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DEED OF TRUST
DEFINITIONS
Words used in multiple sectlonslof thr's doc"tlment are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain, rules regardmg the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this doeornem, which is dated  February 22nd, 2007 ,

together with all Riders to this document. ~ -

(B) "Borrower" is
DENISE M DRAGOVICH, AN UNMARRIED PERSON

Borrower is the trustor under this Security Instrument. :

(C) "Lender" is Washington Federal Savings. “Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument. = .+

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGT ON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated Fehruary 22nd, 2007

The Note states that Borrower owes Lender .

ONE HUNDRED SEVENTY SIX THOUSAND AND NOIIO(]S -

Dollars (U.S. $176,000.00 ) plus interest. Borrower has pronused to pay this debt in regular

Periodic Payments and to pay the debt in full not later than __March 1st, 2022,

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property"”.

{G) "Loan" means the debt evidenced by the Note, plus interest, atiy prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: w

0 Adjustable Rate Rider [] Condominium Rider [] Second Ho'me :4Rider .
[] Balloon Rider [] Planned Unit Development Rider [[] Other(s) {spemfy]
|:| 1-4 Family Rider [E Addendum to Uniform Deed of Trust

() "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other’"': _
charges that are imposed on Borrower or the Property by a condominium association, homeowners' :
association or similar organization. 3 -
(K} "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated:"

by check, draft, or similar paper instrument, which is initiated through an electronic t al A it
Borrower's IﬂdaIM %
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

E 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment ‘tharges and late charges due under the Note. Borrower shall also pay funds for Escrow items
':pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this* Securlty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms; 48 selécted: by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check provided any such check is drawn upon an institution whose deposits are

insured by a federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan-current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wnhout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are a'ccepted Jf-.each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the 'Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding pnncrpal “balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note’ and. this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrurnent

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be- apphed in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, secorid t0 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may- be applied to the delinquent payment and
the late charge. If more than one Periodic Payment ig outstanding, Lender may apply any payment
received from Borrower to the repayment of the: Perrodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any ‘exeess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess.may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds -or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date QL change the amount, of the Periodic
Payments. '

3. Funds for Escrow Items. Borrower shall pay to Lender on'the’ day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground rents‘on. the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section’5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of -the paymem of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items” are calted "Escrow
Items." At origination or at any time during the term of the Loan, Lender may. requ1re that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such.dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all: notices 'of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems. unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve ‘Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such warver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and; if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time peried as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all* *,
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase;-
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly, i
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise. - . '
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to

Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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- All insurance policies required by Lender and renewals of such policies shall be subject to
-'Lender $ right to disapprove such policies, shall include a standard mortgage clause, and shall name
. Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
~and reniewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘prennums and. renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shail name Lender as mortgagee and/or as an additional loss payee.

In_the .event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may tnake. proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise, agree in wrltmg, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall “be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible ‘and* Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the rrght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicalile Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay, Borrower-any ‘interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the testoration or repair is not economically feasible or Lender’s security
would be lessened, the msurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does.not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlé a elairrl then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is gwen In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asmg,ns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the:amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Froperty
or to pay amounts unpaid under the Note or this Security. Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; “and usc the Property as Borrower’s principal
residence within 60 days after the execution of thrs,_Securrty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless
Lender otherwise agrees in writing, which consent. shiall .not-be- unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of:the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating ot decreasing-in, value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcaiiy feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the-taking of;, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in'a single"payment or in a series
of progress payments as the work is completed. If the insurance or Doudemnatron proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatron for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the 'Loan applrcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or: wrth Borrower §
knowledge or consent gave materially false, misleading, or inaccurate information or statements: (o

Lender (or failed to provide Lender with material information) in connection with the Loan. Material ‘
representations include, but are not limited to, representations concerning Borrower’s occupancy of the" ;

Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thrs Secumty’;_.--x

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security -

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, ;robate, for

. Borrower’s Initial
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= 7 -7 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asSlgned to and shall be paid to Lender.

i If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
:Durmg ‘such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceéds until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may" pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work ‘is’ completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on“such Miscellaneous Proceeds, Lender shall not be required to pay Borrower amy interest or
earnings on-Such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security ‘would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, ”.whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of a total‘taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of 2 partral taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1mmed1ate1y before the partial taking, destruction, or loss in value is equal
to or greater than the amount. of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or: loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss” in value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucnon or loss in value. Any balance shall be paid to
Borrower. ' /

In the event of a partial taklng, destructlon or loss in value of the Property in which the fair
market value of the Property immediately. rbe_fore the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
anthorized to collect and apply the Miscellaneous Proceeds gither to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedlng, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, prectudes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights uiider this Security Instrument.

The proceeds of any award or claim for damages that are attributable to the 1mpa1nnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, -

All Miscellaneous Proceeds that are not applied to restoration’ or repalr of the Property shall be
applied in the order provided for in Seciion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate {o. rélease the liability of
Borrower or any Successors in Interest of Borrower. Lender shail not be* requrred 16 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount; then due shall_
not be a waiver of or preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower‘---'
covenanis and agrees that Borrower’s obligations and liability shall be joint and several. However, any "
Borrower who co- 51gns this Security Instrument but does not execute the Note (a co 51gner") (a) 13“" g

Property under the terms of this Security Instrument (b) is not personally obllgated to pay the snms
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to

extend, modify, forbear or make any accommodations with regard to the terms of this Sec my

Instrument or the Note without the co-signer’s consent. Mv
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

AN W\lli

Skaglt County Audltor
2/27i2007 Page 7 of 15 9:01AM

Borrower’s Initials




_wwo:e Sl g abeg AOEZ;;Z!Z
: Jo;;pnv A;unoo ;llens

“IoMO1IOf U0 PUBLISD 10 30TI0U ISYHNY INOYIIM TUIWNNSU] A1Indag s1ys £q

i p@numad satpatiar Aue oAU Aewl I9pua] ‘porrad st Jo uolielrdxd o) o Joud swns asayp Aed o1 se)
_-_ﬁ.-"'.Iamonog J1 swunnsu] Amodg sy £q paImdas sums [ Aed 1SN J9MO03I0H UM UTYIIA G] UOIIIIS
Apia sauep.tooa'e U1 uaArd s1 900U M} J0kP AP WOI SAep (Of UBY 8531 jou Jo pound v apiacad [[eys
a:mou sql uomam]a:mrz 10 2010u PBMOLI0E A1 [feys Jopud] ‘uondo ST SISIOISNS JOpudT Ij
P ‘me apqearddy Aq
5 panqmo.xd SI asIDI0X2 Yons J1 ropudr] £Q PISIOIoNsd 0q 10U Jfeys uondo sIg) ‘I0ASMO] "Jusunnsu] £)Lnosg
SIU)-Aq pamoas swns [[e jo [Iny ur juswied srepaunun annbay Azw 19pua| JUSsU0O uAIMA Joud s Topus
INOYHM (psus;suen 10 DIOS ST ISMOLIOE UT 1SaIajul [eloygsuaq ® pue uosiad [ermeu ® 10U §1 Iamoliog
1 I10) pana;suen 30. oS I firadord ay u sareuy Ane 10 Auadorg 2 Jo ired Lue 10 e §f
“rasegoind
B0l amp amm; ® 1 .Ismo.r.loa £q 2[111 JO JSJSUBI) 1) SI DIGM JO JUIIT Y] “JUSUIARITE MOIISD JO JDRITU0D
SI[ES JUS[[BISUL*PAdP I0J I10BIIUOD ‘ISP 10) PUOG B Wl PILIJSUEI) SISISIUT [EIOJAUq 9SO0Y) ‘01 pajmur]
10U Mq ‘Butpﬁ'[am ‘&uédOJd oyl Wl 1Saxolul [eroljauaq 10 [eday Aue sueowr ,A1adoid 9 UT jsaraquy,
‘81 UONIAG STY) UL PASH SV, 'Ja,uo.t.mﬁ ul 152.190] [Bryduaq e o0 L)adord a3 Jo aaysuely, ‘g
QuElivhibyi |
Anaeg sty Jo pue :uoN am ;o Adoa suo uaaIf oq [Eys 1OMouog AdoD s demoriog ‘LT
‘uonde AR aYe)
0} BoNESIqo Aug moqum uonsmsrp 9108 $3A18  Aeur, plom a1 (9) pue ‘esIaA 201A pur TeInfd &y spnpdur
pue weaw ffeys Iepuduws oyl Ur spiom (q) Jopuod SUTUNUSY a1 JO SpIom I0 SpIom Ianau Supuodsarzon
apndul Pue URAWI [TEYS: .Ispusﬁ am{nasmu a1} Jo spIom (g) USWNISU] LIINJAS SNgl Ul Pash sy
‘mots1a0ld SunaTues sy moym 193159 uaard
3Q UED YIIYM 0N 37} 10 Juauxrmsul Amnoog SI) JO SuoISIA0Id 1310 10318 10U [[eyS IOT[IUOD YIns ‘Mme
alqeorddy mIs $IIPUOD JI0YN SUYI IO JUSMUINNSU] A1IN9G SIYI JO Isneld 10 uoisiaoxd Aue 1eq) JuaAd ay)
uj "108U00 AQ 1UewaaiSe 1suede uomqrqo.td ® SB PANIISUCD 3 10U [[eYs OUIIS Yons Ing ‘JUa[Is aq i
U 10 19eNu0d AG 2213 01 sonted sy mofre Aroridun 1o Aptorjdxa wBnw me ajqestjddy - me siqeorddy
Jo suoneum] pue sjswaImbar Kur- 01 $99(qnsTore JUSLNST] AIIN0AG SI Ul PIWEIUOD SGONRSIqO
pue s|ySu Iy pareso] st Auadold s t[':)tqm'ﬁt ONIPSTIN{ I JO Me[ 3Y) PUB Me] [RIAPS) AQ PILIDAOS
3Q Jeys swnisu] L1003 S uouommuo;) JO sa[ny ‘Anpqesdsag fae] Summaaon °gi
JuaumIysuy £1LInaag sif
Ispun JuawaImbar Furpuodsalios ap A;sues 1 yuawaiinbar me-f ajqesriddy  ayp “me a1qedtjddy Japun
panmborx osfe st yuswnnsu] AEnsag S &q parmbar sopou Aue I “19pua] A poAtasal Affemioe [nun
15pUT 01 USALS U3q IARY O) PAWIIP 3 10U [[BYS JUSWNNST] AIIN0SS ST YIIA TONOUUOD Wk 010U KUY
"1oMo1I0g] 01 010U Aq SSAIPPE IAYIOUE PajeuSIsop. SRy .Iapuaq SSIJUN UIAIAY PalR)s SSAIPPe S Iapua o)
[reus sse[o 1s11f £q 31 Surrewr £q Jo 11 SULIAAIEP £ UAAIS oq [[BYS JOPUST 01 200U AUy SUM S0 ATE 18
JURUINISU] AJIROSG SIY) I9PUN SSIIPPE 010U PIEUFISIp U0 ATuo aq Let a1oy], “ampadoxd payads 1wy
ySnoayy ssarppe Jo o5ueyd € wodal A[Uo [[eys 19MOII0Y oy} “‘ssarppe jo a5ueyd s tamoniog Suntodal 1of
a1npaoo1d v say1oads 1apua JI "SSAIPpPE Jo adueypd s ISMOLIGH Jo 1apus] Amou Andwead [Teys 1amoriog
"IDPUF] 0) 9010U Aq SS2IPPE INOU NSNS € psmuﬂrs:ab SEY IamolIog ssafun ssaIppy Auadoid
9y 2q [[eUS SSIIPPE SO1I0U Y], "ISLMIAI0 Sanmbal &[ss;udxa 4B 91qeonddy sse[un sIomorloq ([
0] 390U NMNSUOD [[BYS 13M01I0g U0 AUk 0] 310N 'SUBIUL IO 4Q W3S J1 $S3IPPe 300U § JamoLiog
0 PaIaAISP AJ[EMIOR USGM JO [EUI SSR[0 ISIY Aq PIIEW USYM JIMOTIOF O} TaA18 U93q aAvY 0) paursap oq
I1eys Juommnsu] A11INosS SIY) YA UON09UUCD Ul I9MOLlog 0] S010U &uv "SUBLIM U7 9q ISTNU JUSNST]
AmMoag SIY) P TONIOUNOD Ul JIPUS] 10 IImoIIog Aq uemﬁ seonou Iy -s9omoN ‘st
*331ep1aA0 TINS JO N0 SWSLIE aary yFuu
IoMOLIOg UONOE Jo 1YZW AU JO ISATEM B 21mIsuod [[im IomoLiog o1 juswiAed jsamp £q spew punjal
yons Lue Jo ooueydadse s Jamorrog (310N a1 1opun 10§ papiaoid st a8xeid juswriedard € 10U 10 IaleyMm)
afren Juonrfedaid Aue oy juoutdedard [enred e se pajesr) aq [ wonanpar ayy ‘redourrd saanpal
pungaz e Ji “1amoxntog 03 Juawied 1a1rp B Funewr Aq 10 a10N AU 19pun pamo reddunid o Furonpas Aq
PUR a1 SHY) 3YBW 0] 350040 ABWr JIPUT “JOMOLIOE 01 PAPUNYAI 3G [{m SIFOTL. panmuiad papeaoxs yarym
I3MOLIOY WOy PIJIA[[0d Apealqe swns Aue (q) pue ‘uut] panmuuad sy o) 9drego ap 'é:mpsl 01 Aressacou
JUnourE 3y Aq paonpal 2q {jeys afIeyo wuee[ yons Aue (e} UG ‘SIMIT] p@lmmad 91:[1 P32oxd ueo]
3 Y UONDAUUOED UE PAIAI00 3q 01 IO PaIdafjod 5a8Ieyo Weo] 1310 10 1S} 9L[1 mm 08 pma.tdmml
Alreuy s1 ey 1Byl pue ‘sadreyd UeO] WINWLIXEW SIS YOI mef B 0] 1afgns st uBQy - am Ji
- meT o1qeoriddy £q Jo JuauInnsu] AInoag s1p Aq paunqiyold jssaxdxs ame’ ey sa:g asmqo jou
Aewz Japua 23] yons Jo SmBreys 2yl uo toprqryold B Se panmsuod 3q 10U [[BYS Iamoziog 0).3a1-o1rxads
¥ ofreqo 01 Juswmnsu AINad9g sip wi Ajuoyne ssaxdxa Jo aouasqe Ayl ‘$99] Iaqio AuE O predai-u
'$397 uonEnEA pue uonsadsut Luadord ‘sa3y sAaurone ‘o) paImTf 10U Ing ‘Fuipnjout maurmls*ul ALmMDag
st Japun sy pue Auadorg o 11 1saIaqyy §, 1apue] Sunomoad Jo asodind a1 J0j “YNEIIP- S, IOMOII0
iA UOTIAUUOO UT Pauriofiad SadIAIas 10} $99f Jomoniog S8IRyD AeWl 10puy *SedIey)) weo bl :
* 19U JO SUSISSE PUR SI0SSIONS 3] 11JaUaq PUE (07 u'or:;aeS:

(770 8 2803)
Andr oot WHOHINN SN 81ppaid/aely aluueg - Ajiued 86uis - NOLDNIHSYM

ur pepiaoid se 1daoxa) pUIq [[eUs JUSWINIISH] AILINDAS SIY) JO SIUSWA2ISe puR SIUBUSAQD L Eunum ur
95B2[I UONS 0} 599IFE JOpUYT SSa[un Juatunnsuy AINOg S I9pun ANfIqer] pue suopedqo s, 1omoloq -

WOI] Pasea]ad 34 10U [[BYS Jomollog "luatmmnsuy AJIndag s1yl Iapun syyeusq pue siySul § Iamolioqg ;o [[E"
ure1qo [[eys ‘1epus Aq posoidde st pue ‘Suniim ur JUOWINNSU] AHINOS STYI JAPUN suoneSI[qo S, 19M01I0g
S3UWNSSE oYM I3morlog JO 18a191G] UI Jossaoong Aue ‘gy uonoag jo suoistacid sy o1 10fgng



050 200 326305-0

; -19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

F Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prror 16 the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
““in this- Securlty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are; that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the:Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements: (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to.reaspnable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thls Securrty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument “shall cotitinue unchanged. Lender may require that Borrower pay such reinstaternent
sums and expensés in orie or.tnore of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, -bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mstrtutlon whose deposits are insured by a federal agency, instrumentality or entity; or
{d} Electronic Funds Transfer Upon'reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note, Change ‘of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together. with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght result in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Paymenis due under the Note-and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-written“notice of the change which will state the name and
address of the new Loan Servicer, the address.to which payments should be made and any other
information RESPA requires in oonnectron with“a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan. Servn:er other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by thé Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;, _]011’1 or be joined to any judicial action (as cither
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other paity" has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of ‘Section 15)-of such alleged breach and afforded
the other party hereto a reasonable period after the giving ‘of such niotice to take corrective action. If
Applicable Law provides a time period which must elapse before certam action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 .and the-niotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Ha.zardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes-by Envrronmentai Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum’ products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, “and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envrronmental Cleanup" includes
any response action, remedial action, or removal action, as defined in Env1ronrnental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or. otherwme trrgger an
Environmental Cleanup . ‘

Borrower shall not cause or permit the presence, use, disposal, storage or release “of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property () that is in v1olatron of aﬂy
Environmental Law, (b) which creates an Environmental Condition, or (c) which, dueto the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, Or siorage on the Property of ™
small quantities of Hazardous Substances that are generally recognized to be appropriate: to. normal i
residential uses and to maintenance of the Property (including, but not limited to, hazardous suibstd €5

in consumer products). ‘§§ o

Barrower's Initials
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
~ Security Instrument and in any Rider executed by Borrower and recorded with it.

“DENISE M DRAGOVICH O\

[SpaceBelow This Line for Acknowledgment]

STATE OF WASHINGTON R

COUNTY OF .SKAGIT ).

I certify that [ know or have satisfactory evldence that
DENISE M DRAGOVICH '

[Nam’e:(é) of person(s}]
istare-the person{s} who appeared before me, and said person(s) acknowledged that the/she/they) signed
this instrument and acknowledged it to be Gkn-s/her/thels) free and voluntary act for the uses and purposes

mentioned in the instrument. . . i
‘\_L(k k \_ \L"\ jt\l"r‘» 3
<81 ; ure)
Notary Public in and for the State of Washington ,

residing at _{NC L“'T \.'
My commission explres /’/ btA g0

LAY

COUNTY OF )
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledgcd that (he/ shcfthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to executc the 1nstrument and
acknowledged it as the S

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature) P
Notary Public in and for the State of
residing at 7
My commission expires

WASHINGTON - Singfe Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMFNT A
S 1T
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EXHIBIT "A™

That portion of Tracts 18 and 19, "PLAT OF BAY VIEW," McKenna and Elliott's Second Addition, &s per
plat recorded in Volumc 3 of Plats, page 19, records of Skagit County, Washington, described as follows:

Begiming at a point on the South line of said Tract 19, 20 feet East of the Southwest comer of said Tract 19;
thence North parallel to the West fine of said Tract 19, 470 feet;

thence East parallel with the South ine of said Tract, 400 feet, more or less, to the East line of Tract 18;
thence Southeasterly along the East line of said Tract 18 to the Southeast comer thereof,
thence West along the South line of said Tracts 18 and 19 to the frue point of beginning.

TOGETHER WITH that portion of vacated Elliott Street adjofning, which upon vacation, attached to said.

Situate in the County of Skagit, State of Washington.

L I

200707 270
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ADDENDUM TO UNIFORM DEED OF TRUST

’ ‘ﬁate:* Fébruary 22nd, 2007

Addeldum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and

' betweeﬂ .
DENISE M DRAGOVICH, AN UNMARRIED PERSON

as Grantor/Borrovl?ér, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee: and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

L. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternatlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one altematlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precéding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed 1o this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of lﬁnder’s--l'oan 'commitment

Occupancy of Property by Borrower Required, Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, stablish and use the Property as Borrower’s principal residence within
sixty (60) days after the execunon of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnc1pal remdence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrithent is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower ‘then Borrower shall begin to occupy, establish and
use the Property as Borrower's prmc1pal remdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call'the loan-immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may ihereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the imterest rate’ on the Note {and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to- () having Botrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and’ (it} havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” o i

[ ] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Sectrity Instrument
is deleted. il e

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s} A
This Security Instrument also secures the payment of any further sums advanced or- loaned by
Lender to Borrower, or any of its successors or assigns, if (1} the Note or other writing ewdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the™
advance, including costs and cxpenses incurred by Lender, is made pursuant to this Secunty' .
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent: 10,0
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg EE
any construction loan, land loan or other loan agreement, are hereinafter collectively referred.to as .‘3 o

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless "l
otherwise specified in the Loan Documents or agreed to in writing. -

Borrower’s Initial e ;
3

ARABRMAA
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- G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
.5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

-+ Uniless Borrower provides Lender with evidence of the insurance coverage as required by the deed
7 - of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
: ' Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
"-_"'-collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“.makes or'any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
evidence that it has obtained property coverage elsewhere.

Borrower is’ responsmle for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg Joan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage I.x:nder -purchases may be considerably more expensive than insurance Borrower can
obtain on its own .and.may_ niot satisfy any need for property damage coverage or any mandatory
liability insurance requlrements lmposed by applicable law.

H. Late Charges and Other Fees .Lender may, at Lender's option, either require Borrower o pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of dny such charges or fees to the remaining principal balance of the loan,
If these charges and/or: fees are added to the loan, then they shall become additional debt of
Borrower secured by this Securlty Instrument and shall bear interest at the Note rate and shall be
pavable in accordance with the: terms of the Note.

1. Assignment of the Loan. If L_énder tréinsférs its interest in or a right to receive loan payments
under the Note secured by the Security” Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and; without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower which may be necessary to give record
notice of such cancellation. :
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