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DEFINITIONS

Words used in multiple sections of this document are defined beiow and OEhf:}' words are delined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i thm document are also provided in
Section 16, . :

(A) "Security Instrument” means this document, which is dated FEBRUARY 16 2007 , together
with all Riders to this document. .

(B) "Borrower'' is

SHARON J SCHLITTENHARD

Borrower is the trustor under this Security Instument.
(C) "Lender'" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WIiTH MERS
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f;ender's address is
4500 BPark Granada MSN# S5VB-314, Calabasas, CA 91302-1613

J(ﬁfﬁi?usum"lq

COC ID #: 000136843528902007

CIC'REAL ESTATE SERVICES

-400 C@UNTRYWIDE WAY MSN Sv-88, SIMI VALLEY, CA 93065

) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separale corporation that 1s actrng
solely as a nominee for Lender and Lender's successors and assigns. MERS is (he beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephorie-niumber of P.0O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated FEBRUARY 16, 2007 . The
Note states ﬂmﬁ; B_dﬁ:roiver._owes Lender

THREE HUNDRED ‘THOUSAND and 007100

Dollars (U.S. $ 300;060.00. ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to’ pay thc debl in [ull not later than MARCH 01, 2037

(G) "Property"” means the prnperty that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan' means the debt endenced by the Note, plus interest, any prepavment charges and late charges
due under the Note, and all4ums due unider this Security Instrument, plus interest.

(D) "Riders" means all Riders o this Security Ingtrument that are executed by Borrower. The following
Riders are to be executed by Bormwer [check box as applicable]:

[] Adjustable Rate Rider -Condommlum Rider [ ] Second Home Rider
[ Balloon Rider [x] [ % | Planmed Unit Development Rider [x ] 1-4 Family Rider

|:] VA Rider D I}‘rweelflyuPaymenL Rider ] Other(s) [specify]

(I) "Applicable Law" means all conti‘ollin'g applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Qrders (LhaL have Lhe effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Asswsments means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar crganization,

(L} "Electronic Funds Transfer" means any uamfer of funde other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an. electronic terminal, telephonic instrument,

computer, Or magnetic tape $o as (o order, instruct, or authonzc, a financial instilution to debit or credil an
account. Such term includes, but is not limitcd te, pomt—of—‘;a]e transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, dnd automated clearinghousc (ransfers.

(M) "Escrow Items" means those items that are described it Section3:-

(N) "Miscellaneous Proceeds' means any compensation, setflement, award; of damages, or proceeds paid by
any (hird parly (other than insurance proceeds paid under the coverages described in Scetion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or ‘other Laki'ngof all or any part of the Property:
(iii) conveyance in licu of condemnation; or (iv) mrsrepresentdnons of 01 ornrssmn's as lo, the value and/or
condition of the Property. :

(O) "Mortgage Insurance' means insurance protecting Lender agamqt the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due f01 (1) prmcrpal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument.

((}) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Secnon 2604 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from time 10 time, or
any additional or successor legislation or regulation that governs the same subject.matter. As used in this
Securily Instrument, "RESPA" refers 1o all requirements and restrictions that are irnpose'a in-regard 10 a
"federally rclated mortgage loan” even if the Loan does nol qualify as a "federally related mortgage foan"

under RESPA.

(R) ""Successor in Interest of Borrower' means any party that has taken title to the Propcrty, whether or not
that party has assumed Borrower's obligations under the Notc and/or this Secunty Instrurnent

TRANSFER OF RIGHTS IN THE FROPERTY 2
The bencficiary of this Security Instrument is MERS (solcly as nominee for Lender and Lcnders: successor‘;'

and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the =

repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance .
of Borrower's covenants and agreements under this Sceurily Instrument and the Note. For this-purpose, .
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following deqcrrbed
property located in the
COUNTY of SKAGIT
[Type of Recerding Turisdiction] [Name of Recording Jurisdiction]
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fﬁEEfEXHIBIT "a" ATTACHED HERETO AND MADE A PART HEREOF.

which currentlv has’ the ad(h ess of
3 7451 HOLIDAY BLVD, ANACORTES )

[Street/City]
Washington 9§82 27— 9 0y 3 {"Plopcrty Address"):
[Zip Code] '

TOGETHER WITH all the improvemenls now or hereafter erected on the property, and all easements,
appurienances, and fixtures aow or hereafter a part of the property. All replacements and additions shall also
be covered by this Sccurity: Instrument. Al of the foregoing is referred to in this Securily Instroment as the
"Property.” Borrower understands and’ agrees that MERS holds only Iegal title (o the interests granted by
Borrower in this Security Instrameri, bul, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and- asslgn%) has the right: to exercise any or all of (those interests, including,
but not limited to, the right o foreclose and” scll the Property: and to take any action required of Lender
including, but not limited to, relcasing-and cancehng this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property ancl that the Property is unencurnbered, except for encumbrances of
record. Borrower warrants and will defend gcnc:ally the title to the Property against all claims and demands,
subject to any encumbrances of record. . g

THIS SECURITY INSTRUMENT combmes uniform c¢ovenants for national use and non-uniform
covenants with limited variations by _]UllSdlCllOﬂ o constitute a uniform securily instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the_debt evidenced by the Note and any prepayment
charges and late charges duc under the Note, Borrower:shall also pay.funds for Escrow llems pursuant to
Scction 3. Payments due under the Note and this Secufity” I'I_lsﬁfumcnt*-shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer's chéck of cashier's check, provided any
such check is drawn upon an inslitution whose deposits are insured by a f{:dcra] agcncy1 instrumcnlality, or
entity; or () Electronic Funds Transfer,

Payments are deemed received by Lender when received at the Iocauon demgnated in the Note or at such
other location as may be designated by Lender in accordance with the nouce provisigns i Scction 15, Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient 1o brmg the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such paymcnt of partial payments in
the future, but Lender is not obligated Lo apply such payments at the time such paymesils ate acéepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not.pay intercst on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply-such funds or return
them to Borrower. I not applicd earlier, such funds will be applied to the outstanding pri__:ﬂ"cipa'l_ balange under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now ot i the future
against Lender shall relieve Borrower from making payments doe under the Nole and Lhig Sucuruy lnslrumenl
or performing the covenants and agreements secured by this Security Instrument. k

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, aﬂ pa)ments

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the. =,

Note; (b) principal due under the Note; (¢) amounts due under Section 3, Such payments shall be applied.to . ;3;
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 1o

late charges, second Lo any other amounts duc under this Security Instrument, and then to reduce the pnnup@l ;o

balance of the Note,
If Lender receives a payment from Borrower for a delinquent Periedic Payment which mclud&s a
sufficient amount to pay any late charge due, the payment may be applied (o the delinguent payment and the
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Iatc chmgc If more than onc Periodic Payment is outstanding, Lender may apply any payment received from

~Borfower. L0 the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

* full. To the extent that any cxcess exists afler the payment is applied 0 the full payment of one or more
Periodic Payments, such excess may be applied to any lale charges due. Voluntary prepayments shall be
-Kapphed first to-any prepayment charges and then as described in the Note.

o fAny apphcatmn of payments, insurance procecds, or Miscellaneous Proceeds Lo principal due under the
Nolc shall not extcnd or postpone the due date, or change the amount, of the Periodic Payments.

.3, Funds for Escrow ltems, Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note; Al the' Nolc is paid in full, a sum (the "Funds") to provide for payment ol amounts due for: {a)
taxes and asscssments and other items which can altain priority over this Security Instrument as a lien or
encumbrange o Lthe Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and-all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable ‘by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the.provisions of Section 10. These ilemns are called "Escrow Items." At origination or at any
time during the .term -of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be csgrowed by Borrower, and such dues, fees, and assessments shall be an Escrow llem.
Borrower shall promptly furnish.to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Fuads for. Egcx‘ow Items unless Lender waives Borrower's obligation (o pay the Funds for any
or all Escrow Items. Lénder may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
llems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and wherc payable the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lcnder reqmres, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may feqiiire. Borrower’s obligalion to make such payments and to provide
receipts shall for all purpobes be-deemed to be a covenant and agreement contained in this Sccurity
Instrument, as the phrase ' covenanl .'md ag1eemem is used in Scction 9. If Borrower is obligated lo pay
Escrow Items dircetly, pursuant (o a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may excrcise its rights under-Section”97and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount.- Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accprglance_.wﬁh Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amourits, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specificd under RESPA, and (b) not to cxceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise’in aecordance with Applicable Law.

The Funds shall be held in an institution. whose deposits-arciinsured by a lederal agency, instrumentality,
or enlity (including Lender, if Lender is an institution whosc deposu:s are s0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Bscrow Ttems no laler than the time specified under
RESPA. Lender shall not charge Borrower for holding and _appiymg the-Funds, annually analyzing the escrow
account, or venfying the Escrow Tiems, unless Lender pay§ Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounling of thé Funids as requircd by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lcnder shall account to Borrower
for the excess [unds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall noufy Borrower as required by RESPA, and Borrow er shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no merc than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shatl noufy
Borrower as required by RESPA, and Borrower shall pay to Lender the amount-necessary. to make up th;
deficiency in accordance with RESPA, but in no more than 12 monthly payments.’ A

Upon payment in full of all sums sccured by this Security Instrument, Lendu: shaﬂ promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and unposmom attributable
to the Property which can attain priorily over this Sccurity Instrument, leasehold payrnenls Or; g ourid-rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. Tg thc (:th:l‘lt that thc‘;c
items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3. e

Borrower shall promptly discharge any lien which has priority over this Security Imtrument unlesq
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acceplable 0
Lender, but only so long as Borrower is performing such agreement; (b) conlests the lien in go_od faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate tguprcfen’t the -,
enforcement of the fien while those proceedings arc pending, but only until such proceedings are.concluded;.
or {c) securcs from the holder of the licn an agreement satisfactory to Lender subordinating the lien to’this =
Security Instrument. If Lender determines that any part of the Property is subject lo a lien which can attain ;.
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days .~
of the date on which that notice 15 given, Borrower shall satisfy the lien or take one or more of the actlons set'_
forth above in this Section 4. ;
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Lender may requirc Borrower to pay a one-lime charge for a real estale tax verification and/or reporting
service used by Lender in connection with this Loan.
" 5. Property Insurance, Borrower shall keep the improvements now existing or hcrca[u,r erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
-\hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requlres What Lender requires pursuant te the preceding sentences can change during the term of the Loan.
The'insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
d1sappr0ve B(nrowcr s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, 1i connecuon with this Loan, either: (a) a one-time charge for flood zonc determinaton, certification
and tracking” sgr\_{mcs, -t (b) a one-time charge for flood zone determination and certification services and
subsequent- charges ‘each .fim¢ remappings or similar changes occur which reasonably might affect such
dedermination or cettifiealion, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency, Management Agency m connection with the review of any flood zone determination
resulling from an. objectum by BOI'I'OWCI

If Borrower -fails to_maintain any of (he coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any particular
type or amount of coverage. -Therefu;e, such coverage shall cover Lender, bul might or might not protect
Borrower, Borrowet's aquify i the- Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained.'Any amdunt’é’ disbursed by Lender under this Section 5 shall become additional
debt of Borrower sccured by this Sﬂcumy Instrument. These amounts shall bear interest at the Note rale from
the date of disbursement and shall bc payabh, w1th such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policics rcquued by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall inctude & standard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lendcrxbhali" have-the right to hold the policies and renewal certificates. I
Lender requires, Borrower shall promptly glve to Lénder all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance ‘¢overage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall mcludu a standard mortgage clause and shali name Lender as
mortgagec and/or as an additicnal loss payee.

In the event of loss, Barrower shall give proran nolice o-the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Usiless. Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the unduly'mg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restmauon or repair is economically feasible and
Lender's securily is not lessened. During such repair and rcsLorauon period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity’ io inspect-such Property to ensure the work has
been completed to Lender’s satisfaction, provided that suchinspection shall be undertaken promptly. Lender
may disburse procecds [or the repairs and restoration in a smg]e payment'or in a serics of progress payments
as the work is completed. Unless an agreement is made in wriling or Apphcable Law requires intercst o be
paid on such insurance procceds, Lender shall not be required'to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parlies, retained. by Borfower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Bor10we1 If Athe “restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceedq shall be applied Lo the
sums secured by this Security Instrument, whether or not then due, with the EXCess, 1f dny, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section2: o

If Borrower abandons the Property, Lender may file, ncgotiate and settk: any avaliable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lende:r that the insurance
carrier has offered 10 scttle a claim, then Lender may negotiate and settle the claim. The 30-day penod will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance progeeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other'of Borrower's
rights {other than the right to any refund of uncamed premiums paid by Borrower) under-allinsurance: policies
covering the Property, insofar as such rights are applicable to the coverage of the Property: Lendér.may usc
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Notc or thl‘i
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmcxpa] remdence
within 60 days after the execulion of this Security Instrument and shall continue 10 occupy the. Plopertv a8

Borrower's principal residence for at least one ycar after the date of occupancy, unless Lender, oLlrlmw1qe__-=-‘~__

agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating cncumst‘mces exm
which are beyond Borrower's control. : :
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not p
destroy, damage or impair the Property, allow the Propertly 1o deteriorate or commit waste on the Propelty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to pre\}érfl e
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thc Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
“_Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
dérﬁggéq_--~~t0 avoid further deterioration or damage. If insurance or condcmmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse proceeds
for the tepairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the complction of such repair or restoration,

Lendei of ils agent may make reasonable entries upon and inspections of the Property. If it has
reasonablc-cause, Leénder may inspect the interior of the improvements on the Properly. Lender shall give
Borrower nptil:g:--'a't*-.;he"ti_mc of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pérsons or entities acting at the direction of Borrower or with Barrower's knowledge or
consent gave malerially: false .misleading, or inaccurate information or slalements to Lender (or failed Lo
provide Lender with matérial iformation) in connection with the Loan, Material representations include, but
are not limited to,’ repreqenwuom concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender 3 Inl,erest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perfoiin the-covenants and agreements contained in this Sceurity Instrument, (b) there is a
legal procecding that mlght qlgmf]cantly affect Lender's interest in the Property and/or rights under this
Security Instrumcent (such s a pmceadmg in bankruplcy, probate, for condemnation or forfeiture, for
enforcement of a lien whichnay attain“priority over this Security Instrument or 10 ¢nforce laws or
regulations), or (c) Borrower has ""abandonéd the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect. Lendel s interest in the Property and rights under this Security Instrument,
mcluding protecting and/or assessing’ ‘the value of the Property, and sccuring and/or repairing the Property.
Lender's actions can include, but are not l1rmted t6: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearmg in gourt; and (c) paying reasonable altomeys' fees to protect its
interest in the Property and/or rights undcr this Security Instrument, including its secured position in a
bankruptey proceeding. Securing the Property inchides, but is not limited to, eniering the Property 10 make
repairs, change locks, replace or board up doors ard windows, drain waler from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off, Although Lender may take
action under this Section 9, Lender does not haye.to do so and is not under any duty or obligation to do so. Tt
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 ,sha]] become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear inlerest ar the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lcndcr I,_O Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the ]caqcho]d and the fes tltle shall not merge unless Lender
agrees Lo the merger in writing. E

10. Mortgage Insurance, If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgdge Insmance in ¢llect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be: avaﬂablu from the mortgage insurer that
previously provided such insurance and Borrower was required. to rna_kc separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the p1em1ums requned 0 obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a'cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an‘alternate mortgage insurer sclected
by Lender, If substantially equivalent Mortgage Insurance coverage 1S h’DL‘availablé Bogrower shall continue
10 pay to Lender the amount of the separately designaled payments that were-dué whcn the insurance coverage
ceased to be in clfecl. Lender will accept, use and retain these payments as a n0n~refundable loss reserve in
lieu of Mortgage Insurance, Such loss reserve shall be non-refundable, nolwuhslandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any inferest.or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Morlgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Liénder again becomes
avatlable, 1s oblained, and Lender requires separalely designated payments toward the’) premmm% for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Beotrower was
required to make separately designaled payments toward the premivms for Mortgage Imurance. Bortower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non—rcfundabh, loss
reserve, unlil Lender's requirement for Mortgage Insurance ends in accordance with any ertten agrcumcnt
between Borrower and Lender providing for such termunation or untl lermination is required: by Apphcablrv'
Law. Nothing in this Scction 10 affects Borrower's obligation (o pay interest at the rate provided in the Note. .~

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Morigage Insuranee.

@ -6A(WA) (0012).01 CHL (08/05) Pz 8 1/01
@ I

Skagit County Auditor
2/20/2007 Page § of 1811:42AM




; DOC ID #: 00015684392802007
Morlgage ingurers evaluate their otal risk on all such insurance in force from time to time, and may enter

:n.mLQ__.agreamentq with other parties that share or modify their risk, or reducc Josses. These agreements are on
* termg-and conditions that are satisfactory to the mortgage insurer and the other parly (or parties) (o these
agréérnéntq These agrecmenls may require the morlgage insurer to make payvments using any source of funds
that the* mortgagc insurer may have available (which may include funds obtained from Mortgage Insurance
prem1um~3) :

i As a result of these agreements, Lender, any purchaser of the Noic, another insurer, any rcinsurer, any
othei enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (ur mightbe characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing “or- mOdeymg the mortgage insurer's risk, or reducing losses. If such agrcement provides that an
affiliate of Lénder, takes -4 share of the insurer's risk in exchange for a sharc of the premiums paid (0 the
insurer, the'arrangement’is oflen lermed "captive reinsurance.” Further:

(a) Any such agreemenls will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other-terms of the Loan, Such agreements will not increase the amount Berrower will
owe for Mortgage Insul__‘ance,,_,and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect (o the
Mortgage Insurance under.the Homeowners Prolection Act of 1998 or any other law. These rights may
include the right Lo receive: ='i:(:l:.tai-n disclosures, 0 request and obtain cancellation of the Mortgage
Insurance, to have lhe‘-fjl\*lo’rtgége_ Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thal were unearned at the time of such cancellation or termination.

11. Assignment of Nlis"cclldnc:'ius Proceeds; Forfeiture, All Miscellaneous Proceeds are hercby
assigned (o and shall be paidioLender.©

If the Property 1s damaged, such Mmcellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or rcpau- ig: ecanommdlly feasible and Lender's security is not lessened. During such
repair and restoration period, Lendgr shall have-the nght to hold such Miscellaneous Proceeds vntil Lender has
had an opportunity to inspect such Pmpcn ly loensure the work has been completed to Lender's sauisfaction,
provided that such inspection shall be- undenakcn promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress‘ payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires mle:est to'be paid on such Miscellancous Proceeds, Lender shall
not be required (o pay Borrower any interekt or.€aenings on such Miscellaneous Proceeds. If the restoration or
repair is not economically fcasible or Lender’s sécurity would be lessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applicd.in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Securlly Instrument wh\,lher or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss 1n value Gf the PlopcrLy in which the fair markel valuc
of the Property immediately before the partial taking, destructlon ‘or.Joss in value is equal to or greater than
the amount of the sums secured by this Security Instrument ininediately béfore the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in svriting; the sums secured by this Securily
Instrument shall be reduced by Lhe amount of the Miscellancous Proceeds multlphcd by the following fraction;
{a) the total amount of the soms secured immediately before the’ partigl 1aking, destruction, or loss in value
divided by (b) the fair market value of the Property immediatcly before the parual lakmg, destruction, or loss
in valuc. Any balance shall be paid Lo Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly in whrch the fair markel valuc
of the Property immediately before the partial taking, destruction, or loss'in valuc is less than the amount of
the sums secured immediatcly before the partial laking, destruction, or:loss-in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed 1 thra sums secured by this
Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the Opposing
Party (as defined in the nexl scntence) offers to make an award to sellle a claim for damagcs Borrower fails (o
respond to Lender within 30 days alter the date the notice is given, Lender is authorized 1o Collcct and apply
the Miscellaneous Proceeds cither (o restoration or repair of the Property or to the sums sccured by this
Security Instrument, whether or not then due, "Opposing Party” means the third parly Ihat oweq ‘Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in 1egmd to Mmcc}lancous
Proceeds, '

Borrower shall be in default if any action or proceeding, whether civil or crnnmal is begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lendér's interest
in the Property or rights under this Security Insttument. Borrower can cure such a default and,if aécelération’
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a <.
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lenders . -
interest in the Property or rights under this Securily Instrument. The proceeds of any award or'.claim’ foi =
damages that are attributable to the impairment of Lender's interest in the Property are hereby as‘;lgncd and

shall be paid to Lender.

»
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A All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
*_th¢ orderprovided for in Section 2.
/. 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeiit or modification of amortization of the sums secured by this Security Instrument granted by Lender to
‘Borrowér or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successm% in"Interest of Borrower. Lender shall nol be required to commence procecdings against any
Sucgessor in In_{egest of Borrower or to refuse to extend time for payment or otherwise medify amortization of
the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or any
Successors in Interest.of Borrower, Any forbearance by Lender in exercising any right or remedy including,
without l1m1tat10n Lcnderq acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or-in_ameunts Iess than the amount then due, shall not be a waiver of or prectude the exercise of any
right or remedy, 5

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Barrowst's obhgatlom and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrumerit but does not execute the Note (a "co-signer"): (a) i co-signing this Security
Instrument only to'mortgage, granit and convey the co-signer’s inierest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender .and’any-other Bomrower can agree 10 extend, modify, forbear or make any
accommodations with rcgard to the [erms of this Security Instrument or the Note without the co-signer's
comnsenl, 5
Subject to the provisions: of Secuon 18, any SuCCGS’iUl in Inlerest of Borrower who assumes Borrower's
obligations under this Security husuumunt tywriting, and is approved by Lender, shall obiain all of Borrower's
rights and benefits under this Security InSlm'Encnt Baorrower shall not be released from Borrower's obligations
and liabikity under this Securily In‘;nument unless Lender agrees to such release in wriling. The covenants and
agreements of this Securily Imtmment shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chdrg,e Borrower fees for services performed in connection with
Borrower's default, for the purpose of protcctmg Lender's mterest in the Property and rights under this
Security Instrument, including, but not limited 10, attorneys' fees, property inspection and valuation fees. In
regard (o any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibiion on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Sccurity Infstrumént or by Applicable Law.

If the Loan is subject to a law which sets ma}umum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collcctud in conneclion with the Loan excced the
permitted limits, then: (a) any such loan charge shall be reduged by the amount nccessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will

be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower, If a rcfund rcduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whéthier of not a_prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund ‘made by’ direct payment o Borrower will
constitute a waiver of any right of action Borrower might have arwmg out of fsuch overcharge.

15. Notices. All notices given by Borrower or Lender in connecuon wuh this Secuniy Instrument must
be in writing. Any notice 10 Borrower in conneclion with this Security. Instriiiient shall be deemed to have
been given to Borrower when mailed by first class mail or when actually dchvered to Borrower's notice
address if sent by other means. Notice (o any one Borrower shall constifnte noticg to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the : Properly Address unless
Borrower has designated a subslitute notice address by notice to Lunder Borxowcr shali promplly notify
Lender of Borrower's change of address. If Lender specifies a procedure for- teporting’ Borrower's change of
address, then Borrower shall only report a change of address through that specified’ procedme There may be
only one designated notice address under this Security Instrument at any one time, Any nétice to Lender shall
be given by delivering il or by mailing it by first class mail to Lender's address stated hérein unléss Lender has
designated another address by notice to Borrower. Any notice in connection with, this Secumy Instrument
shall not be deemed to have been given o Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requucmem wﬂl salisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Inqlmment shall b gowmed
by federal law and the law of the jurisdiction in which the Property is located. All rights’ 5_md obligations
contained in this Security Instrument are subject to any requircments and limitations of Applicable Law,
Applicable Law might explicilly or implicitly allow the parties to agree by contract or il mighi be silent, but

such silence shall not be construed as a prohibition against agreement by contract. In the event that any .~

provision or clause of this Sccurity Instrument or the Notc conflicts with Applicable Law, such conflict shafl . :

not affect other provisions of this Securily Instrument or the Note which can be given effect Wuhout the:

conflicting provision. o
As used in this Security Insirument: (a) words of the masculine gender shall mcan and mcIudt,

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mcl}]de'_

the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take &ny
action. AQ’A/
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
) 18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest it the Property” means any legal or beneficial interest in the Property, including, but not limited to,
tht)se bencﬁ(nal interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
:agnaement theintent of which is the transfer of title by Borrower at a future datc to a purchaser.

' If.all or any part of the Property or any Interest in the Property is sold or translerred (or if Borrower is not
a nalmal person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender’ may requirc immediate payment in full of all sums secured by this Security Instrument.
However. this:Option shall not be exercised by Lender if such exercise is prohibited by Applicabie Law.

If Letider-exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the éxpitation, of this period, Lender may invoke any remedies permitted by this Sceurity
Instrument without fuirther natice or demand on Borrower,

19. Borrower s nght 10: Runstale After Acceleration. If Borrower meets certain conditions, Borrower
shall have the r1ght to have enforcement of this Security Instrument discontinued at any time prior (o the
earlicst of: (a) five days bef@re___.s,ale of the Property pursuant to any power of sale conlained in this Security
Instrument; (b) such other'period. as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry of. a j’hdg%nentuﬁ:forcing this Securily Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (by.cures any defaul! of any other covenants or agreements; (¢) pays all cxpenses
incurred in enforcing this Security Instmiment, including, bul not limited Lo, reasonable attorneys’ fees,
property inspection and valuation fges, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this: Secunty Instrument; and (d) takes such action as Lender may reasonably
requirc 10 assure that Lender's intefest in-the “Property and rights under this Security Instrument, and
Borrower's obligation t0 pay the sums: secure;d ‘by-this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinsialcment sums and expenses in onc or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) cértified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an-institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic: Funds Transfer, Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleralion under Section 18.

20. Sale of Note; Change of Loan Servicer;:Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold ong‘or. more times without prior notice to Borrower.
A sale might result in a change in the entity (known as thi "Loan Servicer") that collects Periodic Payments
due under the Note and this Sccurity Instrument and pmfomls other morigage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law.:There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If therc is a change of the Lean Servicer, Borrower will be given
written notice of the change which will state the name and’ address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requirgs in connection with a notice of
transfer of servicing. If the Note is sold and thereaficr the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morlgage loan senflcmg Obhgamms LoBorrower wﬂl remam Wlth the Loan Serv1ccr
provided by the Note purchasex

Neither Borrower nor Lender may commence, join, or be Jomed (o any _]udlCla] action (as either an
individual litigant or the member of a class) that arises from the other parly's actions pursuant 1o this Security
Instrurnent or that alleges that the other party has breached any provision of;-or any, duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party’ (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If App]xcable Law p10v1des a time
period which must elapse belore certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The nolice of accelcration and opportunity to cure giver (o Borrower pursuant
1o Section 22 and the notice of acceleration given 1o Borrower pursuant 1o Section 18 shall oe dccmed o
satisly the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Sabstances. As used in this Section 21; (a) "Hazardous Substdnces au, those .substanc«.s
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law-and the fo]lowmg
substances: gasoline, kerosene, other flammable or loxic petroleum products, oxic pestwldes and helb1c1des
volatile solvents, materials containing  asbestos or  formaldehyde, and radioactive” malenals (b
"Environmental Law" means fedcral laws and laws of the jurisdiction where the Property is located hat relate

to health, safety or environmental proicction; {¢) "Environmental Cleanup” includes any rcsponse a(,tlon

remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental andmon
means a condition that can cause, contiibute 1o, or otherwise wrigger an Environmentai Cleanup. a

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous ;o
Substances, or threaten to rclease any Hazardous Substances, on or in the Property. Borrower shall not do, nor -~

allow anyone ¢lse (o do, anything affecting the Property (a) thal is in violation of any Environmental Law, {b) .~

which creates an Environmental Condition, or (c) which, due o the presence, use, or relcase of a Hazardous

pard
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Substance creates a condilion that adversely alfects the value of the Property, The preceding two sentences
“ _shall not-apply to the presence, use, or storage on (he Property of small quantitics of Hazardous Substances
that _:aré'_gﬁinerally recognized 10 be appropriate to normal residential uses and 1o maintenance of the Property
{including, but not limited to, hazardous substances in consumer products).
. Borrower-shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
othcr aclion by any governmental or regulatory agency or private parly invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmentai
Condition, mdudmg but not limited 10, any spithng, leaking, discharge, release or threat of release of any
Hazardong Substanm,, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affc,cts the value of the Property. If Borrower leams, or is notified by any govemmental or
rcgulatory authunty Of any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial aclions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenani or agreement in this Security Instrument (but not prior to
acceleration under Section, 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the actiony i'eqtiired to’ cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, b) which the default must be cured; and (d) that failure to cure the default
on or before the date spegified in the notice may result in acceleration of the sums secured by this
Security Instrument and salé.of the Property at public auction atl a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to asserl th¢ non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other’ malters reqmrcd to be included in the notice by Applicable Law, If
the delault is not cured on or hel'ore the diite specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remiedics permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable allorneys' fees.and-costs of title evidence,

Il Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election'to-cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by  Applicable Law and after publication of the
notice of sale, Trustce, without demand on Borrower; shall sell the Property at public auciion to the
highest bidder al the time and place and under the t(,rms de51gnated in the notice of sale in onc or more
parcels and in any order Trustee determines, Trustee mdy postpone sale of the Property for a period or
periods permitted by Applicable Law by public annoum,emtnl at-the time and place fixed in the notice
of salc. Lender or ils designee may purchase the Property al auy sales

Trustee shall deliver to the purchaser Trusiee's deed conyeying the Property withoul any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima [acie evidence of the
truth of the statements made therein, Trustee shall apply the:proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonablé Trusiee's and attorneys' lees; (b}
to all sums secured by this Security Insirument; and (c) any excess (o ihe. person or persons legally
entifled to it or 1o the clerk of the superior court of the cnunty in which the sale look place.

23. Reconveyance. Upon payment of all sums secured by this Secuuty Instrument Lender shall request
Trustee 10 reconvey the Properly and shall surrender this Security Insirament and all notes evidencing debl
secured by this Security Instrument to Trustee. Trustee shall reconvey the Propuﬂy without warranly {o the
person or persons legally entitled to it. Such person or persons shall pay any I'E:COl‘ddHOl’l costs and the
Trustee's fee for preparing Lhe reconveyvance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may fmm timé to tine appoint a
successor frustee to any Trustee appoinicd hereunder who has ceased to act. Without conve) ance of the
Property, the successor trustee shall succeed to all the title, power and duties confeucd upan Tmstee herein
and by Applicable Law. :

25, Use of Property. The Property is not used principally for agriculiural purposes

26. Altorneys’ Fees, Lender shall be entitled to recover ils reasonable allorneys' fees a,nd sosts ih any
action or procceding 1o construc or enforce any term of this Sccurity Instrument. The term auomey% fees,"
whenever used in this Sceurity Instrument, shall include without limitation attorneys’ foes mcurred by Lcnder
in any bankrupicy procceding or on appeal. R bt

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND _° .
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

é,zl/
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BY SIGNING BELOW, Borrower accepts and agrees t0 the terms and covenants contained in this

Secunty Instrument and in any Rider executed by Borrower and recorded with it.

&M-;/ QL WMS@M)
-Borrower

SCHLTTTENBARD

SHARCN J.

(Seal)

-Barrower

(Seal)

-Borrower

(Scab)

-Borrower

STATE OF WASHINGT N

SiC¥

County of
On this day perqonally appeared beforc me

| éh&rm I, Schlifnhad

t0 me known to be the individual(s) described in and who execiltéd the within and foregoing instrument, and
acknowledged that he/she/they signed the same as histher/their free and volunLa_ry act and deed, for the uses
~amyor % b( AL D007

and purposes therein mentioned.
GIVEN under my hand and gﬁieial Selithis

0744 RARL
o e,
\m ﬂﬂ_'/ \ota.fy Manj for lhe State 6f Washmgmn Iesiding at

A Ly
e o
: o Aﬂpomlml.nt Explres on
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“Prepared by: JEREMY COX
o COUNTRYWIDE HOME LOANS, INC.

Branch #: (00&8192
2380 PERFORMANCE DRIVE

I*DATE e 02/16/2007 RICHARDSON, TX 75082

CASE#: i Phone: (866)391-7590
DOCID#: . 700015684392802007 Br Fax No.: (888)2635-4401

BORROWER: SHARON J. SCHLITTENHARD
F’HOF’ERTYADDRESS 7451 HOLIDAY BLVD

» % ANACORTES, WA 98221-9093

' LEGAL DESCRIPTION EXHIBIT A

Lots 13, 14, 55 and 79 Block 6, HOLIDAY HIDEAWAY DIVISION NO. 1, according to
the plat thereof, recordéd i in Volume 8 of Plats, pages 36 through 42, records of Skagit
County, Washmgton

Situated in Skagit County Washmgton

FHANAICONY
Legal Description Exhibit A
2C404-XX (04/03)(d)
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1-4 FAMILY RIDER

(Assignment of Rents)

After Recording Retumn Toi
COUNTRYWIDE HOME T0ANS; INC.
MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423 ‘_' .
Van Nuys, CA 91410 042Q J

PARCEL ID #:

Prepared By:
00015684392802007
[(Doc ID #]
THIS 1-4 FAMILY RIDER is made this SIXTEENTﬂi“. «f;hmwﬂ FEBRUARY, 2007

and is incorporated into and shall be deemed to amend and supplemént ‘the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the und»rs: gned {(the "Borrower™) 10 sccure

Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender”) of the same date and covering the Property described in lhe Secuuty In%trument and located at:
7451 HOLIDAY BLVD g

ANACORTES, WA 98221-90893
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and dgreemn,nts made in the Securny
Instrument, Borrower and Lender further covenant and agree as follows: :

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@3 -57R (0401).01  CHL (06/04)(d) Page 1 of 3 Inmals L
VMP Mortgage Solutions, Inc. (800)521-7291 Form 3170 1!01

i ARG !]l‘llllllllll‘llil[ ﬂIJJNJ’

*

a1

A

Skaglt County Audltor
2/20/2007 Page 13 of  1811:42AM




DOC ID #: 00015684392802007

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Pxoperty dcscnbcd in the Security Instrument, the following items now or hercafter attached to the Property to
the cxtchit-they are: fixtures are added to the Property description, and shall also constitute the Property covered
by the Sccurity Insiniment: building materials, appliances and goods of cvery natre whatsoever now or
hereafter located 1, on,“or used, or intended to be vsed in connection with the Property, including, but not
limited to, those for-the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, firc prevention and_g;{tjnguishing apparatus, security and access control apparatus, plumbing, bath tubs,
water healers, walcr’ clo'Scts,‘_'sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, drvers,
awnings, storm windows; st()gfin doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached flopr coverings, all of which, including replacements and additions thereto, shall
be deemed to be and remaina_part of the Property covered by the Security Instrument. All of the foregoing
together with the Property descnbed in the Security Instrument (or the Icasehold estate if the Security
Instrument is on a leasehold} cue reterred to in (his 1-4 Family Rider and the Security Instrument as the
"Property." :

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property orits zoping classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws ordmanceb regulations and requirements of any governmental body
applicable to the Property. ' . :

C. SUBORDINATE LIENS. Exéept as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument o b;. pmfccl,cd _against the Property without Lender's prior wrillen
permission,

D, RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition 1o the
other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REIN.STATE” DEL}LTED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lendel and Borrowel otherwise agree in writing, Scction 6
concerning Borrower's occupancy of the Property 1s deleted

G. ASSIGNMENT OF LEASES, Upon Lender's rcqucsl afler default, Borrower shall assign to Lender
all Ieases of the Property and all security deposits made in connection with lcases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or tgrminate the existing leases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G the WOI’d "]caqc shall mean "sublease” if the
Security Instrument is on a Jeasehold. .

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Rorrower absclutely and uncondilionally assigns and transfers to Lender all the rents and revenues ("Renis”) of
the Property, regardiess of to whom the Rents of the Property are p:iy:ible-:_Boﬁ'_qu;: authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property ‘shall pay the Rents to Lender or
Lender's agents. However, Borrower shall receive the Rents until: (i) Lender‘has™ given Borrower nolice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given noli¢e to the tenant(s) that
the Rents arc to be paid to Lender or Lender's agent. This assignment of', Rcms conqmules an ahsolute
assignment and nol an assignment for additional security only.

If Lender gives notice of default to Borrower: (1) all Rents received by Borrower %hall bc hcld by Borrower
as trustee for the benefit of Lender only, to be applied o the sums secured by the’ Secumy Instrument; (ii)
Lender shall be entitled 1o collect and receive all of the Renis of the Property; (iii) Bonowcr agrces that each
tenant of the Property shall pay all Rents due and vnpaid to Lender or Lender's agents upon, LEender's-written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collecied by, Lender or Lender's
agenis shall be applied first to the costs of taking control of and managing the Property and collectmg thc Rents,
including, but not limited Lo, attorncys’ fees, receiver’s fees, premiums on receiver's bonds rcpalr and

Initials; “ M/ 8
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DOC ID #: 00015684392802007
mamtcnance cestq insurance premiums, taxcs, assessments and other charges on the Property, and then to the
sums secured: by the Sccurity Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be Hablé 1o account for only those Rents actwally received; and (vi) Lender shall be entitled to have a receiver
appointed 10 take possassmn of and manage the Property and collect the Rents and profits derived from the
Property without. ahy showing as Lo the inadequacy of (he Property as security.

If the*Rents ‘of the Property are nol sufficient to cover the costs of taking control of and managing the
Property and of cnllectmg the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrowar (o: Lender secured by Lhe Security Instrument pursuant to Section 9.

Borrower representq and. warrants that Borrower has not executed any prior assignment of the Rents and
has not performed;and will not pelf(}lm any act that would prevent Lender from exercising its rights under this
paragraph,

Lendcr, or Lender's. agents or-a judicially appointed receiver, shall not be required to cnter upon, take
control of or maintain the Property- before or after giving notice of default to Barrower. However, Lender, or
Lender's agents or a JudlClaliy appomted receiver, may do so at any time when a default occurs. Any applicalion
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment
of Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PRbVI&iOﬁI Baorrower's default or breach under any note or agreement in which
Lender has an interest shall be aibréach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Inﬁstrumwt

BY SIGNING BELOW, Borrowe1 acccpts and aglees to the terms and provisions contained in this 1-4

Family Rider.
éL/\_J%J (Seal)

SHARON J. scﬁLITTENHARD - Borrower

{Seal)
- Borrower

{Seal)
- Borrower

(Seal)
- Borrower
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~ PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To: .
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.0O.Box 10423 s

Van Nuys, CA 91410 0543

PARCEL ID #:

Prepared By:

JEREMY COX
00015684392802007
[Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RlDE_ﬁ%--is--"m-a‘de_ this SIXTEENTH day of

FEBRUARY, 2007 . andis incorporated into and-shall be deemed to amend and supplement
the, Mortgage, Deed of Trust or Security Deed (the "Securlty tnstrument ) of the same date, given by

the undersigned (the "Borrower") to secure Borrower's Note to
COUNTEYWIDE HOME LOANS, INC. L5

(the "Lender") of the same date and coveting the Property descnbed in the Securlty Instrument and

located at;
7451 BOLIDAY BLVD:

ANACORTES, WA 982Z1- 9093
[Propetty Address] S
The Property includes, buf is not limited to, a parcel of land |mproved w1th a dwellmg together with

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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T : DOC ID #: 000156843%92802007
other such paroels and certain common areas and facilities, as described in
THE ° COVENANTS , CONDITIONS, AND RESTRICTICNS FILED OF RECORD

THAT AFFECT T_HE PROPERTY

{the "Declaratlon") The Property is a part of a planned unit development known as
o HOL.TDAY HIDEWAY

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Barrower's interest in the homeowners association or
equivalent entity owning: or managtng the comman areas and facilities of the PUD (the "Owners
Association") and the uses, benefits and’ proceeds of Borrower's interest.

PUD COVENANTS. 'In_addition-to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Boirower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituenit -Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and
(iii) any by-laws or ather rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed-pursuant to the Constituent Documents.

B. Property Insurance. So long as the' Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the periods,
and against loss by fire, hazards included within the term "extended coverage," and any other
hazards, including, but not limited to, earthquakes and‘fioads, for which Lender requires insurance,
then: (i} Lender waives the provision in Section 3 fer the Periodic Payment to Lender of the yearly
premium installments for property insurance on.the Property, and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the .Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Assootatlon policy.

What Lender requires as a candition of this waiver ¢an change during the term of the loan.

Borrower shall give Lender prompt notice of any tapse An requnred propertty insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property msurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities- of the"PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender-shall appl},r the proceeds to the
sums secured by the Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such aotlons as may be reasonable to insure
that the Owners Association maintaing a public liability insurance pohcy aCCeptabIe in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages dlrect or consequential,
payable to Borrower in connection with any condemnation or other taking of all"or.any part of the
Property or the common areas and facilities of the PUD, or for any. conveyange in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be apptted by
Lender to the sums secured by the Security Instrument as provided in Section 117

E. Lender's Prior Consent. Borrower shall not, except after notice 1o Lender and \Mth Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonnient or
termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire ar other casualty or in the case of a taking by condemnation or eminant
domain; {ii) any amendment to any provision of the "Constituent Documents” if the provision is for the

Initials: J__J/A’ '
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P : DOC ID #: 00015684392802007
expfeSs benefit of Lender; (i) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of
rendering’ the publnc liability insurance caverage maintained by the Owners Association unacceptable
to Lender.”

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them." Any amounts:disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by-the ‘Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall
be payable, with----ihte‘r"eét updn notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, BorrOWer accepts and agrees to the terms and provisions contained in this

PUD Rider.
. W Qr MJM (Seal)

SEARON J. 5CHLITTENHARD - Borrower

(Seal)
- Barrower

(Seal)
- Borrower

(Seal)
- Borrawer
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