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Referance # (if applicable): AT e, Additicnal on page _____
Grantar(s): S ;

1. Scammaeil, Matthew J.

2. Scammell, Mary Lou

DATE: February 1, 2007

Grantee(s)
1. WASHINGTON TRUST BANK y L
2. First American Tite Company, Trustee ™

Lagal Description: Lt. 18, Jasmine Place
Additienal on page 2

Assessor's Tax Parcel ID#: 4781-000-015-0000Q, P11 8973

THIS DEED OF TRUST is datad February 1, 2007, among Matthew J. Scammell and Mary Lou
Scammell, who Bcquired title as Marylou Scammall, husband end wife. ‘whase address is 2209
Jasmine Place, Mount Vemon, WA 98273-3083 ("Grantor”); WASHINGTON TRUST BANK,
whose mailing addrass is WESTERN WASHINGTON DIVISION {3988), TWQ UNION SOUARE.
SUITE 4747, 601 UNION STREET, SEATTLE, WA 98101-2382 (referred .to below sometimes
as "Lender” and somatimes as "Beneficlary”h and First American Title Company,-whdss malling
address is 1301 Riverside Drive, Mount Yernon, WA 98273 (referred to bolow as "Trustee”].
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CONVEVANCE AND GRANT. For veluable conslderation, Grantor conveys to Trustee in trust With power of sale, right
of eitry and.possession and for the heneflt of Lender s Beneflclary, all of Grantor's right, title, and interest in and to
the following ‘described real property, togethar with all existing or subgequently erected or alfixed buildings,
improvements and fixturas; ail eesemants, rights of way, and appurtenances; &' water, water rights ang ditch rights
{in¢luding stock in wtilities with ditch or irrigation rights); and all other tights, royalties, ard profits ralating to the real
praperty, including, withoyt imitation all minarals, cil, gas, geothermal and similar matters, (the "Real Property™)

located in Skagit County, Btate of Washington:

Lot 15, "JASMINE PLACE", as per plat recorded on Februery 28, 2002 under Auditor's Flle
Nu. 200202280028, records of Skagit County, Washington.

Situate in the County of =_Sk'a_;;il. State of Wasghington.

The Real Property or ita a&drsss' is é'or_‘nmonly known as 2209 Jasmine Place, Mount Vernon,
WA 98273-3063. The Real Proparty. tax identification numbaer is 4791-000-015-0000,
F118973. : : '

REVOLVING LINE OF CREDIT. This Dead of Trust secures the Indebtedness including, without limitation, a revoiving
line of credit, with a varlsble sete of Interast, -which obligeies Lender 10 meke advances to Grantor up (o the credit kmit
50 lang as Grantor complies with all the térma.of the Crédit Agreemant and the Line of cradit hes not been terminated,
suspended or cancelled; the Credit Agroement slidws negetive-amortization. Such advances may be made, repald, and
ramade fram time to time, subject to the (mitation thet the ol outstanding balonte owing st any one fime, Amt
including finance charges on such balance at a’fixed or varlable rats or sum as provided in the Cregit Agreement, any
temporary pvarages, other charges, end any.amounts expended of advanced as provided in sither the Indebtednpss
paragraph or thls paragraph, shall not axceed the Credit Limit ok provided In the Credlt Agresmant. It ls the intantion of
Grantor and Lender that this Deed of Trust secures the halancd outstanding under the Credit Agresment from tims to
fime from zero up 1o the Cradit Limkt as provided In the Cradit Agreemant and any Intermediate balancs. Funds may be
advenced by Lender, repaid. and subsequently readvanced. The vopild bilance of the revalving ling of credit may at
certain times be lower than the amount shown or zerg..-A zero.balince does nat terminate the kne of credh or
tarminate Landaer's obligation to advance funds to Grantor. Therefora, the llen of this Deed of Trust will remaln In full
force and effect notwithatanding eny zero balance. ) w S

Grantor hereby sssigns as securily to Lender, all of Grantor's right, title, and, interest in and to &l eases, Rents, and
profits of the Property. This assighment is recorded in accordancé with-RCW-65.08.070; tha lien greated by this
assignmeny s intended 1o be specilic, parfected and choate upon-the recciding of this Ceed of Trust. Lender grams to
Grastor a license to collect the Aents and profits, which licensd may bé revoked at Lender's pption and shall be
automatically revoked upon acceleration ot aii or part of the Indebtodnass,

THIS DEED DF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND-THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND -|B) PERFORMANCE OF
EACH (OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUGT. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: - S

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Desd of Trusy Grantor sh=all_:ipav to Lender all
amounts secured by this Deed of Trust as they becoma due, snd shall sirictly and in.a fimaly-manner perform ail of
Grantor's obligations under the Credit Agreoment, this Deed of Trust, and the Related Dacumenis. ]

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grontor agress thal Gramor's possession .and_use of the
Property shali be governed by the following provisions: S .

Possession and Use, Until the occutrenca of an Event of Detault, Grantor may {1} rémain in possession and
control of the Property: (2] use, operate ¢r manage the Praperty; and {3) collect the Bents from the Proparty
{this privilega is a licgnse from Lender to Granmtor automstically revoked upon default). Tha ipllowing pravisions
relate to the use of the Property or 10 other limitations an the Property. The Raal Praperty is not used:principally-
tor agricultural purposes. e S

Duty to Magintsin. Grantos shaif maintain the Froperty in good cendition and promptly parform; all répairs.
replacements, and maintenance necessary to preserve its value. g

Compliance With Environmental Laweg. Grantar rgpresents and warrants to Lender that: (1) During the periad af
Grantor's ownership of the Property, thera has bean na use, generstion, manufacture, storage, treatrnant, disposal,
release of threataned roleasa of any Hazardous Subdtance by any person on, under, about or from the Properry:
{2} Grantor has no knowledge of, or 18830n to believe that there nas been, except as previously disclosed to and:”
acknowledged by Lender in writing, [a} any breech or viplation of any Environmental Laws, (b) any use,
generatdon, manufactuwe, siotage, veatmem, disposal, toleass of thieatened teleast of afy Hazatocus Substance
an, under, about or frem the Property by any prior owners or occupants of the Property, or () any actual ar
threataned litigation or claims of any king by any person relating ta such matters; and {3) Except as previously .
disclosed 10 and scknowladged by Lendar in writing, (al neither Granier nor any BneEnt, cONtT2cidI, agent or giher
autharized user of the Property shall use, generate, manufacture, store, treat, dispese of or release any Hazardous
Substance on, undar, sbaut or fram the Proparty; and (6] any such activity shall ba conducted in complisnce with
all applicable federat, state, and locel laws, regulations aod qrdinances, including without limitation &l
Environmental Laws. Grantor authorizes [ender and its agents 10 entar upon the Property to make such
inspections and tests, at Grantor's axpense, as Lender may Usern appropriate to determing compiiance of the
Property with this saction of tha Deed of Trust. Any inspectians or tests made by Lender shall ba for Lender's
purposgs only and shall not be construad 10 create any responsibility or liakility on the part of Lender to Grantor or
to any other person. The representations end warranties contBined herein are based on Grantar's due diligence in
investigating the Froperty for Hazardaus Substances. Grantor hereby {1) relvases and waives any tuturs claims
Bgainst Lender far indemnity or contribution in the avent Grantor hscomas liable for cleanup or gther gosts unger
any such laws; and (2] agrees to indemnify, defend, and hold harmiess Lender against any and all claima, losses,
liabilities, damagas, penalties, and expensas which Lender may directly ar indirectly sustain ot suffar resulting from

8 treach of s seciion of the Deed of Trust or as a consequence of any Wse, ganeration, manutatture, sterags,
disposal, relaase or thraatenad relgase occurring prigr to Grantor's ownership or interest in the Property, whether
or not the same was ar should have bean known to Grantor. The provisions of this section of the Deed of Trust,
including the ebligation 1o indemnily and defend, shall survive the peymem of the indebiedness and the setisfection
and reconveyance of the lien of this Deed of Trust end shall not be atected by Lendar's acquisition of any intarest

in the Property, whether by foreclosure o otheiwise,
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Rulsance, Wasie. Gramor shall not causa, tonducl or permit any nuisance nor comimi, petmil, of suffer any
strippirig of.er-Wwaste pn or to the Property ar any portion of the Property. Without limiting the penerality of the
forapoing, Grantor. witl nat remove, or grant to any other party tha right to remove, any timber, minesals (including
ol ar gas} coal, ciay,” scoria, sail, gravel or rock produgts withaut Lendar’s prior writtan consant.

Remoyal of Improvemeahta. Grantor shall net demolish or remove any |lmprovernents from the Real Property
without Lender’s prior weitten consent. As a condition to tha ramovat of any lnprovements, Lander may requise
Grantor. to:-make. arrangaments satigfactory to Lendar to replace such Improvements with Improvements of at least
equal valug.

Lender a 'nghl to Enter. Lendar ang Lendar's agents and representatives may enter upon the Real Property at ail
reasonable times o attend to “Lender’s Interests and to inspect the Real Property for purposes of Grantor's
cempliance with the terms and condntrons «f this Deed of Trust,

Compllance with Governm-nta!_ Ruquir_emnnu. Grantor shall promptly comply, and shall promptly couse
campliance by zll agents, tenants.of pther persons or entities of every nature whatscever who rent, lease or
atherwisa usa ot cccupy the Property in.any manner, with sl lews, ordinances, snd regulstions, now o7 heresfiac
in effect, of al! governmerital dirthorities dpplicatle to the use or oceupancy of the Proparty. Granter may contast
in goad faith any such law, ordinence, or regulation and withhold compliance during any preceeding, including
appicpriste appeals, so long as Grantor has notified Lender in writing priat to doing 56 and s¢ fong as, in Lender's
sale opinion, Lender's interasts in the Praperty are not jegpardized. Lender may require Grantor to post adequate
security or a sursty bond, razsonably &atisfuctory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agress neither to sbandon-pr-lgave unattended the Property, Grantor shall do all ether
acts, in addition to those acts st forth ebove in this seciion, which from the character and use of the Property are
raasonably necessaty to protect and praserwa the P:opmy

TAXES AND LIENS, Tha following prowswns relatmg to 1he 1axgs_and liens an the Property are part of this Deed of
Trust: :

Poyment., Gramor shalt pay when due |and At evams pncr to uellnquency) alf 1axes, special taxes, aséessmants,
charges |including watar and sewer), fines and impositions levied against or on sccount of the Property, and shall
pay when due all claims far work done on or for services rendered or-material furnished to the Property. Grantor
shall maintain the Property f1se of ail liens having prionty eveF or equa) to the intarest of Lender under this Dead of
Trust, excapt for the lian of taxes and asssssrnnn!s ncn due and excapt as gtherwise provided in thiz Deed of
Trust,

Right to Contest. Grantor may withhald payment of any tax, assassment ot ¢laim in cornection with a good faith
dispute over the obligatien to pay, so Iong as Lendsr's interest in tha Property fs not jacpardized, If a lien arises or
is filod as a result of nonpayment, Granter shall within fiftagn (16}.days. dftar the lien arises ar, if & lien is filed,
within fiftean {15} days after Grantor has notice of the filing: secUte thia discharge of tha llan, or if caquestad by
Lender, deposit with Lender cash ar a sufficiant corporate syrety bond or other security satisfactory to Lender in an
amount suffisient 1o discharge the lisn plus any costs and attorngys ™ feas, or ather chargas that Gould accrue as &
result of a foreclosure or ssle under the dian. In any comiest, Grontor shall defend itself and Lander and shalf
satisfy any advarse judgmant before enforcemant against the Property, Grantor anail nam- Lender as an additional
asligea under any suraty bond furnishad in the contast progeedings.

Evidence of Payment. Grantor shail upan demand furnish tg Lender satisfactory. evldenca of paymant of the taxses
or asgessmants and shall authorize the appropriate governmantal officiel to dellwat 1o Lender at gny time a written
ststement of the 1axes and assessmanis spaingt the Property.

Notlce of Construction. Grantor shall notify Lender at leagt fitteen (15) days baiore any workas cemmenced, any
services are turnished, or any materials are supplied to the Property, if any mechanic’s lien, materidlhen's liaa, ot
other lien could be asserted on account of the work, services, or mnaterials, Grantgt will upon request of Lender
furnish to Lender advance sssurances satisfactory to Lender that Grantor can and will-pay the cost of such
Wnprovemnents.

PROPERTY DAMAGE INSURANCE. Tho following previsions relating e insuring the Property aya a part cf trhs Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance mth sundard extanded
coverage endarsements on a replacement basis for the full inswable value covering all kmprovements en the'Heal
Proparty in an amount gufficient to avoid application of any coinsurance clausa, and with a standard martgagee
clause in tavar of L.ender, togather with such othar hazard and liability insurance as Lender may reasohably raquira.
Potlicies shall be written in form, amounts, coverages and basis reascnably scceptable to Lender and issued by a
cornpany of companias reasonably acceptable to Lender, Grantor, upon request af Lander, will deliver, o Lendar
from time to time the policies or certificatas of insurance in form satisiactory to Lender, including stipulatians that
coverages wiil nat ba cancellad or diminished without at lgast thirty 130} davs prigr written notice to Lerndar. Esch.”
insurance peiicy alse shall include an endorsement providing that coverage in favor of Lender wili not be lmpanmd .
in any way by any act, emissicn or default of Grantor or any ¢ther persan. Should the Real Property ba located:in ;
nn area designaied by the Diractor of the Federal Emergency Managemant Agency 8s a specis! flood hazerd area, -
Grantor agrees to abtain and maintain Fedaral Flood Insurance, it availabte, within 45 days after notice is given by,
Lender that tha Property is located in 8 spacial fload hazard area, for the maximum amount of your credit line and
the fuill unpaid principal balance of any prior llens on the proparty Securing the loan, up to the maximum palicy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and te maintaia such
insurance for the t1erm of the loan.

Application of Procesds. Grantor shall promptly rotify hender of any logs or demage to tha Property. Lender may
make praof of loss if Gramtor {2ifs 1o do so within fifteen {15) days of tha casvaity, Whether or not Lender’s
security is impaired, Lender may, at Lender's slection, recgive and retain the progeeds of any ingurance and apply
the proceeds 1o the reduction of the indebtadness, peymant af any lien affecting the Property, or tha resteration
and zepair of the Progerty. | Lender elects 1o apply the proteeds 10 restoration ant repair, Granter shalt repair or
reptace the damaged or destroyed Improvements in a manner satisfactary to Lender. |ender shall, upon
satistactory proof of such expenditura, pay or reimburse Grantor from the proceeds for the ressonable cost of
repai or restoration if Graptor is nat in default undec this ODesd of Trust, Any picceeds whigh have not been
disbursed within 180 days aftar thair receipt and which Lentler has not committed to the repair or restoration of
the Property shail be used first t6 pay any amount awing to Lender under this Oesd of Trust, then to pay accrued
intatest, and the ramaindar, if any, shall ba apilied 1 the principal belance of the ndatiedness, 1 Lender nolds
any proceeds after paymant in full of the Indebledness, such procesds shall b paid without interest to Grantor as
Grantor's interests may appeaf.

LENDER'S EXPENDITURES. I Grantor feils (A} to keep the Property free of all taxes, lens, security interests,
gncumbrances, and other claims, (Bl to provide any required ingurance ¢n the Progarty, or (C} to make repairs ta the
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Propenv then LGMer may do 80, ¥ smy action or procesiding is commenced that would materially attect Lender's
intarasts in-the Praparty, then Lendar on Grartor's behalf may, but is not required to, take any actien that Lender
beliaves. & be-dppropriateto protect Lander's intergsis. All expensas incurred or paid by Lender for such purposes wil!
then Year interest at therate charged under the Credit Agreament fram the date incurred or paid by Lender to the date
of repayment by Grantor.” All such expenses will bacome a part of the Indebredness and, at Lender's vptian, wil (A}
be payabla an demand: . ‘(B ba addad to the balance of tha Cradit Agreament and be eppumunad among and be
payable with any installrnent paymants to become due during either (1) the term of any applicabie insurance policy; or
{2) the remaining-term of tha Credit Agreement; or {C! be treatad as a balloon payment which will be due and payable
a1 the Cretit Agregtnant's maturity. The Daeed ot Trust also will secure paymaent of thess amounts. Thae rights pravidad
for in this paragraph shali-be ir“additian to any other rights or any semadias 1o which Lender may be entitled on account
of any default. Any stch action by-‘Lender shall not be construed as curing the default so as ta bac Lender from any
ramedy that it otherwise’would have had,

WARRANTY: DEFENSE OF TITLE: The followmg provisions relating 10 ownarshig of the Property are a part of this Deed
ot Trust:

Tile. Grantor warrants thai: (a) Grantov holds good and marketable title of record ta the Property in fee simple,
free and clear of ail liens and encymibrances ather than those set forth in the Real Property description or in any
title ineurence policy, title report, Or_ finai title apinion issuwed in favor of, and accepted By, Lender in cannaction
with this Deed ot Trust, and () Grantor has tha {ull right, power, and authority t axecute and daliver this Deed af
Trust 10 Lendar,

Defense of Title. Subject to the sxce;mon in o paragraph above, Granior warrants and will forevaer defend the
title to the Property against tha lawfdl ciaims of 4l tiersdrs. In the event any action or proceeding is commenced
that gusstions Grantor's title or the interést.of Trustea or Lender under this Deed of Trust, Grantor shall defend the
action &t Grantor's axpensq, Granter may.be the nominal party in such procseding. byt Lender shall be sntitled 1o
participals in the proceeding #nd 10 D& reprasented inthe procesding by counsel of Lender's own choice, and
Grantor will defives, ar ceuse 1o be delivared.-to Landaf such mstrumema 28 Lendes may request figm time 10 time
1o permit such participation.

Compliance With Laws, Grantor watrants that tha Prqpar!v and Grantar's use Df the Property complies with all
existing applicable laws, ordinances, and regmalugns_of governmental authorities.,

Survival of Promvses. All promises, agreements, and:Stalements Grantor has made in this Deed of Trust shall
survive the execution and delivery of 1his Teed of Trust,-shiill be continving in nature and shall remain in tull torce
and effect until such time as Grantor’s (ndebtedness is paid-in full.

CONDEMNATION, The following piovisions relating to condemnation wwaadmgs ate a part of this Dued of Trusy:

Procesdings. If any proceeding in condsmnation is filed, “Grantor,.shall -promptly notify Leader in writing. and
Grantar shall promptly teke such steps as may bg necagsary 0 defend the action end obtain the award., Gramor
may be the nominal party in such proceeding, but Lender shall be entitled 1o participate in the proceeding and to be
represemed in the proceeding by counsel of its own choice all at Grantor's expense, and Grentor will deliver or
cause 10 be dativerad to Lendar such Instruments and documantation as may be requasted by Lender fram lime to
time t& perrmit such participation,

Application of Mot Proceeds, If ali or any par of the Property is candamned by emunant domam procaedings or by
any proteeding or purchase in Bisu of condemnation, Lenter may at its electian require that &) or_any portion of the
net proceads of the award be applied to 1he Indebtedness ar the repair or restoration of 1he Property, Tha net
proceeds of the award shall maan the award after payment of ail raasonable cosm axpanses, ahd sttorneys' faes
Incurrad by Trustea or Lender in connaction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The lol!owing prowsrons relating
ta governmental taxes, foes and charpes are a part of this Deed of Trust:

Currant Taxes, Fees mndi Charges, Upon request by Lender, Granter shall exscute such dncumsnts in addlt\on 1o
this Dead of Trust and take whatever other action is requestad by Lender to parfect and gondinus Lender's lien on
tha Real Property, Grantor shail reimburse Lander for all taxes, as described below, tajethar with all-axpenses
ingurrad in racording, periecting or continuing this Deed of Trust, inciuding without hm;tatlun .al- taxea, feas,
dogumantary stamgs, and other charges for recording or registaring this Daed of Trust. :

Taxgs, The following shall constitute texes to which this saction applies: [1) a specific tax upon thls tvpa of
Dead of Trust or upon all or any part of the Indebtedress secured by this Deed of Trust; (2] & specific tax on
Grantar which Grantay is suthorized of required 10 deduct from paymenis on the Indebtarmess secured by this 1ype
of Deed of Trust; {3) a tax on this type of Deed of Trust chargaable ageingt the Lender or the holdes ‘ot the Credit
Agraement; and (4] a specific tax on all or any partion of tha Indebtedness or on paymenis of pnnclpal nnd
interesl made by Grantor,

Subsequent Taxes. If any tax 1o which this section applics is enacted subsaquent 1o the date ot this Deed o
Trust, this avent shall have the same ofiegt as an Event of Datault, and Lenger may exercise any or all of is :
availaple rermedies for Bn Event of Defauit as previded bolow unlgse Graator either (1) pays the tax before:it
bacomes dalinguent, or (2) Gontests the tax as provided sboye in the Taxes and Liens section and depasits with *.
Lender cesh ar a sutficient carporare swraty bond or othar security satisfactery to Lendar,

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing pravisions relating te this Deed of Trust as &
security agreament are a part of this Deed of Trast:

Securlty Agragment, This Instrument shall copstitute a Security Agreement 1o the extant any of the Preperty
consunes fixtures, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code
as amended from {ima to time.

Ssourity Interest. Upon request by Lender, Gramtor shait take whatever action is !equasied by Lendar to perfect
and continue Lender’s security interest in the Parsonsl Property. In addition to recording this Daed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executad
caunterparts, copigs or reproductions ¢f this Deed of Trust a8 o financing statement, Grantor ahall reimburse
Lendgr for all expensas incutred in parfacting or continuing this security intarest, Upon defauit, Grantor shall not
romove, savar or detach the Parsonal Praparty trom the Property. Upon defavk, Gramior shall assemble any
Parsanal Proparty not affixed to the Property in @ manner and 8t a place reasanably canvenient to Grantor and
Lender and makg it available 1o Lendar within thrae {3) days after receipt of written demand from Lender to the
sxient permitted by applicable law.

Addrasgses.  Thg mailing addsesses of Grentor {debtor) and Lendes (eecured party} from which information
cangarning the security interesy grented by his Oeed of Trust may pe obtsined leach as required by the Uniform
Commaercial Code) are as stated on the first page of this Deed aof Trust.

WA
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’ FUHTHE_H'“'}AE-S'URANCES.' ATTORNEY-IN-FACT. The fellowing provisions refating to furthar asswrances and
artomav-ln-f'act arg-a-part of this Dead of Trust:

‘Further.. ASSUraices, ‘At any time, and from time 1o time, upen requast of Lender, Grantar will make, execute and
daliver; orwill cause'to he made, axecuted or delivered, to Lender or to Lender's designee, and when requested by
Lendds, ¢ause to be filed, recorded, refiled, o1 rerscerded, as the tase may be, &t such times and in such offices
and places as Lender may deem approgriate, any and all such mortgages, deeds of trugt. security deeds, security
agrasmeants, fmanclng statamants, continuation statements, instruments of further assurence, certificates, and
other dowmems BS Ay, in the sole opinicn of Lender, be necessary or desirable in orde’ to effectuate, camplets,
parfect, continda, or piesarve. (1] Grantor's ohhgatlona under the Credit Agreament, this Deed of Trust, and the
Related Docutnents; and “[2)  the Kana and security intarests craated by this Oeed of Trust as first and prior Bens
an te Proparty; whether riow owned of haragher acquired oy Grantar. Unless prohibited by law gr Lendar aqrees
10 the contrary inwriting, Grantar shall reimbursa Lander for all costs and axpenses incurred in connaction with the
matters refarred ta in this p‘aragraph

Attorney-In- -Fact. If Grantor fails to do any of the things raferred to in the preceding parsgraph, Lender may do sa
for aad in the name of Graditor and-at Grantor's expensa. For such purpases, Grantor heraby jirevacably apgoints
Lendsar as Grantor's attacney-i-tacy for the:purposs of making, axacutmg, dalivenng, Hiing, recording, and doing ai
other things s may be nétessary or dewabla -in Langat's sole opinian, 1o accormplish the matters rafeired to in
the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all tha Indentadﬂess whan due, terminates the credit line account, and otharwisa
patforms skt the obligations imgosed ugan Grantor Under this, Dead of Trust, Lander shall execute and defiver to Trustes
a request for full recanveyance and shall execute-and delmet 10 Grantor suitahle statements of termination of any
financing statement on file evidencing Lerider's security: interast in the Rents and the Personal Property. Any
reconvayance fee Bhall be paid by Grantor, if germitted by applicable law. The grantee in any reconveyance may be
gescribed as the "parson of porsons {sgelly entited therelo?, and.the recitals in the recorveyance of any matters or
facts shall be conclusive preot of the truthfulness of any such matte!s or facts.

EVENTS OF DEFAULT. Grantor will be in default"under this Da_ed of Trust if any of the following happen: (Al Grantar
commits fraud of makes 8 matesial misrepresentation at Bny-time in gonnaction with tha Credit Ag/eement. This can
include, for example, e false statemenmt about Granwr § incoma, assets, lisbilities, or any other aspeets 07 Grantor's
tingneial gandition. (8] Grantor does not maet tha repavment taims of the Cradit Agreement. (C} Grantor's actien or
inaction advarsaly affects the collateral or Lender's rights in the coliateral, This can includa, for example, failure to
maintain required insurance, wasta or destructive use ot the-dwaelling, failure to pay taxes, death of all parsons liatte on
the account, transfer of titie or sale of the dwelling, creatian of assenior lien an the dwalling without Lendes’s
parmission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibitad purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ggours undst 1his Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any cne or mora of the fallowing rights ghd remedies:

Election of Remedies. All of Lender's rights and remedies witl tie cumuiative and may be exercisad alone gr
togather. As eloction by Lentder 1o chotse any one remedy wilt not par Lender from using any other ramedy. 1f
Lander decides to spend money ar 1o perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so. that dacision by Lender will not affect Lender's rightto declars Gramor in defsult and to exercise
‘ende!'s remedies.

Accelorate Indebtedness. Lender shall have the right at its option to declare the emii'a' Indabtédness immediately
due and payabie.

Foreclosure. With respact 10 all or eny part of the Real Property, the Trustaa shall have the rlght to exercisa its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclnsa bv judicial
largclosurs, i eithar casa in accordanca with and to the full extant pravided by epplicable law .

UCE Rempedies.  With respect to all or any part of the Personal Property, Lender sharl Have all the nghts and
ramedies of & secured party under the Uniform Commercial Code.

Collgct Rents. Lender shall have the right, without notice to Grantor 1o take poasassmn af and managa the
Property and collect the Rents, including amounts past due and unpaid, and apply the net’ proceeds. avar and

above Lender's costs, against the Indebtednese. In furtharance of this right, Lender may raduire any” tenant or--

other user of the Praperty to make payments of rent or use fees diractly to Lander. If tha Rents are coliected by
Lander, then Grantor irrevocably designates Lander as Grantar's attaragy-in-fact to andorss instraments taceived in
payment thereof in the name of Grantor end 1o negotiate the same and collect the proceeds. Payments by tenants
o! othar users to Lender in response to Lender's demand shall satisfy 1the obligations for which the payments are
cnade, whattar ar not any panes giaunds far the demeand exisied. Lendet may axeitiss s tights um_ier t‘n'\s
subparagraph either in pergon, by agent, or through a receiver.

Appolnt Receiver, Lander shall have the right to have a raceiver agpointed to take possession of all or any part uf 5
tha Proparty, with the power to protact and presarva the Fropsrty, to operate the Proparty praceding or pending
foreclosure or sale, and to collact tha Aants from the Property and apply the proceeds, aver and above the costiof
the raceivership, againat the (ndebtednass. The receiver may Berve without band € parmitted by law. Lenderls
right to tha appointment of a recelvar shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substantial amaunt. Employmant by Lender shall not disqualify a persan from serving as a

receiver.

Tenancy at Sufferancae. i Grantor remaing in possession of the Property after tha Property is sold as pravided
above or Lendar otherwizg becomes entitled to poesession of the Property upon defauly of Grantor, Grantor shall
baceme s tenant at sufferancea of Lendar or the purchaser of the Preperty and shali, at Lender's gption, either (1}
way a reasonable rentat for the use of the Proparty, or {2) wvecats the Property immediately upon the demand of
Lender.

Othar Remedies. Trustes or Lendar shall heva any othe:s right or remedy provided in this Daeed of Trust or the
Cracit Agrgament ar availabla at law ar n equity.

Notice of Sale. Lender shall give Grantor reasgnable notice of the time and placa of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Repsanabie notice shall maan notice given at least ter (10) days befors the time of tha sale or dispasgition.
Any sale of the Parsanal Proparty may be mada in conjunction with any sale of the Real Progerty,

Sale of the Property, To the extent parmitted by appliceble law, Grantor hareby waives any and all rights to have
the Property rmarshalled. in exercising its (ights end remedies, the Trustee or Lender shafl be free to sell all or any
part of the Proparty together or geparately, in ¢ne sale or by separate sales. Lender shall be entitled 1o bid at any
public salg on all or any partien of the Property,

Attornays' Fees; Expenses. |f Lander institutes any suit or sction to enfgrce any of the terms of rhis Oead of

W
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Trust, Lemder shall be entitled to recaver Such sum 8s the court may adjudge reasanable as attorneys' fags al trial
and upbn any-appeal. Whether or not any court aclion is involved, and te the axtent not prohibited by law, all
'_raasnnabls expenses:Lander {ncurs that in Lender’s opinion are necessary at any time for the protection of jts
iterest'or tha enforgement of its rights shall bacoma & part of tha Indebtedness payable on demand and shall bear
interest a1 the Credit Agrearnent rate from the date o} the expenditure until repaid. Expenses caovered by this
paragraph include, without limitation, however subject to eny limits under applicable Jaw, Lender's attornays' fees
and Lender's lagal expansag, whether ar not thers is & lewsuit, including attorneys’ fees and expenses for
bankrumcv proceedings {including efforts to modily of vecate any automatic stay or injunctionl, zppeals, and any
anticipated. pst-idgment collégtion services. the cost of searching racerds, abtaining title reqorts {including
{oreclosure reports), Surveyors' reports, and appraisal feas, title ingurance, and fees for the Trustes, to the extent
permitted by appliceble:law, Grantor also will pay any court costs, in addition to all otrer sums provided by law.

Rights of Trustée:“Trustee shall have-all of the rights and dutias of Lender as set forth In this section,

POWERS AND QBLIGATIONS OF TRUSTEE. “The tollowing provigions relating 10 the powers and oblipations of Trustes
{pursuant te LandE'"VS instructians). dra part of this Deed ot Trust:

Pawars of Trustes. |n addition o sl powars'of Trustes ariging as a matter of iaw, Trustes shall have tha power 1o
take the following actiona with respect te the Property upon the writien request ol Leader and Grahter: {a) join in
preparing and filing a map or plat 6f the Real Property, inciuding the dedication of strests or gther rights ta the
public; ib} join in granting any easement or'creating ery restriction on the Real Property; and fcl join in any
subordination or other agreemeant a\‘facung this Deed af Trust or the interest of Lender under this Dead of Trust.

CUbligations $0 Notlfy, Trustes shali mat be ‘obligated - rotify any cther party of 8 pending sale under any other
trust deed of lian, or of any actior or proceeding in whs_ch Grantor, Lender, or Tiugtes shali be & poarty, unless
raquired by appiicable law, ar unless the action or procesding is brought by Trustee,

Trustee, Truetee shall meat all quahiu:atlons raquired fgr Trugtee under applicable law. In additien to the rights
snd remadies set forth above, with respeci™te.all ar any part of the Property, the Trustee shall have the right to
foraclose by notice and sale, snd Lender will have tha.righl 10 foreciose by judiciat foretlosure, in either case in
accordance with and 1o the Tull sxtent provided by awhcabia Vaw,

Successor Trustes. Lander, at Lendar's option, may. tom time 10.timie appuint 8 successor Trusted to any Trustes
appointed under this Deet of Trust by an instrumént executéd and scknowledged by Lender and recorded in the
office of the racorder of Skagit County, State of Washington. The‘instrument shall contain, in addition to all other
matters reauired by state law, the namas of the grigine! Landar, Trustee, and Grantor, the book énd pege of the
Auditar's Filg Nurmbar where this Deed of Trust is recorded, and the name and address of the successur trustee,
and the instrumaent shal! be executed and acknowledged by Lender of its“Successcrs in interest. The successor
wrustes, without conveyance of the Property, ghall succeed to 4dll the title, power. and duties conferred upen the
Trustes in this Dead of Trust and by applicable law. This pra(:edura for substitution of Trustee shall govern to the
axclusion of sl other provisions for substitution.

HOTICES, Subject to epphc.abla law, and gxcapt for notice reuuued or alipwed by law to ba given in snother mannar,
any notice teguivet o be gwen undar this Dasd of Trust, includitg without limitetion any notice of defeult and any
natice of sala shall be given in writing, and shall be effective when actuply delivared, when actuelly receivad by
telefagsimile (uniass otherwisa required by lawl, when dapositad with s pationally recognized ownight courier, or, i
malled, whan depositad in the United States mai, as lirst chass, certified or registerad mail postage prepzio, direcied 1o
the addressas shown near the beginning of this Daed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priofity over this Deed of Trust shall be sant to Lender’'s addrass, 45 shown riear ths baginning of
this Deed of Trust. Any person may change his or her sddress for notices under this Deed of Yrust py giving formal
wiittam 0otice o the other person © persons, spetiving that the purposs of e, notice )% 10 change the person's
address. For notica purposes, Grantor agrees 1o keep Lender informed at all times of Grantar's -current address.
Subject to applicable law, and excapt for netice raguirad or allowed by law 1o ba given in-anothal manney, it there is
more than ane Grantor, any notice given by Lander to any Grantor is deemed ta be notice gwm ‘to all Gramara It will
be Grantor's regponsikility to tell the others of the notice frem Lender,

MISCELLANEOUS PROVISIONS. The following miscallanaous pravisions are a part of this Daed o! Trusu

Amsndmants. What is written in this Dead of Trust and in the Relziwe Documents Js Grantor's-ertite agraernant .

with Lendar concerning the matters covered by this Deed of Trust. To be eilective, any cherige.or amendment 10
this Ceed of Trust must be in writing and must ba signed by whoever will be bound or abligatad by Lha changa af
amandment.

Caption Headings., Caption haadings in thig Deed of Trust ara for convaniance purpeses only and z_we not to be
uged to interpret or defing the provisions of this Deed of Trust.

Marger. Thare shall ba ne margat of tha interast or astate created by this Doed of Trust with any mher muarest or

astate in the Property at any time hald by or for the genafit of Lender in any capacity, without the written cclnsent :

of Lander.

Governing Law. This Deed of Trust will be governed by federal Isw applicable to Lender and, to the gxtent not'
praempted by federal law, the laws 0f the State of Washington without regard ta its gonflicts of lfaw ptuv[uionl. .

This Deed of Trust hae been accepted by Lendar in the State of Washington,

Cholce of Veate. If there is a lawsuit, Gramor agreas upon Lendet's reguest 1o submit to the jurisdiction of the
courts of KING County, State of Washington.

Joint and Several Llability. Al obligations of Grantor unger this Daed of Truat shall be jpint end soversl, and ol
references to Gramtar shall mean ecach snd every Granter. This means that eéach Granior signing below is
responsible for all gbligations in this Deed of Trust.

No Walver by Lender, Grantor undarstands Lander will not give up any of Lender’s rights under thiy Deed of Trust
unigss Lender does 8o in writing. The fact that Lender delays or omits to exercisa any right will not mean that
Léndar hag given up that right. [f Lender does agree in writing to give up one of Lander's rights, that doss not
mean Grantor will not have to comply with the ather provisions of this Deed of Trust, Grantor also undergtands
that il Lander does tonsent 1o a reguest, thal does not mean thet Granter will not have to get Lender's consent
again if the situation happens afain. Granter furthet understands that just bepauss Lender consénts 1o gne ar
more of Grantor's requests, that doss not maan Lendar will be regulred to consent o any of Grenter's future
requests. Grahtar waives presentment, demand for payment, protast, and notice of dishonor.

Saverabllity, If 2 court finds that any provision of thia Deed of Trust i not velid or should not ba enforced, thet
fact by itself will not mean that the rast af this Dasd of Trust will not be valid or enforgad. Therefore, a court will
enfasce tha rest of the grovisions of this Daed of Truet even if a provision of this Deed of Trust may be tound to be
invatid or unanfercaable.
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Successors and Assigns, Subject to any limiations stated in this Deed of Tryst on sransfer of Grantar's interest,
/this Desd of -Trust.shall be binding upen and inure to the benefit of the parties. their succassors and assigns. |f
ownarship of tha.Property becomes vested in & person other than Grantor, Lender, without natice 1o Grantor, may
deal with Grantor's succassors with refarence to this Deed of Trust and the Indebtedness by way of forbearance or
extenaion without selpading Grantor from tha obligations of this Daed of Trust or Tizbility under the Indabtedness.

Time Ty of the Ease_:ni.;e__' Time is of the egsance in the performance of this Deed of Trust,

Walverof Homestead Examption. Gramtar hereby releases and waives all rights and benefits of the homestsad
exemption-laws.of the, State :o_f Washington as to all Indabtednasa secured by this Deed of Trust.

DEFINITIONS. The fqlloWir_;g words shall have the fallowing meanings when usad in this Deed of Trust:
Beneficiary. The wird "Beneficiafy” reans WASHINGTON TRUST BANK, and its successors and assigns.,

Borrower. The word "BorrE’War'f__-mee_l_ns.Mauhew J. Scammall and Mary Lou Scammell and includes el co-signere
and co-makers signing the Credit Agrasment and all their successors and assigns,

Credit Aqraemem The words "Credit Agreement” maan the credit agreement dated February 1, 2007, with
credit dimit of $200,000.00 from=Grantor to Lender, together with all renewals of, extgnsiens of,
modifications of, refinancings of, Gonsolidations of, and substitutions for the promissory note or agregment.
NOQTICE TQ GRANTQR: THE CREMMT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dosd of Trust. The words "Dead of Tryat® mean. this Deed of Trust among Grantor, Lender, and Trustee, and
includes withouwt limitation all assmnman‘t and secumy mrarast provisians ralating to the Parsanal Proparty and
Rents.

Environmentst Laws. The words “Enwra'nmental La'ws maan any ang all state, federal and locsl statutes,
regulstions and ardinances relating to. the protection ol humen health or the environment, including without
timitation the Camprehensive Environmental. Resporse, Compensation, ang Liability Act of 1280, as amended, 42
U.5.C, Sactign 9601, et saq. (" CERCLA"), thé Sipertund ‘Ameridmaentes and Reauthosization Act of 1986, Pub. L.
No. §9-499 ["SARA"), the Hazardous Materidly Tranaportation Act, 49 U.5.C. Section 1901, ot seq., the Regource
Conservation 8nd Recovery Act, 42 U.S.C. Sac'tmn 6901 at saq o other applicavla state or federal laws, rules,
or ragulations adopted pursuant thereto,

Event of Default. The words "Event of Default” maan any nf tha Bventa of default set forth in this Deed of Trust in
the evenis of default section of this Deed of Trust.

Grantor. The word "Grantor” mgang Matthew J. Scaromell ano‘ Maw Lou Scammell.

Hazardous Substanceg. The words "Hazardous Substances” mean matanais ihat, becauss of thair quantity,
concentration or physical, chamical or infectigus charactariatics, ray CBUSA ©Of pOSD A predent of powential hazard
to human haalth or the environment when improperly used, Iréated, storad, digposed of, genorated. mavnufacturad,
transportad ar otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any end sll hazardous or toxic substances, materials or wasta as defined by or listed
unigier the Environmental Laws. The term “Hazardous Substances™ alao mcludas, withaut hm:tatlon, petroloum and
petroleum by-products or any fraction thareof and asbestos.

Improvements. Tha word "Improvemens” means ail existing and futura lmprovaments bmldmgs, Struciures,
mobile homas affixed an the Resl Property, facilities, additions, replacements and other cnnstrucﬂon on the Raal
Propesty.

Indabtedriess, The ward "Indebtedness” means all srincipal, intecast, and offer amounts; casts and expenses
payable under the Credit Agresmamt or Relatsd Documents, togethaer with. sl ranswals of, axtensions of,
madifications of, consolidations of and substitutions for the Credit Agresment-or Related Dociments and any
amounts expanded or advanged by Lander to discharps Grentor's obiigations or eupnses mcunad oy Trusteo or
Lander 10 enforca Grantar's ohligations under thiz Dead of Trust, topather with m\etesx on such amounti a3
provided in this Desd of Trust.

Lender. The word “lLender" means WASHINGTON TRUST BANK, its succossors and assigns. 'rhe ‘words
~SLCCESSOMS of A8igNS” Mean any Person o GoMmpany that acquires any interest in the Cradit Agragment, .*

Personal Property. The words "Parscnal Property” mesn all equipment, fixtures, end other articles” of. ﬁstOﬂal
property now or heraafter owned by Grantor, and now or hereafter atteched or affized 1o the Real Prepéity;
together with all accessions, parts, and additions 10, all replacemems of, and all substitutions for, any“of such
property; and tagether with all issues and profits theteon and proceeds lmr:ludmg without lirnitatian all INSUrANCce
procesds and ratunds of premiurmst fram any sale or other digposition of the Property.

Property. The word “Froperty” means collactivaly the Real Property and the Parganal Proparty. . :

Resl Property, The words "Rea Property” meen the real property, interests and rights, as further desvsrlbed in thrs ;
Deed of Trust, :
Related Documsnts. The words "Related Documents”™ mean all gromissory notes, credt agreements. loan
sgreements, environmental agreements, guaranties, security agresments, monigeges, deeds of umt, sscurity "
deags, collaterat martgages, and all other instrumsnts, agresments and documants, whether now or hereafter -
existing, exacuted in connection with the Indebrednass.

Rgnts. Thas word "Rents" mears all present end future reats, ravenues, iNcome, issues, royahies, profits, and
ather benatits derived tram the Property.

Trustee. The word “Trustee” means First American Title Company, whose mailing eddress is 1301 Riverside
Drive, Mount Vernon, WA 88273 and any substitute oF Successar trustees,

WA
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EAGH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TC ITS TERMS.

GRANTOH'

STATE OF /A/fq' )

COUNTY OF ﬁéag;;{: P J 1

On 1his day belore me, the undersigned Notary Public, personslly. appaared Matthew J. Scammell, parsonaly known o
me pr proved to me on the bagis of satisfactory avidence-1c be'the individual described in and who executed the Deed
of Trust, and acknowladgad that he ar she signed the Dead of Trusi as hts or har free and voluntary act and dead, for
the yaes and purposes therein mantionad. y

L 20 7

Given undar my hand and officlal seal this il § i % FAD & %
) . 5 7y .
b 2 -
By 2%&!&1 @M‘ S} Rugiding at ald ﬁ/ﬂ-ﬂ//
Notary Publlc In and for the State o{_bZ]_qf W My ommissicn expires _Z 2ol

INDIVIDUAL J ENT
My 1
staveor WA )
165
COUNTY OF = )

On this day bejore me, the undarsigned Notary Public, personally appeared Mary Lo Scamm_oll, personally known to
ma or praved 10 me on the basis of satisfactory evidence to be the individual describad in and: who exscuted the Deed
of Tiust, and acknowietged thit he ot sna signen the Teed of Trust as his or her free and volumary agt and dsad, ior
the uges and purpasas therein mentionad.

day of Ff:/brétf?l"i}{

REQUEST Fohmﬁfcouvawwce
o . Trustes

The undersignad is the legal owner and holdar of al indebtedness secured by this Deed of Trust. You are hereby
requestsd, upen payment of sl Bums owing to you, to raconvey withaut warranty, to the persans entitled theretp, the
right, tit'a and interest now held by you under the Daed of Trust.

Deta: Banaflcinry:
By:
fa:

LANEN FRO Langnp, Vir, §.H- 00,083 Cwpr. Aarsnd Frencis Rokiliony, o 1607, 3007 &l Rghis Mrsarved - WA o ATWINCALPLIOCE FC TR ISR00 AR-30
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