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Reference # {if. appllcable) fC41 547 Additional on page

Grantor(s):
1. RJR PHOPERTIES LLC 1103 CLEVELAND MT. VERNON

Granteels) e ';
1. Whldbev fsland Bank j: '

Legal Description: SE SE 19/34!4
: Additional on page 9

Assessor's Tax Parcel ID#: p404-1’9-07 151-0002 AND 340419-0-152-0001

THIS ASSIGNMENT OF RENTS datéd_ February' 15, 2007, is made and executed between RJR
PROPERTIES LLC - 1103 CLEVELAND MT. VERNON; a Washington Limited Liability Company
{referred to below as "Grantor") and Whidbey Istand Bank, whose mailing address is 321 SE
PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
{Continued) Page 3

of repaymant by Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
‘be-payeble on demand: (B} be added to the batance of the Note and be apportioned among and be payable with any
instaliment payments 1 become due during either {1} the term of any applicable insurance policy; or (2} the
refnaifing-term of the Note; or {C)] be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
andremedies to'which Lender may be entitled upon Default. :

DEFAULT. E@éh_df the foliowing, at Lender’s option, shall canstitute an Event of Default under this Assignment:
P:a!gtjr_\'&q_t.nefauﬁ‘__ Grantor fails to make any payment when due under the Indebtedness.

Other De__fa'u_lts_,' 'G=rar_1tor fails to comply with or to perform any other term, obligation, covenant of conditicn
cantaingd if-this Assignment or in any of the Related Documents or 1o comply with or to perform any term,
obligation; covenant or gondition contained in any other agreement between Lender and Grantor,

Defauit on OtheF 'Payrneritg. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurantce,oF any other payment necessary Q0 prevent filing of or to effect discharge of any lien.

Environmental, Defaiit.. Failufe of any party to comply with or perform when due any term, obligation, covenant of
condition contgjned in any environmental agreement exacuted in connection with the Property.

False Statements. Ary wadrranty, representation or statement made or furnished to Lender by Grantor ar an
Grantor's behaif under this Assignment or the Related Documents is false or misleading in any material respect,
gither now or at the time made orfurnished or becomes false or misleading at any time thereafter,

Defective Collateraliz'atid'n.__ 'fhis‘- ﬁ'ssi'énment or any of the Related Decuments ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien} at any time and
for any reasan. o : 3

Death or Insolvency. The dissolution of-Grantor's {regardless of whether election to continue is made}, any
member withdraws from the Tirmited liability company, or any other tarmination of Grantor's existence as a gaing
husiness or the death of ary-mémbér, the insolvency of Grantor, the appointrent of a recaiver for any part af
Grantor's property, any assignment® for the benefit of creditors, any type of creditor workout, of the
commencement of any proceeding wider any.brahkruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. ..-.Coi"n_rnan'tfemént of fareclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession‘or.any. other-method, by any creditor of Grantor ar by any governmental agency
against the Rents or any property securing the Indebtledness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with tender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or feasonableness of the claim which is the basis of the ¢reditor or
farfeiture proceeding and if Grantor gives-Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the-treditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adeguate resefve ar bond for the dispute.

Property Damage or Loss. The Property is lost, Lstolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the precéding events goturs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or hecomes incompetent,.of, Tevokes or disputes the validity oi, or liability
under, any Guaranty of the Indebiedness. 'n the svent:of a’death, Lender, at its option, may, but shall not be
required to, permit the Guaranior's estate 1o assume gndopditionényf;the abligations arising under the guaranty in a
manner satisfactory ta Lender, and, in doing so, cure any'Event of Detault,

Adverse Change. A material adverse change occuré;:_ih.___G_r.ari'tqr;s financiai coendition, or Lender believes the
prospect of payment or performance of the lndebtedness"-ls___impa_ir'eq, T

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and it Grantor has not been given a
notice of a breach of the same provision of this Assignment within the pregeding twelve {12} months, it may be
cured if Grantor, after receiving written notice from Lender demanding gure of such default: (1) cures the default
within ten {10} days; ar (2} if the cure requires more than ten {10Q) days, immediately initiates steps which Lender
deems in Lender's sole discretion 1o be sufficient 1o cure the deféult-dnd-thergafter continues and complstes all
reaspnable and necessary steps sufficient to produce compliance as soan.as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of any Event of D;é.fault an_é at any time thereafter, Lender
may exercise any one of more of the following rights and remedies, in addition to any othgr rights or remedies provided
by faw: L s

Accelerate Indebtedness. Lender shall have the right at its option without' rotice 10 Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Lrantor would be required fo
pay.

Collect Rents. Lander shall have the right, without notice to Grantor, 10 take possession” of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver ahd.above Lender's
costs, against the Indebtedness, In furtherance of this right, Lender shall have all-the' rights _provided for in the
tender's Right to Receive and Collect Rents Section, above. If the Rents are collacted by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in payment thereof in
the name of Grantor and (o negotiate the same and collect the proceeds. Payments by-tenants.ot other users ta
Lender in response to Lender’s demand shall satisfy the obligations for which the paymenis dfe made, whether or
nat any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, of through a receiver. o

Appoint Receiver. Lender shall have the right t¢ have a receiver appointed to take possession. ot all.ar afy part of
the Property, with the power to protect and preserve the Property, 1o operate the Property preceding-oF. pending
fareclosure or sale, and to collect the Remts from the Property and apply the proceeds, over and’above the:cost’of
the receivership, against the ndebtedness. The receiver may serve without band if permitted by faw. “Lender’s.
right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property ‘exceeds..the |

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from’serving ag @’
raceiver. Eab |

Other Remedies. Lender shali have all other rights and remedies provided in this Assignment or the f\'lqtéu or byu.-""
law. Sl

Election of Remsdiss. Election by Lender to pursue any remedy shall not exciude pursuit of any other remedy, and”
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment,gfter
Grantor's failure to perform, shall not affect Lender's right to deciare a default and axarcise its remedies.
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ASSIGNMENT OF RENTS
{Continued) Page 5

e atnended or modified from time ta time, together with all exhibits and schedules attached to this ASSIGNMENT
" OF RENTS from time to time.

V Qof;pwar.__ The ward "Barrower” means RJR PROPERTIES LLC - 1103 CLEVELAND MT. VERNON.
Detault. The'word "Default™ means the Default set forth in this Assignment in the saction titled *Default”".

‘Event of Défa‘i.llt. The wards "Event of Default" mean any of the events of defauit set forth in this Assignment in
‘the, default section of this Assignment.
Grantor, . The. wvord "Grantor” means RJR PROPERTIES LLC - 1103 CLEVELAND MT. VERNON.

Guarantqr-'."" _Thé word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. ™ ‘-

Guaraniy. The word MGuaranty” means the guaranty from Guarantor to lender, including without |imitation a
guaranty of all or part of the Note.

Indebtedness. The word: "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the ‘Note or. Related Documents, together with all renewals of, extensions of, modifications of,
consolidations: of and:substitutigns for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together-with'interest on such amounts as provided in this Assignment.

Lender. The word "gandgr"' meaﬁ's Whidbey Island Bank, its successors and assigns.

Note. The word "Nota" ___r'hé_ané" the .promissory note dated February 16, 2007, in the original principal
amount of $280,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cansolidations of, snd substitutions for the promissory note or agreement.

Property. The word "Property” mééns_;-‘a_l_l of Grantor's right, title and interest in and to all the Property as
described in the "Assignmem"'se;_:tion__o'f this Assignment.

Related Documents. The words."Related Documents” mean all promissory notes, credit agreaments, loan
agreements, environmental agreements, guaranties, secwrity agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and_alt other-instruments, agreements and documents, whether now ar hereafter
existing, executed in connection with-the Indebtedness.

Rents. The word "Rents" means all ﬁkat_aﬁtq_r's present and future rights, title and interest in, to and under any
and all present and future leases, inciuding, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or sgcurity depﬁs_it.s, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived oF to be derived from such leases of every kind and nature, whether due
now or later, including without limitation ‘Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING:READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 15, 2007:. . L

GRANTOR:

RJR PROPERTIES LLC - 1103 CLEVELAND MT. VERNON

o K lbhow  2/1507
ROZINA LAKHANI, MD, Manager of RJR PROPERTIES L1C -: 1103
CLEVELAND MT. VERNON B

LIMITED LIABILITY COMPANY ACKNOWLE

smeos MM ,
COUNTY w%t ﬁ@ { g?(: o }

On this l@_u day of ¥\ / _ Ly
Notary Publie? personally appeared ROZINA LAKHANI, MD, nager of RJR PROPERTIES L
VERNON, and personally known to me or proved to me off the hasis of satisfactory “&vidence to be a member or
designated agent of the limited lability company that executed the ASSIGNMENT OF RENTS and acknowledged the
Assignment to be the free and voluntary act and deed of the limited liability company, “by.-authority.of statute, its
articles of arganization or its operating agreement, for the uses and purposes therein mentioned, and on gath stated
that he or she is authorized to execute this Assignment and in fact executed the Assignmention behalf ofthe limited

liability )‘pan'y. R R
By E [' szé» @W\‘_\ Residing at

Notary Public in and for the State of Mq My commission expires

BN
20&2?.—-::_ -éf&[‘é\j%‘?‘ & undersigned

LASER PAQ Landhtg, Ver. 4. 34.00.003 Copr, Herland Fnancial Sottions, Inc. 1987 2007
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Order No.: iIC41547

CEXHIBIT A
PARCEL A
The North 100 feet of the following described tract:

Begmnlng at a po:nt on the South line of the Southeast Quarter of the Southeast Quarter of

* Section-19, Township 34 North, Range 4 East of the Willamette Meridian, which point is 210
feet East of the intersection of the East line of First Street in the City of Mount Vernon, with the
said South lme of the Southeast Quarter of the Southeast Quarter;

Thence North 20° East of: the South line of Milwaukee Street;

Thence East along the South line Milwaukee Street to intersect with the West line of Cleveland

Avenue,
Thence South along the West llne of Cleveland Avenue to a point East of the point of

beginning;
Thence West {o the place of beglnnlng

Situated in Skagit County_,;- Washmgton
PARCEL B: o Y

That portion of the Southeast Quarter of the Southeast Quarter of Section 19, Township 34
North, Range 4 East of the Wlltamette Mendlan described as follows:

Beginning at a point on the South I|ne Gf Mllwaukee Street that is 210 feet East of the East line
of First Street, as both of said streets are lald out and established in the City of Mount Vernon;
Thence, South 20° West 160 feet; - '

Thence West 30 feet;
Thence, North to a point on the South hne of Milwaukee Street that is 80 feet West of the point

of beginning;
Thence, East 80 feet to the point of beglnnmg

Situated in Skagit County, Washington

- END OF EXHIBIT A" -

Skaglt County Audltor
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