rider
D Balloon Rider D Planned Unit Development RlClEI’ D Other(s) [specify]
D 1-4 Family Rider [:’ Biweekly Payment R.ldBI‘ o

(J) “Applicable Law” means all controlling applicable feclera] atate'ah& Jocal statutes, regulations,
ordinances and adminisfrative rules and orders (that have the effect of Iaw) as Well as all applicable final,
non-appealable judicial epinions.

(K) “Community Association Dues, Fees, and Assessments” means all dués, Iées,'issequentq and other
charges that are imposed on Borrower or the Property by a condormmum assoc:latmn, homeowners
association or similar organization. :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a.transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal; telephonic
instrament, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to-debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated téller-machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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™) ""‘I';sér_m)f I"t'qmg” means those itemns that are described in Section 3.

(V) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, .or destruction of, the Property; (ii} condemnation or other taking of all or any part of the
Property; (iif) conveyance. in lieu of condemnation; or (iv) mistepresentations of, or omissions as to, the
value and/or eondition of th_e Propercy

Q) “Mortgage Insurance” means insurance protecting Lender againgt the nonpaymens of, or default on,
the Loan. e,

() “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amountq under Sr;:ctlon 3 of'this Security Instrument.

Q) “RESPA” means the ‘Rea_l_: -Es];-ate Settiement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CT.R. Part 3500), as they might be amended from time to time,
or any additional or successor leglnlatmn or, regulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA” referb 10 ‘all réquirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even Ji the Loan doeb not qualify as a “federally related mortgage loan”
under RESPA.

(R) “Successor in Interest of Borrower” means* any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obhgatnom under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERT.Y:--

The beneficiary of this Security Instrument is MERS (bOlCl}’ as ngmmee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, -This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions’ and modifications of the Nate; and (ii) the performance
of Borrower’s covenants and agreements under this® Securlty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, ir-irust wﬂh power of sale, the following descnbed

property located in the County ef Skagit
[Type of Recording Jurisdiction] : [I\fu:nc of Recording Jurisdiction)

UNIT 204, DEER RUNN CONDOMINIUM

s++GEE ATTACHED PAGE TO DEED OF TRUST FOR COME_LET?G_' LEGAL DESCRIPTION*~*

which currently has the address of 2021 N. Laventure Rcl #204 -
[Steeet]
Mount Vernon , Washingion 98273 ( ‘Property Addxe\s”)
[City] fZip Code]
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' TOGETHER IWITH all the improvements now or hereafter erected on the property, and all easements,
appurtenance\, and: fixtures now or hereafter a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower. understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, thesright'ta foreclose and sell the Property; and to take any action required of Lender
including, but not 11rmted to relt:a‘:mg and canceling this Security Instrument.

BORROWER C@VENANTb that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to ary encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanauonb b'y JuIbd.Lc‘non o constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prmupal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges die urider'the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpdid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified che;k, bank, check treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution” whOse deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender wher. recewed at the location designated in the Note or at
such other location as may be designated by Lender in accordance w1th the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or pamal payments are insufficient to
bring the Loan current. Lender may accept any payment or partlal payment insufficient to bring the Loan
current, withowt waiver of any rights hereunder or prejudice to its righfs fo refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment iz applied as of its scheduled-due dsi'te,*"then_: Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do go within a reasonable period of time, Lender shali either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to.the outstanding principal
balance under the Note immediately prior to foreclosure, No offset or claimywhich Betrpwer might have now
or in the fiuture against Lender shall relieve Borrower fram making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise desctibed in ‘this’ Section 2, all
payments accepted and applied by Lender shall be applied in the following order-of pricrity: (g} interest due
under the Note; (b) principal due under the Note; (c) amounts due under Sectiof.3, Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amountq shall be
applied first to late charges, second to any other amounts due under this Security Instmment and then to
reduce the principal balance of the Note. R :
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r Liénder "receives a payment from Borrower for a delinquent Periodic Payment which includes a
quft1c1ent dmount to pay any late charge due, the payment may be applied to the delinquerit payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the pavment is applied to the full payment of one or more
Periodic Paym@ntq .such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first t6 any prepayment charges and then as described in the Note.

Any application of.payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend.or postpone.the due date, or change the amount, of the Periodic Payments.

3. Funds for .Escrdw____lte_iﬁs. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untif the Note is paid‘in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessmenis and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propert} (b) leasehold payments or ground rents on the Property, if any, (¢) premiums
for any and all insurance reqmred by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bottower toLender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions. of Section 10, These items are called “Escrow [tems.™ At origination or at amy
time during the term of the Tioam,.- Lender- may require that Comimunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borfower; and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notiges of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for E:craw_ltems unless Lender waives Barrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lerider requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Bomower’s obligation 1o make such payments and
to provide receipts shall for all purposes be ‘deemed to.be 4. covenant and agreement contained in this
Security Instrument, as the phrase “covenant and dgreemer_;t is _ps_f_;d in Section 9. If Borrower is obligated to
pay Escrow ltems directly, pursuant to a waiver, and Borrower: fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section. ¢ and pay such amount and Borrower shall then be
obligated under Section 9 to repay o Lender amy such’ ameunt Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance” w1th Section 15 and, upont such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that dre then reqwred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESFA, and (b) not to"exceed.: the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Thinds due on the basts of current data and
reasonable estimates of expenditures of future Escrow Items of othethse n, accordance with Applicable
Law, :
The Funds shall be held in an institution whose depoalts are mxured by a federal agency,
instrumentality, ar entity (including Lender, if Lender is an institution whose dep{mtq are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Esctow Items no later than the time
specified under RESPA. Lender shall not charge Bomrower for holding and applymg the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower, interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agréement is ‘made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to'pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, howeyver, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual aw()untmg Of the Fundq as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds Kheld I e5CTOW; as
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cletmed under RESPA Lender shall notify Borrower as required by RESPA, and Borrower shali pay to
Lender’ the amount neces;ary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If-there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower ag-tequited by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymient it full of all sums secured by this Security Instrument, Lender shall promptly refund fo
Borrower any Funds hetd by Tender.

4, Charges; Liens, . Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Propertif which can attain priority over this Security Insirument, leaschold payments or
ground rents on theé Pmperty if. any, and Comurmnity Association Dues, Fees, and Assessments, if any. To
the extent that these items aré Fseraw: Items, Borrower shall pay them in the manner provided in Secuon 3

Borrower shall promptlv disgharge any lien which has pricrity over this Security Instrument unless
Borrower: (a) agrees in writing to the' payanent of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bom)wer is performing such agreement, (b) contests the lien in good faith by, or
defends against enforcement of the’ lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while” those praceedings are pending, but only until such proceedings are
concluded, or (¢} secures from'the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security 1nstrument Lender may give Borrower a notice identifying the lien.

Within 10 days of the date on which that nouce is’ gwen, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Secuon 4. ;

Lender may require Berrower to pay a om: Aime charge for a real estate tax verification and/or reporting
service used by Lender in connection with® £h1q Loan.

5. Property Insurance. Borrower $hai] keep the improvements now existing ot hereafler erected on
the Property insured against loss by fire, hazaids included within the term “extended coverage,” and any
other hazards including, but not limited to, earthiquakes andfloods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including detuetible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall nogt be-exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a).a (jrgeéti:m__e_ charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification Borrower shall alsp be respensible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection Wlth the review of any flood zong
determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages de%nbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no Uhhgatlon to purchase any
particular type or amount of coverage. Therefore, such coverage shall-cdver Lendef, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property,: agaImt any risk, hazard
or liability and might provide greater or lesser coverage than was previgisly in effect. Barrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Leridér under-this ‘Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These atnourils shiall bear inferest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notlce from Lender
to Borrower requesting payment. :

All insurance policies required by Lender and renewals of such policies shall be SUbjGCI to-Fender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
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mortgagee and/or as an additional loss pavee. Lender shall have the right to hold the policies and renewal
cert1ﬁeate~ If. Lender requires, Borrower shall promptly give to Lender all receipts of paid premiwms and
renewal notices: If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof ¢f loss if:not_made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeéds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or- Tepair-of the Property, if the restoration or repair is economically feasible and
Lender’s security i net lessened. lurmg such repair and restoration period, Lender shall have the right to
hold such insurance prooeede until Ténder has had an opportunity to inspect such Property to ensure the work
has been completed to Leénder’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is’--comp_l__eted,_-"UnIESS an agreement is made in writing or Applicable Law requires
interest to be paid on such *i'r'lslirance _proceeds, Lender sha!l not be required to pay Bommower any interest or
earnings on such proceeds. Fees for pubhe adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds anel-shall be ‘the sole obligation of Borrower. If the restoration or repair is
not economically feasible or bender s security’ ‘would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied i 11:1 the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. I Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either ‘event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s-rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securlty Instrument, and (b) any othet of Borrower’s
rights (other than the right to any refund of unearned preminms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Propeny or 10 pay amounts unpaid under the
Note or this Security Instrument, whether or not then due:-

6. Occupancy. Borrower shall occupy, extablmh, and u‘:e the Property as Borrower’s principal
residence within 60 days after the execution of this Security: Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreaconably withheld, or unless extemuating
circumstances exist which are beyond Borrower's control. '

7. Preservation, Maintenance and Protection of the Property, Inspechons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commiit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainiain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its conditior. Unless itis determined pursuant to
Section 3 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condémnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be’ reaponsfole for repairing or
restoring the Property only if Lender has refeased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress. paymerts as“the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or ifs agent may make reasonable entries upon and inspections of the Property “If-it has
reasonable cause, Lender may inspect the interior of the improvements on the Property: Lénder. shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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Borrower s Loan Application. Borrower shall be in default if, during the Loan application
procef« Borrewer or amy persons or enfities acting at the direction of Borrower or with Borrower’s
knowledge or_consent’ gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to prov1de Lender with material information) in connection with the Loan. Material representations
include, but aré not limited to, representations conceming Borrower’s occupancy of the Property as
Borrower’s prm,mpal readence

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (2) Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b} there
is a legal proceeding.that might-significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such”as a. proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien \F»thh may ‘altain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrawer has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriute to profect Lender's interest in the Property and rights under this Security
Instrument, including prdteé'tin'g_ and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ¢afi’inctiude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Iristrament; (b) appearing in court; and (¢) paying reasonable attomeys’ fees to
protect its interest in the Pr{)perty and/or’ nght< wunder this Security Instrument, including its secured position
in a bankruptcy proceeding. Secunng the Property includes, but i3 not limited to, entering the Property fo
make repairs, change Jocks, replice or-board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangérous ¢onditions, and have utilities turned on or off. Although
Lender may take action under this Sectl@n 9, Lender does not have to do so and is not under any dufty or
obligation to do so. It is agreed that L/encler 1nCurq no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender uﬂdt,r this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These aniounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mterest upon notme from Lender to Botrower requesting
payment.

If this Security [nstrument is on a leasehold, Bonower shall Qomply with ail the provisions of the lease.
If Borrower acquires fee title to the Property, the leaSehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mor’cgage Imurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insutance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases1o/be available from the mortgage insurer that
previously provided such insurance and Borrower was requlred o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiyms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously ireffect, at a cost'substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect; from an:altenate mortgage insurer
selected by Lender. If substamially equivalent Mortgage [nsurance coverage is th available, Borrower shall
continue to pay to Lender the amount of the separately designated payments. that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and’ retain these payinents as a non-
refundable loss reserve in liew of Mortgage Insurance. Such loss ‘fesérve: shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender’ ehall not berequired to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer requlre loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requirgs) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately deqiéﬁate’d payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as-a condition of
making the Loan and Borrower was required to make separately designated payments tmward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage lnsuranca in effect
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or to prowde a non -refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with aniy-written agreement between Borrower and Lender providing {or such termination or until
terminiation is.required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate prowded in the Note.

Mortgage: Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrowert does not.repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaliiate their total tisk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modity their risk, or reduce losses. These agreements
are on terms and copditions that.are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreerments may require the miortgage insurer to make payments using any source of
funds that the mortgage’ 1murer may have available (which may include funds obtained from Mortgage
Insurance premiums). © .

As aresult of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterizéd as) a-portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mértgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a shafe of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captne reinsurance.” Further:

(a) Any such agreements will not, affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other te_rms of the ‘Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insuirance, and they will not entitle Borrower to any refund,

{b) Any such agreements will rot affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowner's Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurancé-.te;rminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mmcellaneous Proceeclb thll be applied to restoration or repair of the
Property, if the restoration or repair is economically Teasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shatl have the right.to hold such Miscellaneous Proceeds until
Lender has bad an opportunity to inspect such Property to engire ‘the work has been completed to Lender’s
satisfaction, provided that such inspection shall be underlaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments-as the work is completed. Unless an
agreement is made in writing or Applicable Law requires inferést to-bé paid on such Miscellaneous Proceeds,
Lender shall not be required o pay Borrower any interest or earnings on sich Miseellaneous Proceeds. If the
restoration or Tepair is not economically feasible or Lender’s security would be Iessened the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrurment, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed ind the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Proper't}, rhe Mlscellanet)ub Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. i

In the event of a partial taking, destruction, or loss in value of the Property )og whlch thié. fair market
value of the Property immediately before the partial taking, destruction, or loss irevalue is equal t® or greater
than the amount of the sums secured by this Security Instrument immediately before the' partlai taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceedq mulhphed by the
following fraction: (a) the total amount of the sums secured immediately before’ the parttal tdkmg,
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de%trnction ar loss.in value divided by (b) the fair market value of the Property immediately before the
partial tal—ang, deqtructlon, or 1oss in value. Any balance shall be paid to Borrowet.

Tin'the event of a* partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propeny immediately before the partial taking, destruction, or loss in value is less than the
amount of the.sums séeured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwme agree in wriling, the Miscellaneous Proceeds shall be applied t¢ the sums
secured by this Securltv Instriment whether or not the sums are then due.

If the Propetty is abandoned by Borrawer, or if; after notice by Lender te Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30. dayq after the date the notice is given, Lender is authorized to collect and
apply the Miscellanéous, Proceeds either {o restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceed\ or the party agamqt whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this. becunty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as: prowcled in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Tender’s “judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Propérty or-tights under this Security Instrument. The proceeds of any
award or claim for damages that are attrlbutable to the impairment of Lender’s interest in the Property are
hereby assigned and shatl be paid to Lender.” -

All Miscellaneous Proceeds that are not’ apphed to restoration or repair of the Property shatl be applied
in the order provided for in Section 2,

12. Borrower Not Released; Fnrbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of thé sums securéd by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower ahall riot ‘operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requited to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance-by Jender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due c:hali n@t be a waiver of or prechude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successnrs and’ Asmgns Bound. Borrower covenants
and agrees that Borrower’s cbligations and liability shall be joirit-and sevéral, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s inferest in‘the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this’Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend; ‘modify; forbear or make amy
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. B

Subject to the provisions of Section 18, any Successor in Interest of Borrower who.assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall -Bbtain all of
Borrower’s rights and benefits under this Sccurity Instrument. Borrower shall not bé released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to ‘such release in
writing. The covenants and agreements of this Security Instrument shall bind (except: as prowded in Secuon
20) and benefit the successors and assigns of Lender. R T
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14 Loan Charges Lender may charge Borrower fees for services performed in connection with
Borrower default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, iticluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall net be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expre:sly prolnblted by this Security Instrument or by Applicable Law.

If the Loan is subject to°a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other-foarn charges collected or to be collected in connection with the Loan exceed the
permitted limits, then:" (3) any-such loan charge shall be reduced by the amount necessary to reduce the
charge to the penmtted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dirgct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the NOte) “Borrower’ s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nght of action Borrower might have arising out of such overcharge.

15. Notices. All natices“givén by Borrower or Lender in connection with this Security Instrument
must be in writing. Any noticé:th BorreWwer.in connection with this Security Instrument shall be deemed to
have been given to Borrower when malled by ﬁm class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice toany one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, 'The‘notlce address shall be the Property Address unless
Borrower has designated a substitute fotice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If-Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report & change of address through that specified procedure. There may be
only one designated notice address undet this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any-hotice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually:received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirernent will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Constructmn This Security Instrument shall be
governed by federal law and the law of the jurisdiction.in whmh the Property is located. All rights and
obligations contained in this Security Instrument are subjéct: to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition dgainst agreement by contract. In the
event that any provision or clause of this Security Instrument o fhie Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrurhent. of the \TQte whlch can be given effect
without the conflicting provision.

As uwsed in this Security Tnstrument: (a) words of the mascullne gender qhall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the emgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole dlscreuon w1thout any obiligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thlb Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used-in, this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property; including: ‘but it limited to,
those beneficial interests transferred in a bond for deed, contract for deed, ihstalliient sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part of the Propetty or any Interest in the Property is sold or transferred (orif Borfower is
not a natural persen and a beneficial interest in Borrower is sold or transferred) without Lender § pnor
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written consent,]ender may require immediate payment in full of all sums secured by this Security
Imtrument H{:wever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law:

If Lender exercises. this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of:not-less than 30 days from the date the notice is given in accordance with Section 15
within which Bofrower myst pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the e'xp_iratigﬁ"qf this period, Lender may invoke any remedies permitted by this Security
Instrument without furthef nettce or demand on Borrower.

19. Borrower’s nght to. Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to. have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other, period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢}, entry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all'sums which then would be due under this Security Instryment and the Note as
if no acceleration had occur_red Ab) cures any default of any other covenants or agreements;
(c) pays all expenses incurred jri enforcing this Security Instrument, including, but not limited to, reasonable
aftorneys’ fees, property impuéti('m and-valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrurnent; and (d) takes such action as
Lender may reasonably require to assure:thap Ln,nder s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Bgrrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: {(8) cash; (b) money order; {¢) certified check, bank check,
treasurer’s check or cashier’s check, provited- any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality. ot entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shatl remain fully effective as if no
acceleration had cccurred. However, this right 1o remtate shall not apply in the case of acceleration under
Section 18,

20, Sale of Note; Change of Loan Servncer, Notlce uf Grmance The Note or a partial interest in
the Note (together with this Security Instrument) car-be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entits:, (knovm as the “Loan Servicer”} that collects Periodic
Payments due under the Note and this Security Instrument apd performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Apphicable Law -There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note/ If there s a change of the Loan Servicer,
Borrower will be given written notice of the change which will. state the' name and address of the new Loan
Servicer, the address to which payments should be made and any ‘dther information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thiereafter. the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Sgrvicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, joir, or be Jomed to any ]uchual action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or'any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and alfferded'ﬂ_lé“‘otl_lef‘ party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Taw provides a
tire period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppormmry 1o, cure given o
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursiiantfo Section 18
shall be deemed to satisfy the notice and oppartunity to take corrective action provisions of this Sectmn 20.
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Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
qubﬁtanceq ‘defined-as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
followmg subistances: ‘gasoline, kerosene, other ﬂa.mmable ot toxic petroleurn products, toxic pesticides and
herbicides, volatile’ solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b}
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, ‘safety or.eénvironmental protection; (¢) “Fnvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law, and (d} an “Environmental
Condition” means a condifion‘that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall got céiuqe or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to: releasc dny Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else tg da, anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates:an’ Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, createb a condltum that adversely affects the value of the Property. The preceding two
sentences shall not apply: to the, presence; use, or storage on the Property of small quantities of Hazardous
Substances that are generally recagmzed t0 be appropriate 1o normal residential uses and to maintenance of
the Property (including, but not {imited to, hazardous substatices in consutnet products).

Borrower shall promptly | gwe Lender wrltten notice of (1) any mvestigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance of Environmental Faw of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecb. thé value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propertys is necessary, Bomrower shall prompily take all necessary
remedial actions in accordance with Bnv uonmc:ntal Law \Iot}ung herein shall create any obligation on
Lender for an Envirgnmental Cleanup. ' ;

NON-UNIFORM COVENANTS. Borrower and Lender fufither covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement ‘in-this Securlty Instrument (but not prior to
acceleration vnder Section 18 unless Applicable Law prowdes otherw1se) The netice shall specify:
(a) the default; (b) the action required to cure the default; (¢) a date,.not less than 30 days from the
date the notice is given to Borrower, by which the default must be c_illfed; and (d) that failure to cure
the default on or before the date specified in the notice may result jn acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of thé-right to reingtate after acceleration, the
right to bring a court action to assert the non-existence of a defaulf or’any oyher defense of Borrower
to acceleration and sale, and any other matters required to be inclitded in_.:‘tljfe notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Eender at is option, may
require immediate payment in full of all sums secured by this Security. Instru”fnent without further
demand and may invoke the power of sale and/or any other remedies permlttecl by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys® fees and costs of title évidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of thé occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrowser and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, withont demand on Borrower, shall sell thé Property at
public zuction to the highest bidder at the time and place and under the terms desig};ateﬂ'i’n'thé"notice
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of sale inone or. more parcels and in any order Trustee determines. Trustee may postpone sale of the
Prupe"rty fora permd or periods permitted by Applicable Law by public announcement at the time
and place fixed:in the'notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall’ deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, e"xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the fruth: of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (3 to all_expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sumns secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled tn it-or to the clerk of the superior court of the county in which the sale
toak place.

23, Reconveyance Upon pd}'TI]el'lt of all sums secured by this Security Instrument, Lender shall
request Trustee to reconyey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Secunty Instrurient-to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled” to dt. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing thie feconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trusiee appoitited. hefeunder who has ceased to act. Without conveyance of the
Property, the successor trustee cthall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25, Use of Property, The propert;y is'not uﬁed principally for agricultural purposes.

26, Atftorneys’ Fees. Lender shall be ermtlecl to recover its reasonable attomeys® fees and costs in any
action or proceeding to construe or enforn,e any ferm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument; shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. ® .
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'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIY, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGMNG BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 ¢ thlS Secunty Inatrument and in any Rider executed by Borrower and recorded with it.

g) : ﬂ (Seal) (Seal)

Richard E. Fell -~ .~ . -Borrower -Botrowor
(Seal) (Seal)

—.Bprmwer -Borrower

(Séﬁl) ‘ (Seal)

-Horower -Bomower

% /Q ; .W"i.mess

Brew (EIDATIS
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N N t”
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On this cl_a;,?gergsbﬂg‘lly appeared before me Richard E. Fell

' . to me known to be the individual(s)
described in and who. executed the within and foregoing mstrument, and acknowledged that he (she or they)

signed {he same ag hlS (her Qr- the:r) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and Dfﬁmal scal this  od é’&( day of Jmﬁ? U0 7

Notary Public in and for the State of Washington msidiug m

BILLIE J. DAVIS, NOTARY PUBL!C

My conumss?d%l%ﬁmeISH LOU!S}ANA
MY COMMISS!ON iS FOR LIFE ’
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Order No.: 1IC41574

EXHIBITA

Condominium Apartment Unit 204 of DEER RUN CONDOMINIUM, according to the plat thereof
recorded in- Volume 11 of Plats, pages 97 through 102, inclusive, records of Skaglt County,
Washlngton intended for residence use only (Post Office address of the property is 2021
LaVenture Road Mount Vernon, Washington, 98273}); ,

TOGETHE__R- WITH__ an undivided .0389% interest in the common area described in
Condominium Declarations for Deer Run Condominium, dated December 28, 1977, and
recorded June 20;.1978, under Auditor's File No. 872397, records of Skagit County,
Washington, in Volume 302 of Official Records, pages 395 to 417, inclusive, being a re-
recording of a document recorded December 30, 1977, under Auditor's File No. 871205,
records of Skagit County, Washington and amended by declaration thereof recorded December
14, 1990, under Auditor’s Flle No 9012140051, records of Skagit County, Washington.

Situated in Skagit County Washmgton

. - END OF EXHIBIT “A” -
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CONDOMINIUM RIDER

THIS CONIDO\’IINIUM RIDER is made this 21st  day of February 2007 .
and is mcorporated into. and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Secunty Instrument™) of the same date given by the undersigned (the “Borrower”) o
secure Borrower’s Note to Golf Savings Bank, a Washington Stock Savings Bank

(the “Lender”) of thB same datc and covermg the Property described in the Security Instrument and located at:
: . 2021 N. Laventure Rd, #204
Mount Vernon, WA 98273

{Property Address ]

The Property includes a unif” in, together mth an undivided interest in the common elements of, a
condominivm project known as:: :

Dée.r‘ Runn Condominiums
i [Namye of Condomininm Praject]

(the “Condominium Project”). If the owriers. as%ociation or other entity which acts for the Condominium
Project {the “Owners Association™) helds” title to property for the benefit or use of its members or
shareholders, the Property also includes. Borrower’: interest in the Owmers Association and the uses,
proceeds and benefits of Borrower’s 1nterest_

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent DOCUIH(:?th The :“Constituent Documents” are the:
(i} Declaration or any other document which. creates the Condominium Project; (ii) by-laws;
(iit) code of regulations; and (iv) other equivalent decuments. Borrower shall promptly pay, when
due, alt dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” polieyion the Condominium Project which is
satsfactory to Lender and which provides insurance 'coveragé in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards_included within the term
“extended coverage,” and any other hazards, including, but not liniiited to, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (if) Borrower’s obligation under Section 5 to maintain property” insurance coverage
on the Property is deemed satisfied to the extent that the requlred coverage is promded by the
Owners Association policy.

What [ender requires as a condition of this waiver can change during’ the term ofthe loan.

Borrower shall give Lender prompt notice of any lapse in reqwred propeny msurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in heu of restoratmn or . I’Bpall‘
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured-by
the Security Instrument, whether or not then due, with the excess, if any, paid to B’Orréw'er"’
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C Pubhc Liability Insurance. Borrower shall take such actions as may be reasonable to
msure that the Owners Association mainfains a public Hability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequeniial, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance in
lieu of condemnation, ate hereby assigned and shafl be paid to Lender. Such proceeds shall be
applied by Lender to'the sums secured by the Security Instrument as provided in Section 11,

E. Lender"s Prior.Consent. Borrower shall not, except after notice to Lender and with
Lender’s priof writterl consenit, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in thie case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or emmem domain, (i) any amendment {o any provision of the
Constituent Documents if:the promuon is for the express benefit of Lender; (iii) termination of
professional managemént and assumption of self-management of the Owners Association; or
(iv) any action which would.have the effect of rendering the public liability insurance coverage
maintained by the Owners Aqqouatlon unaweptable to Lender.

F. Remedies. If Borrow er doee notpay condominiurn dues and assessments when due, then
Lender may pay them. Any amourts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured. by the’ Security Instrument. Unless Borrower and Lender
agree to other terms of payment, theqe amauntq shall bear interest from the date of digsbursement at
the Note rate and shall be payable,’ w1th mtereﬁt upon notice from Lender to Borrowert requesting

paymernt.

BY SIGNING BELOW, Borrower acuepts and agreeﬂ o the terms and covenants contained in pages
1 and 2 of this Condominium Rider.

0 B o

Richard E. Feil -Borrower . .. “Bomrower
(Seal) el A (Seat)

-Bonower Ta et o -Burrower

-Borrower £ . -Bomower
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