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CHICAGO TII‘T E COMPANY
1041549 . DEED OF TRUST
DATE: February 13, '2007
Reference # (lf applrcabtel [Qﬁ_tﬁﬁ_ﬁ Additional on page ____

Grantor(s):
1. RABEL, WILLIAM E*
2. RABEL, WENDYP

Grantee(s) ' )
1. BANK OF THE PACiFlC e
2. CHICAGO TITLE COMPANY- ISLAND DIVISION, Trustee
U}/é " Legat Description: LOT 30, SKY% N-o. 1.
U‘) o Additional on page]-o

Assessor's Tax Parcel ID#: zoomascma,-wmzamo%Amzooaosaemza
3827-000-030-0009/P60043

THIS DEED OF TRUST is dated February 13, 2007, among WILLIAM E RABEL and WENDY P
RABEL; hushand and wife ("Grantor™); BANK OF .THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE,'ANACORTE-S,_;WA 98221 (referred to below
sometimes as "Lender” and sometimes ‘as’ “"Beneficiary™); and CHICAGO TITLE
COMPANY-ISLAND DIVISION, whose mailing address.is 3110 COMMERCIAL SUITE 101 / PO
BOX 1228, ANACORTES, WA 98221 (referred to below.as “Trustee“)
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DEED QF TRUST
Loan No: 170012101 {Continued) Page 3

comphance by all agents, tenants or other persons or entities of every nature whatsoever who renl, lease or
“.gtherwise use or occupy the Property in any manner, with all taws, ordinances, and regulations, now or hereafter
- ih.effect, of all governmental authorities applicable {o the vse or occupancy of the Property. Grantor may contast

in good faith any such law, ordinance, or segulation and withhold compliance duidng any proceeding, including

appropriate appeals, so fong as Grantor has natified Lender in writing prior 1o doing so and so fong as, in Lender's
_+'sole opinion, Lender's irterests in the Property are not jecpardized. Lender may require Grantor to post adequate
" securily of & surely bond, reasonably satisfaciory 1o Lender, to protect Lender's intevest.

- Duty o Protect. Granior agrees neither to sbandon or leave unaltended the Property. Grantor shail do all ather
_-acts;in addition to those acts set forth above in this section, which from the chasacter and use of the Property are
" reasonably necessary fo protect and preserve the Property.

“DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declars immediately due and payable al
sums secured by this Oeed of Tivst or {B) increase the interest rate provided for in the Note or gther document
evidencing the.indebtédness and impose such other conditions as Lender deems appropriate, upon the sale or yransfer,
without Lemder's prior written consent, of all or any part of the Real Preparty, or any interest in the Real Property. A
"sale ar.transfar’ means the conveyance of Real Properly or any right, title or interest in the Real Property; whether
legal, bengficial or'equitable; whether voluntary or involuntary: whelber by outright sale, deed, installment sale contract,
land contract, contracl for déed, leasehold interest with a term greater than three (3) years, Jease-option confract, or by
sale, assignment, or transfer of any beneficial interest in or to any and trusi holding title to the Reel Property, or by any
other methad of convévancs of an interest in Ihe Real Property. However, this optien shall not be exercised by Lender
it such exercise ig prohibited 8y federalJaw or by Washington law.

TAXES AND LIENS. The fq_llni}aing provisions relating to the laxes and lians on the Property are part of ihis Deed of
Trust: S ;

Payment Grantor shall pay wheri:ie (and in ail events prior to definquency) alt taxes, special taxes, assessmants,
charges (including watér.and sewer),.fines and impositions levied against or on account of the Praperty, and shall
pay when due all claims for work .done.on or for services rendered or material furnished to the Property. Grantor
shall maintain the Proparty free of all-liens having psiosity over of equal 1o the inerest of Lender under this Deed of
Trust, excepl for the lien of faxes and assessments not due and except as olherwise provided in this Deed of
Trust, e o :

Right to Contest. Grantor may:-withhold- payment of any lax, assessment, or clalm in connection with a good faith
dispule over the obligation 1o pay,sd long as Lender's interest in the Property is not jecpardized. 1f a lien arises or
is filed as a result of nonpayment, Grantor shall within-fifteen (15) days after the lien arses or, if a lien is filed,
within fifleen {15) days after Granior has notice of the filing, secuie the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient cotporste surety bond or other securlty satisfactory 1o Lender in an
amournt sufficient to discharge the lien plus any casts and attorneys' fees, or other charges that could acerue as a
resull of @ foreclosure or sale under the Jien. -In any contest, Grantor shall defend itself and Lender and shail
satisty any adverse judgment bafore enforcerment against the Property, Grantor shall name Lender as an additional
ohligee under any surely bond furnished in the contest proceadings.

Evldence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidance of payment of the taxes
or assessments and shall athorize the appropriate gevernmental-official to deliver to Lender at any fime & written
statement of the taxes and assassmenis against the Praperty, R

Motice of Construction. Grantor shall nofify Lender al least fiftéen (15Y.days before any work is commenced, any
services are furnished, or any materiats are supplied to ‘1he Property, if any mechanic's lien, malerialmen's lien, or
ather lien could be asserted on account of the work, sefvices, or malerigls. Grantor will upon request of Lender
furnish 1o Lender advance assurances safisfactory to Lender thal Grantor can and will pay the cost of such

improvements. .

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a part of this Deed of
Teust, R -

Malntenance of Insurance, Grantor shall progure and mainiain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insureble vatue covering all Impravements an the Real
Property in an amount sufficient to avoid application of any coinsurance clause,-8ng with ‘a.standard mortgagee
clause in faver af Lendar, together with such other hazard and kiability insiranté as. Lender may reasonably require.
Policies shall be writlen in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a
company or companies reasanably acceptable to Lender. Granfor, Upon request of Lender, will deliver to Lender
from time to time the palicies or cerificates of insurance in form satistaciony o Lender, including stipulations that
coverages will not be cancefled or diminished without at least thicty (30) days prigr writlen nofice to Lender. Each
insuranca policy also shall include an endorsement providing that coverage in favor of Lender will:not be impaired
in any way by any act, crissian or default of Grantor o any other person. Shoukd the Real Property be located in
an area designated by the Direclor of the Federal Emergency Management Agency as a special flood bazard, area,
Grantor agrees o obtain and maintain Federal Flaod Insurance, If available, within 45 days’after nofice is given by
Lender that the Property is focated in a spacial flood hazard area, for the full unpaid pringips) balance.of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the. National Flood
insurance Program, of as otherwise required by Lender, and to maintain such insurance for tHe terifi of tha loan.

Apphcation of Proceeds. Grantor shall pramptly netify Lender of any loss or damage to the Property. Lender may
make proof of foss if Grantor fails ta do so within fifteen (15) days of the casualty, Whether or hot terder's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply. .
he procesds 10 the reduction of the Indeblsdness, payment of any lien affacting the Property, or the restoration ..
and repair of the Property. If Lender elects 1o apply the proceads to resloration and repair, Grantor shall repairof-
replace the damaged or destroyed Improvemnents in a manner satisfactory to Lender. Lender shall, upon -
salistactory proot of sueh expenditure, pay or reimburse Granlor from the proceeds for the reasonabie cost of .
repalr or restoration if Granior is not in default under this Deed of Trusi. Any proceeds which have not béen .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first (0 pay eny amount owing 10 Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, # Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as
Grantor's interasts may appess,

LENDER'S EXPENDITURES. {f Grantor faifs {(A) 1o keep ihe Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} to make mnalrs 1o the
Propery then Lender may do 50, If any action or procssding is commenced that would materially affect Lender's
interasts in the Properdy, then Lender on Grantor's pehalf may, bul is not required to, take any action that Lender
helieves to be appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purpases will
then bear interest at the rate charged under the Mote from the date incurred or paid by Lendear to the date of repayment

WA
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DEED OF TRUST
Loan No; 170012101 {Continued) Page 5

and places o5 Lender may deem appropriate, any and all suck mortgages, deeds of frust, security deeds, security
“.agreements, financing statements, cortinuation statements, instruments of further assurance, ceriificates, and
~.. other documents gs may, in the sole opinion of Lender, be necessary or desirable in arder lo effectuate, completa‘
petiect, continue, ot preserve (1) Grantor's obligations under the Nofe, this Deed of Trust, and the Refated
Documents, and (2) the liens and security Inlerests created by this Deed of Trust as fiest and prior liens on the
' Property, whether now owned or hereaRer acquired by Granlor. Uniess prohibited by law or Lender agrees o the
" eontrary.in wiiting, Grantor shall reimburse Lender for all costs and expenses incuifred in connection with the
“matters referred to in this paragraph.

-Attorney-ln-Fact. If Grantor fails to do any of the things referred to in the precading paragraph, Lender nay do so
" fgr and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hareby imevocably appoints
“Lander-as Graniors attorney-infact for the purpose of making, executlng delivering, filing, recording, and deing all
other:things as may be necessary or desirable, in Lender's sola opinion, to accomplish the mattars referred to in
the preceding paragraph.

FULL PERFDRMANCE “If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and otherwise perfarms all the obligations imposed upon Grantor under this Deed of Trusl, Lender shall execute and
deliver to Trustee: s requast far full reconveyance and shall execute and deliver to Granter suitable statements of
lermination of any financing staterment on file evidencing lender's security interest in the Rents and the Personal
Property. Any reconveyence fee shell be paid by Grantor, i permitied by applicable law, The grantee in any
reconveyanca may be described. as the "person or persons legally entifled thereio”, and the recitals in the reconveyance
of any matters or-facts shall be oonclusiva proof of the truthfulnass of any such matters or facts,

EVENTS OF DEFAULT. At Lender's optlon. Grantor will be in default uhder this Deed of Trust if any of the following
happar:

Paymatt Default. Gram.or fails ta make any payment when due undar the Tndebiadness.

Braak Other Promises. Grantor breaks any promise made to Lender of fails 1o perform promptly at the time and
strictly in the manner providad in.this Deed of Trust or ih any agreement related to this Deed of Trust.

Compllance Default. Failure” fo _comply with _any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nate or in any of lhe Refated Documents.

Defauit on Other Payments., Faildre of. Granlur wilhin ihe time required by this Deed of Trust to make any payment
for faxes oF insurance, of any other payrnenl necassa(y to pravent fiting of or to effect discharge of any lien,

Environmental Default. Failure of any parr.y 16 camply with or perform when due any term, oblipation, covenan or
condiion containad in any environmental agreemen! ‘axecuted in connection with the Property.

False Statements. Any representation or staterhent frade or furnished to Lendsr by Granter or on Grantor's befalf
under this Deed of Trust or the Retated Dacurnants is false or misleading in any material respect, either now or at
the time made or furnished.

Defective Collateralizatlon. This Deed of Trust or any of the Related Documants ceases o be in full foree and
effect (including failure of any collateral document.to creals a vahd and perfected security interest or lien) at any
time and for any reason.

Doath o Insotvency. The death of any Granter, the insalvenc:y of Granth the appointment of a receiver for any
part of Grantor's property, any assigniment for the berdfil af creditors,: any type of sraditor workout, or the
commencament of any proceeding under any bankruptcy: ar insolvency lews by or against Grantor.

Taking of the Property. Any creditor or governmenial - agency tries to take any of the Property or any other of
Grantar's propery in which Lender has a ¥en. This includes taking of,-garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the cldim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written nofice of the claim and furnishes
Landat with monies of a surely bond salisfactory to Lender 1o satlsfy tha ctaim, then th is default pravision will not
apply.

Breach of Other Agraement. Any breach by Granter under the tarms of any other agresmsnt hetwaen Grantar and
Larxiar that is not remedied within any grace period provided therein, incliding without-limitation any agreement
concerning any indettedness or ather obligation of Grantor to Lenter, whather ems‘nng now .or latsr

Events AHecting Guarantor, Any of the pracading events oours with raspect 1o any guarantur endorser, surety,
or accommedation party of any of the Indebtedness or any guaranter, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any-Guaranty of the
Indebladness. In the event of a death, Lerder, at its opt\on may, but shali not be required -to, permit the
guarantar's estate to assume unconditionally the chligations arising under the guaranty in’'a manser satlsfactory ta
Lender, and, in doing sc, cure any Event of Default,

insecurity, Lender in good faith belisvas itself insecurs,

Right to Cure. If any default, other than a defaull in payrment is curable and if Grantor has: not been glven anotice

aof & brgach of the same provision of this Dead of Trust within the preceding twalve (12} morhs, it-rhay. e cured it

Grantor, afler receiving written potice from Lender demanding cure of such default: (1) cures the. defaul: wnthln_..

1en (10) days; or (2) if the cure requires mone than ten {10) days, immediately initiates slaps which Lender deems

in Lender's scle discretion to be sufficient to curs the default and thereafter congnues and o:vmpbiss &t reasonable

and necassary sleps sufficient to produce compliance as soon as reasonably practical. L
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defzuit occurs under this Deed of Trust, al any llme 1hereafter o
Trustee or Lender may exefcise any one of more of the following rights and remedies:

Election of Ramediss. All of Lender's rights and remedies will be cumuiative and may be exercised alone or L
together. An election by Lender to choose any one remady will not bar Lender from using any other remedy’ If .
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure ta do so, that decision by Lender will not affect Lender's right to dediare Grantor in defauli and to exnruse
Lenders remedies,

Accelorate Indebledness. Lender shalf bave the right at ils option to declare the entire Indebtedness immediately
due ang payable, including any prepayment penaily which Grantor would be requirad 1o pay.

Foretlosure, With respect to all or any part of the Real Propery, the Trustée shall have the right to exercise its
power of sale and to foreclose by notica and sale, and Lender shall have the right 1o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable faw.

UCC Remedies. With respect t¢ all or any part of the Personal Property, Lender shall have all the rights and

LT
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DEED OF TRUST

Loan No: 170012101 {Continued) Page 7

. MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trusi and in the Related Documeants is Grantor's enfire agreement

" with Lender concerning the matters covered by this Desd of Trust. To be effective, any change or amendment o

1his Deed of Trust must be in writing and must be signed by whoever wlll be bound or obligated by the change or

‘amendment.
“ Arbltration. Grantor and Lander agrea that afl disputes, claling and coniroversies between us whether Individual,
“Joint; or class In nature, arising from this Deed of Trust or otherwise, Ir g without Umitati tract and tort

disputes; shall be arblirated pursvant to the Rules of the American Arbitration Association in effsct at the time the

7 clali te fited; upon request of either party. No act te take or dispose of any Property shall constitute a walver of
_this_arbltration agreement or be prohiblted by this arbitration agreement.  This includes, without Himiation,

obtaininy Injunctive relief or a temporary restraining order; Invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or Impesition of a recalver; or exercising any rights relating to psrsonal
property, Inéludifig taking or disposing of such property with or without judicial process pursuant to Article § of the
Uniform® Gomimerclal Code, Any disputes, claims, or controversies conceming the lawfulness or reasonableness of
any-act, -6t gxerclse-of-any right, conceming any Property, Including any claim te rescind, reform, or otharwise
modity any agreement refating to the Proparty, shail also be asbitrated, provided however that no arbftrator shall
have the right or'the pawers: to enjoin or restraln any act of any party. Judgment upon any award renderet by any
arbitrator may be sritered In any court having jurlsdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable rellet from a court of competent Jurlsdiction. The statute of limitations, estoppel, walver,
laches, and .simlfar’ doctrines which would otherwise be applicable In an action brought by a party shall be
applicable in"any arbltratlon proceeding, and the commencament of an arhitration proceading shall be deemad the
commencement of an-action for, these purposes. The Federal Arbitration Act shall apply to the construction,
Interpretation, and enforcement of this arbitration provision.

Caption Headings. - Caption headings Irthis Dead of Trust are for convenience punposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be AG Mmerger of #he interest or eslate created by this Deed of Trus! with any other interest of
estale in the Property at any-fime-tield by or for. the benefil of Lender in any sapacity, withou! the wiitien consent
of Lender, e e .

Governing Law. This Deed of 'Ti"u's'l. will 'be_: ﬁovéfned by federal law applicable to Lender and, to the extent not
preempted by Tederal law, the laws of the. State of Washington without regard to its conflicis of law provisions,
This Deed of Trust has been accepted by Lender In the State of Washingion,

Joint apd Several Llablity. AW obligaﬂdns. of Graméi' under this Dead of Trust shall be joint and several, and all
references 10 Granior shall mean each and every Grantar. This means that each Grantor signing below is
respansible far all obligations in this Deed of Trust.”

No Walver by Lender. Grantor understands Lender will not give up ary of Lender's rights under this Deed of Trust
uniess Lender does so in wriling. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lendes does agree in writing o give up one of Lender's rights, that does not
mean Grantor will not have ta comply with the:other provisions of thig Deed of Trust. Grantor slso understands
that if Lender does consant to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens apain. Granior further understands that just because Lender consents to one or
more of Grantors requests, that doas not mean Lenderwill-be reguited:to consent 1o any of Grarer's Tuilure
requests. Grantor waives preseriment, demand for payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is-fwot valid or should not be enforced, that
fact by itseff will not mean that the rest of this Deed of Trust will not.be valid-or.enforced. Thergfore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision” of this Deed of Trust may be found 1o be
invalid or unenforceable. S

Successors and Assigns. Subject to any fimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banefit of the parties, thelr successors and assigns. if
ownership of the Properly bacomes vested in a person other than Granter, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and tha indebtedness by way of forbearance or
extension without releasing Granior from tha obligations of {his Deed of Trist-oF liability under 1he Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Deed of T_ruﬂ.

Waive Jury. All partles to this Deed of Trust hereby walve the right to any }urjf trial In any actlon, proceeding, or
counterclalm brought by any party against any other party, : ! :

Walver of Homestead Exemption. Grantor hereby releases and waives all rigms'-angl benefits_of the homesiead
exemption laws of the State of Washington as to alf indebtedness secured by this Deed of Trust. .-

DEFINITIONS. The following waords shall have the following meanings when used in this Deed nf"l‘_rus:l':

Beneficiaty. The word *Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns. - N

Borrower, The word "Barrower” means WILLIAM E RABEL and WENDY P RABEL and indud_e's 'al!'co-ségne_rs and

co-makers signing the Note and all their successors and assigns.
Dead of Trust. The words "Dead of Trust* mean this Deed of Trust among Granior, Lender, and Trysteg, and

ingludes without limitation all assignment and security interest provisions relating to the Personal Property.and. -~

Rents.

Envlronmantal Laws. The words "Environmenial Laws® mean any and all state, federal and local s.tatut?é,"_
regulations and ordinances refating to the protection of human health or the environment, including withioul-

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42

U.8.C, Section 8601, &t seq. {("CERCLA"), the Superfund Amendments and Reavthorization Act of 1966, Pib. L, -~

No. 49-289 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Seclion 1801, ot seq., the Resource
Conseivalion and Recovery Act, 42 U.8.C. Section 6901, 8t seq., or other applicable stale or federal laws, fulasg,
or reguiations adopted pursuant thereto.

Event of Default, The words "Event of Default” mean any of the avents of default set farth in this Deed of Trust in

the events of default section of this Deed of Trust.
Grentor. The word "Grantor” means WILLIAM E RABEL and WENDY P RABEL.

Guatanty. The word “Guaranty® means the guaranty from guarantor, endorser, surety, or accemmodation party to
Lender, including without limitation a guaranty of all of pas of the Note.

Hazardous Substances. The wotda "Hazardous Substances” mean materials that, because of their quantily,
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DEED OF TRUST
. Loan No: 170012101 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor: , Trustee

Thef'un&ersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
raguested, upon payment of all sums owing to you, to reconvey without warranty, 1o the persons entitiad theretg, the

R right; tittg and. interest now held by you unger the Dead of Trusi,

< Datgr T Beneficlary:
- . By

ts:

T LABER FAQ {4nding, Var. §.34.00.000 Coar. Harend Flaancial Scitions, WG, 1387, 2007 an Righd Resrrcd. - WA cICFICFRLPLGETFC TR-11858 PR-OTHERS
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Order No.: IC41549

Lot 30, SKYLINE DIV. NO. 11, according to the Plat thereof recorded in Volume 9 of Plats,
Pages'78 and 79, records of Skagit County, Washington.

TOGETHER WITH that portion of Section 27, township 35 North, Range 1 East, WM.,
described as follows: .. -

BEGINNING at the most Seutherly corner of Lot 30, SKYLINE NO. 11, according to the Plat
thereof recorded in VO!um’_e-g of Plats, Pages 78 and 79, recards of Skagit County, Washington;
Thence South 38°52°56" West, a.distance of 70.00 fest ;

Thence North 46°57°057 West, a.distance of 98.54 feet;

Thence North 47°12'57" East, a distance of 70 feet 1o the most Westerly comer of said Lot 30;
Thence Southerly along the _Westerl_y-“line of said Lot 30 to the point of beginning.

Situated in Skagit County, Washington - -

- END OF EXHIBIT *A” -
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