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Grantor(s):
1. WILSKIE, WAYNER
2. WILSKIE, MARGARET A .

Grantee(s}
1. Whidbey Island Bank o
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN. N/2, NE NE SEC 34 T33N R4EWM
Additional on page 9

Assessor's Tax Parcel ID#: 330434-1-003-0002 P |1760

THIS DEED OF TRUST is dated February 26, 2007, among WAYNE R WILSKIE and MARGARET
A WILSKIE; husband and wife {"Grantor"); Whidbey Island Bank, whose mailing address is
Burington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as “Lender” and sometlmes as .."Benefnclary) and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address “is’ 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as “Trustee"] s
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DEED OF TRUST
{Continued) Page 3

;7 .Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
i without.Lender's prior written consent. As a conditien to the removal of any Improvements, Lender may require
Graritor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
edual Valie.
Lender's Right to Enter. Lender and Lender’'s agents and representatives may enter upon the Real Property at all
‘reasonablestifnes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
eompliance with the terms and conditions of this Deed of Trust.

Compliance with ‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance: by -all-agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ‘or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all goveriwhental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good“faith any:such-law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's infgrests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bdnd, reasonably satistactory to Lender, to protect Lender's interest.

Duty to Prateég_. ¢ 'Grah__ti‘:r_r__ aéfegg neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to prodtest and preserve the Property.

DUE ON SALE - CONSENT BY LENDER::Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deéd of Trbst.er, (B) increase the interest rate provided far in the Credit Agreement or other
document evidencing the Ihdeb_tednéés and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prigr wvritten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” :means the gonveyance of Real Property ar any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether.voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract foF '--qleed,_-'léasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, “or -tr"ansfé;,_;of any beneficial interest in or to any land trust haolding title to the Real
Property, or by any other methad af conveyance of an interest in the Real Praperty. However, this option shall not be
exercised by Lender if such exercise is prghibited by-federal law or by Washington law.

TAXES AND LIENS. The following provisiohs relating to the taxes and liens on the Property are part of this Deed of
Trust: T

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and im‘pd'si_tions levied against or on account of the Property, and shail
pay when due all claims for work done on gr for-services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens:havifg priority over or equat 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and asséssmients not due and except as otherwise provided in this Deed of
Trust. R

Right to Contest. Grantor may withhold payment.of any tax, assessment, or claim in cannection with a good faith
dispute over the obligation to pay, sa long as Lender’s interest.in-the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (18) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, 'secure the discharge of the lien, or if requaested by
Lender, deposit with Lender cash or a sufficient corporate' surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs ‘and attarneys';fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any:contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement againstthe Property, .Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings~ =

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental gfficial to déliver to Lender at any time a written
statement of the taxes and assessments against the Property. @ ° S

Notice of Construction. Grantor shall notify Lender at least fifteen {15)-days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any méchanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials-and, the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements, i P

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring.the Prope:r:ty..are a part of this Deed of
Trust. 5o et

Maintenance of insurance. Grantor shall procure and maintain policies of fire instdranée with standard extended
coverage endorsements on a replacement basis far the full insurable value covering-all Improvements on the Real
Property in an amaunt sufficient to avoid application of any coinsurance clause, and with:a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance asLender may regsonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable’to Tender and issued by a
company or campanies reasonably acceptable to Lender. Grantor, upon request of.lender, will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inclqdj_ﬁg_-étipulations that
coverages will nat be cancelled or diminished without at least ten (10) days prior written notice’ to Lender. Each
insurance policy also shall include an endarsement providing that coverage in favor of Lerider will:-nbt bé impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property-‘be focated in
an area designated by the Director of the Federal Emergency Managemant Agency as a special fiood -hazard area,
Granter agrees to obtain and maintain Federal Flood Insurance, it available, within 45 days after natice is ‘given by
Lendar that the Property is located in a special flood hazard area, for the maximum amount of your crédi'_( -Iin_e".and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and. to _maintain such
insurance for the term of the loan. N o0

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to da &

so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may,“at Lendér!s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the .
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. ‘i Lender - .
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed .
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory praof of such expenditure; pay-”
or reimburse Grantor from the proceeds far the reasonable cost of repair or restaration if Grantor is not in defadlt
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first 1o pay any amount

WP
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DEED OF TRUST
{Continued) Page 5

C e é‘ﬁ-:_t_eﬁ% permitted by applicable law.

A:«.idreséés. The mailing addresses of Grantor {debtor} and Lender (secured party) from which information
conhcerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Copmercial Code) are as stated on the first page of this Deed of Trust.

FURj’HEH ASSﬁ!ﬁANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorneyAin—facI'a_r-é a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver-6r will cause to be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, caiiseto be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as. Lender. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finahcing statements, continuation statements, instruments of further assurance, certificates, and
other documents’as may,:in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presefve {11 Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2). the liens and security interests created by this Deed of Trust as first and prior liens
an the Property, whethier now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary. in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to in this p@rag_raph.

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so
tar and in the name of'Grantor-ant-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attofney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be nectessary ar desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. | ! :

FULL PERFORMANCE. f Grantor pays all'the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impgsed.upon Grantor under this Deed of Trust, Lender shall execute and dsliver 1o Trustee
a request far full reconveyance “and_shall‘execute and daliver to Grantor suitable statements of termination of any
financing statement on file evidencing: Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Gréntef, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons:legally entitied thereto™, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness f any such matters or facts.

EVENTS OF DEFAULT. Grantor will be ifvdafault:under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about-Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meét the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the coliateral or Lender!s rights in the coflateral. This can include, for example, failure to
maintain required insurance, waste or destructive’use of the dwelling, failure to pay taxes, death of ail persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, er the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event ‘af Default occurs. under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following,.rights ‘and remedies:

Election of Remaedies. All of Lender's rights and remedies’ will;be cumulative and may be exercised alone or
together. An election by Lender to ¢hoose any one remedy will not bar Lender from using any ather remedy, If
Lender decides to spend money or to perform any of Grantor's obliggtions under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. "

Accoelerate Indebtedness. Lender shall have the right at its optipﬁ: ta"dedlare the entire Indebtedness immediately
due and payable. o B
Forsclosure. With respect to all or any part of the Real PrOpeE-tV::, the Trustee shall have the right to exercise its

power of sale and to foreclose by natice and sale, and Larider sha}l"hg\ke the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provide by-applicable law.

UCC Remedies. With respect to all or any part of the Personal ﬁrb'begty',':Len‘t':le'r'"_shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. s Lok

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the.net proceeds, over and
above Lender's casts, against the Indebtedness. In furtherance of this right; Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to-tender;” If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact tg endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceads “Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for-which the payments are
made, whether or not any proper grounds for the demand existed. Lender may- exercisé its fights under this
subparagraph either in person, by agent, or through a receiver. : . :

Apgpoint Receiver, Lender shall have the right to have a receiver appeinted to take possession of all or any part of
the Property, with the power 10 protact and preserve the Property, to operate the Property preceding-or pending
foreclosure or sale, and ta collect the Rents from the Property and apply the proceeds, over.and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permittéd by law." Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the, Property-exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person-from serving.as a
receiver. L

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold-as iprovjd’e_d
abave or Lender otherwise becomes entitled to possession of the Property upon default of Grartor,” Grantor shiall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2] vacate the Property immediately upon ‘the. demand-of
Lender. :

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of 'I"rpst' Qf t__H(-‘z-f
Credit Agreement or available at law or in equity. A

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal .~
Property ar of the time after which any private sale or other intended disposition of the Personal Property is fo be”
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispositioh. &
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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DEED OF TRUST
{Continued) Page 7

_Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

fact by.itself will not mean that the rest of this Deed of Trust will nat be valid ar enfarced. Therefore, a court will

“enforce _thesest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
imvalid or unepforceable.

Buccessors;and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
‘this Deed ¢f Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Praperty becomes vested in a person ather than Grantor, Lender, without naotice to Grantor, may
doal With Grantér's. successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
exténsian without:releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

Time is pf'}h_s_ Eg_sehcé;_ Time is of the essence in the perfarmance of this Deed of Trust.

Waiver “of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hormestead
exemption laws of the:State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed af Trust:

Baneficiary. Thé w-drd"-f Beﬁgficiary" means Whidbey Istand Bank, and its successors and assigns.

Borrowsr. The ward "Borrower” mesns WAYNE R WILSKIE and MARGARET A WILSKIE and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The'words "Credit Agreement” mean the credit agreement dated February 26, 2007, with
cradit limit of $200,000.00- from Grantor to Lender, together with all renewals of, extensions of,
moditications of, refinancirigs.of, consolidations of, and substitutions for the promissary note or agreement.
NOTICE TO GRANTOR: THE CREDIT-AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words: "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment*and security interest provisions relating to the Perscnal Property and
Rents. R

Envircnmental Laws. The words."Emwironmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relaing,£o the pratection of human heaith or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERGLK"_L ihé Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 992-499 ("SARA"), the Hazarddus.Ma"teria‘ls Transportation Act, 48 U.S.C. Section 1801, et seq.. the Resource
Conservation and Recovery Act, 42 U S.C:.Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. : s

Event of Default. The words "Event of Défa&lt"____méan"any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means WAYNE R WILSKIE and MARGARET A WILSKIE.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics:. may cause or pase a present or potential hazard
to human health or the environment when impropéerly used, tréatéd, stored, dispased of, generated. manufactured,
transported or otherwise handled. The words "Hazardousg, Subsmﬁges' are used in their very broadest sense and
include without limitation any and all hazardous or toxic’ substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous.Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbéstos. :

improvements. The word "lmprovements”™ means alt :e_xistir"ic;'; and _future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions,"r@pléqements and other construction on the Real
Property. F

Indebtedness. The word "Indebtedness" means all principal, ;intﬁérest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, Together: with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Gredit Agreement or Related Documents and any
amounts expandead or advanced by Lender to discharge Grantor"s_DbliQat__ioh_;or---e)_(_penses incurred by Trustee or
Lender to enforce Grantor's abligations under this Deed of Trust;-together with interest on such amounts as
provided in this Deed of Trust. n

Lender. The word "Lender” means Whidbey Isiand Bank, its successars aj‘id assig_r.i‘s;E The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property™ mean all equipment; ___fixm"res, and'qther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-affixed to the Resal Property;
together with all accessions, parts, and additions to, all replacements of, and &ll substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including Avithout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persoqé‘l- Propefty. .

Real Property. The words "Real Property” mean the real praperty, interests and rights, as furthér described in this
Deed of Trust. ST

Related Documents. The words "Related Documents” mean alf promissory notes,..credit agréements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of-trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now.-or hereafter
existing, executed in connection with the Indebtedness. R

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties; 'pr.é'ﬁts,‘a_ﬂd
other benetfits derived from the Property. SR

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing".address is 425,

COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees.
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Order No.: IC41588-SM
. EXHIBIT “A”
PARCELA
The East 561 feet of the South Half of the Northeast Quarter of the Northeast Quarter and the
East 561 feet of that portion of the North Half of the Southeast Quarter of the Northeast
Quarter, lying North of Creek, all in Section 34, Township 33 North, Range 4 East of the
Willamette Mertdlan
Situated in Skaglt County Washington
PARCEL B
An easement for: |n"gre:ss a"m‘d egress across the North Half of the Northeast Quarter of the
Northeast Quarter of said Sectjon 24, as disclosed by instrument dated October 27, 1966,
recorded November 14, 1966 under Audltors File No. 690870, records of Skagit County;
ALSO TOGETHER W.ITH _an__ea-sement for ingress and egress over and across the West 60
feet of the South Half of the Northeast Quarter of the Northeast Quarter of Section 34,
Township 33 North, Rang‘e'-4 East of the Willamette Meridian.
Situated in Skagit County, Washmgton

- END OF EXHIBIT “A” -
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