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DEED OF TRUST

DATE: February 16, éqoi

Reference # (if apphcabre) IC41 625 Additional on page
Grantor{s):

1. PREVIS, RANDY S.

2. PREVIS, KATIE L.

Grantee(s)

1. Summit Bank c
2. CHICAGO TITLE COMPANY "Trustee

Legal Description: LOT 3 OF SURVEY 2003032501 16
.7 Additional on page SEE EXHIBIT "A", PAGE 9

Assessor's Tax Parcel ID#: 3842- 046 OOO 0200 l PILO1I0

THIS DEED OF TRUST is dated February 16 12007, among RANDY S. PREVIS and KATIE L.
PREVIS, whose mailing address is 19305 OLYNIPIC VIEW DRIVE, EDMONDS , WA 98020
{"Grantor"}; Summit Bank, whose mailing address is Burllngton 723 Haggen Drive, PO Box
805, Burlington, WA 98233 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary”}); and {referred tc below as Trustee")

CHICAGO TITLE CO.
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‘CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sals. right

. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and intereat in and to
“the following described real property, together with ail existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stockin; utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
property, inciuding without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property")

locatgd in’ SKAGIT. County, State of Washington:

See SEE'ATTACHED EXHIBIT “A", which is attached to this Deed of Trust and made a part
of this' De'ed"--of Trust as if fully set forth herein.

The Real Propertv or lts ‘address is commonly known as LOT #3 LAKEWOOD PARK,
ANACORTES, WA 98221 The Real Property tax identification number is
3842-046-000-0200.:, -

REVOLVING LINE OF CREDIT ThIS Beed of Trust secures the Indebtedness including, without limitation. a revclving
line of credit,with a variable rate’of interest, which obligates Lender to make advances to Borrowar so long as
Borrower complies with all tha'terms of the Note and the line of credit has not been tarminated, suspended or
cancelled; the Note allows negative-aifiortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance 'of therevolving line of credit may at certain times be lower than the amount shown or
zaro. A zero balance does not.terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assighment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfécted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor & license to collect the Rents and prdﬂts which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratmn ot all or _part.of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE;, THE RELATED DOCUMENTS, AND THIS DEED QF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Grantor warrants that: {a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothsecate the Praoperty; .{c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to:Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about:Borrower’s financial condition; and (e} Lender has made no
representation to Grantor about Borrower {including without Iimitatitin“the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arlslng by reason of any "one action™ or "anti-deficiency"
law, or any other law which may prevent Lender from bringing arly actlon .against Grantor, including a claim for
deficiancy to the extent Lender is otherwise entitled ta a claim-for deficiency, before or after Lender's commencement
or completion of any fareclosure action, either judicially or bs,r exercise:'of -8 power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in th|s Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and'Borfower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Reldted Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower a;pd_;:'érantor _pgfee that Borrower's and Grantor's
possession and use of the Property shall be governed by the following previsions: :

Possassion and Use. Until the occurrence of an Event of Default;.Grantor may..l1)_remain in possession and
control of the Property; (2} use, operate or manage the Property; and {3} .collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon detaultl The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Praperty is not used principally
for agricultural purposes. k

Duty to Maintain. Grantor shall maintain the Praperty in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. . :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit' permit or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without lifmiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber,-minerats (including
oil and gas|, coal, clay, scoria, soil, gravel or rock products without Lender's prior, ertten consent

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Heal Property
without Lender's prior written consent. As a condition to the removal of any Improvements; Lsnder may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with: Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon thé F('éal F'l"bbefiy at all
reascnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor 5
compliance with the terms and canditions of this Deed of Trust, :

Compliance with Govarnmental Requirements. Grantor shall promptly comply, and shall promptiy cause -
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, |ease or :
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now-.or hereaftet .
in effect, of all governmental authorities applicable to the use or occupancy of the Property, mcludlng Wwithout .
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or =
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grgntor.h‘
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the”
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably ¢
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all othei :
acts, in addition to those acts set forth above in this section, which from the character and use of the Properfy. are

reasonably necessary to protect and preserve the Property.
20
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" TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust ’

- Payment “Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all ctaims for work done on or for services rendered or material furnished to the Property. Grantor
:shall maintain: the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
'Trust except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust E

Right to’ Contest Grantcr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the oblrgatlon to pay, so long as Lender’s interest in the Property is not Jeopardlzed If a lien arises ar
is filed &5 & Testit of nenpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days.after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to drscharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosuré.or sale under the lien. In any contest, Grantor shall defend itself and Lender and shalt
satisfy any advérse judgment’before enforcerment against the Property. Grantor shall name Lender as an additional
obligee under any surety.bond furnished in the contest proceedings.

Evidence of Payment. Grantcr srrall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorrze the appropriate governmental official to deliver to Lender at any tirme a written
statement of the taxgs and assessments against the Property.

Notice of Construction:’ Grantor ‘shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materidls.are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be assertéd:on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance: assurances satrsfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE The:fi:rllp'\rving pravisions relating to insuring the Property are a part of this Deed of
Trust. : : .

Maintenance of insurance. Granter shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valie basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appl'catlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall glso precure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trugtee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall- maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurarice,”as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satlsfactory te Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that covetage in favor.of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persen. Should.the-Real Property be located in an area designated by
the Birector of the Federal Emergency Management Agency As a specral flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior fiens
on the property securing the loan, up to the maximum pelrcy limits set under the Natienal Flood Insurance Program,
or as atherwise required by Lender, and to maintain such’ rnsurance for-thie.term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any [é8s ‘or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and.retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of dny. lien affeécting the Propert',r, or the restoration
and repair of the Property. If Lender elects to apply the proceeds: to-restoration and repair, Grantor shall rapair or
replace the damaged or destroyed Improvements in a manner satisfagtory- {0 Lénder:; Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under: this Deed of: Trust then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of.the Indebtedness If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall-be pard \mthout interest to Grantor as
Granter's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than en_e-é a year,-."Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurér; {2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then current.réplagemerit valie of such
property, and the manner of determining that value; and (5} the expiration date of‘the policy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. < :

LENDER'S EXPENDITURES. If any actien or proceeding is commenced that would materially af-fect Ler}de‘r"s.ir'rt_erest in
the Praperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but nat limited to Grantor's failure to discharge or pay when due any amounts Grantor is reqmred to: dlscharge ar-pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be- oblrgated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secuntv
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all’ costs for-i msurmg,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then -
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of’ repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable:sn
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment -~
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term’of
the Note; or {C) be treated as a balloon payment which will be dus and payable at the Note's maturity. The Deed.of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to -
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds gnod and marketable title of record to the Property in fee s1mple,
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' __free dnd clear of all liens and encumbrances other than those set forth in the Real Property description or in any
< titké insurance policy, title report, ar final title opinion issued in favor of, and accepted by, Lender in connection

' AWith-tHis-Deed of Trust, and {b} Grantor has the full right, power, and authority to execute angd deliver this Deed of
Trust-to-Lender.

‘Defense of:Title. Subject to the exception in the paragraph above, Grantar warrants and will forever defend the

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commanced
:that questiors Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actiop at Granter's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
part_lpl_[_)_ate in. the__proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will' delivér, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to perrnki.t-"syc_h participation.

Compln'ané'a With:Laws.- Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws ordlnances and regulations of governmental authoritias.

Survival of Representatlons and Warranties. All representations, warranties, and agreements made by Grantar in
this Deed of Trust shall sur\nve the execution and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain if ful! force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The foHowmg promsrons relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceechng in condemnation is filed, Grantor shall promptly netify Lender in writing, and
Grantor shall promptly teke such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in"such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender suchiinstruments and documentation as may be requested by Lender from time to
time to permit such partlelpatlon *

Application of Net Procaeds ‘I8l or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase Ih:lieti of: condemnatron Lender may at its election require that all or any portion of the
net proceeds of the award be apphed to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award.after payment of all reasonable costs, expenses, and attorneys’' fees
incurred by Trustee or Lender in connectlon wnth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges area part of thlS Deed of Trust:

Currant Taxes, Feas and Charges. Upon request by’ Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other-action is-requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse’Lender-for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuirg this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to’ whi__ch this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indabtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower is authorized or required to deduct'from*payments on the Indebtedness secured by this
type of Deed of Trust; {3) a tax on this type of Deed of Trust'chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. .

Subsaquent Taxes. If any tax to which this section apeliee is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event 6t Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below tinless Grantor'either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
l.ender cash or a sufficient corporate surety bond or ather secumy satlsfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prowsuons relatlng to this Deed of Trust az a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement o the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securad perty Ander the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever acﬂon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property In.addition td recording this Deed of
Trust in the real property records, Lender may, at any time and without further authonzatlon from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a frnanclng statément. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upori défault, Granwr shail assemble
any Personal Property not affixed to the Property in 8 manner and at a place reasonably convenlent to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
aextent permitted by applicable law. e

Addrasses. The mailing addresses of Grantor (debtor) and Lender {secured party) from whrch mformatlon
concerning the security interest granted by this Deed of Trust may be obtained (each as. requnred by the Unlform
Commercial Code) are as stated on the first page of this Deed of Trust. g P

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will"'méke, _exec‘Ute':and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and’in such-officas-
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security .~
agresmants, financing statements, continuation statements, instruments of further assurance, certificates, and .
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, ‘complete
perfect, continue, or preserve (T} Barrower's and Grantor's obligations under the Note, this Deed of Trust; apd - :
the Related Documenis, and {2) the liens and security interests created by this Deed of Trust as first and prior’ ¢
liens on the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Léender . .
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectron-'“
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may ddlée
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

|
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Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
“‘othér things as may be necessary or desirable, in Lender’s sole opinien, to accomplish the matters referred to in
.-the precéding paragraph.

*FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness, including without limitation all future
advances, when:due, and Grantor otherwise performs all the obligations impesed upon Granter under this Deed of
Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to
Grantor suitablé statements of termination of any financing statement on file evidencing Lender's security interest in the
Rents.and the Personsl Property. Any reconveyance fee shall be paid by Grantar, if permitted by applicable law. The
granteg-in any regofiveyance may be described as the "person or persons legally entitled thereto”, and the recitals in the
reconveyance of ‘any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF. DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default:; B_o'r'rcwcr fails to make any payment when due under the Indebtedness.

Other Defauits. BcrrOWEr"orGrantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in thls Deed of Trust or in any of the Related Documents or to cemply with or to perform any
term, obligation;” covenant or condmon contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default, Farlu_:re t_Q comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Noteg.or in“any, of the Related Documents.

Defauit on Other Pavrn'en‘ts Farlure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance; or any other’ pavment necessary to prevent filing of or to etfect discharge of any lien,

False Statements. Any warranty, representatlon or statement made or furnished te Lender by Borrower ar Grantor
or on Borrower's or Grantgr's behalf ‘urider_ this Dead of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tqme made or furnished or becomes false or misleading at any time
thereafter. s :

Defective Collateralization. ThIS Deed cf Trust or any of the Related Documents ceases to be in full force and
effect (including tailure of any ccllaterat dccument to create a valid and perfected security interest or lien) at any
time and for any reason. P .

Death or Insclvency, The death of any Bcrrower or Grantor, the insolvency of Barrower or Grantor, the
appointment of a receiver for any part of Bofrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or.the’ commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
procesding, self-help, repassession or any other-method, by any creditor of Borrower or Grantor or by any
governmental agency against any preperty séctring the indebtedness. This includes a garnishment of any of
Barrower’s or Grantor's accounts, including depdsit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor-as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture préceeding and:if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lendér mignigs or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole dlscretion, as being an adequate reserve or bond for the
dispute. .

Breach of Other Agreemeant. Any breach by Borrower cr Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided theregin, including without
limitation any agreement concerning any indebtedness or other. oblrgatlon of Bcrrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurc with respcjct':-to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantar, endgrser, surety, or accommodation party
dies or becemes incompetent, or revokes or disputes the validity-of, or Hability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may," hut shall-not-besrequired to, permit the
guarantor's estate to assume uncenditionally the obligations arising under th guaranty in & manner satistfactory to
Lender, and, in doing so, cure any Evant of Default. Y

Adverse Change. A material adverse change occurs in Borrower's or Grantor 5 flnancml condition, or Lender
believes the prospect of payment or perfarmance of the Indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, ather than a default in payment is curable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve |12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default:” (1) CUres the default within
fifteen 115) days; er (2} if the cure requires more than fifteen {15) days, immediately mltrates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continugs and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably-practit:al

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust at any trme thereafter
Trustee or Lender may exercise any one or mare of the following rights and remedies: e

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of_.,énf‘ot_hc‘r‘-:re;_r.riédv, and
an election to make expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercrse its remedres

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednéss rmmedlately
due and payable, including any prepayment penalty which Borrower would be required to pay. T .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrsc 115 i
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by Judmfal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. y

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unitorm Commercial Code.

Colisct Rents. Lender shall have the right, without notice te Borrower or Grantor to take possession of andﬁ

manage the Preperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; i

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any’,
tenant or other user of the Property to make paymerits of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor Irrevocably designites Lender as Grantoer's attorney-in-fact to endorse
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instruments received in payment thereof in the name of Grantor and to negotiate the sama and collect the
. proceeds. Payments by tenants or ather users to Lender in response to Lender's demand shall satisfy the
) ~-obllgatlons for which the payments are made, whether or nat any proper grounds for the demand existed. Lender
may exermse its rights under this subparagraph either in person, by agent, or through a recaiver.

:,Appomt Hecewer Lender shall have the right to have a receiver appointed to take possession of all ar any part of

the Froperty, :.with the power to protect and preserve the Property, to operate the Property preceding or pending
-foreclosuré ot sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the. recewersmp, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appomtment of a raceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness bv a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.” . %

Tenancy.at Sufferance =i Grantor remains in possession of the Property after the Property is sold as provided
above or Lender+ oth_erwnse becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at’sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable’ rental for. the use of the Praperty, of (2} vacate the Property immediately upon the demand of
Lender. :

Other Remadlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar by law. 2

Notice of Sale. Lendes: shaH glve ‘Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the timie after. which. any pnvﬂte sale or ather intended disposition of the Personal Property is to be
made. Reasaonable notice ghall meah notice given at least ten {10) days before the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property. marshalled. A exercising its rights and remedies, the Trustee or Lender shali be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portlon of the Property.

Expenses. If Lender institutes anv sit or actionto enforce any of the terms of this Deed of Trust, Lender shali be
entitled to recover such sum as the court'may-adjudge reasonable. Whether or not any court action is invelved,
and to the extent nat prohibited by:Taw, all'reasohable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of_lys interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include; without limitation, however subject to any limits under
applicable law, Lendet's expenses for bankruptev proceedmgs lincluding etforts 1o modity or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports {including foreclosure fepeorts), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted’ by appllcable law. Grantor also will pay any court costs, in addition to
all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and dutaes ef Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioris: relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust i

Powers of Trustee. In addition to all powers of Trustee arlsmg as a matter of taw, Trustee shall have the power to
take the following actians with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing @ map or plat of the Real Proparty, inzluding thé dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction:dn the Real Property: and {c} jein in any
subordination or other agreement affecting this Deed of Trust or the. in’tare’st of Lender under this Deed of Trust.

Ohbligations to Notify. Trustee shall not be obligated to notify arw other party of a pending sale under any other
trust deed or lien, or of any action ar proceeding in which Grantor,. Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all quslifications required for Trustee under appllcable faw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

foreclose by notice and sale, and Lender shall have the right to foreclose b\,r judicial foreclosure in either case in
accordance with and to the full extent provided by applicable law. ;

Successor Trustee. Lender, at Lender's gption, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknoviledgad by Lender and racorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument-ghall-contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is racorded, and the name and address of the successor
tfrustee, and the instrument shall be executed and acknowledged by Lender or its: successofs in‘interest, The
successor trustee, without conveyance of the Property, shall succeed to all the title, powaer,: 4nd diities conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution, :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to bs glven |n another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of‘default and"any
notice of sale shall be given in writing, and shall be effective when actually deliverad, when actually” recewed By
tetefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overmght courier, o, if
mailed, when depaosited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the-holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of .
this Deed of Trust. Any party may change its address for notices under this Dead of Trust by giving fafmal’ wntten
notice to the other parties, specifying that the purpose of the notice is ta change the party’s address. For -notice .
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to apphcable law,~
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lander to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this’
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or:
bound by the alteration or amendment.

Annual Reports, If the Property is used tor purposes other than Grantor's residence, Grantor shall furnish to
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' Lender upon request, a certified statement of net operating income received from the Property during Grantor's
-"'prewous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean ali cash
) recelpts trom the Property lass all cash expenditures made in connection with the operation of the Property.

Caption Head_mgs. Caption headings in this Deed of Trust are for gconvenience purposes only and are not to be
Alsed to interpret or defing the provisions of this Deed of Trust.

:T-Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in.the’ Pmperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender : :

Govermng Law. Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has’ been accepted by Lender in the State of Washington.

Joint and Several’ Llabdlty All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Granter shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower Thls means that each Grantor signing below is responsible for all obligations in this
Deed of Trusts" . = % .

No Waiver by I:ender. k I_..ende_r"sh_all not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall aperate as a waiver-of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a Wajver of Lender's right otherwise to demand strict compliance with that
provision or any othér provision.of this:Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, ghall censtitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing cansent to subsequent instances where
such consent is required and-in all casés suich consent may be granted or withheld in the sole discretion of Lender.

Severability. 1f a court of competént jlrisdiction finds any provision of this Deed of Trust to be iliegal, invalid, or
unenforceable as to apyyperson or gircumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other-person or circumstance. If feasible, the offending provision shall be considered
modified so that it beconges fegal.Valid and enjoréeable. If the offending provision cannot be so medified, it shall
be considered deleted _,from this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or
unegnforceability of afy provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trubt. ;

Successoars and Assrgns Sub[ect to any. I|mltat|ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to"the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in-a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference 19 this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ot:rllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencein’ the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and watves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shal| Kave the fellowrng meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all refererices to dotar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singulér shall include the plural, and the plural shall
include the singular, as the context may require. Words and térms not- otherwrse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code

Baneflclarv. The word "Beneficiary" means Summit Bank, and |ts successors and assigns.

Borrower, The word "Borrower” means RANDY 5. PREVIS and: |nc|udes all ce signers and co-makers signing the
Note 'and all their successors and assigns. ;

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor .Lender, and Trustee, and
includes without limitation all assignment and security interest provisiohs relatlng to the Personal Property and
Rents. - : :

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon titled "Default”.

Event of Default. The words "Event of Default” mean any of the events ef default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means RANDY S. PREVIS and KATIE L. PREVIS

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. B P -

Improvements. The word "improvements” means all existing and future |mprovements bundlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othér construotlon aon the Real
Property. : :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts Eos"ts and- expe'nses
payable under the Note or Related Documents, tegether with all renewals of, extensions of, modlflcatlons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's . .
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed uf Trust

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated February 16, 2007, in the original prlnclpal
amount of $151,188.80 from Borrower to Lender, together with all renewals of, extensions of, modlflcatlons
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO i
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persone-}
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;y” .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such ; . |
property; and together with all issues and profits thereon and proceeds (including without limitation all msuranee
proceeds and refunds of premiums) from any sale or other disposition of the Property, w

Property. The word "Property” means collectively the Real Property and the Personal Property.
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JBéh_LProparty. The words "Real Property” mean the real property, interests and rights, as further described in this
“ Deed of Trust.
~ Related Daguments. The words “Related Documents” mean all promissory notes, credit agreements, loan
agreemenits, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all'other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
:the Indebtedness; provided, that the environmental indemnity agreaments are not "Related Documents” and are
gt secured by this Deed of Trust.
Rents. The word "Rents" maeans all present and future rents, revenues, income, issues, royalties, profits, and
othier beneflts denved from the Property.

EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

STATE OF 'L(}ﬁ _
COUNTY OF SKH&/T

On this day befare me, the undersigned Notary Publsc personally appearad RANDY S. . personaliy known to me
or proved to me on the basis of satisfactory evidance:to be the individusal described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes thergin mentioned.

Given under my hand and official seal this /é 7 day of mm . 20 OF~
Residing at ﬂ,ﬁ mzzm

< My commission expires 7/ é?féﬁ

STATE OF (/UH‘ ) _

gi ; . rss
COUNTY OF ]

On this day before me, the undersigned Notary Public, personally appeared KATIE L PREVI - onally known to me
or praved to me on the basis of satisfactory evidence to be the individual describgd-in"and’ who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and' voluntary agt and deed, for the

uses and purposes therein mentioned. ﬂ’(

Given under my hand and official seal this / é day of pwr “ M ” , 2(0;—
: . N YL Residing at /¢ 1720
hic in and for the State of M My commission é'xpiie_s" & O s

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legai owner and holder of all indebtedness secured by this Deed of Trust. You are hereby ’
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the -,
right, title and interest now held by you under the Deed of Trust. )

Date: Beneficiary:
By:
Its:

\mmmm wm\mw :
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LASER PAD Landng. ¥er, 6.32.10.001 Capr Hardsnd Finanginl Solubons. inc. 1392, 2007, AH Rights Ressrvad. - WA KCFWLFLAGO1.FC TR.B30 PA-4

Order No.: 1IC41625

EXHIBIT “A”

Block 45, LAKE CAMPBELL ADDITION TO THE CITY OF ANACORTES, according to the plat
thereof recorded in Volume 2 of Plats page 88, records of Skagit County, Washington;

TOGETHER WITH those portlons of the adjacent streets and alleys that would, upon vacation,
attach to said Blocks by operatton of Iaw

AND TOGETHER WITH that portlen of the-South 60 feet of the Northwest Quarter of the
Northwest Quarter of Section 8; Townsh|p 34 North Range 2 East of the Willamette Meridian;
lying West of Mifler Road;

(Also known as Lot 3, of Survey recorded March 25, 2003, under Auditor’s File No.
2003032501186, records of Skagit County, Washmgton)

Situated in Skagit County, Washington.

- END OF EXHIBIT “A*-
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