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q lq DEED OF TRUST

THIS DEED OF TRUST( Secunty Instrument") is given on _02 22 , 2007
The grantor is Sherman A Meeds and Cristina M. Meec{s Husband and W:Lfe {"Borrower’)
The Trustes is _El:s_t_Amerwan Title Insurance Company ("Trustee").

The beneficiary (grantee) is- American General Home Equity, Inc., which is organized and existing under the
laws of Delaware, and whose address is _5920 Fvergreen Way Ste F Everett 98203
Washington ("Lender"}, Borrawer .in ‘consideration of the indebtedness herein created and the trust here!n
created, irrevocably grants and conv:is tg Trustee, in trust, with power of sale, the following described property
located in the county of QL 3) i} state of Washington:

The land referred tbr in this report/policy is situated in
the State of Wa‘shlngton County of Skagit, and is

described as followst -
That porticn of the’ Southeast 1/4 of the Northeast of Section
30, Township 34 North, Rarige 4 East W.M., described as

follows;
Beginning at a point o the ant side of Third Street, 190 )
feet Southof the North line of the said Southeast 1/4 of '

the Northeast 1/4 of said Section 30:%thence Tast 169 feet,
more or less, to the West right of way line of the Great
Northern Railway right of way: thence North long said right
of way line to a point East of the pomt of beginning; thence

West to the point of begmnmg.
~‘)é Mnu_ Scon ‘EX)-P&'}

Lot Block Plot or Section Townshlp ‘ Range. Full

iegal description, if not set forth above, is attached as document pags number 6,
which has the address of _1628 S. 3rd St Mount Vernon
(street) s {city}
Washington _98273 (herein "Property Address™)
Prior Instrument Reference Volume , Page _, Assessor's Proﬁieﬁt“y Ta;g,Pékr_cél or Account No.

3404 30-0-268-0007

To secure to Lender the repayment of the mdebtedness evidenced by Borrowel‘s Promissory Note/loan
agreement dated ___ 02 /22 /2007 and extensions and renewals thereof {herem "Note"} in

MONTH j DAY / YEAR - _

the Pr|nc|pa| sum of One Hundred and twenty seven thOUaE‘nd 7
eight hundred and ninety one Doitars { U. S.%: 127 8@1” D0 )
with interest thereon, providing for monthly installments of principal and interest, with the balance.of the
indebfedness, if not sooner paid, due and payable on the payment ‘of:all

other sums, with interest thereon, advanced in accordance herewith to protect the secunty of, th;s Beed of

Trust, and the performance of the covenants and agreements of Borrower herein contained. .
TOGETHER WITH all the improvements now or hereafter erected on the property, and aH easernents :

rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and alfl

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by tmsf

Security nstrument.  All of the foregeing is refetred to in this Security Instrument as the "Property." A
BORROWER COVENANTS that Barrower is tawfully seized of the estate hereby conveyed and has the rtght P

to mortgage, grant and convey the Property, and that the Property is unencumbered, except for encumbrances”

of record. Borrower covenants that Borrower warrants and will defend generally the title to the Property

against all claims and demands, subject to any encumbrances of record,
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COVENANTS Borrower and Lender covenant and agree as follows:
& “4; Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
. when due the principal of and interest on the debt evidenced by the Note and any prepaymeant and late charges
k_due under the Note.
: ‘2, Funds for Taxes and Insurance. At the request of Lender, Borrowar shall begin making monthly

__payments into an escrow account for the payment of yearly taxes, insurance and other yearly charges imposed
U pon the Property

3 Apphcatlon of Payments. Unless applicable law provides atherwise, Lender will apply payments in
accordance with the terms of the Note hereby secured.

4. Charges Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicns attributable
o the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borfower-shall pay these ohligations in the manner prescribed by Lender and on time directly to
the person owed payment Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph: if Borrower makes these payments directly, Borrower shail promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly.discharge any lien which has priority over this Security instrument unless Borrower:
(2) agrees in writing-to the payment of the obligation secured by the lien In & manner acceptable to Lender; (b)
contests in good faithy the® fienpy, or defends against enforcement of the lien in, legal praceedings which in the
Lender's opinion operate’ to: prevent the enforcement of the lien or farfeiture of any part of the Property; or {c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
instrument. If Lender deterimines that any part of the Property is subject to a jien which may attain priority over
this Security Instrument; Lender may give Borrower a notice identifying the lien. Barrower shall satisfy the fien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower s__hgil keep the improvements now existing or hereafter erected on the
Property insured against loss -by fire, hazards included within the term "extended coverage” and any other
hazards for which Lender requires rnsurance This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurdnce carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which, $hall not be. unreasonably withheld,

All insurance policies and renewals shall be. acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right:to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of pard prémiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender -Lender may make proof of loss if not made promptly

by Borrower.
Unless Lender and Borrower otherwrse agree in: writing, insurance proceeds shall be applied to restoration

or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandons the-Praperty, or does not answer within 30 days
a notice from Lender that the insurance carrier has offered tosettle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair. or restore the Property or to pay sums secured by
this Security Instrument, whether or not then due. The. 30-day period will begin when the notice is given,
Unless the Note provides otherwise, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and- 2 oF change the amount of the payments. If
under paragraph 18 the Property is acquired by Lender, Borr-war‘s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acqulsrtron

8. Preservation and Maintenance of Property; Leaseholds._ Borrower shall not destroy, damage or
substantially change the Property, allow the Property to deteriprate or .cofrimit waste. !f this Security
instrument is on a leasehold, Borrower shall comply with tha provisions of the lease, and if Borrower acquires
fee title to the Property, the leasehald and fee title shall not merge uniess Lender agrees to the merger in
writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance Hf Borrower fails to perform the
covenants and agreements contained in this Security instrument, or there. is a __}egal proceedlng that may
significantly affect Lenders rights in the Property (such as a proceeding :in b’ankruptcy, prohate, for
condamnation or to enforce laws or regulations), then Lender may do and pay for whatever:is necessary 1o
protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any
sums secured by a lien which has priority over this Security instrument, appearing in-Gourt, paying reasonable
attorneys’ fees if and as permitied by applicable law, and entering on the Property to make reparrs Although
Lender may take action under this paragraph 7, l.ender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionat debt of Borrowor secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable; with Interest upon
notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the loan secured by thrs Securrty
Instrument, Borrower shall pay the premiums required to maintain the insurance in effect until such timeas the-
requirement for the insurahce terminates in accordance with Borrower's and Lender's written” agreement or ..
applicable law. T

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property
Lendar shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause: for ‘the
inspection. ;

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectron'._:..--“‘ '
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation;”
are hereby assighed and shall be paid to Lender,
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Secunty Instrument, whether or not then dug, with any excess paid to Borrower. In the event of a partial taking
_“of the Property, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security
K_-Instrument shall be reduced by the amount of the proceeds multiplied by the following fractions: (a) the total
" amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
.;:|mmechately before the taking., Any balance shali be paid to Borrower.
S the-Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
'“-_‘to make an-award or settie a claim for damages, Borrower fails to respend to Lender within 30 days after the
date the notlce is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or ‘repair of the Property or to the sums secured by this Security Instrument whether or not then due.

Unless the Note provides otherwise, any appllcatwn of proceeds to principal shall not extend or postpone
the ‘dug-date” of, the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments:” . .

10. Borrowar Not Released Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification ‘of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Barrower or Borrower's
successors in interest. .Lender shall not be required to commence proceedings against any successor in
interest or refuse to, extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument’ by reason of any demand made by the original Borrower or Borrower's successars in
interest. Any forbearance’ by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

11. Successors and Assrgns Bound Joint and Several Liability; Co-signers. The covenants and
agreements of this Security lnstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16, Borrower's covenants and agreements shaii be joint and
several. Any Borrower who go-signs:this Secunty Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage “grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument;: (b).is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender ahd any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of thJs Security Instrument or the Note without that Borrower's
consent. . e

12. Loan Charges. If the loan sec:U'red___by txhis Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges callected or to be
collected in connection with the loan exceed the: permitted limits, then: (a) any such lean charge shall be
reduced by the amount necessary to réduce the .charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded perm|tted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed.under the Note or by making a direct payment to Borrower.

13. Notices. Any notice to Borrower prowded for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by hotice to L ender. Any notice to
Lender shall be given by first class mail to Lenders addiess-stated herein or any other address Lender
designates by notice to Barrower. Any notice provided for in this Security instrument shall be deemed to have
been given to Borrower or Lender when given as provid'ed in this-='paragraph

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event thét any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared: to be severable

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. Ny .

_16. Transfer of the Property or a Beneficial Interest in Borrower If all or any 'part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold ortransferred and Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its -.option, require immediate
payment in full of all sums secured by this Security Instrument. However, this optton shall not be exercised if
the exercise of this option by Lender is prohlblted by federal Jaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Thenotice shall provide-a
period of not less than 30 days from the date the notice is delivered or mailed within which Barrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums. priorto the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notlce or demand
on Borrower. = ;

17. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower __shaﬁ'h__ave the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of;-(a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursiant to any power
of sale contained in this Security Instrument; or (b} entry of a judgment enforcing this Security-Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Secuyrity
instrument and the Note had no acceleration occurred; (b} cures any defauft of any other cavenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but:net limited to:™,
reasonable attorneys’ fees, and (d) takes such action as Lender may reasonably require to assure that the lien
of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums securéd.’
by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this. Secunty"
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred
However, this right to reinstate shall not apply in the case of acceleration under paragraph 16. ‘
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18. Acoeleratlon Remedies. Lender shall give notice to Borrower prior to acceleration following
Bofrower's breach of any covenant or agreement in this Security instrument (but not prior to acceleration under
) -paragraph 16 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action
# required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
< which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property at
i'pub!rc auction at a date not less than 120 days in the future. The notice shall further inform Borrower of the
Tight to’ ‘Teinstate after acceleration, the right to bring a court action to assert the non-existence of a default or
any othér defense of Borrower to acceleration and sale, and any other matters reqmred to be included in the
notice by apphcable law. if the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand.and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entitled to collect. all expenses incurred in pursuing the remedies provided in this paragtaph 18, including,
but not Ilmlted 1o, reasonable attorneys' fees and costs of title evidence.

If Lender lnvokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event
of default and of Lender's election to cause the Property ta be sold. Trustee and Lender shall take such action
regarding notice of sale and-shall give such notices to Borrower and to other persons as applicable faw may
require. After the time required by applicable law and after publication of the notice of sale, Trustee, without
demand on Borrower; shall selithe Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale_of the Property for a period or periods permitted by applicable law by public
announcement at the time- and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale. .~ . .

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant ar
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein.: Trustee shall apply the proceeds of the saie in the foliowing order: (a) to all
expenses of the sale, mcfudlng but not llmtted to, reasonable Trustee's and attorneys’ fees; {b) to all sums
secured by this Security instriment; and’ (c) any excess to the person or persons legaliy entitled to it or to the
clerk of the superior court of the county i’ which the sale took place.

19. Lender in Possession: Ass1gnment of Rents. Upon acceleration under paragraph 18 or
abandonment of the Property, Lender (by judicially appointed receiver) shall be entitied to enter upon, take
possession of and manage the Property and to collect the rents of the Property including those past due. Any
rents collected by Lender or the receiver sha!l be apphed first to payment of the costs of management of the
Property and collection of rents, including, but not Jimited to, receiver's fees, premiums on receiver's bonds and
reasonable attorneys' fees if and as permitted applicable by law, and then to the sums secured by this Security
Instrument. Nothing herein contained shall be construed as constituting Lender a "mortgagee in possession,”
unless Lender shall have entered into and shall remain in actual possession of the Property.

20. Advances to Protect Security. This Set:u"r':ty Instrument shall secure the unpaid balance of advances
made by Lender, with respect o the Property, for the payment of taxes assessments, insurance premiums and
costs incurred for the protection of the Property. E

21. Reconveyance. Upon payment of all sums secured by thrs Secunty Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this. Secunty Anstrument and all Notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legaliy entitled to it.” Such person of. persons shail pay any recordation
costs.

22. Substitute Trustee, Lender, at its option, may from tir‘ne" to time-"appoint a successor frustee to any
Trustee appointed hereunder by an instrument executed and a'cknow'ledged by Lender and recorded in the
office of the Recorder of the county in which the Property is located. The-nstriiment shail contain the name of
the original Lender, Trustee and Borrower, the book and page where this Security. Instrument is recorded and
the name and address of the successor trustee. Without conveyance of the Property, the successor trustee
shall succeed to all the title, powers and duties conferred upon the Trustee herein and by applicable law. This
procedure for substitution of trustee shall govern to the exclusion of all other provisions for substitution.

23. Use of Property. This property is not used principally for agricultural 6r 'fé_rm’i*n_gfr;urposes.
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REQUEST FOR NOTICE OF DEFAULT AND FCRECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
whrch has priority over this Deed of Trust to give notice to Lender, at Lender's address set forth on page one of
_.;;tms Deed of Trust, of any default under the superior encumbrance and of any sale or other forectosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed o of Trust

C, S lame £ . /l(,c,H/;/_

She Vo A ,-Me eds Borrower Cristina ¥ Meeds Borrower
STATE OF WASHINGTON Snchomish COUNTY ss:
On this 22nd day af February , 2007
MONTH YEAR

before me, the undermgned a Notary Public in and for the State of Washington, duly commissioned and sworn
personally appeared . “Sherman and Cristina Meeds

to me known to be the |ndw|dual(s) described in and who executed the foregoing instrument, and
acknowledged to me that Hel She / They signed and sealed the sald instrument as Hls l Her/ Thelr free and

7-& '(337

My Commission expires. (MONTH am' YEAR) ]

residing a JA"“_

REQUEST FOR RECONVEYANCE TO TRUSTEE:

The undersigned is the holder of the: Note or Notes secured by this Deed of Trust. Said Note or Notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said Note or Notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto. - -

Date

{(MONTH DAY, YEAR)

{Space Below This Line Reserved for Lender and Recorder)
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