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Grantor(s):
(1) TIMOTHY L. MEDICI AND LISA M. MEDICI, HUSBAND AND WIFE
(2)
(3)
(4)
)
(6)
Grantee(s):
(1) FIRST FRANKLIN FENANCIAL CORP AN OP SUB. OF MLB&T CO., FSB

(2) CHICAGO TITLE - ISLAND DIVISION
Legal Description (abbreviated): LOT 25, EAGLE VALLEY P U. D

- addltlonal legal(s)onpage 2 15.
Assessor’s Tax Parcel ID #: P106916 4632-000- 025-0004

DEFINITIONS
Words used in multiple sections of this document are defined below and other wof.ds' are defined in Sections
3, 10, 12, 17, 19, and 20. Certain rules regarding the nsage of words used in thls document Are a}so provided

in Section 15.

(A) *“Security Instrument” means this document, which is dated February_'_09=;-"200_?_’ - s
together with all Riders to this document. A e

B) “Borrower” is TIMOTHY L. MEDICI AND LISA M. MEDICI, HUSBAND AND WIFE -~

Borrower is the trustor under this Security Instrument.
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(C) “Lender” is FIRST FRANKLIN FINANCIAL CORP., AN OP. SUB. OF MLB&T CO., FSB
Lender is'a Corporation organized
and existing under the laws of Delaware . Lender’s address is
2150 NORTH: FIRST STREET, SAN JOSE, California 85131

(D) “Trustes” is CHICAGO TITLE - ISLAND DIVISION

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee, for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Defaware, and has an address
and telephone number of P.0O: Box-2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the proi'nié“sory noté signed by Borrower and dated February 09, 2007
The Note states that Bomrower-owes Lender Forty Four Thousand Eight Hundred and no/100
: Dotlars (U.S. $44,800.00 ) plus interest.

Borrower has promised to pay thls debt in regular Periodic Payments and to pay the debt in full not later than
March 01, 2027 :

{G) “Property” means the property that 15 dcscnbcd below under the heading “Transfer of Rights in the
Property.” .

{H} ‘“Loan” means the debt evidenced by the_'N_ote, plus interest, any prepayment charges and late charges
due under the Note, and all sums due nnder this Security Instruinent, plus interest.

() *“Riders” means all Riders to this Security Inst_ru'l:.neil.t that :;_t_re executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}: -

E__—, Adjustable Rate Rider D Condominium RJder - ' _ D Second Home Rider
Balloon Rider Planned Unit Develgpﬁ.}cntR'_i:(:ié_; o l:l Biweekly Payment Rider
I:I Home Improvement Rider D Revocable Trust Rider ST

Other(s) [specify] Prepay Rider

(I} “Applicable Law” means all controlling applicable federal, state and: jocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as’ a]l apphcab]e final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, '"ass'es's;ments' and other
charges that are imposed on Borrower or the Property by a condominium assoc:}au(m homeowners
assoctation or similar organization. R

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by -
check, draft, or similar paper instrument, which is initiated through an electronic terminal, “telephonic: ¢
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit'or
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dredit ant account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
-fra11__sac__ti0ns, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) “Escmw-ltems” means those items that are described in Section 3.

(N). “Miscellancons Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party, (other than insurance proceeds paid under the coverages described in Section 5 for:
(i) damage to, or_destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condifion:of .t_he Property.

(0) “Mortgage. Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. :

(P} ‘“Periodic Paymént’”’. méan‘S"ihe .:i‘coularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts ‘under Sccnon 3 of this Security Instrument.

{Q) “RESPA” means the Rca] Estate Settlement Procedures Act (12 US.C. § 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.E:R. Part 3500), as they might be amended from time to time,
or any additional or successor lemslatlon oF rcoulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers 'to "all requlrements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even lf the Loan does not qualify as a “federally related mortgage loan”

under RESPA. -

(R) “‘Successor in Interest of Borrower” :m_éans any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations'under the Note and/or this Security Instruraent.
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| TRANSFER OF RIGHTS IN THE PROPERTY

'Tﬁé-b'éneﬁci_ary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
"_-ani.i__as'si.gns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Berrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower 1rr8vocab1y arants and conveys to Trustee, in trust, with power of sale, the following described
property located in the COUNTY of SKAGIT :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LEGAL DESCRIPTION.ATTACHED HERETQO AND MADE A PART HEREOF

which currently has the address of S L 5205 AERIE LN.
S [Street]
SEDRO WOOLLEY i Washington 98284 (“Property Address™):

[City] B [Zip Code}

TOGETHER WITH alt the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the broperfy._-i All replacements and additions shall also
be covered by this Security Instrument. All of the forégoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS. holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to compiy with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to éxércise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; ‘and to take any action required of Lcnder
including, but not limited to, releasing and canceling this Security Instrument... -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property auamst all claims and
demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for naUOnal use, and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrumcnt covcrlnu real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. Borrower shall pay when due thc prmcnpa}
of, and interest on, the debt evidenced by the Note and if allowable under Applicable Law, any prepayment
charges and late charges due under the Note. Payments due under the Note and this Security Instru_ment_shéi_lls
be made in U.S. currency. However, if any check or other instrument received by Lender as paymem und@i’
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the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
'followmc- forms, as selected by Lender: (a) cash, (b) money order, (¢} certified check, bank check, treasurer’s
. check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

2. Application of Payments or Proceeds. Payments are deemed received by Lender when recetved at
the location designated in the Note or at such other location as may be designated by Lender in accordance with
the notice pro@jsiéns' in-Section !4 or in such manner or location as required under Applicable Law. Except as
otherwise desmbcd in this.Section 2, and as permitted under Applicable Law, all payments accepted and applied
by Lender shall be’ apphed in the following order of priority: () interest due under the Note; (b} principal due
under the Note; () amounts due under Section 3. Such payments shall be applied to each Periodic Payiment in the
order in which it became due. ‘Any remaining amounts shall be applied first 1o late charges, second to any other
amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

I Lender receives a_payment-from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay éiny'l@tc"éﬁarge_ due, the payment may be applied to the delinquent paymnent and the
late charge. If more than ope Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or mere Periodic
Payments, such excess may be app]__led to any. late charges due. To the extent penmitted by Applicable Law,
voluntary prepayments shall be applied first to- ahy-prepayment charges and then as described in the Note.

Any application of payments, insiraice proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow Items. Subjpct to Applicable Law, Borrower shall pay to Lender on the day
Periodic Payments are due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for
payment of amounts due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b leasehold payments or ground rents on the Property, if
any; (c) premiums for any and all insurance required by Lender: linder Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower t6 Lender in lieu of the payment of Mortgage Insurance
preminms. These itermns are called “Escrow Iteins.”” At origination or at any time during the term of the Loan,
Lender may require that Comumunity Association Dues, Feés, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for dnyor al_! Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at-any time- Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deemed to.be a covenant and
agreement contained in this Security Instrmment, as the phrase “covenant and abrécincnt” is used in Section 8. If
Bomrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to'pay the amourt
due for an Escrow Item, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall
then be obligated under Section 8 to repay to Lender any such amount. Eender may revoke __[hﬁ_; Avaiver-as{o any or
all Escrow liems at any time by a notice given in accordance with Section 14 and, upon such i'evocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 16 dpply thc
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender-can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasotiable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law. - - L
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. The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or ennty {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loaw Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
" RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
accouitt, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law pcm‘uts Lénder to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest 1o be-paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds: ‘Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall-give to. Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is é"""su_rplus_' of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess. funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA ;. [.ender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a.deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RES'PA;_ and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full ‘of all sums secured by this Security Instroment, Lender shall promptly refund to
Borrower any Funds held by Lender. Botrower shall not be obligated to make such payments of Funds to Lender
to the extent that Borrower makes such- ‘payments-to the holder of & prior mortgage or deed of trust if such holder
is an institutional fender. If under Section 21 the: Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply no later than umnedlately prlor to the sale of the Property or its acquisition by Lender, any
Funds held by Lender at the time of applicationas a credit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall 'ber_ftiﬁn' all of Borrower’s obligations under any mortgage, deed
of trust, or other security agreement with é-lien'Which has priority over this Security Instrument. Borrower
shall pay when due, all taxes, assessments, charges, fines, and impositions attributable to the Property which
can altain priority over this Security Instrument; leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any: To the extent that these itemns are Escrow
Itemns, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien other than a lien disclosed to Lender in Borrower’s application
or in any title report Lender obtained which has priority- over-this- Scc,unty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the len'in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in:good faith by, or defends against
enforcement of the lien in. legal proceedings which in Lender’s ‘opinion opérate, to prevent the enforcement of
the lien while those proceedings are pending, but only until such prOceediﬁgs" are concluded; or {c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan if allowed under Applicable Law. -

5. Property Insurance. Borrower shall keep the improvements now existing ¢r hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and ficods, for which Lender requlres msurance “This insurance
shall be maintained in the amounts (including deductible levels) and for the periods that LG_dcr requires. What
Lender requires pursuant to the preceding sentences can change during the term of the -Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to diéapprovc Borrower’s
choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in.comiection‘with
this Eoan, either: (#) a one-time charge for flood zone determination, certification and trackini services; or (b) a
one-time charge for flood 2one determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification, B(')m‘)wer .
shall also be responsible for the payment of any fees imposed by the Federal Emergency Managemerit Aﬂency lne
connection with the review of any flood zone determination resulting from an objection by Bomrower. P
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* If Bomvower [ails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
'ein'ir)ufi't_ of .coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
. Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Bomower acknowledges that the cost of the
inswrance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amourits disbursed by Lender under this Section 3, shall be added to the unpaid balance of the loan
and interest shall dccrue at the Note rate, from the time it was added to the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies required by Lender and renewals of such policies shall
be subject to Lender’s right to disapprove such policies, shall inclode a standard mortgage clause, and shall
name Lender as mortuaﬂee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates, Tf Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, . If Borrower obtains any form of insurance coverage, not otherwise required
by Lender, for damage.to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as moitgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made. promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing. any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. Dunno such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has hiad an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction; provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the rep_mrs and. restoration in a single payment or in a series of progress
payments as the work is completed. Unless an’ agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be Jéssened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whettier-or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

H Borrower abandons the Property, Lender may file, negetiate and sett]e any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiaté and.settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 21 or
otherwisc, Borrower hereby assigns to Lender (a) Bomrower’s rights toany insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights {other than the right to any refund of uneamed premiums paid-.b__'y‘ ‘Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpald under the
Note or this Security Instriinent, whether or not then due. :

6. Preservation, Maintenance and Protection of the Property; Inspectmns. B(}rmwer shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in ordcr tp-prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determiried purswant o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair thé Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are. paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for. repaiiing or-"
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds:
for the repairs and restoration in a single payment or in a series of progress payments as the work is /
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completed, If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Bolfg-OWer is not relieved of Borrower’s obligation for the completion of such repair or restoration.

" .Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
'-_reé?son'able caise, Lender may inspect the interior of the improvements on the Property. Lender shall give
Boxrower notice at the time of or prior o such an interior inspection specifying such reasonable cause.

- 7. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or- any. persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material infonhatj()n) in connection with the Loan. Material representations include, but are not limited to,
representations concerninig Borrower’s occupancy of the Property as Borrower's principal residence.

8.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower Fails to perfor_m the-covenants and agreements contained in this Secuarity Instrument, (b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or tights under this
Security Instrument (such as a-proceeding in bankruptcy, probate, for condemnation or forfeitre, for
enforcement of a lien which' l;as'oi""ni"ay attain priority over this Security Instrument or o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to- protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the Value of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but are.tiot limited.to: (a} paying any swms secured by a lien which has or may
attain priority over this Security Instmmem (b} appearing in court; and (c) paying reasonable attorneys’ fees
to protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in 4 bankruptcy proceeding. Securing the Pro_pérty j_ncl'udes, but is not Limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, aiid have utilities tumed on or off. Although Lender may take
action under this Section 8, Lender does not haveto do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 8.

Any amowunts disbursed by Lender under this Section”8 shall become additional debt of Borrower
secured by this Security Instrument if allowed under Applicable Law. These amounts shall bear interest at the
Note rate from the date of disbursement and shail be payable with such interest, upon notice from Lender to
Borrower requesting payment. :

Ef this Security Instroment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and thc fee mle shall not merge unless Lender
agrees o the merger in writing. -

9. Mortgage Insurance. Mortgage Insurance rCImburses Lender (or any entity that purchases the
Note) for certain losses it may incur if Borrower does not repay the Loan as aareed Borrower is not a party
to the Mortgage Insurance.

If Lender required Mortgage Insurance as a coudition of making. the’ Loan Borrower shall pay the
premiws required to maintain the Mortgage Insurance in effect.

16.  Assignment of Miscellaneous Proceeds; Forfeiture. The MlSLC“&I]ﬁ:OUS Prococds of any award
or claim for damages, direct or consequential, in connection with any condemnatuon or othértaking of the
Property, or part thereof, or for conveyance in lieu of condemnation, are hereby asswued and shall be paid to
Lender, subject to the terms of any mortgage, deed of trust or other security acreement w1[h alien whlch has
priority over this Security Instrument.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to ncstoratlon Or repcur of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. Diiring such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lénder has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration. iit a:
single disbursement or in a series of progress payments as the work is completed. Unless an agreement.is made
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in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be
reqmred to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair s
'not economicaily feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
" 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Bofroiifer. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

- If the Pfoperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as definied-in, the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellangous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whethei og.niot then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shali be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under- this' Security Iustrument. Borrower can cure such a defanlt and, if acceleration has
occurred, reinstate as provided ___in-‘Sé'Ctibn 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest

in the Property or rights under this. Secunty Instrumnent. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds. that are not apphcd to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrurnent granted by Lender to Borrower
or any Successor in Interest of Borrower sha_ll"no_t---dper'ate to release the liability of Borrower or any Successors in
Tnterest of Borrower. Lender shall not be requjred"t'o commence proceedings against any Successor n Interest of
Borrower or to refuse to extend time for payment-or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand miade by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right of rernedy inchiding, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or precludc the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and ‘Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a “co-si gner’ *): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer’s interest in'the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by'tﬂis Security. Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent,

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by-Lerder, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not bé released from
Borrower’s obligations and liability under this Security Instrument unless Lender. agrees to-such release in
writing. The covenants and agreements of this Security Instrument shall bind (cxcept as provuied in Section
19) and benefit the successors and assigns of Lender. - : .

13. Loan Charges. Lender may charge Borrower fees for services performed in connecuon with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under.this Security
Instrument, as allowed under Applicable Law. The absence of express anthority in this Security Instrument 1o
charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such- fée._ Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Apphcable Law, - -

I the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpreted sor
that the interest or other loan charges collected or to be collected in connection with the Loan exceed tl_le
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permitied Limits, then: (a) any such loan charge shall be reduced by the amount nccessary to reduce the
éhérge'to' the permitted limit; and (b) any sums already collected from Borrower which exceeded permittesd
linits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
'-_under the Note. or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treatcd as a pamal prepayment.

‘14. Naotices, All notices given by Borrower or Lender in connection with this Security Instrument must be
in wrmno Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower . whei miailed by first class mail or when actually delivered to Borrower’s notice address if sent by
other means. Noticé to any.one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by, nouce to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Eender specifies a proccdm'c for reporting Borrower’s change of address, then Borrower shalt only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any natice to Lender shall be given by delivering it or by mailing it by first class maif
to Lender’s address stated heréin uiiléss Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instnmnent shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement with satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severa__bnllty, Rules. of Construction. This Security Instrumment shall be governed
by federal law and the law of the jurisdiéticﬁi ih which the Property is located. All rights and obligations
contained in this Security Instrument are: sub_]ect to any requirements and limitations of Applicable Law.
Applicable Eaw might explicitty or implicitty allow thie parties to agree by contract or it might be sifent, but such
sifence shall not be construed as a prohxbmpn against agreement by contract. In the event that any provision or
clause of this Securty Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a).iwords of _the: masculine gender shall mean and include
corresponding nenter words or words of the feminine gender; (b} words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives: so]c discretion without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given one copy ‘of the Note and of this Secnrity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As unsed in this Section 17,
“Interest in the Property” means any legal or beneficial interest’in’ the Pmpcrty, including, but not linited to,
those beneficial interests transferred in a bond for deed, contract for ideed, iustallment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower_ at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohlbxted_by_Apphcable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelération, The notice shall
provide a period of not less than 30 days from the date the votice is given in‘accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. If Berrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permﬂtcd by this Security
Instrument without further notice or demand on Borrower, S :

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets’ certam oondmons
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
the earliest of: (a) five days before sale of the Property pursuant to any power of sale containied in this Security
Instrument; (b) such other period as Applicable Law might specify for the tenmination of Borower's, r'igh'f'.tb
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Bofrower: -
(a) pays Lender all sums which then would be due under this Security Instrument and the Note:as _if"ﬁ_()s
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
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incarred in enforcing this Security Instrurnent, as allowed under Applicable Law; and (d) takes such action as
Lendcr miay reasonably require to assure that Lender’s interest in the Property and rights under this Security
Tnistrument, .and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
".-iméhanged. 1.énder may require that Borrower pay such reinstatement sums and expenses in one or more of the
follbwﬂing forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security- I"nsu';ymem and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of'"Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together’ with this ‘Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuli in.a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note. and this Security Instrument and perforins other morigage loan servicing
obligations under the Noté, -th_is-Secugity Instrument, and Applicable [.aw. There also might be one or more
changes of the Loan Serviger unrelated to a sale of the Note. If there is a change of the Loan Servicer, if
requited imder Applicable; Law, Borrower will be given written notice of the change which will state the
name and address of the new-Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connecuon with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by ‘a Eoan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower will remain’ w1th the Loan Servicer or be transferred to a suceessor Loan
Servicer and are not assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may co_m'fnel:}_oe',' join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower-or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alléged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take cofrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken that time period will be deemed to be
reasonable for purposes of this section. The notice of accclerallon and opportunity to cure given to Borrower
pursuant to Section 21 and the notice of acceleration given to,Bomrower pursuant to Section 17 shall be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.

20. Tlazardous Substances. As used in this Section 20: (a) *Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or. wastés by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxicpétfoléum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formél_dehyde, :and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where'the Property is located that
refate to health, safety or environmental protection; (c) "‘Envirmlmeﬁtal:_;C}canup'”_ includes any response
action, remedial action, or removal action, as defined in Environmental Law: arid (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environsiental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage,-or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor aflow anyone else to do, anything affecting the Property (a) that is in violatio of_fémy‘ Envirorumental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the prescni:e.-,-" use, or-telease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized to be appropriate to normal residential uses and to mamtcnancc of
the Property (incloding, but not limited to, hazardous substances in consumer products). :

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsmt 01’5
other action by any govermmental or regulatory agency or private party involving the Property and- an_y
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Hazardout; Substance or Environmentai Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous. Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Subsiance
'-_wh'ic,h'z'ld-verse}y affects the value of the Property. If Borrower learns, or is notified by any govermmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Préperty is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with' Environmental ELaw. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIF()RM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section ‘17 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action. required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the daté speclt' Ted in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice sl}all:fl__lrther:mf_prm Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of afl-sums secured by this Security Instrument without further
demand and may invoke the power of sa_l.e' angif-o’x" any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Eenider shall give written notice to Trustee of the occarrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After.the time required by Applicable Law and after
publication of the notice of sale, Trustee, without _dema_nd' on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by App]lcable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a} to all expenses of the sale, including, but not limited to, reasonabl¢ Trustee’s-and attorneys’ fees;
{b) to all sums secured by this Security Instrument; and (c) any excess to the pérson or persons legally
entitled to it or 1o the clerk of the superior court of the county in which the sale took place.

22. Reconveyance, Upon payment of all sums secured by this Sccurlly Inistrument,Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeiit and all notés evidencing
debt secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property Wlthout warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordauon costs and the
Trustee’s fee for preparing the reconveyance. o

23. Substitute Trustee. It accordance with Applicable Law, Lender may from timé.to nme appomt a
successor trustee to any Trustec appointed hereunder who has ceased to act. Without conveyance ‘of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem T
and by Applicable Law. : -
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¢ 24, Use of Property. The Property is not used principally for agricultural purposes.

25 Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
“diction or. proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees”,
'-_.whe_never used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender
in a'nj"bankrupt'cy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

. REQUEST FOR NOTICE OF DEFAULT
~-AND FORECLOSURE UNDER SUPERIOR
o _' MORTGAGES OR DEEDS OF TRUST

Borrower and Lcndcr request thc holder of any mortgage, deed of trust or other encumbrance with a
lien which has priority over this Scclmty Instrument to give notice to Lender, at Lender’s address set forth on
page one of this Mortoaoe of . any df:fault under the superior encumbrance and of any sale or other
foreclosure action. i :

BY SIGNING BELOW, Borrower acééﬁm and agrees to the terms and covenants contained in pages 1
through 14 of this Security Instrument and i1y dny R}der executed by Borrower and recorded with it.

/%W/ JM/ZL (seal) %&A W /7/‘ AM/M (Seal)

TIMOTHY L. MEDICI -Borrower LISA M. MEDICI -Borrower
(Seal)  n o .o (Seal)
-Borrower E e - -Bommower
(Seal) il L (Seal)
-Borrower P L -Borrower
Witness: Witness:
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' Statc of Washlngton )

_ County of W )
o On this day personally appeared before me TIMOTHY L. MEDICI, LISA M. MEDICI

S

' , to me known to be the individual(s)
described'in and who exccuted the within and foregoing instrument, and acknowledged that he (she 0
signed the same a8 his (her orcbeu) ifree and voluntary act and deed, for the uses and purposes therein
mentioned. -

Given under my hand and official seal this , (;)"L't—t day of i &ij CUU.»( (;ﬁ) 7
U(l Do LA il

'MARCIE K. PALECK

Notary Public in and for the State of Washington residing at:
i |4 Yo i A
Mot Uotma

My commission expires:

C/Q"_I-D [rea 151 SO0

MIIIMLWMW
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Order No.: IC41276

EXHIBIT A"

Lot.:_2_'5, EA_GLE VALLEY P.U.D., according to the Plat thereof recorded in Volume 15 of Plats,
pages 181 __'th’r_qugh 183, records of Skagit County, Washington.

Situated __'r_h":'Skagi_t Cbl._l__nty, Washington

- END OF EXHIBIT *A” -

NN
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PLANNED UNIT DEVELOPMENT RIDER

" THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of

S February 2007 , and is incerporated into and shall be deemed to amend and supplement
theMortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the same date, given by the
undersigiied (the *“Borrower™) to secure Borrower’s Note to FIRST FRANKLIN FINANCIAL CORP., AN
OP. SUB. OF MLB&T CO., FSB

(the “Lender™) of t'}iq_sal_ﬁé'datc and covering the Property described in the Security Instrument and located at:

5205 AERIE LN.
SEDRO WOOLLEY, WA 08284

[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in the Declaration of Covenants,
Conditions, and Restrictions '

(the “Declaration™). The Propeﬂy isa part of a p]anned nnit development known as

SEDRO WOOLLEY

[Name of E’lanned Unit Dev clopment]

(the “PUD™). The Property also includes Botrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and fac1lmes of thc FUD (the *“Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. -
PUD COVENANTS. In addition to the COVenants and aoreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows i
A. PUD Obligations. Borrower shall performi all of Berrowér’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents”:'are't"he (i-}' Declarauon; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners’Association. Borrower shall
promptly pay, when due, all dues and assessments 1mposcd pursuant to the Constitnent
Docoments. ; o
B. Property Insurance. So long as the Owners Assocmnon mamtams with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring. the Property which is
satisfactory to Lender and which provides insurance coverage in the .dmounts (including
deductible Ievels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (1) Lender waives the provision'in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property- insurance ou-the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is prov1ded by the
Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of Ehc loan 4
Borrower shall give Lender prompt notice of any lapse in required propeity 111_sur_ance-:
coverage provided by the master or blanket policy. i
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. In the event of a distribution of property insurance proceeds in lieu of restoration or repair

following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds

ﬁé@yab.l_e__ to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the

~ proeeedsto the sums secured by the Security Instrument, whether or not then due, with the excess,

- if any, paid to Borrower.

_ C: Public Liability Insurance. Borrower shall 1ake such actions as may be reasonable to

"'msure that-the Owners Association maintains a public liability insurance policy acceptable in
form, anount, and extent of coverage 1o Lender.

D Condemnation. The proceeds of any award or claim for damages, direct or
oonsequen[xa] payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, ate. hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sunis secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior wtitfen-consent; Ei_thcr partition or subdivide the Property or consent to: (1) the
abandoument or termination of the PUD, except for abandonment or termination required by law
in the case of substantial, destriiction by fire or other casualty or in the case of a taking by
condemnation or eminent-domain;- (i) any amendment to any provision of the “Constituent
Documents™ if the provision'is for the express benefit of Lender; (iif) termination of professional
management and assumption of- self-management of the Owners Association; or (iv) any action
which would have the effect of renderl_ng__the public liability insurance coverage maintained by the
Owners Assoclation unacceptable to Lender. .~

F. Remedies. If Borrower does not-pay PUD dues and assessments wheua due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Secunty Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall he payable, with interest, npon notice from Le_:ﬁdér 'm Borrower requesting payment.

BY SIGNING BELCOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 and 2 of this PUD Rider. .
_///2%22131f25£%222%;556; (Seal) '/ 9‘322??4231 (Seal)

TIMOTHY L. MEDICI -Bommower  LISA IVI MEDJCI o -Borrower

(Seal) e (Seal)
-Borrower E e L -Borrower
(Seal) e (Séaly
-Borrower N --Borrcjwé*r_
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ITEM 162242 (0011)  MFCD2Z063 {Page 2 of 2 pages} Nmmmm‘!mmmmmmmm“%“
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BALLOON RIDER TO MORTGAGE, DEED OF TRUST OR SECURITY DEED
FIRST FRANKLIN FINANCIAL CORP,

Date: February 9, 2007

1. BORROWER(S): TIMOTHYL. MEDICI, LISA M. MEDICI

Property Address: 5205 AERIE LN, .
SEDRO WOOLLEY, WA 98284

2. DEFINED TERMS; RIDER A F‘A‘RT ":OF THE": SECURITY INSTRUMENT. “Rider means this Balloon Rider to
Morigage, Deed of Trust or Security Deed whlch is- at‘tached to, made a part of and amends and supplements the
Mortgage, 0Deed of Trust or Secu_rlty_ _De_ed : (“Secunty Instrument”) which Borrower(s) gave fo
FIRST FRANKLIN FINANCIAL CORP., AN OP. SUB. OF MLB&T CO., FSB

(“the Lender”) and which is dated the same date 2s this Rider.” The Security Instrument secures the Note and Security
Agreement (*Nole") and covers the property descﬁbed thirein located at the address set forth above. The ferm “he
Lender” includes Lender's successors and assigns. In the event there are any conflicts between this Rider and the Security
Instrument or the Note, the provisions of the Rider wilt contiol:

3. BALLOON NOTE. The final payment due under the Mote is !arg'er'tﬁ._an""_t.he'pre\iious monthly paymenis. The final
payment includes a substantial payment of principal. The Note is commonly called a “bé’ilqon note.”

4. BALLOON NOTE AGREEMENT. Borrower(s) understand and agree as follows:

THIS LOAN IS PAYABLE IN FULL ON THE MATURITY DATE SET FORTH IN THE SECUﬁIT‘; INSTRUMENT. THE
BORROWER MUST REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN, UNPAID INTEREST AND OTHER
SUMS THEN DUE.

5. SIGNATURES. BORROWER HAS READ AND AGREES TO ALL PROVISIONS OF THIS RIDER.

S L |UIWIMI\IWMIUI1LIJINlIlIIlllll
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L BY SIGNiNG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this Balioon Rider.

. TIMOTHY L. MEDIC!

- X
 Typ&'of print name Signature
LISA M. MEDICI X %&0{ 7 %
Type or print name " Signature
. X
Type or priat hame =" 7 T Signature
Type or print name e L & Signature
. X
Type or print name R = Signature
Type or print name S Signature

g

. M .
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PREPAYMENT RIDER

e Tli_is Prepayment Rider is made this Gth day of February 2007

and is ncotporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure
Borrower’s Note.{the.“Note”) to

FIRST FRANKLIN FINANCIAL CORP., AN OP. SUB. OF MLB&T CO., FSB

(the “Lender”) of. the samme date and covering the property described in the Secunty Instrument and located at:
: 5205 AERIE LN.

SEDRO WOOLLEY, WA 98284

ADDITIONAL COYENANTS. In addition to the covenants and agreements made in the Security
instrutnent, Borrower and Lender further covenant and agree as follows:

Borrower can méké"a_.:pénial"prépayment at anytime without paying any charge. Botrower may make a
full prepayment at any time subject to a prepayment charge as follows:

If within the first o4 . mhonths-after the date Borrower executes the Note, Borrower makes a full
prepayment (including prepayments” occurring, as a result of the acceleration of the maturity of the Note),
Borrower must, as a condition precedent to”a full prepayment, pay a prepayment charge on any amount prepaid
in any 12 month period in excess of 20%.of the unpaid balance. The prepayment charge will equal the interest
that would accrue during a six-month period on the Excess Principal calculated at the rate of interest in effect
under the terms of the Note at the time of the full prepayment.

NOTICE TO BORROWER

Do not sign this loan agreement before you read it. "f‘_'his"loanf= égreement provides for the payment of a
penalty if you wish to repay the loan prior to the date '-pi'ovided' for repayment in the loan agreement.

BY SIGNING BELOW, Bommower accepts and agrees to the terms and covenants contained in this
Prepayment Rider. :

/ /W/ /M WZ (Seal) %/’l %ﬂ //‘///q /('/C (Seal)

TIMOTHY L. MEDICI -Borrower  [ISA M. MEDICI- "~ -Barrower
-Borrower T e “Borrower

(Seal) e (Seal)
-Bomrower ;-"»Bm‘rowcr

Fixed Rate and Balloon Prepayment Rider - Second Lien — A1, AZ, CA, CO, CT, DE, FL, 1D, IL, IN, IA, KS, KY, LA, ME, MD"MS MO T
MT,NE, NV, NH, NY, ND, OH, OK, OR, RI, SD, TN, UT, VT, VA, WA, WV, WI, WY

MES4B8° -

\\W\%\M U \l\\\\\i!l5
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