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DEFINITIONS

Words used in multiple sections of MS élocument are defined below and other words are defined in
Sections 3, 10, 12, 17, 19, and 20. Certain rules regardmg thr: usage of words used in this document are also
provided in Section 15. L

(A) “Security Instrument” means this document, whlch is dated Februarv 8, 2007,
together with all Riders to this document. : &

(B) “Borrower” is Daniel R. Rohloff and Leigh Anne“.'lidh}_pli .hii'shaﬁd and wife

. Borrower is the E:t‘rus‘r,or nder this Securily nstrument.
©) “Lender” is Peoples Bank

Lender is a commercial bank organized and existing under the laws of Washmgton Lulder address i 4lé
Grover Street, Lynden, WA 98264 :

D) “Trustee” is Chicago Title Company
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(E) N[ERS" i3 Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
sofely as a nominee for Liender and Lender’s successors and assigns. MERS is the heneficiary under this Security
Instrument. MERS is. orgamzed and existing under the laws of Delaware, and has an address and telephone
oumber of P.O. Box 2026 Thnt MI 48501-20206, tel. (888) 679-MERS.

(03] “Note” ineaits the prommsorv note signed by Borrower and dated February 8, 2007.

The Note states that Borrower owes Lender Forfy Four Thousand Eight Handred and 00/100ths Dollars (U.8.
$44,800.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt
in full not later than Marth 1 2037

(5] “Property” medns the property that is described below under the heading “Transfer of Rights in the
Property.” : g

{Im “Loan™ means the debt ewdenced b‘, ‘the Note, plus interest, any prepayment charges and late charges duc
under the Note, if allowed under Apphcable Law, and all sums due under this Security Instrument, plus interest,

m “Riders” means all R]ders to thlS Securlt}' Instrument that are executed by Borrower.
Riders are to be executed by Borrower; fcheck box as applicable].

The following

E Adjustable Rate Rider . Céndomiﬁillm Rider D Second Home Rider
|:| Balloon Rider Planned Unit Dev elopment Rider D Biweekly Payment Rider
‘:’ Home Improvement Rider D Rcvm.able Trust Rider
l:] Other(s) fspecify]
Q)] “Applicable Law” means all controlling apph(.ahle tederal state and local statutes, regulations, ordinances

und administrative rules and orders (that have the effect of’ ldw) aq well as all applicable final, non-appealable
judicial opinions. :

(X) *Community Association Dues, Fees, and Ass’essments" Aneans all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum d%sucmtmn, homeowners association or
similar organization. ;

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrament, which is initiated through an electronic terminal, telephenic instrument, computer,
or magnetic tape so as to order, instruet, or authorize a financial institution to-debit-or eredit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller’ machme ern,sar.tmm transfers initiated by
telephene, wire transfers, and automated clearinghouse transfers.

M) “Escrow Jtems” means those items that are described in Section 3 '

N) “Miscellaneous Preceeds” means any compensation, settlement, award of damages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described inSection 5) fot; (i) damage to, or
destruction of, the Property, (i) condemnation or other taking of all or any part of the Propertv £iil) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value andfor condl‘uen ot the Property.

()} “Mortgage Insurance” means insurance protecting Lender against the nonpayment Qfé;_;ﬁér_-default on, the
Loon. el
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™ “I{erié_dg'é-,_=deﬁ1_gnt" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus -(ii)"anv amounts .under Section 3 of this Security Instrument.

Q) “RESPA” mednb the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 er seq) and its
implementing regulutmn Reguiatlon X (24 CF.R. Part 3500), as they might be amended from time to time, or any
additional or successor legﬁlahon or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA” refers to.all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally telated mortgage loun” under RESPA.

R) “Successor in Interest of Bormwer" means any party that has taken title to the Property, whether or not
that party has asswned BOITO"Wel‘ $ obl1gat10ns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TH_E PROPERTY

The beneficiary of ﬂ']lb Securlty Imhument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the sucdessors and assigns of MERS, This Security Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals extensmns and modifications of the Note; and (ii) the performance
of Borrower’s covenants and apreements undcr this’ Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, ir. trast, with power of sale, the following described property located in

the County E of Skagit
[Type of Recording Jurisdiction] F -7 [Name of Recording Jurisdiction]

Tract B of SKAGIT COUNTY SHORT PLAT NO 75-80, as approved June 19, 1980, and recorded June 19,
1980, in Velume 4 of Short Plats, page 119, nder Auditor’s File No. 8006190028, records of Skagit County,
Washington, being a portion of the North Half of the Northeast Quarter of the Northeast Quarter of the
Northeast Quarter of Section 20, Township 33 N orth Range 4 East of the Willamette Meridian.

Situated in Skagit County, Washington.

which currently has the address of 19940 State Route 534_°
{Sl‘reet] L
Mount Vernen , Washington 98274 T (“Property Address™):
[city] [Zip Code} F

TOGETHER WITH all the improvements now or hereafter erected 011 the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. -All replacemants and additions shall also be
covered by this Security Instrument. All of the foregoing is referred toin this Security Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal title to the/interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, mcludmg, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender: 1nr,1ud1ng but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby eénveyed and has the
right to grant and convey the Property and thut the Property is unencumbered, except, for encumbrances of record.
Borrower warrants and will detend generally the title to the Property against all clauna dﬂd demdndx subject io any
encumbrances of record. o
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“THIS . SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform
covenants w1th lmnted ’VaﬂathIlb by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. Borrower shall pay when due the principal of,
and interest on, the debt evidénced by the Note and if allowable under Applicable Law, any prepayinent charges and
late charges due tndér the Note:, JPayments due under the Note and this Security Instrument shall be made in U.8,
currency, However, if any: ¢heck or-other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lencler unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certlhed chieck; barik check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whése depomtb are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

2. Application of Payments or Proceeds. Payments are deemed received by Lender when received at
the locution designated in the Note or at such ether location as may be designated by Lender in accordance with the
notice provisions in Section 14~or in- éuch manner or location as required under Applicable Law, Except as
otherwise described in this Section 2;'and as permitted under Applicable Law, all payments accepted and applied by
Lender shall be applied as set forth in.the Note and_then for any amounts due under Section 3.

If Lender receives a payment. from B{jrrower for a delinquent Periodic Paymeni which includes a sufficient
amount to pay any late charge due, thé-paymiernt may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstariding, Lendef may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applled to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. To thc_ext_ent permitted by Applicable Law, voluntary prepayments shall be
applied first to any prepayment charges and thern as described in the Note.

Any application of payments, insurance: proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amouiit, of the Periodic Payments.

3. Funds for Escrow Items. Unless required by Lender, Borrower shall not be required to pay to Lender
on the day Periodic Payments are due under the Note, until:the Note: is.paid in full, a sum (the “Funds™) to provide
for payment of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance fequiréd by Lender under Section 5, and (d) Mortgage
Insurance premivms, if any, or any sums payable by Borrower to:Lender in lieu of the payment of Mortgage
Insurance premiums. These items ate called “Escrow Items.” At erigination or at any time during the term of the
Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Ttem. Bortower shall promptly furnish to Lender
all notices of amounts to be paid under this Section. Borrower shall-not: ‘pay-Lender the Funds for Escrow Items
unless Lender notifies Borrower of Borrower’s obligation to pay the Funds for any 'or all Escrow Items. Lender may
waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items: 4t ariy time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, \!.hen and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by:Lender und, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period as.Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deémetd to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 8. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to/pay the amount due
for an Escrow Item, Lender may exercise its rights under Section 8 and pay such amount and* Borrox\er shall then be
obligated under Section 8 to repay to Lender any such amount. Lender may revoke thie waiver as.to any or all
Escrow [tems at any time by a notice given in accordance with Section 14 and, upon such revocahon Borower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3. £
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Lender ma}, at.any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the- fime spec1ﬁed under RESPA, and (b} not to exceed the maximum amount a lender can require under
RESPA. L_e_nder shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Esctow Items or otherwise in accordance with Applicable Law.

The Funds shall bé’ held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lendcr if Lerider is an institution whose deposits are so insured) or in any Federal Home Loan
Buank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for hnldlng and applying the Funds, annually analyzing the escrow account, or verifying
the Hscrow Items, unless Lepder.pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an, agreement s.mnade in writing or Apphcable Law requires interest to be paid on the Funds,
Lender shall not be reqmrecl ‘to pay, Borrovver any interest or eamings on the Funds. Borrower and Lender can agree
in writing, however, that intefest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Bérrower-as-tequired by RESPA, and Barrower shall pay to Lender the amount
necessary to make up the shortage in#ccordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as, deﬁned amder RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Letider. the_amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payrerits’

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bomower any Funds held by Lender. Bonow’é[-.'shall_.nbt bie obligated to make such payments of Funds to Lender to
the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an
institutional lender. If under Section 21 the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall perfoim all of Bosfewer’s obligations under any mortgage, deed of
trust, or other security agreement with a lien which has priority overthis Security Instrument. Borrower shall pay
when due, all taxes, assessments, charges, fines, and 1mp051t10ns aftributable to the Property which can attain
priority over this Security Instrument, leasehold payments or ‘ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the: extent that thebe items are Escrow Items, Borrower shall
pay them in the munner provided in Section 3.

Borrower shall promptly discharge any lien other than a hendlbclmcd to Lender in Borrower’s apphndunn
or in any title report Lender obtained which has priority over this Seéurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender’s opinion operate to prevent the, #nforcement of the lien while those
proceedings are pending, but enly until such proceedings are concluded; or.(¢) | secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Inqtrument '

Lender may require Borrower to pay a one-time charge for real eqtate tux Venncatlon and/cr reporting
service used by Lender in connection with this Loan if allowed under Applicable Law. .

5. Property Insurance. Borrower shall keep the improvements now existing or’hereafier erected on the
Property insured against Joss by fire, hazards included within the term “extended coverdge,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insuraneé. This insurance shatl be
maintained in the amounts (including deductible levels) and for the periods that Lerider reqmreq What Lender
requires pursuant to the preceding sentences can change during the term of the Loan.# “The’ ingurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to dmdppmve Berrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay,in-connection with this Loan,
either: (a)a one-time charge for flood zone determination, certification and tracking services:-or(b) a one-time
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chargc for’ ﬂoad Lone dctBTmlﬂdt!lOIl and certification services and subsequent charges each time remappings or
similar uhanges occur Wthh reasonably might affect such determination or certification. Borrower shall also be
responsible for the pdyment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any fleod zehie'determination resulting from an objection by Borrower.

If Borrower fails to.maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option arid Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore sich ooverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was pl'euously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed-the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender undér this Section 5:shall be added to the unpaid balance of the loan and interest shall accrue af
the Note rate, from the time itwas added 6 the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies required by Lender and renewals of such policies shall be
subject to Lender’s right to dlsapprove such: policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as.ari‘additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices, If Borrower obtains any form of 1 m:.urance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such: puhcy shall 1nclude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss:piyee, .

In the event of loss, Borrower-shallgive. prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrewer. Wnless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlymg 1mumnce was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or fepait iseconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender sHall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspeect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in 4 series of progress payments ds the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. “Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds cmd shall be the sofe obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instriment; Wwhether or not then due, with the excess, if any,
paid to Bosrower. Such insurance proceeds shall be applied inthe-6tdet prgwde_d for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate iund settle any available insurance claim and
related matters, If Borrower does not respond within 30 days to a ficfice from:Lender that the insurance cartier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Sec’uon 21 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in-an améunt ‘not to, exceed the amounts unpaid
under the Note or this Securily Instrument, and (b) any other of Borrower’s rights {otlier than the right to any refund
of unearned premiums paid by Berrower) under all insurance pohcles covering the Pmperty, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insuranée proceeds ejther to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Preservation, Maintenance and Protection of the Property; Inspectmns Borrower shall not
destroy, damage, or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in-order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determlned pursuant to Section 5
that repair or restoration is not economically feasible, Borrower shall promptly repair: thé Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid-in connéctiony with damage
to, ar the taking of, the Property, Borrower shall be responsible for repairing or restoring the Pererty onl}, if Lender
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has rcledsed procel:ds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a.segies “of: progress payments as the work is completed. If the insurance or condemnation proceeds
are not suifxment (6} repdlr or restore the Property, Bomrower is not relieved of Bomower’s obligation for the
completion of such Tepair-or restoration,

Lender or its agent'may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspeet the interior of the improvements on the Property. Lender shall give Botrower notice at
the time of or prief to sugh*an iierior inspection specifying such reasonable cause.

7. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or ehtities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, mlsleadmg, er-ipaccurate information or statements to Lender (or failed to provide Lender
with material mformatlon) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower s cecupancy of the Property as Borrower’s principal residence.

8. Protection of Lender's s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower tails to perform'the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significaitly. affect” Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding-in B@nkr_up’[cy, probate, for condemnation or forfeiture, for enforcement of a lien
which hus or may aftain priority over-this Security Instrument or to enforee laws or regulations), or (¢) Borrower has
abandoned the Property, then Lendér, hay do a.nd pﬁy for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this, Security Instrument, including protecting and/or assessing the value of
the Property, und securing and/or repairing:the Property. Lender’s actions can include, but are not limited to:
(4) paying any sums secured by a lien which has‘or may-attain priority over this Security Instrument; (b} appearing
in court; and (c) paying reasonable attorneys” fees to protect its inferest in the Property and/or rights under this
Security Instrument, including its secured pési“‘[ion:--ih__a'bankmptcy proceeding. Securing the Property includes, but
is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain
walter from pipes, eliminate building or other code vielations or dangerous conditions, and have utilities turned on or
off. Although Lender may take action under this Séction 8, Lender does not have to do so and is not under any duty
or obligation to do so. It is agreed that Lender i mcurs no habllltv fnr not tuking any or all actions authorized under
this Section 8.

Any amounts disbursed by Lender under this Seatum 8 shall ‘become additional debt of Borrower secured
by this Securily Instrument if allowed under Applicable: Law. These amournts shall bear interest at the Note rate
from the date of disbursement and shall be pavable, W}th c=uch mterea.t, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold Burrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tltle shall not merge unless Lender agrees to the
merger in writing.

9. Mortgage Insmrance. Mortgage Insurance rermburses Lender (or any entity that purchases the Note)
for certain losses it may incur if Borrower does not repay the Loan as agreed _Borrower is not a party to the
Mortgage Insurance.

If Lender required Mortgage Insurance as a condition Ot mdkmg the Loan Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect.

10. Assignment of Miscellaneous Proceeds; Forfeiture. The Nhscellaneoua Procceds of any award or
claim for damages, direct or consequential, in connection with any condemriation or other tdking of the Property, or
part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shail bé pmd to Lender, subject to
the terms of uny mortgage. deed of trust or other security agreement with a lien whlch has pnorltv over this Security
Instrument.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restarauon or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security. 1§ not lcsqened . During such
repair and restoration period, Lender shall have the right to hold such Miscellansous Proceeds until Tender has had
an opportinity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
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that such iiispectioﬁ"ﬂiall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursemnent orir-a series of progress payments as the work is completed. Unless an agreement is made in writing
or Apphuib]c Law fequites interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or éarnings on such Miscellancous Proceeds. If the restoration or repair is not economically
feasible or Lendei’s securltv would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument,“whéther or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be apphed iy the'order provided for in Section 2.

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) atfers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the ddtt‘. the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to rcbtorauon OF repalr of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Oppoesmg Paity™ meuns the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has 4 right of action in regard to Miscellaneous Proceeds.

Borrower shall be m default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result it ferfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Secunty Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Seetion®] 8, by calsing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture. of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security*Instrument.: The proceeds of any award or claim for damages that are
attributable to the impairment of Lender?s lnter&st in the Property are hereby asstgned and shall be paid to Lender,

All Miscellanecus Proceeds that are. not apphed to resteration or repair of the Property shall be applied in
the order provided for in Section 2.

11. Borrower Not Released; Forbcarance Bv Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums segired b} this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not opetate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required*fo commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment of otherwise miodify amortization of the sums secured by this
Security Instrument by reason of any demand made by the ofiginal Borrower or any Successors in Interest of
Borrower. Any forbearunce by Lender in exercising any rlght or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Suscessors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exerplqe of.dny right or remedy.

12. Joint and Several Liability; Co-signers; Slit.c"essors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be ]omt and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”™): (a)is co-signing this Security Instrument only to
martgage, grant and convey the co-signer’s interest in the Property iinder the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security: Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any dccommodatmns with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent. ' : o

Subject to the provisions of Section 17, any Successor in Interest of Borrowr:r who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in writing: The covenants and
agreements of this Security Instrument shall bind (except as provided in Sectmu 1% and beneﬁt the successors and
assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services - performed An’.connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and nghts under this Security
Instrument, as allowed under Applicable Law. The absence of express authority in-this Sécugity Instrument to
charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law :

Washington Deed of Trust-Single Family- Secondary Lien MERS Mud'iﬁéd Form: 3801 01/01

—THE COMPLIANCE SOURCE, INC.— Page 8 of 14 Modified By “The Compliance Source, Inc:* 14102 WA 03/02 Fev. ums
www._compliancesomree, corm 13006, e Cotiipliange Soniice,

I

IHMI!IEMI

|

&WMI!IW

\m\m\m\mwmmm

ct)untv A“d‘tor

Skagit gor 181t 46AM

2/14/2007 Pag®




I thc Lodn is Sub]CCt to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest_or other loan charges collected or to be collected in connection with the Loan exceed the permitted
lirits, then “(a) arky blICh loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted lmnt and:{b) any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Lender wiay ¢hoose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borth:r Hf & refund reduces principal, the reduction will be treated as a partial prepayment.

14. Notices. All'notises given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower:in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first-class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any ome Borrowet.. shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notmt: address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specmed procedure. .i[here may be only one designated notice address under this Security
Instrument at any one time. Any hiotice to- {ender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated hereinunless Tender has designated another address by notice to Borrower. Any notice
in cormection with this Security Instrimeft shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Secunty Inbtmment 1s also required under Applicable Law, the Applicable
Law requirement will satisfy the correspénding requirement under this Security Instrument.

15. Governing Law; Severability;. Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any: requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partiesito agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by coritract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such contlict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: “(g) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
phiral und vice versa; and (¢) the word “may™ gives sole dlscretlon withiout any obligation to take any action.

16. Borrower’'s Copy. Borrower shall be given one copy u_f the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Ihtér_est in Borrower, As used in this Section 17, “Interest
in the Property” means any legal or beneficial interest in the, Property; including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, nstallment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser. ™

If all or any part of the Property or any Interest in the Property is sold of transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Secunty Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by ApplicableLaw.

If Lender exercises this option, Lender shall give Borrower notice of accelerduon The notice shall provide
d period of not less than 30 days from the date the notice is given in accordance with Section 14 within which
Borrower must pay all sums secured by this Security Instrument. [If Borrdwer fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by Thlh Securlt} Instrument without further
notice or demand on Borrower,

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets ceﬂam conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at_any time priorto the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Securit'if Iristrument; (b) such
other period as Applicable Law might specify for the termination of Borrower’s rlght to-feinstateyor.(c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)-pays Lerider all sums which
then would be due under this Security Instrument and the Note as if no acceleration had eiécuired: (b) cures any
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default of a.ny Gther Covenants or agreements; (c) pays all expenses incurred in enforeing this Security Instrument, as
allowed under ApphcableI aw, and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Propetty and rlghts under this Security Instnument, and Borrower’s obligation to pay the sums secured
by this Security Instiument, ‘shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in“one ot more of the following forms, as selected by Lender: () cash, (b)money order;
{c) certified check, bank* check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose d{pr“dtS aré:insured by a federal agency, instrumentality or entity; or (d)Electrenic Funds
Transfer. Upon réinstatement by’ Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as it no dc.eelerhtioh had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Sectiond7,.7" .

19. Sale of Nate;. Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secum} Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Apphcable Law. -There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is'& change uf the Loan Servicer, if required under Applicable Law, Borrower will be
given written notice of the change Wthh will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of transfer
of servicing. If the Note is sold and thereafter the Eoan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obhgdtmns fo Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed bv the Note purchaser unless otherwise provided by the Note
purchaser. A
Neither Borrower nor Lender ma} eommence join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has, breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or [ender has notified the other party (with such notice given in
compliance with the requirements of Section 14).of such alleged. breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that tixﬁe'__péri(")c_'l will be deemed to be reasonable for purposes
of this section. The notice of acceleration and opportunity to cure gix;en' to Borrower pursuant to Section 21 and the
notice of acceleration given to Borrower pursuant to Section’ 17 shall- be deemed to satisfy the notice and opportunity
to take corrective action provisions of this Section 19. 5 T

20. Hazardous Substances. As used in this Section-20: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Epvironmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, foxic pesticidés and herbicides, volatile solvents,
matetials containing asbestos or formaldehyde, and radioactive matérials; (by “Environmental Law” means federal
laws amd laws of the jurisdiction where the Property is located: that relates to health, safety or environmental
protection; (¢) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a condruon that can cause, contribute
to, or otherwise trigger an Environmental Cleanup. E

Borrower shall not cause or permit the presence, use, disposal; storage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property.. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any: Envitommental Law, (b) which
creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding fwo sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Preperty (mcludmg, but not
limited to, hazardous substances in consumer products),
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Borrown:r shdl'l .prompily give Lender written notice of (a) any investigatiory, claim, demand, lawsuit or
other action. by anv gove’mmental or regulatory agency or private party involving the Property and any Hazardous
Substance-or- Enwromnentdl Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not llmlted to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition gaused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. It*Borfower learns, or is notitied by any governmental or regulatory authority, or any private
party, that any rémoval, or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall prompﬂy tdke all necessary remedial actions in accordance with Environmental Law. Nothing
herein shall create any ob ligaf-ién on Lender for an Environmental Cleanup.

NON-UNIF ORM (,OVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedlcs Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any coyenant 01' agreement in the Note or this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the
defawlt; (b) the action reqmred to cure the default; () a date, not less than 30 days from the date the notice is
given to Borrower, by which the -d'éﬁault.hmust be cured; and (d) that failure to cure the default on or hefore
the date specified in the notice may Tesult in acceleration of the sums secured by this Security Instrument and
sale of the Property at public auctlun at a. datc not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other-détense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by ‘Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, /may require immediate payment in full of all sums secured by
this Security Instrument without further ‘demand and may invoke the power of sale and/or any other
remedies permitted by Applicable Law. Lepder:shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 21, 1nc1ud1ng, but not limited to, reasonable attarneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding nofice of sale and shall give such.noticés to Borrower and to other persons as
Applicable Law may require. After the time required-by, App]lcable Law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell'the Property at public auction to the highest bidder
at the time and place and under the terms designated m__the not;_ce of sale in one ar more parcels and in any
order Trustee determines. Trustee may postpone sale of the. P'rnpért; for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deecl tonveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s.deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds ot the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’ s'and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or
to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security, IIlth'Llll'l.t‘.I’lt Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument-and all notes evidencing debt secured
by this Security [nstrument to Trustee. Trustee shall reconvey the Property \Mthout warranty io the person or
persons legally entitled to it. Such person or persons shall pay any recordatlon ‘costs and the Trustee’s fee for
preparing the reconveyance. =

23. Substitute Trustee. In accordance with Applicable Law, Lender may from tlI’llB to nmc appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without-conveyarice ‘of the Property,
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the suctessor truatee sha]l succeed to all the title, power and duties conferred upon Trustee herein and by Applicable
Law, :

24. Use of Property The Property is not used principally for agricultural purposes.

25/ Attomeys__ Fees. Lender shall be entitled 1o recover its reasonable attorneys’ fees and costs in any
action or proceeding to con&true or enforce any term of this Security Instrument. The term “attomeys’ fees”,
whenever used in this SEBUHW Instrument, shall include without limitation attorneys” fees incutred by Lender in any
bankruptey proceéding ot Gin appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE-UNDER WASHINGTON LAW.

REQUEST FOR NOTICE OF DEFAULT
AND'’FORECLOSURE UNDER SUPERIOR
5, e '-.MORTGAGES OR DEEDS OF TRUST

Borrower and Lender reque'st':the‘:'holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Security | Instrument to glve notice to Lender, at Lender's address set forth on page one
of this Mortgage, of any default meler the supenor encumbrance and of any sale or other foreclosure action.

BY SIGNING BELOW, Borrower af:cg’pts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Botrower.and trecorded with it.
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Witnedge§®

K/wv/)/( Akt '77/- (Seal)

Daniel R, Rohloff -Borrower
[FPrinted Nama}

Printed Name: “{Plegse Compiete]

K7€7M/J CM ﬁUkﬁé’% (Seal)

Lei nne Rohloff -Berrower
{Printec! Namej

Printed Name: [Pisase cPfhp;sfé] L

{Seal)

-Borrower
{Prirted Name]

(Seal)
-Bommower
[Printed Namaj

__{Acknowledgment On Following Page]
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State of fllb{n.«'\&{’n\v
County of %K“ I.'{'

§
§
§

1 certify that I know or have satisfactory evidence that Daniel R. Rohloff and Leigh Anne Rohloff frane
of person] is the perbon who appeared before me, and said person(s) acknowledged that (he/shefthey) signed this
instrument and dcknowledged It to be (his/her/their} free and voluntary act for the 11ses and purposes mentioned in

the instrument.

Dated: - {2~ 67

(Seal)

Connedor N Y VLY

T GASSANDRA M. MITCHELL

(Title of Office)

[ Printed Name]

My appointment expires: 4 3, (0-6%
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Loan Nu.: 5200763-401

ADJU STABLE RATE RIDER
(LIBOR One-Year Index (As Published In
T he Wal[ Street Journal)-Rate Caps)
(Secondary Lien)

THIS ADIUSTABLE RATE RIDER is made this 8th day of February, 2007, and iz incorporated into and
shall be deemed to amend and 'supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument™) of the same date given by the undersugned (the “Borrower™) to secure Borrower’s Adjustable Rate Note
(the “Note”) to Peoples Bank (the “Lender”) O
of the same date and covering the property deseribéd in the Security Instrument and located at:

19940 State Route 534 Mount Vernon, WA 98274
R/ f!ﬁﬁeﬁjﬂ Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to’ the coven&nts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fo]lous

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for un initial interest rate of 7. 875%: The Nete prov1des for changes in the interest rate
and the monthly payinents as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates '

The interest rate I will pay may change on the first day of March 2010 a.nd on that day every 12th month
thereafter Fach date on which my interest rate could change is called a ‘Change Date ¥

By The Index ;

Beginning with the first Change Date, my interest rate will be based on an Index The “Index” is the
average of interbank offered rates for one-year U.S. dotlar-denominated depecuts ih the Londen market (“LIBOR™),
as published in The Wall Street Journal. The most recent Index figure available ws’ Of the date 45 days before each
Change Date 1s called the “Current [ndex.”

If the Index is no longer available, the Note Holder will choose a nevv mdex Wthh is based upon
comparable information. The Note Holder will give me notice of this choice. g

(O Calculation of Changes o ' '

Before each Change Date, the Nete Holder will calculate my new mtere:.t rate b} addmg Two and
250/1000ths percentage points (2.250%) to the Current Index. The Note Holder will then-round the result of this

Adjustable Rate Rider—The Wall Street Journal One-Year LIBOR — Secondary Lien (Combo ARM)
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addition to the nearest one-eaghth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below; this rounded amounit willbe ny new interest rate until the next Change Date.

The Note Holder will théen determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that IFam expected to owe at the Change Date in tull on the Maturity Date at my new interest
rate in substantially equd piyments: The result of this calculation will be the new amount. of my monthly payment,

{D) Limits on Interest Rate Changes

The interest rate I ain required.to.pay at the first Change Date will not be greater than 9.875% or less than
5.875%. Thereafter, my interest rate will ngver be increased or decreased on any single Change Date by more than
two percentage points from the rate of 1nterest T have been paying for the preceding 12 months. My interest rate will
never be greater than 13.875%. :

(E) Effective Date of. Changes .

My new interest rate will*become~ eﬂectfve on each Change Date. I will pay the amount of my new
monthly payment beginning on the ﬁrst monthly payment date after the Change Date until the amount of my
monthly payment chunges again.

@) Notice of Changes

The Note Holder will deliver or mdll to me'a nottce of any changes in my interest rate and the amount of
my monthly payment before the effective date of any- change. The notice will include information required by law
to be given o me and also the title and telephonﬁ number of a person who will answer any question I may have
regarding the notice. :

BY SIGNING BELOW. Borrower aCchTS and agrecs to the terms and covenants contained in this

Adjustable Rate Rider.
RN - ,-h@%?vwfb e
Daniel R. Rohloff -Borrower Lu@nne Rohloff Borrower

-Borrower P T -Borrower
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