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DEED OF TRUST

DATE: February 16, 2007

Reference # (if appllcable} 124612 PS Additional on page
Grantor(s}):

1. SMITH, DENNY F

2. SMITH, DEANNE_‘M_

Grantee(s)
1. Skagit State Bank * T
2. Land Title Company of Skagut County, Trustee

Legal Description:
ptn S 1/2 SW 1/4 12-35-3 E W.M, (akaTr A SP#676)
A Additional on page 9

Assessor's Tax Parcel ID#: 350312-3"-'004—0309 (P34155)

THIS DEED OF TRUST is dated February 16, 2007, 'a'mOng DENNY F SMITH and DEANNE M
SMITH, husband and wife, whose address ls 17410 ALLEN RD, BOW, WA 98232-9711
("Grantor”); Skagit State Bank, whose mailing ‘address is'Main Office, 301 E. Fairhaven Ave, P
0 Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary"); and Land Title Company of Skagit’ County; whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"). *
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and possession and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘thie following~-described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’irf utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property”)

located-in’ SKAGIT County, State of Washington:

See Schedule "A 1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as.if. fully set forth herein.

The Real Property or rts address is commonly known as 17410 ALLEN RD, BOW, WA 98232,
The Real Property.tax |de_n1§|f|cat|on number is 350312-3-004-0309 (P34155).

Grantor hereby assigns’as security to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spedifie, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon-acgeleration.of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDIﬂG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN'TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE_._ “Exgept a$ otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perfarm all of
Grantor's obligations under the Note, this Déed of Trust and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the fo|lc>wrng prowsmns

Possession and Use. Until the occurrenc_e. ‘of ‘an Event of Default, Grantor may (1] remain in possession and
control of the Property, {2) use, operate orrmanage:the Praperty; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor ‘automatically revoked upon default). The following provisions
relate to the use of the Property or to 0fther IIH’]ltatIDnS on the Property. The Real Property is not used principally
for agricultural purposes. v .

Duty to Maintain. Grantor shall malntaln the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to'praserve its valus,

Compliance With Environmental Laws. Grantor répresents and-warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use,-generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any. person on, under, about or from the Property;
(2} Grantor has no knowlsedge of, or reason ta believe that'there: has besn, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach .or vioiation of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release of threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners of octupants of the Property, or (c) any actual or
threatened litigation or claims of any kind by any person-relating 1o such-matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Gramtor.nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} anysuch activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations ‘and ordinances, including without limitation all
Environmental l.aws. Grantor authorizes Lender and its agents to-'enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriaté to determine compliance of the
Property with this section of the Deed of Trust. Any inspections 6 tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or lfabifity an thé part of Lender to Grantor or
to any other person. The representations and warranties contained herein’are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes. liable for cleanup ar other ¢osts under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or inditactly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any usa, generation, manufacture, storage,
disposal, release or thraatened release ocourring prior to Grantor's ownarship of interest inthé Property, whether
or not the same was or should have been known to Grantor. The provisions of this section:of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the-Indebtedriess and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqu1smon of any interest
in the Property, whather by foreclosure or otherwise. P :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor _corrimit,,permit_,;..-or suffer any
stripping of or waste on or to the Property or any portion of the Proparty, Without limitirg the generality of the
foregeing, Grantor will not remove, or grant 10 any other party the right to remove, any tlmber. mlnerafs [mcludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent i

Removal of Improvements. Grantor shall nat demolish or remove any Improvements from the Hﬁal Fraperty
without Lender's prior written consent. As a condition to the removal of any Improvements’ Lendar _may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F"roperiv at’ éll
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Granto si
compliance with the terms and conditions of this Deed of Trust. -- ’

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause :
compiiance by all agents, tenants or other persons or antities of every nature whatsoever who rent, lease or’ .
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter.

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's .
sole opinion, Lender's interests in the Proparty are not jecpardized. Lender may require Grantor to post adequate.
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s sé'curity or a surety bond, reasanably satisfactory to Lender, to protect Lender's interest.

: Duty.to-Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
" agts, in-addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably. necessary te protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured Byithis Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without, Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transier” méans.the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or é_quita__ble; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contragt, contract for-deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or.transfer‘of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyanie of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Tha 'folldwi_ﬁg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: g i g

Payment. Grantor shall pay wheén due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waterand sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims o1 wotk ‘done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of-allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes:and assessments not due, except for the Existing Indebtedness referred to
below, and except as otharwise providéd in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation t5'pay, so lang as Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifieen (18) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grapfor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' faas, or other charges that could accrue as a
result of a foreclosure or sale undér thefien. . In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before-énfdrcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished--.in""'the"conte‘s_.t_ proceedings.

Evidence of Payment. Grantor shall upqn:' qémar_\,d- :fu_fﬁ'ish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate.governmental official to deliver to Lender at any time a written
statemant of the taxes and assessments a‘g_giris;-t‘he Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
ather lien could be asserted on account of the work, services,.ar materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfastory to Lendér that Grantor can and will pay the cost of such
improvements. R

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and.maintair policies of fire insurance with standard extended
coverage endorsements on a fair valug basis for the ful} "iﬁs't._l[.a'blg.u-waiue covering all Impravements on the Real
Property in an amount sufficient to avoid application of ahy Coinsurance ‘clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and labitity insurance as Lender may reasonably require.
Policies shall be written in form, amounts, covarages and basis reasonably ‘acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies ar certificates of insurance in form:satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty-{30) days.prigr written notice to Lender. Each
insurance policy also shall include an endorsement providing that 'coverég_s'“in _favdr_ of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. .Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management” Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the. full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum, polioy limits set-under the National Flood
Insurance Program, ot as atherwise required by Lender, and to maintain such.insurarice for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any lass or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of arly insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting ‘the Prdperty, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair-Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. ‘Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds. For-the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not cammitted to the repair .or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,-then to ‘pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtédness,.<1f Lendar halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoutintérest.to Grantor as
Grantor's interests may appear. R

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness 'i_:lescribgd.._bsl'ow is
in effect, compliance with the insurance provisions contained in the instrument evidencing, such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Tru's;, 10 the extent:
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirernent. .-1f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the praceeds not payable to the holder of the Existing Indebtedness. .~ /

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, securit\? inte_rééts,' e i

encumbrances, and other claims, (B} to provide any required insurance on the Property, {C} to make repairsx-to*th_e-- i
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in’ the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be .
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bears”

AR
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mterest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor:” All such expenses will became a part of the Indebtedness and, at Lender’s option, will (A} be payable on
rdémand;..-(B)- be added to the balance of the Note and be apportioned among and be payable with any installment
- payments to-hecome due during either (1} the term of any applicable insurance policy; or {2) the remaining term of
the Noteior (C} - be treated as a balloon paymant which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other tights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall- n'ot be cohstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE QF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust; :

Title. Grant‘or "Warr'ants that: {al Grantor holds good and marketable title of record to the Property in fee simple,
free and-clear of-all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtednesa"se(:_tinn below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and delwer this Deed of Trust to Lender.

Defense of Trtle Subject to the axception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the:lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or “the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense:” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the pch'éedi'ng and to be represented in the proceeding by counse! of Lender's own choice, and
Grantor will deliver, ar.cauge to be delwared to Lender such instruments as Lender may request from time to time
to permit such partscspatron

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
axisting applicable laws, ordlnances, and regulations of governmental authorities.

Survival of Promises. AN pro_r_rr_i_ses,__-.ag;eements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The follo'wirag proviéibns concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenams And agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtednéss, any default under the instruments evidencing such indebtedness,
or any default under any security docume‘ht__s;“ for _such,ihdebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority ;over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the ‘prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relatingto condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed; Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceading, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chpice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatmn as may be requested by Lender from time to
time to permit such participation. 5 .

Application of Net Procesds. If ali or any part of the Property is: condemned by eminent domain proceedings or by
any praceeding or purchase in liev of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or:the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ‘all: reasonabie costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connaction with the condemnatton i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of thiz Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall“ execute’ such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and. continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without:limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust:

Taxes. The following shall constitute taxes to which this section applies: (1} a specific'tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Tryst; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lenderor the holder of the Note;
and (4] a specific tax on all or any portion of the Indebtedness or on payments of prlncrpal and interest made by
Grantor, E

Subsequent Taxes. If any tax to which this section applies is enacted subsequent tq the date of thrs Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise. any ar all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays. the tax_before it
becomes delinquent, or (2j contests the tax as provided above in the Taxes and Liens sectlon and deposrts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemant. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercral Code:_:'
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender-i'to,-perfe;it =
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

raal property records, Lender may, at any time and without further authorization from Grantor, file exer:u‘ted_--“'

counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall-fiot
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

Personal Property not affixed to the Property in a manner and at a place reasonably convenlent to Grantor and
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g _Léﬁ_dé} and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitied by applicable law.

- ‘A_gdré_;ﬁ?#-‘a The mailing addresses of Grantor {debtor} and lender (secured party} from which information
goncerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
;Cpmmercia} Code) are as stated on the first page of this Deed of Trust.

FUHTF!__ER AS_S'U_ﬁANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorhey;in-fact are g.part of this Deed of Trust:

Further.Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or-will:cause.to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender,-tauée to beé. filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fingncing” statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug, or preserve (1} Grantor’s obligations under the Note, this Deed of Trust, and the Related
Documents, ard {2} “the"liens and security interests created by this Deed of Trust on the Property, whether now
owned or hergafter acduired by Grantor. Unless prohibited by law or Lender agrees ta the contrary in writing,
Grantor shall reimburse:'Ler_lder*_for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Gr’i'an___w'i fails"te. do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nameof Grantor and &t Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's dttorney-in-factfor the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. o

FULL PERFORMANCE. It Grantor-pays all ‘the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this, Deedof ~Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and d_el-i\'rgr"fo Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interést.in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The.gfantee'in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals”in the'reconveyance of any matters or facts shall be conclusive proof of the

truthfulness of any such matters or facts:~ "

EVENTS OF DEFAULT. At Lender's option, ‘Grantor will-be in default under this Deed of Trust if any of the following
happen: S

Payment Default. Grantar fails to make':.'aa\;f pa\;r_ne'rh{t when due under the Indebtedness.

Break Other Promises. Grantor breaks any pr_i:"mise made to Lender or fails to perform promptly at the time and
strictly in the manner pravided in this Deed &f T__rust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with -aﬁy other term, obligation, covenant or condition cantained in this
Deed of Trust, the Note or in any of the Related:Documents. -* =

Default on Other Payments. Failure of Grantor within the fime fequired by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary: o preverit filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or fur_nisﬁed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is*false or.figleading in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the B‘élate“d'Ddcuments ceases to be in full force and
sffect {including failure of any collateral document to create a‘valid and perfected security interest or lien) at any
time and for any reason. Dof :

Death or Insolvency. The death of any Grantor, the insolvené.y*of Gra'nfor:,‘: the appointment of a recsiver for any
part of Grantor's property, any assignment for the benefit of creditorsi any. type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvengy laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries tostake any-of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s
accounts with Lender. However, if Grantor disputes in good faith whether the ¢laim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender:written notice.of the claim and furnishes
Lender with monies OF & surety bond satisfactory 10 Lender 10 satisfy the.glaim, then‘this default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other:agreement -betweean Grantor and
Lender that is not remedied within any grace period provided therein, including ‘without-limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing, fiowe or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to.any guarantor, gndorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,.-0r_accommodation party
dies or hecomas incompetent, or revokes or disputes the validity of, or liability gﬁdgr,‘i_’j’ény Guaranty of the
Indebtedness. A

Insecurity. Lender in good faith believes itself insacure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or.a defauly-ocours. under
the instrument securing such indebtedness and is not cured during any applicable grace period in stich:instrument,
or any suit or othar action is commenced to foreclose any existing lien on the Property. e

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any __ime"'tﬁ'gres;ﬁe(,
Trustee or Lender may exercise any one or more of the following rights and remedies: A

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone’ or
together. An election by Lender tc choose any one remedy will not bar Lender from using any othér rémed A
Lender decides 1o spend money of to perform any of Grantor's obligations under this Deed of Trust, after Gramtor's,
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defauit and fo exercise
Lender's remedies. AT

Accelerate Indebtedness. 'Lender shall have the right at its option to declare the entire Indebtedness Immégig.téiy
due and payable, including any prepayment penalty which Grantor would be required o pay. g

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its :

L
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p__oirver of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
‘ -fore't:losure, in either case in accordance with and to the full extent provided by applicable law.

. uge” Remedlas With respect to all or any part of the Personal Property, Lender shall have all the rights and
remache-s ofa secured party under the Uniform Commercial Code.

,_Collect Rents_. Lender shall have the right, without notice to Grantor to take possession of and manage the
‘Property and:collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
‘above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other-tser.of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender.-thenGrantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof ifi the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other'users to Lénder in response to Lender's demand shall satisfy the obligations for which the payments are
made, ‘whether or not.any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eitfier in‘person, by agent, or through a receiver.

Appoint Receiver,<Landér shali have tha right to have a receiver appointed 1o take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or salg, and.to &dllect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, againgt the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment pf a_receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount Employment by Lender shall not disqualify a person from serving as a
raceiver. E "

Tenancy at Suffernn'ca’. I_f" G_.rantor remains in possession of the Praperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental fer the use of the Property, or (2} vacate the Property immediately upon the demand of
{Lender. '

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall grve Grantar reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is 1o be
made. Reascnable notice shall mean ngtice-given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be niade in conjunction with any sale of the Real Property.

Sale of tha Property. To the extent permitted by-applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its fights'and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in oné sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Propérty.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such’suim as the court may adjudge reasanable as attorneys' feas at trial
and upon any appeal. Whether or not any ¢ourt action is jnvolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion afe necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part-6f the indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until rapaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits undér applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including: attorneys’, -fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay“or |njunct|on], appeals, and any anticipated post—judgment
collection services, the cost of searching records, obtaining fitle reports-{including foreclesure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums:provided:by law.

Rights of Trustee. Trustee shall have all of the rights and duties df Lender"és.set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsmns re|at|ng to the: gowers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matt'ér of law Trustee shall have the power 1o
take the following actions with respect to the Property upon the written request of. Lender and Grantor: {a) join in
preparing and fllrng a map or plat of the Real Property, including the dedication of istreets or other rights to the
pubtic; (b} join in granting any easement or creating any restriction on the.-Real Praperty, and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to natify any other party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee :

Trustee, Trustee shall meet all qgualifications required for Trustee under appllcable Iaw In addiﬁon to the rights
and remedies set forth above, with respect to all or any part of the Property, the- Trustee_:__shakl'l have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial for losure, in either case in
accordance with and to the full extent provided by applicable faw. T o

Successor Trustee, Lender, at Lender's option, may from time to tima appoint a SUCCBSSOKTI‘_L;IS'IZ&&_.‘I;O' apy Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and tecdrded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain; in-addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and- page ar
the Auditor's File Number where this Deed of Trust is recorded, and the name and addréss of . the . sm:cessor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors.in ipterest. . The
successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties: cbnferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution® ﬂf Trustes shall~-__
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anéther_mhnnér{

any notice required to be given under this Deed of Trust, including without limitation any notice of default’and any -~
notice of sale shall be given in writing, and shall be effective when actually deliversd, when actually received by .~
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if .
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed tos"

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder. of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
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writteh nitice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agreas to keep Lender informed at all times of Grantor's current address.
FSubject.t6 applicable law, and except for notice required or allowed hy law to ba given in ancther manner, if there is
mire than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice fram Lender,

MlSéELLANEOUS"PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agraement

' Lender goncetning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o
this Déed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment,. . -

Captioi\_H'eadings. Caption headings in this Deed of Trust are {or convenience purposes anly and are not to be
used to interpret’or c:ie'finé._'the provisions of this Deed of Trust.

Merger. There s_bai‘l' b‘e'“hoxmerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propery:at any:time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. % E

Governing Law. This':'Deed.'ﬁ_f__;Trust will be governed by federal law applicable to Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hag-baen i_g_;:csptg_d by Lender in the State of Washington.

Joint and Several Li'ébiliiﬁ'_g.-"'AIl obiidétions of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantar shall’mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

Mo Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in ‘writiig. The'fact that Lender delays or omits to exercise any right will nat mean that
Lender has given up that nights-1f Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not have ta cormply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to -4 request, that'does not mean that Grantor will not have to get Lender's consent
again if the situation happens again...Grantor further understands that just because Lender consents to one or
more of Grantor’s requests, that«does pot mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, deriand for payment, protest, and notice of dishonor.

Severability. |f a court finds that any provigion of this Deed of Trust is not valid or should not be enforced, that
fact by iself will not mean that the rest of this Deed-of Trust will not be valid or enforced. Therefore, a court witl
enfarce the rest of the provisions of this:Dieed.of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and. inure to the benefit of the parties, their successors and assigns, if
ownership of the Property becames vested in @ person other than Grantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to"this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or hability under the Indebiedness.

Time is of the Essence. Time is of the essence in thex_riér_formandi'e of this Deed of Trust.

Waiver of Homaestead Exemption. Grantor hereby f’el_e'é_ses angl-"‘whives all rights and benefits of the homestead
exemption laws of the Gtate of Washington as to all Indelitedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foltowing m'eaning‘é'__w'h'eq _i.i'sed in this Deed of Trust:

Beneficiary. The word "Beneficiary” means Skagit State Bank, ;ai'nd'iis subpéssors and assigns.

Borrower. The word "Borrower" means DENNY F SMITH and DEANNE M SMITH and includes all co-signers and
co-makers signing the Note and all their successors and assigns. P

Dead of Trust. The wards "Deed of Trust” mean this Deed éf"'Tfus't atrig_ng--G_r_antor, Lender, and Trustea, and
includes without limitation all assignment and security interest provisions relating, to the Personal Property and
Rents. S .

Environmental Laws. The words "Environmental Laws" mean any:and all state, federal and local statutes,
regulations and erdinances relating to the protection of human health or the“-gnvi(_qnment, including without
limitation the Comprehensive Environmental Response, Cornpensation, and-Liability Aet af 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorizdtion Act of 1986, Pub. L.
No. 99-488 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.8.C. Saction 1801, et seq., the Rescurce
Conservation and Recovery Act, 42 U.S.C. Section 6301, et seq., or other applicable state:or federal laws, rules,
or regulations adopted pursuant thereto. N S

Event of Default. The wards "Event of Default” mean any of the events of defaﬂ_lf"se;-ﬂ')_rth"'in thi'-s_ Deed of Trust in
the events of default section of this Deed of Trust. R

Existing Indebtedness. The words "Existing Indebledness"” mean the indebtedness desgri’iigd"': ‘the Existing Liens

provigion of this Deed of Trust. s
Grantor. The word "Grantor” means DENNY F SMITH and DEANNE M SMITH. ' _

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accémmedation.party to
Lender, including without limitation a guaranty of all or part of tha Note,

Hazardous Substances. The words "Hazardous Substances' mean materials that, because oftheir quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present of potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense ard
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed:
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation,: patroleum and
petroleumn by-products or any fraction thereof and asbestos, N

Improvements. The weord "Improvements" means all existing and future improvements, buildings,” structurés,. -
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on thg Real -~
Praperty. ST

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and exheriées
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, .-
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
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" i Lehder to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
-obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

FL i'.e_pd:ér." “The word "Lender" means Skagit State Bank, its successors and assigns. The words "successors or
aésign"s" mean any person or company that acquires any intergst in the Note.

...Nata. The word "Note™ means the promissory note dated February 16, 2007, in the original pringcipal
amount of $80,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refmancmgs of, consolldatlons of, and substitutions for the promissory note or agreement.

Personal Property . The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together. WIth_ a_II accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word':"Prprrty" means callectively the Real Property and the Personal Property.

Real Property. The words "Rea! Property” mean the real property, interests and rights, as further described in this
Deed of Trust:

Related Documents. 'The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and-all other instruments, agreements and documents, whether now or hereafter
existing, executed in: connectlon withe the Indebtedness.

Rents. The word "Rents" means dll ‘present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propertv

Trustee. The word "Trustee means’ Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substntute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. : e

e ok b T R
DEANNE M SMITH

‘“mmnm,
W AURA [,
b

sTate oF __|alashi na‘i‘o N
COUNTY OF 6 k af\_,h‘ Jr ; }

', 'iln..»'

g WAS \*\ \“
S Mg
On this day before me, the undersigned Notary Public, personally appeared DENNY E SMITH and DEANNE M SMITH,
personally known to me or proved to me on the basis of satisfactory evidence-to be ‘the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed qf Trust as their free and valuntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this “D day of f F@ru.at:/ L2000

B‘f—dgﬂua- O?eeﬂeu/ ne;.d:;; ...at -

Notary Public in and for the State of VJA My commlssmn explres -/ 7—'0 7

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust! You ar'e"h'éreby
requested, upon payment of all surms owing to you, to reconvey without warranty, to the persons entltled thereta, the
right, title and interest now held by you under the Deed of Trust. %

Date: Beneficiary:
By:
Its:

LABER PAQ Lending, War. 5.24.00.002 Copr. Hordend Financial Solutions, ne. 1987, 2607. AN Rights Resarved. - WA MACAILPLIGOL.FC TR-13%80 PA-31
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" ._Schedule “A-17 124612-PS

“..DESCRIPTION

That p.(')rt.'idh of the Seﬁt_h V2 of the Southwest % of Section 12, Township 35 North, Range 3 East, W.M.,
described as fOHOWS' =

Beginning at the pomt of mtcrsecnon of the West line of the Allen Road as conveyed to Skagit County by
deed recorded Febmiary: 24, 1976 under Auditor’s File No, 830613 and the North line of the South 599.94
feet of said subdivision;

thence North 88°58°42” West along said North line a distance of 288.71 feet;

thence North 18°04°48” West a distance of 139.74 feet;

thence South 88°58°42” East a‘distance of 289.47 feet to the West line of said Allen Road;

thence South 17°16753” East along said West line a distance of 90.40 feet to a tangent curve to the left in
said West line having a radius of 984 93 feet and a central angle of 2°51°237;

thence Southeasterly along said curve an arc distance of 49. 10 feet to the point of beginning, (Also
known as Tract “A™ of that certain Shott Plat No. 6-76, recorded February 23, 1976, under Auditor’s File
No. 830548 in Volume 1 of Short Plats, page 112). .

Situate in the County of Skagit, State of Wéship.gtbﬁ.
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