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FIRST AMERICAN TITLE CO.
DEED OF TRUST AAOLADE -

DATE: February 27, éoﬁif

Reference # (if appllcable} A90695 Additional on page
Grantor(s}: §

1. LITTLE, EDWARD A

2. LITTLE, JENNIFER F

Grantee(s)
1. Skagit State Bank o
2. First American T|tle Company of Mount Vernon, Trustee

Legal Description: ’ %
Section 3, Township 34, Range 2; Ptn NE SW
B Additional on page 2

Assessor's Tax Parcel ID#: P117805 and.:_P1 9732

THIS DEED OF TRUST is dated February 27, 2007, among EDWARD A LITTLE and JENNIFER F
LITTLE, husband and wife, whose address is 4506 SAN JUAN AVE, ANACORTES, WA 98221
("Grantor”); Skagit State Bank, whose mailing "addrass is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to:-balow sometimes as "Lender” and sometimes
as "Beneficiary™); and First American Title Company of Mount Vernon, whose mailing address
is P O Box 1667, Mount Vernon, WA 98273 (referred to below as "Trustee”).




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the following déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and. fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock:in: utilities with diteh ar irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property")

Iocated in’ SKAGIT County, State of Washington:
PARCEL Al

That portlon “of the East 1/2 of the Southeast 1/4 of the Northeast 1/4 of the Southwaest
1/4 of Section 3, Township 34 North, Range 2 East, W.M., lying Westerly of the Padilla
Heights County 'R_oed__‘ae it existed on August 16, 1961.

PARCEL B:

Tract B of Short Plat No 56-78, as approved April 17, 1979, and recorded in Voluma 3 of
Short Plats, Page .97, under Auditor's File No. 7904180003, records of Skagit County,
Washignton; being-a portlon -of the Northeast 1/4 of the Southwest 1/4 of Section 3,
Township 34 North, Range 2 East W.M.

EXCEPT that portlon conveyed to the Puget Sound and Baker River Railway Company, by
Deed recorded Setember 21, 1922 under Auditor's File No. 159020; and ALSQO EXCEPT
any portion thereof lying- W|th|n the boundaries of the Raservation Road running along the
West line thereof, and the Padllla Helghts Road running along the East line thereof.

TOGETHER WITH an undunded 1/2 mterest in that certain 33 foot wide private access road
as delineated on the face of sald Short Plat No. 56-78, and as further shown on Survey
recorded under Auditor's File No. 9301150077 in Volume 13 of Surveys, Page 189,
records of Skagit County, Washlngton *

The Real Property or its address is commonly known as 9324 PADILLA HEIGHTS RD,
ANACORTES, WA 98221. The Real Property tax identification number is P117805 and
P19732.

CROSS-COLLATERALIZATION. In addition to the the’, this Deed.of Trust secures all cbligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender,-0r any.one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whethar
related or unrelated to the purpose of the Note, whether voluhtary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contangent," liquidated ‘or unliquidated, whether Barrower or Grantor
may be liable individually or jointly with others, whether.obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may:bé" or hereatter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable. S

Grantor hereby assigns as security to Lender, all of Grantor’s right; title, and i_nterest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordande with RCW:65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon thé. recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license miay be revoked ‘at. Lender s option and shall be
automatically revaoked upon acceleration of all or part of the Indebtedness? e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power,: rlght and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantar has established. adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition;.and- (e) Lender has made no
representation to Grantor about Borrower {including without limitation the creditworthiness of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one. actlon of "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor,: mcludrng & ‘claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender X commencement
or completion of any foreclosure action, either judicially or by exarcise of a power of sala, : o i

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strlctlv
perform all their respective obligations under the Note, this Deed of Trust, and the Related Dacuments. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Grantor 55,
possession and use of the Property shall be governed by the following provisions: E

Possession and Use. Until the occurrence of an Event of Default, Grantor may 1 remain in possesston and
control of the Property; (2} use, operate or manage the Property; and ({3} collect the Rents from the. Property.f

{this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions

relate to the use of the Property or to other limitations on the Property. The Real Property is not used pnncrpaﬂy A
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs,

replacements, and maintenance necessary to presarve its value.
00 MO 2280011

Skagit County Auditor
2/28/2007 Page 2of 15 9:46AM




DEED OF TRUST
(Continued) Page 3

# + Compliance With Environmental Laws. Grantcr represents and warrants to Lender that: {1} During the period of
i " Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
~telgage oi threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{21 Grantgr-has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a} any breach or violation of any Environmental Laws, {b) any uss,
‘generation, imanufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
‘on, under, abiout or from the Property by any priof owners or occupants of the Property, or {c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed.to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authbriiéd___user.6f_the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, “under,“about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable. federal; state, and local laws, regulations and ordinances, including witheut limitation all
Environmental ‘Laws. ~Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and ‘tests, at:Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this-section af the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other peérsen. . The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for.-Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity ar.‘Contribution in the event Grantor becomes liable far cleanup ar other costs under
any such laws; and (2) ..agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damagas, perialtigs, and-expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section’of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened releaseioccurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or shoild have been known to Grantor., The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien. of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by-fpr’édipsura-br ptherwise.

Nuisance, Waste. Grantor shall not cduse, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ar to thé Property or.any portion of the Property, Without iimiting the generality of the
foregoing, Grantor will not remove; or grant to ahy other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil,-grave] or rock products without Lender's prior written consent.

Removal of Improvements. Grantbf'kéhéll_jhoi demalish ar remove any improvements from the Real Property
without Lender's prior written consent. ~As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. oA S

Lender's Right to Enter. Lender and Lende,:r's agénts and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. = Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities “of every nature whatsoever who rent, lease or
ctherwise use or occupy the Property in any manner, with’all-faws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the~Use or ‘occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor‘may contést in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long-as,~in kender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantdr.to post, adeqgliate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. N

Duty to Protect. Grantor agrees neither to abandon or leave u"nattended 'thé Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whigh from t_he:character and use of the Property are
reasonably necessary to pratect and preserve the Property. ’ R

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, * {A)" declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided_ for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deeis.appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property,;or any interest in the Real Property. A
~sala or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed;.instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years; lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust helding title-to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. %

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are past of this Deed of
Trust: T

Payment. Grantor shall pay when due {and in all events prior to delinquencyl all taxes, special.taxgs, assessments,
charges {including water and sewer), fines and impositions ievied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnistied:-fo the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lendér’under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in. this Deed of

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with'a goed:faith
dispute over the obligation to pay, s0 lang as Lendet's interest in the Property is not jeopardized, I "a':_lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (16} days after the lien arises of, if‘a lieh is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corperate surety bond or other security satisfactory to Lenider in-an’:
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could.accrue’as.a;
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lerider arid shall

satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an'ad_di'tign‘al

obligee under any surety bond furnished in the contest proceedings. .
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxés ..

or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a Wri't;eri'
statement of the taxes and assessments against the Property. w o

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any .

RN
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¢ services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or

E ‘.__..-*nther lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnishto. Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
’ |mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

:Maintanance nf Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property-in an amount sufficient 1o avoid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage arfounts as:Lender may request with Trustee and Lender being named as additional insureds in such
liability- insuranceé. poficies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interfuption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, cov'erageé and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to" Lender Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates “of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished withiout at least thirty (30} days priar written notice to Lender. Each insurance poticy also
shall include an endorsament praviding that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain.Federal, Fleo__d_lns_urance, if available, within 45 days after notice is given by Lender that the
Property is located ir-a special-flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the:loan, up:to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender and to maintain such insurance for the term of the loan.

Appiication of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to-do.80 within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at‘Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of-the indebtedness, payment of any lien affecting the Property, ar the restoration
and repair of the Property. If Lendeér electst0 apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed.- Improvements in a manner satisfactory to Lender. Lender shall, upon
saﬂsfactory proof of such expenditure, Pay. or/reimburse Grantor from the proceeds for the reasonable cost of
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their recelpt ‘and whith Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shall. be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness such proceeds shail be paid without interest to Grantor as
Grantar's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of:ingurance showing: (1} the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property jnsured, the then current replacement value of such
property, and the manner of determining that valus; and (5} the expiration date of the policy. Grantor shall, upon
reguest of Lender, have an independent appraiser satlsfaetory to Lender determine the cash value replacement cost
of the Property. Lok

LENDER'S EXPENDITURES. If any action or praceeding is commence“d that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision ‘of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts.Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantof' s bighalf may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited' to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placad:on the Property and paying all costs for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at.tendéf'a option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportioned™ among and-be*payable with any installment
payments to become due during either (1) the term of any applicable insurance’ pOIICY‘ or {2} the remaining term of
tha Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addrtmn to al| other rights and remedies to
which Lender may be entitled upon Default, .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Propertv are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of reéorﬂ to the:-'PreiJerty in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Proparty-desgription or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepied by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and dellver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph ahove, Grantor warrants and WI|| forever ‘defend the
title to the Property against the lawful claims of all persons. In the event any action or"proceeding is-cammenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall-be erititled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender’s oWwn choice;. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request’ from tlme to time
to permit such participation. #

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Propertv c;omplles WIth aII‘._
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made bv‘ Grantnr if f‘
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing innature,-and:
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. A

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of TI‘.L;.St: ;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing; and”
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be r
represented in the proceeding by gounsel of its own choice all at Grantor's expense, and Grantor will deliver or »
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S gé:q_se"wto be delivered to Lender such instruments and documentation as may be requested by Lender from time to
¢ timie to permit such participation.

. Application-of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any.proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portien of the
et proceeds .of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
iproceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustge or Lender in connection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisians relating
to governh'lé‘nta__l_.-ta;ges";- faes and charges are a part of this Deed of Trust:

Current. Taxes, ‘Fees.and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to
this Deed-of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in record‘i‘ng’, perfecting of continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and-other charges for recording or registering this Deed of Trust.

Taxes. The following shall.constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} & tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and [(4) a specificitax-ori-ail or any portion of the Indebtedness or on payments of principal and interest

made by Borrower., % 7

Subsequent Taxes. If any tax to whibh this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an. Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, or (2) “contests thi tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT. FINANCENG__--"éT_,A*fEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of '_l_'_mst:“'

Security Agreement. This instrﬁmeﬁt' “'s__ha{l _:E}Sn's;titute a Security Agreemsnt to the extent any of the Property
constitutes fixtures, and Lender shall-ave all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. A :

Security Interest. Upon request by Lender,'Grantor ghall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rénts and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, &t any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred if parfecting or continuing this security interest. Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. T

Addresses. The mailing addresses of Grantor (de.bto_r)"'énd Eeﬁ;ler {secured party} from which information
concerning the security interest granted by this Deed-of Trust may'be obtained (each as required by the Uniform
Commaercial Code) are as stated on the first page of this, Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The foil‘oy__\;i.ng “provisichs relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: L

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the-case miay.be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages,-deeds. of trust, security deeds, security
agreements, financing statements, continuation statements, instrumerits .of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirablein erder to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the MNote, this Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether naw owned or hereafter acquired by Grantor. Unles$ prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs-and expensés incurred in connection
with the matters referred to in this paragraph. T S

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding’paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to acconiplish the matters referred to in
the preceding paragraph. T : & k

FULL PERFORMANCE. If Borrower and Grantor pay ali the Indebtedness when due, and Grantar otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver-to Tristee @ request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination-of any financing statement
on fils evidencing Lender's security interest in the Rents and the Personal Praoperty. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be descriped as the “person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall-be conclusive; proof
of the truthfulness of any such matters or facts. ST

EVENTS OF DEFAULT. Each of the following, at Lender's opticn, shall constitute an Event of Defau}t“updef this'Deed
of Trust: R T

Payment Default, Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, u_bove_nér}_t :
condition contained in this Deed of Trust or in any of the Related Documents ar to comply with or to perform any

term, obligation, covenant or condition contained in any other agreement between Lender and Borrower b_r___G"rantor. i

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained i ghis"u__
Deed of Trust, the Note or in any of the Related Documents. EEEC

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pa'\‘jmént
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

MBI
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i Envlrenmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
ER 'condltlon contained in any environmental agreement executed in connection with the Property.

~False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor

" or onBorrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any materlal respect, either now or at the time made or furnished or becomes false or misleading at any time
‘thereafter. :

Dejective:' Collate_rallzation. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect-fincluding failure of any collateral document to create a valid and perfected security interest or lien) at any
time. and-for_any reason.

Death or Insolyency.. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointiertt of ‘3 receliver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors; any ‘type of-creditor warkout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture:Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, “repossession or any other method, by any creditor of Borrower or Grantor or by any
governmentat ‘agency”. a'gainét .any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's“acgounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reascnableness of the claim
which is the basis of the creditor.or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceedlng ‘and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determrned by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement between
Borrowar or Grantor and Lender that“is riot remedied within any grace period provided therein, including without
limitaticn any agreement concernlng any “indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.™ .

Events Affecting Guarantor. An"\"( ef"the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor diés or. becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. :

Adverse Change. A mataerial adverse change accurs in Borrowaer's or Grantor's financial condition, or Lender
helieves the prospect of payment or performance of the Indehtedness is impaired.

Insecurity. Lender in good faith believes rtself msecure

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fallowing rights and remedies:

Election of Remedies. Election by Lender to purs.ue any remedy shall not exclude pursuit of any other remedy, and
an election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect.Lender's right to.declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at‘:ité' ept'ie_n“t_o declare the entire Indebtedness immediately
due and payable, including any prepayment penalty whieh’ [30‘rrower \ryould be required to pay.

Foreclosure. With respect to all or any part of the R'e__al?':Property‘, t_he Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, “arid Lender’ shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuII extent provrded by applicable law.

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Borrower cor Grantor to take possession of and
manage the Property and collect the Rents, including amounts ‘past due: and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of.this right, Lender may require any
tenant or other user of the Property to make payments of rent of-use fees directly to Lender. If the Rents are
collected by lender, then Grantor irrevocably designates Lender as’ Grantor's :attorney-in-fact to endorse
instruments receivad in payment thereof in the name of Grantor and to nsgotiaté the same and collect the
proceeds, Payments by tenants or other users to Lender in response’to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any propef. grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent,or through a recelver

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the _Froperty_.p[ecedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proteeds, over’and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if perfnltted by law. Lender's
right to the appointment of a receiver shall exist whethar or not the apparent value.of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a person from serving as a
receiver. g .

Tenancy at Sufferance. H Grantor remains in possession of the Property after the Pff)perty is sold“as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of-Graritor, Grantor shall
bscome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's eptlon, either (1)
pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately” upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed ef Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personat-&.
Property or of the time after which any prwate sale or other intended disposition of the Personal Property is to.be |
mada, Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or dlsposmon'
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives eny- 'and-'aﬁ .
rights to have the Property marshalled. In exercising its rights and remedies, the TFrustee or Lender shall be free o -
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entrtled__..“‘
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attarneys' fees at trial -
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_and_.tpon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

“regsonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
~intergst o the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph include,
Jwithout limjtation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
iexpenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
“(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
tollectipn services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors’
réports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantaf also will'pay. any court costs, in addition to all other sums provided by law.

Rights of"'Tnist'e,e. "Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS ANDJIOBLIGATId'NS_OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s’instructions) are part of this Deed of Trust:

Powers of Trusteé. In ad‘d_it"ign to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following-dctigns with respect to the Praperty upon the written request of Lender and Grantor: (a) join in
preparing and:filing & map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b} join in granting -any-easement or creating any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify,_=..¢‘T;u§tge'sh'all.xnct be obligated to notify any other party of a pending sale under any other
trust deed or lien, of of any agtion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable*law,'-'o_r. Unless j:h’e action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualﬁifi_cations required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale;~and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointsd under this Deed of Tiust'by an_insirument executed and acknowledged by Lender and recorded in the
otfice of the recorder of SKAGIT Gounty, Statesof Washington. The instrument shall contain, in addition to all
other matters required by state law, the-riames.of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and.dcknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust.and by applicable law. This procadure for substitution of Trustee shall
govern to the exclusion of all other provisions for-gubstitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed:of: Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited_.with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class,-tertified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. .All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Leénder's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice-is to change the party's address. For notice
purposes, Granter agrees to keep Lender informed at all times of Grantor's-current address. Subject 1o applicable law,
and except for notice required or allowed by law to be given i-another‘manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to'all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisfioﬁé are a p::arfc of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents; canstitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust” No_alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed:by thé party or parties sought to be charged or
bound by the alteration or amendment. E

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon reguest, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. *Net operating inéeme” shall mean all cash
receipts from the Praperty less all cash expenditurss made in connection with'the operatipn of the Property,

Caption Headings. Caption headings in this Deed of Trust are for conveniéﬁce__pﬁtp&ses only and are not to be
used to interpret or define the provisions of this Deed of Trust. o o

Marger. There shall be no merger of the interest or estate created by this Deed of Trusts ".i_th'any other interest or
estate in the Property at any time held by ar for the benefit of Lender in any capacity ~without the written cansent
of Lender. S :

Governing Law. This Deed of Trust will be governed by federal law applicable to Len_dér‘.aﬁ&,__‘io the extent not
preempted by faderal law, the laws of the State of Washington without regard to its-Conflicts’ of law provisions.
This Deed of Trust has been accaepted by Lendar in the State of Washington. I e

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust-shall-be joint and
several, and alt references to Grantor shall mean each and every Grantor, and all references to Barrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for:all obligations in this
Deed of Trust. D

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed ot Truat ‘qntess"‘s___t.ich
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising, any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed-0f Trust®
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with"that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of-dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s ebligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the-grarnting - g
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances Wheré
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.:"

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid’ or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance, If feasible, the offending provision shail be considered ./
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odlfied so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
] ‘_.-"':be ‘considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any

’ other pravision of this Deed of Trust.

_,Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
ithis Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
:ownership’of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensian without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time is o__f.--t'l"l__e -E:'sséncg. Time is of the essence in the performance of this Deed of Trust.

Waiver:‘:bt..-Ho'in;’astead-"'Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws.of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following-capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically: stated-to the contrary, all references to dollar amounts shall mean amounts in lawful money
aof the United States of America.. Words and terms used in the singular shall include the plural, and the plural shali
include the singulai,“&s the Context. may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such’terms in the Uniform Commercial Code:

Beneficlary. The word "Béne‘frciary” means Skagit State Bank, and its successors and assigns.

Borrower. The word: 'Berrower eans EDWARD A LITTLE and inctudes all co-signers and co-makers signing the
Note and all their successors and assrgns

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Irmrtatlon aII assrlnment and security interest provisions relating to the Personal Property and
Rents. :

Default. The word "Dafault"*meahs_ th's_=_DefauIt set forth in this Deed of Trust in the section titled "Default”,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the ‘protection of human health or the environment, including without
limitation the Comprehensive Environmiéntal -Résponse, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-488 ("SARA"}, the Hazardous Matenals Trangportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S. C Sectlon 6901 et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuvant thereto.

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed ot Trust.

Grantor. The word "Grantor” means EDWAhD_*A__ LITTLE and JENNIFER F LITTLE.

Guarantor. The word "Guarantor" means any ’g_uarantor, sur_e_ty, or accommodation party of any or all of the
Indebtedness. : g

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, inciuding without limitation a
guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous SUbsfances r'neén materials that, because of their quantity,
concentration or physical, chemical or infectious charamerrstrcs, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transparted or otherwise handled. The words "Hazardous Substances” -are.used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances! also rncludes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. & :

Improvements. The word “Improvements” means all exlstind énd fut‘ura‘ improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemsnts and ‘other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, 'and other 1an§10unts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts.expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee. or Lender to enforce Grantor's
abligations under this Deed of Trust, together with intarest on such amounts-as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be rndrrect!v secured by the
Cross-Collateralization provision of this Deed of Trust. ; E

Lender. The word "Lender" means Skagit State Bank, its successors and asmgns ;

Note. The word "Note’ means the promissory note dated February 27, 2007, n the orrgmal principal
amount of $100,000.00 from Borrower to Lander, together with all renewals of; extensrons of, modifications
of, refinancings of, consolidations of, and substitutions for the pramissory note or agreernent

Personal Property. The words "Personal Property” mean all equipment, fixtures, and. Gther artlctes of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltuuons for any_of such
property; and together with all issues and profits thereon and proceeds {including without Ilmltatlon aII msurancs
proceeds and refunds of premiums) from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personal Property

Dead of Trust.

Real Property. The words "Real Property” mean the real property, interests and rrghts as further descrrbed in thrs.&_

Related Documents. The words "Related Documents”™ mean all promissory notes, credit agreements, Ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, .security: .
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or: hereafter
existing, executed in connection with the Indebtedness. -

Rents. The word "Rents" means all present and future rents, revenues, |ncome, issues, royalties, profrts, and__--"‘
other benefits derived from the Property. o

Trustes. The word "Trustee" means First American Title Company of Mount Vernon, whose mailing address is P
O Box 1667, Mount Vernon, WA 98273 and any substitute or successor trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

~_INDIVIDUAL ACKNOWLEDGMENT

STATE OF UO () LU‘:’” ‘f _ ’l@ 2 )
COUNTY OF ]L&ch Sl !

On this day before me, the undé'rsigné'd Npté_r_y"ﬁublic, personally appeared EDWARD A LITTLE and JENNIFER F LITTLE,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and“acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therein _gnen‘tio_n:ned_. ity
2 QWY gy o TEMY waly 20 &7
&

Given ynder my hand and official seal th‘ifs’“_ s
. } - | ‘:‘\? A -sio % &‘po
; e SN SSION | :
By Mz TN Q@w‘ VST e‘:& I *"’g,'.%’—: Residing at ¥WANa (vt
“F i- 3 -0F
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=My commission expires

R
Notary Public in and for the State of WML~ 2

‘?f'z,{(? tea A-s-\:\\\\\\\\\

g

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee'.

The undersigned is the legal owner and holder of all indelit.ed'heéé'.sécur_ed....by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recanvey-without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. L. R

Date: - Beneficiary:
- R By:
S | H

LASER PRO Lending, Ver, 5.35.00,004 Capr, Harland Finencial Solutions, ke, 1997, 2007. Al Righta Beserved. = - WA MNCFILPLIBAYFC TR-14024 PR-2

WIRI
Skagit County Auditor SR
gfg&igqor_ Pagfe 9 of 15 s:a;sAﬁn_.:-_'___'_'T._--




RETURN ADDRESS:
. . Skagit State Bank
f Main Office
/ 7307 E; Fairhaven Ave
¢ PO Box 285
¢ ;" Builington, WA 98233

ASSIGNMENT OF RENTS

Reference # (if- appllcable) A90695 Additional on page
Grantor(s}:

1. LITTLE, EDWARD A

2. LITTLE, .J_E___NI\_!}FE_B Foe

Grantege(s)}
1. Skagit State Bank

Legal Description:
Section 3, Township 34, Range 2 Ptn NE SW
: Additional on page 2

Assessor's Tax Parcel ID#: P1 1"1,'8-0'5___ariq,fP‘l9732

THIS ASSIGNMENT OF RENTS datéq‘ February 27, 2007, is made and executed between
EDWARD A LITTLE and JENNIFER F LITTLE, husband and wife, whose address is 4506 SAN
JUAN AVE, ANACORTES, WA 98221 (referred to below as "Grantor™} and Skagit State Bank,
whose malllng address is 301 E. Fairhaven, Ave, PO Box 285 Burlington, WA 98233 (referred
to below as "Lender”). A
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.ASSI'GNM'ENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the fo!lowmg described Property located in SKAGIT County, State of Washington:

PARCEI. A

That portlon of the East 1/2 of the Southeast 1/4 of the Northeast 1/4 of the Southwest
1/4 of .Se_c___tion 3,___Townsh|p 34 North, Range 2 East, W.M., lying Westerly of the Padilla
Heights County Road as it existed on August 16, 1961.

PARCEL B:

Tract B of Short Plat ‘N\b B56-78, as approved April 17, 1979, and recorded in Volume 3 of
Short Plats; Page. 97, under Auditor's File No. 7904180003, records of Skagit County,
Washignton; being a* portron of the Northeast 1/4 of the Southwest 1/4 of Section 3,
Township 34 North, Range 2 East W.M.

EXCEPT that portron conveyed to the Puget Sound and Baker River Railway Company, by
Deed recorded Setember 21, 1922, under Auditor's File No. 159020; and ALSO EXCEPT
any portion thereof lyrng within the boundaries of the Reservation Road running along the
West line thereof, and the- Pad:lla Helghts Road running along the East line thereof.

TOGETHER WITH an undlv__l_ded_.:1I2 interest in that certain 33 foot wide private access road
as delineated on the face of ‘said Short Plat No. 56-78, and as further shown on Survey
recorded under Auditor's File 'No. 9301150077, in Volume 13 of Surveys, Page 189,
records of Skagit County, Washington:

The Property or its address is commonly known'as 9324 PADILLA HEIGHTS RD, ANACORTES,
WA 98221. The Property tax identification number is P117805 and P19732.

CROSS-COLLATERALIZATION. In addition to the Note this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary, or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated ‘as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may. be dr hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable. :

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT GF THE--iNDEBTEDNESS AND {2] PERFORMANCE OF ANY
AND ALL OBLIGATIONS COF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON TH_E“:FO-L'I'.OWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action ‘against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deflclency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise ofa. power of. sa1e

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower abeut -any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility -for being: and keeping informed about
the Property. Borrower waives any defenses that may arise because of any ‘action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, or any:delay bv Eender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what actron Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assrgnment ar any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, amd shall gfrictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right'to collgct the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain. in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the rlght 1o collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding. - G

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, Ioans, I|ens encumbrances, and
claims except as disclosed to and accepted by Lender in writing. : :

Right to Assign. Grantor has the full right, power and autharity to enter into this Assrgnment and to assrgn and
convey the Rents to Lender. : :

No Prior Assignment. Grantar has not previously assigned or conveyed the Rents to any other person by anv
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantcr s rlghts in the"'“.:_
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no_f"
default shail have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is here.by'
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of ; thls____--- '.
Assignment and directing all Rents to be paid directly ta Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings -
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) _pe:c_:_eééary for the protection of the Property, including such proceedings as may be necessary to recover
“ possession of the Property; collect the Rents and remove any tenant or tenants or other persens from the Property.

-~ Maintain the Property. Lender may enter upon the Praperty to maintain the Property and keep the same in repair;
to pay the'costs thereof and of all services of all employees, including their equipment, and of all continuing costs
-and expenses; of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
iwater utilitiss; and the premiums on fire and other insurance effected by Lender on the Property.

'Qdmplianée_:wuh-’taws. lLender may do any and all things 1o execute and comply with the laws of the State of
Washingten and afso all other laws, rules, orders, ordinances and requirements of all other governmental agencies
atfectinig the Property.

Lease thé"Rrb.pé_rty." Lender may rent or laase the whole or any part of the Property for such term or terms and on
such conditions as Lendgr may deem appropriate.

Employ Agents.':"Lg_nd'er'may engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantgr’s name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. __Lehd.e"[ “n?)_ay do all such other things and acts with respect to the Property as Lender may deem
appropriate ang.may gct extlusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes statéd above.

No Requirement to Act. -Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one“or. more of the foregoing acts or things shall not require Lender to do any other

specific act or thing.s,

APPLICATION OF RENTS. Al costs and expenses incurred by Lendsr in cannection with the Property shall be for
Grantor's account and Lender. miay pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rgnts.received by it; howaver, any such Rents received by Lender which are
nat applied to such costs and expenses shali' be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed¢ from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shal! be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays“all of the“lidebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assi‘ghmgn‘t,“'tr_]e Note, and the Related Documents, Lender shall execute and deliver to
Granter a suitable satisfaction of this Agsignmént-and suitable statements of termination of any financing statement on
file evidencing Lender's security interest'in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law, =

LENDER'S EXPENDITURES. If any action or proceeding is’commenced that wauld materially affect Lender's interest in
the Property or if Grantor tails to comply withany provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assighment or any Related Documents, Lendér on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including: byt not limited to discharging or paying all taxes, liens, security
interests, encumbrances and ather claims, at any time-levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such ‘expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date ingurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part.6f the’Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) be added to the balance of the Note and:be apportioned among and be payable with any
installment payments to become due during either {13} the term of any applicable insurance policy; or  (2) the
remaining term of the Note; or {C] be treated as a balloon. paymént which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these-amiotints: Such.fight shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default. v o7 e

DEFAULT. Each of the following, at Lender’'s aption, shall constitutg"‘é_n_ Event of 'Default under this Assignment:
Payment Default. Borrower fails to make any payment when due under th_e' Iﬁdebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to "perfo_rrh ahy other term, obligation, covenant or
condition contained in this Assignment or in any of the Related Documerits. orto.comply with or to perform any
term, obligation, covenant of condition contained in any other agreeinient between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required by-this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing _of;;br to effecfdischarge of any lien.

Environmental Default. Failure of any party to comply with or perform W_hen due ans‘i terf, obligation, covenant or
condition contained in any environmental agreement executed in gonnection With the_xPrope'rtv.

False Statements. Any warranty, representation or statement made or furnished 16 Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignment or the Related Documents is falgé-or misleading in any
raterial respect, either now or at the time made or furnished or becomes false or.misisading at any time
thereafter. ok S

Defactive Collateralization, This Assignment or any of the Related Documents ceés_@s to'be ir'full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien} at any time and
for any reason. Rl

Death or insolvency. The death of any Borrower or Grantor, the insolvency of -Borrower=or _Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of crediter workout, or the commencement of any proceeding under” any bankriptcy or
insolvency laws by or against Borrower or Grantor., s

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings;~whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantei- dr by, any
governmental agency against the Rents or any property securing the Indebtedness. This includes a‘garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this-Event of -Defauit:
shall not apply if there is a good faith dispute by Barrower or Grantor as to the validity or reasonableness of-the ;
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lerider written:
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for thie craditoror .
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate:resérve ar .~
bond for the dispute. R

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowad against. .
Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any af-the

Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability

under, any Guaranty of the indebtedness.
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'_Ade_e_rSe Change. A material advarse change occurs in Grantor's financial condition, or Lender believes the
3 "pro’spect of payment or performance of the Indebtedneass is impaired.

lnset:unty Lender in good faith believes itse!f insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may; exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by law F

Acceierate Indebtedness Lender shall have the right at its option without notice to Grantor to declare the entire
Inde_bte_dness lrnmedlately due and payable, including any prepayment penalty whlch Grantar would be required to
pay.

Collect . Rents‘ Lender shall have the right, without notice to Borrower or Grantor, 1o take possession of the
Property.-and collect’ the Rents, including amounts past due and unpaid, and apply the net proceeds, over and:
above Lender's:costs; against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the“Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, then Granto rrevocably designates Lender as Grantor's attorney-in-fact to andorse instruments received in
payment thereaf ir the:name ‘of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users'td Lender.in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not“any.proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person; by agent, or through a receiver.

Appoint Receiver. Lender shall have. the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding er pending
foreclosure or sale, and tocollect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ‘of: a receiver: shall exist whether or not the apparent value of the Property exceeds the
Indebtednass by a substantral amount <'Employment by Lender shall not disqualify a person from serving as a
receiver, :

Other Remedies. Lender shaII ha_w‘é __aﬂ' other rights and remedies provided in this Assighment or the Note or by
law.

Election of Remedies. Election by Lendér to piirsiie any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or. to.4ake attion to perform an obligation of Grantor under this Assignment, after
Grantor’s failure to parform, shall not affect:Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any"suit or action to enforge any of the terms of this Assignment,
Lender shall be entitled to recover such:sum ag-the court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that insLender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall: become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from tha date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorrieys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay qr rnjunctlon), appeals, and any anticipated post- judgment
collection services, the cost of searching records, obtaining:title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees-for:the Trustee, to the extent permitted by applicable law.
Grantor aiso will pay any court costs, in addition to all other sums: prowded by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous: prowsnons are.a part of thls Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sat forth in this Assngnment No alteration of or amendment to this
Assignment shall be effective unless given in writing and sngned by the party or partles sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenlen 8 purposes chly and are not to be used
to interpret or define the provisions of this Assignment. :

Governing Law. This Assignment will be governed by federal Iaw appllceb!e tu Lander and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to lts conﬂlcts of law provisions.
This Assignment has been accepted by Lender in the State of Washington. : ;

Joint and Several Liability. All obligations of Borrower and Grantor under..this Assrgnment shall be joint and
savaral, and all references to Grantar shall mean each and every Grantor, and all referénces to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is respcmsmle for aII obligations in this
Assignment. : 7

Merger There shall be no merger of the interest or estate created by this assrgnment wrth any other interast or
estate in the Property at any time held by or for the benefit of Lender in any capaclty, .wrtheut the wrltten consent
of Lender. . .

Interpretation. (1) In all cases where there is more than one Borrower or Grantor then alt; werds used in this
Assngnment in the singular shall be deemed to have been used in the plural where the cantext arid construction so
require. (2) If more than one person signs this Assignment as "Grantor," the obligationg’ of each-Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or mgre of theé Grantors. |f
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Iorrower ‘need-not be
joined in any lawsuit. {3} The names given to paragraphs or sections in this Assignment are for ccmvenlenca
purposes only. They are not to be used to interpret or define the provisions of this Assignment. ‘

No Waiver by Lender. Lander shall not be deemed to have waived any rights under this Assrgnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising.ahy right
shall operate as a waiver of such right or any other right. A waiver by Lendar of a provision of this Assignment’:
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict complidnce with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing betweef
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligatioris as’ to-any:
future transactions, Whanever the consent of Lendar is required under this Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances whare such-
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lander.

Notices. Subject 1o applicable law,. and except for notice reguired or allowed by law to be given in an‘gthe'r
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {uniess otherwise required by law), when .7
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£ i déposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as

i ¢ first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this

-Asgignmeént. Any party may change its address for notices under this Assignment by giving formal written notice

“ 1¢' thebther, parties, specifying that the purpose of the notice is to change the party's address. For notice

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable

ilaw, and excépt for notice required or allowed by law to be given in another manner, if there is more than one
‘Grantor, any hotice given by Lender to any Grantoar is deemed to be notice given to all Grantors.

Pqﬁers-"bf A'tto&méy. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted.-for purpeses of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. i Sy

Severability. “If ‘8 court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforeeéable as 1o any:person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceabls’ as ta any other person or circumstance. |f feasible, the offending provision shall be considered
modified so that it:becores, legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted froni. this Assignment. Unless otherwise required by law, the ilegality, invalidity, or
unenforceabilify of any-provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision:of this Agsignmeant.

Successors and Assigns. -Subjéct to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successorswith raference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor fror'n the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. T_irh‘e is of the #ssence in the performance of this Assignment,

WAIVER OF HOMESTEAD EXEM"PT-IQN. Graﬁ{c}r hereby releases and waives all rights and benefits of the homestead
examption laws of the State of Waghirigton'as:to all Indebtedness secured by this Assignment,

WAIVER OF RIGHT OF REDEMPTIQN. ~'NOTWITHSTANDING ANY OF THE PAOVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR-HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT-OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT €REDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and térms shall have the following meanings when used in this
Assignment. Unless specifically stated to the c_;ontrary',_all references to dollar amounts shall mean amounts in lawful
money of the United States of America, Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may reglire;’ Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The waord "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified fram time to time, togather with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time ta time. : )

Borrower. The word "Borrower" means EDWARD A LITTLE, L
Default. The word "Default” means the Default set fqnh:,i,:.' this Assignment in the section itled "Defauit”.

Event of Default. The words "Event of Default” meantqr‘w‘ of__t,_hé' avents of default set forth in this Assignment in
the default section of this Assignment. EA —

Grantor. The ward "Grantor” means EDWARD A LITTLE and JENNIFER F-LITTLE.

Guarantor. The word "Guarantor” means any guarantor, surety, or accbﬁjmodation party of any or all of the
Indebtedness. P L

Guaranty. The word "Guaranty” means the guaranty from Gudrantor "tq:il;ender, including without limitation a
guaranty of all or part of the Note. B

Indebtedness. The word "Indebtedness”™ means all principal, interest, #nd:othér_ amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, exténsions of, maodifications of,
consolidations of and substitutions for the Note or Related Documents gnd any amguhts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lendet_to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this: Assignment. Specifically, without
limitation, Indehtedness includes all amounts that may ba indirectly securet-hy the Cross:Collateralization provision
of this Assignment. a

tender. The word "Lender” means Skagit State Bank, its successors and assigrp‘s..-'-"u ;

Note. The word "Note”™ means the promissory note dated February 27, 2007, in-the original principal
amount of $100,000.00 from Borrower to Lender, together with all renewals of,"exténsiofis af, modifications
of, refinancings of, consolidations of, and substitutions for the promissory nate or agreement:’

Property. The word "Property” means all of Grantor's right, title and interest in ‘gand_,tﬁ"’a"‘ the_Property as
described in the "Assignment” section of this Assignment. oA E e

Related Documents. The words "Related Documents” mean all promissory notes, credit  agieements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,-security
deeds, collateral mortgages, and all other instruments, agreements and documents, whethet ndw or hergafter
existing, executad in connection with the indebtedness. A

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in,_.--tb and unde: any
and all present and future leases, including, without fimitation, all rents, revenue, income,”issues} royaities,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from, the Praperty;:
and other payments and benefits derived or to ba derived from such leases of every kind and nature, ‘whether.due
now or later, including without limitation Grantor's right to enforce such leases and to receive and collget p_afmeﬁt&'
and proceeds thereunder. B
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
' DOCUMENT 1S EXECUTED ON FEBRUARY 27, 2007.

GRANT R:
iy 4

“INDIVIDUAL ACKNOWLEDGMENT

STATE OF [A_) Aas "\L«*‘nq-tr) . )
COUNTY OF Q[(_,af] ot . )

On this day before me, the undersigned Notary. Public, personally appeared EDWARD A LITTLE and JENNIFER F LITTLE,
personally known to me or proved to mé on’the basis of satisfactory evidence to be the individuals described in and
who executed the ASSIGNMENT OF-HENTS, and acknowledged that they signed the Assignment as their free and
voluntary act and deed, far the uses and purposes’thefein mentioned.

Given ynder my hand and official seal thls 2,7 day of ?&b ((»(0"‘)"‘3, , 20 f\f?
By A/Z»m_b o C(/‘S'??‘”“) ) Residing at ¥ Y (O V- *{f—[

: S
§ 4 e /",
Notary Public in and for the State of \A}d/ &\\Qt&'.\f.?fzot?é’fz, My commission expires ) = > [ - DE
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