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CRICAGO TITLE CO;
\C”'%U“SM DEED OF TRUST

DATE: February 12, 2007

Reference # {if apphcabie} Additional on page __
Grantor(s}): '

1. HARRIS, RICHARD WALLACE

2. HARRIS, DIANE MARIE .

Grantee(s)
1. PEOPLES BANK -
2. Chicago Title |nsurance Co Trustee

Legal Description: Lt 3, Skag(t Co SF' No 92 046 being Ptn GVL 3 and 6,-813436~ l"[7>‘4|5
£ : Additional on page ©

Assessor's Tax Parcel ID#: 340506-2,—008@300 P105578

THIS DEED OF TRUST is dated Februasy 12, 2007, among RICHARD WALLACE HARRIS and
DIANE MARIE HARRIS, husband and wife, whose’ adﬂréss is 24495 Old Day Creek Road, Sedro
Woolley, WA 98284 ("Grantor™); PEOPLES BANK, whose mailing address is MOUNT VERNON
QEFICE, PHONE: (360} 848-8872, 1801 RIVERSIDE DRI\IE MOUNT VERNON, WA 98273
{refarred to below sometimes as "Lender” and sometlmes as."Beneficiary"); and Chicago Title
Insurance Co., whose mailing address is PO Box 638 Mount Vernon WA 98273 (referred to
below as "Trustee™). S :
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DEED OF TRUST
Loan No: 5714471-1 {Continued) Page 3

' ) _:=cd_i'n-ﬁiiiance with the tarms and conditions of this Deed of Trust.

© 7 Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
’ comphance by all agents, tenants or other persons or entities of every nature whatsoever whe rent, lease or
otherwisé-use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafier
Jin‘effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
: iy good faith: any such law, ordinance, or regulation and withhold compliance during any pmceedmg nchuding
iappmprrate appeals so long as Grantor has notified Lender in writing prior 1o doing so and so tong as, in Lender's
sole-opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
SEGUrity-0r a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
acts, i addttmon 10 those acts set forth above in this section, which from the character and use of the Propesnty are
reasonably necessary To protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, {A) declars immediately due and payable all
sums secured by thig’ ‘Deed of Trust or {B) increase the interast rate provided for in the Credit Agreement or ather
document evidencing thé lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender s _prior” wntten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legat, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, cantract for.deed, leasehold interest with a term greater than three (3) years, lease-option
cantract, or hy sale, assrgnment or transfer of any banefigial interest in or to any land trust holding title to the Real
Property, of by any otherniethod of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlblted by federal law or by Washingtan law,

TAXES AND LIENS. The fo'ulowmg prowsmns relatmg to the taxes and liens on the Praparty are part of this Deed of
Trusi:

Payment. Grantor shall pay,-r when due’ [and in all evenis prior to delinguency} all taxes, special taxes, assessments,
charges tincluding water and sewer) fines and impositions levied against of on account of the Property, and shall
pay when due all claims far work daine an or.for services rendered or material furnished to the Property. Grantor
shall maintain the Property free ofall tiens havmg priority over or equal to the interest of Lender under this Deed of
Trugt, except for the lien of taxes® ‘and, assessments not due, except for the Existing Indebtedness referred 1o
betow, and except as otherwise prowded m th:s Deed of Trust,

Right to Contest. Grantor may withhold' payment of-@ny tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay, so long a8 Lender's interest in the Property is not jeopardized. [f a lien arises or
is filed as a result of nonpayment, Grantoi shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has netice of the filing, secure the discharge of the lien, or if requested by
L.ender, deposit with Lender cash or a sufﬂcaent carporate surety bond ar other security satisfactory to Lender in an
amourt sufficient to discharge the fien plus any, costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the Yer, “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemem ‘against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest praceedlngs

Evidence of Payment. Grantor shall upon demand furnish to: Lenq‘er__satisfactory gvidence of payment of the taxes
or assessmenis and shall authorize the appropriate governinental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Progert\; '

Notice of Construction. Grantor shall notify Lender at least fn‘teen (15] _days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or matérials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisians relatmg to msurmg the Propert\; are a part of this Deed of
Trust,

Maintenance of insurance. Grantor shall procure and maintain pol’ic‘les of fire- tnsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value «€overing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ciause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability 1 insurance as.Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis reasonablv acceptable-to, Lender and issued by a
company of companies reasonably acceptable to Lender. Grantot, upontequest of Lender will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender including stipulations that
coverages will not be cancelled or diminished without at teast thirty (30) days ptior . written notice 1o Lender, Each
insurance policy also shall include an endorsement providing that coverage in favar of Lender Swill not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as*a speclai fiood hazard area,
Grantor agrees tg obtain and maintain Federal Flood Insurance, if available, within"45 days after notu:e is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of-your credit line and
the full unpaid principal balance of any prior liens on the property securing the loan, Ap, 10 the maximum policy
limits set under the National Flood Insurance Pragram, or as otherwise required by Lender and i) mamtaln such
insurance for the term of the toan. =

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the F’roperty Lender may
make proof af loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or ndt Lender’s
security is impeired, Lender may, at Lender's election, receive and retain the proceeds of any insuranice - and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Graftor’ shall‘repair or
replace the damaged or destroyed !mprovements in a manner satisfactory to Lender. Lendear shall, upon,
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable costol
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have noi-beens
disbursed within 18D days after their receipt and which Lender has not committed 1o the repair or restoranon ‘of
the Property shall be usad first to pay any amount ewing 1o Lender under this Deed of Trust, then to pay adcrged
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. (f Lethder holdsu" .
anhy proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o Grantor as
Grantor's interests may appeal.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described befb. 'is
in effect, compliance with the insurance provisions cortained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent.

AR DMBEA R

Skag:t County Audltor
2!1 4!2007 Page 3 of 811:12AM




L rA RN oy afed 200Z/¥)LIT
Jo;q pnv munoo ;lﬁm;s ;

IR

. S SJAPUST U AdUUb e s neerous ~2410 10 PUDQ A1BINS 91BJOGI0D JUSOYNS € 40 (S8l tapus?
_K_LQ].!M susndap PUB UOKOSS SUSI pue seXe] Syl Ul SAGQE PapIACcLd SB XB) BUL SISOIUGD {Z) J0 "uanbulep sawoosq

< y-atojeq xey sy shed (1) layus JOWRID SSBIUN MOlRq PapAcKd Se HelaQ O JUBAY UB JO) SAIPIIGI BjGEjIEAR

' “8Y1)0 j(g-I0 AU asi5/ex3 ARw J8PUaT PUR ‘Yneja(] JO JUBATJ Ue SB 109)48 BWIES Ayl SARY {BYS JUSAD SIy) ISMu)
) m pea(] 3|q1 10 ep 9y} 01 wanbasgns payorua s saydde LONIBS SIYY YoM 01 XBY AuR §| ‘sexe[ juenbasqng

*iolueiny AQ SpEW 188191U)
pue ;eclmuud ;o Sludwded w0 o ssaupslqapyl Syl 10 uolsod Aue Jo yE U0 Xel Jydads e () pue fuswesiby
1pBID-BYKI0 I18PJ0Y BUL 10 Japua ayl 1sulebe ajqeafiieus isni] jo peaq j0 adAl syl Uo xel e (g} lIsnu) jo paag jo
adAl syl Aq PaINDas SSAUPS1QAPU) SY) UO SIUSWARD WoJ) 10NP3P 0L FaAMa Jo PEZUOYINE S1 JOILUEID YDIyM JoluelD
uo xey oytosds & {Z] ‘isna} 0 peeQg SIUY AQ painves SSAUPSIGApY| 8yl Jo Hed Aue a0 (g uodn 4o 1§51} J0 peeQ
30 adAl sm uqdn xel oigveds 2 {4} :saydde UONDas SIYY YIluM 01 SaXel BINIISUCD |RUs BuiMOlOf Ay ‘saxel

3 snty jo paeg syl BuuelsiBal yo Buipiooe: 1o} sablieyod JeUylo pue ‘sdwels Aieauswnoop
‘saay ‘saXEY-|jB uoueuum oyl Suipnouw isniy 3o peasg syl Buinunuos so Bunosyed ‘BUIpioDa) Ul PaANIU|
sasuUadx® )8 Upin 18010607 mojag paquasap se ‘Sexel (e 40y 1apust esungquiel |leys Jolueln Auedoid |eey eyl
w0 uay §, Jopus, enuuuoo pue 109180 0} Japua Aq pelsenhas S UTHIOE JSUI0 ISASIEYM BYR] PUB 1SNIJ JO PBB() Sy
a1 uHlppe Ut s;uawnsop qons PIN0aXD |jeUs 10JURID) ‘lepuan Ag 1s8nbal uodn -saflieyn pue sead ‘sexey juauNg

:18Na) 40 paeQ Sl 40 Led e aie safireys pue 599) ‘S9XE] JRIUBWIULIAAGE 01
Bune|as suoistnosd EU'MOHOJ SUJ_ SZI.I.IHOHMW TYLINIWNHIACD Ag9 SIDHYHI QNV §334 ‘SIXVL 40 NOLLISGJ

: "UOIIEUWIBPUOD B4l UMM UCIISULOD Ul JSpUaT 40 a815Nn. ] AQ pannou)
599} ,sAsuione pue ‘sasuadxa ‘51509 2iqeroseal iR J0 JusAed 19 PIEME SU} URSW [|BYS HBME BU] J0 SPIalcId
U ay]  -Auadold 9yl Jo uONRIISAr U0 edal ayr 4o Ssaupsgepy] Sul Oy paydde ag pieme ayl 4o speadcid 1sU
a1 3o vonsod Aue Jo )jE J8UL 94RADAIT UORDSIE S| 1B ABW IBPUAT "UGIIEUWIEPUOD o Na) W sseymind 1o Buipesoold Aue
Ag 1o sBuipsasod wewop lueulu.la Aq pauwapuoo s| Auadoud 2ul 4o Ued Adg 10 (jB }| "Speestld 38N 10 uonespddy

‘uonedionsed yons Jwied 0y swil
0] auwil wialy Japuaiy Ag pslsanbsj eq Aetu se uouemawnaop PUB SIUSLUNUISUI YINS J8PUST O] PRISANOD &g 01 &sned
1D 1BA9P I I0IURIS pUE ‘gsuachie S J0IURIG JE IR BOI0YD UMD S} o [asunod AQ Buipsacosd eyl ui pauesesdel
aq o) pue Buipaasoid ayl ul sredidied o} pq‘fmgg a4 [teys Japus 1ng 'Buipasdtord yons uy Alled [Bullou aUl ag AR
J0JUBID) CPIRME BY) UIRIGO PUR UGHOR ell pudlap 0} AIRSSsosu aq Aew s sdeys yons eyel Apdwoad |eys Jouein
pue ‘Bugum w Japus] Ajyou Andwosd peys Jolueig ‘pajy S uoneuwapuod ut Buipeesold Aue ) "sBuipseooid

:1snu) o pasp Sy} 40 Wed e sae sﬁdlpa‘éaom UONEUWBPUDD 0 Bunne(al suaisiaosd BUIMONS) 941 "NOILYNWIANOD

JBPUAT JO UASUGD USIILIM JOU U1 moqnm ;,umuaa.lﬁe Almnoas yons AU Japun satueape aanyny Aue jdsooe
10U 3s91ha JOUNSU [BUS JOJURID  “J1BPUST JO JUBSSUDY USILIM Joud BUI INOULIAY POMBUSL 10 ‘PIpUAIXS ‘Dapuslie
‘payipow §1 usweaibe 1eur Yomm Agsmn) oS pgeq syl Jeno Awloud sey ydym luswisaiBe Awinges Jeyio
10 ‘1811 jo pasp ‘abefiliow Aue yo sepioy Byl q;wn wawamﬁe Aue 0lu) J91US 10U ||BYS JOJURID “UCIIESHIPOLY ON

S§5EUPBIGIPLLYDHS IDY, sluawnoop Auanoss Aue Japun ynejep AUe 10 ‘sseupalgepul
yons Bujouspiaa SIUSWNIEUL Syl Jepun Ynejap Ade ‘sssupdigapu) Yons uo Jnejap Aue jussald 01 puk $53UPSIGIpU)
Bunsing syl 10 JuslAed aul 0] 298 10 ‘Aed 0y saalbe ple SIUBUSACS ASSeIdxs JOWUERID DO O00'PSZE 40 UNOWE
fedisund jewiBiio syl W SI pue 001 0E'20Z ¢ Adledixoldde jo ajuejeq \ediouud Jusiitg g sey uo,ueﬁnqo Bunsixs ay)
"NOLDONIHSYA "ALNNOS LOWAS 40 SQHOO3Y 98001 160Z00Z "ON SHOLaNY YAANN Z00Z “i L H3gWILd43S
Q304003Y 1SNYL 40 g33Q v 5e paquosap )INVS Sﬂ'}doad o) UO!J.QE![C]D BUI],S!XQ ue jo ].UGU.IKEd ﬁullﬂOBS
uay syl 01 Jolajul pur AJEPUOIes Bq Aew SSaUPSIGapU(-ayl Buundes-asnl) Jo psaq SIYL A0 usl Byl “usl Bunsixy

118N4) 40 Paa(] siy) 40 Med e oie ssoupaigapu| Bunsixg Bwumsuﬂo sumsu\md Butroyjoy au} "8SaINAILAIANI DNILSIXD

1y vl pred s ssaupalqapu; §,401UBIC) 5B BwWIl yIns |Jun 13848 pue
BIJO )Ny L) UlBLWS) (fEYS puB B.neu ui BUINURUOD 89 {BYS ‘TSN JO paaQ SIUY O AIBAYSP PUB UCTINDBXB BUL SAIAINS
fleys 3snil J0 Peaq Syl Ut SPRW SEY JOJURID SWSWBIELS PUE. ’swgwea,xﬁe ‘sasnucsd Iy "SasIU0Ig JO JeAIAINS

*SBIMOYINE |RIUBWIUIBA0D 40 suouernﬁa.l pue-/8B0URLINIO ‘SME) Bjged|dde Bunsixe
e YAt sandwos Auedold Byl o ash §,lolurin pue Alsdold agy 19141 sxueuem owiels sl yum eouedwon

: ‘uonedioied yons puiad ol
Qi 01 el Waos 15anbal ALl JApUST SB SIUBWINIISU) YINS JapusT] 01 pemnuep aq 0} 9SNeS 10 JBANBD [IIM JojURID
PUB ‘@J10U7 UMO S J8pudT JO [esuncs AQ Buipssoold sy u) pejuassidal eq olipuk Bupessold syl ul ajediinied
01 PaIUR ag (eys Japust g ‘Buipastold yans ut Aued jeuiow 81 &G AR JOJUBID -BSUBdX® S,101URID JB UOIDE
By} puBEp Jjeys JOIUEID ‘ISNIL 0 PISQ SIY1 JSPUN 19PUST 0 S¥ISNIL JU 18ISIU) B JOEIM] 8, J0MRIE) SUoKSanb 1ey)
paoustuwos S1 Buipaeooid 10 uolloe Aue JUBAD ayl u| -suosiad (e 1o SudfT N ayi-asuebe Aladolg oy 01 a1
BUL PUBLBP ISABIOL [jtAL PUB SIUBLIEA JOIURID ‘Baoge ydeibeied syl u uondeoks sl of 108fang epiL 40 Fsualeg

- 13pusT 01 180U O paag] SIYL JSALEP pUe andexe 0y AlloLine
pue ‘Jemod BN (N Syl SeY oIS (§) PUB ‘15N1) 1O PRBQ SIY) YUM UONISUU0D Ul JapusT ‘Ag paidasoe pue 'jo
J0AR} U] Panss) uoiido s |euly JO “Uodat sl ‘ADIod saUBINSL) BI3 AUB UL 10 AADJAN-UONI08S ESaupalgapy) Bunsixg
a3 ) 40 uo[duosep Aladold (eBY Ul Ul YLI0) 198 9SOyl UBLIL JEYI0 S8CURIGLNDUS PUE SUSH-|E JO Jeajo pue aaly
‘aduns 88y Ui Aledosd eyl 03 pIOSa) JO 8j1 9|geldiew pur poofl sploy JoWEID (B] 1eq1 sjuelem JOJUBJQ M

' 1snu) Jo
poag siyl jo ued g aie Alsadold ap jo diysisumo ol Buileias sudisiaoid Buiamoy ey sy 31_1_(1_ 40 gsmgﬁq !ALNYHYYM

"pely SARY. p(nOM as:m;aqm M 1By Apswial
Aue wayy 1epuet Jeq o1 §8 o8 ynejep syl Buund se penisUoD aq Jou |leys Japuat Aq Uopoe yons Auy  ynejap Aue
10 1UNOJDE U0 PSRIUD 30 ABUL IBpUST YIIYM of Selpelwal Aue 1o siyBu Jeulo Aue 01 uolippe Yraqoeys ydeifesed syt
uy 204 papiacid syBl Y} "SIUNCWR asal) Jo UawAed AINJaS {im OSiE 1SNJ) JO pasQ By /\mnwm 8 1ueu,:aa.16v R8I
ayl 1e a|geAed pue snp ag nm uolum Uewdhed uocoyeq & se pelesst aq () 0 fuswesiBy UPEID BYL 107 IR BuluiBwe)
aul (g 40 fAoiod ssuesnsul sigeoydde Aue Jo wiel 2yi {1} Jayua Buunp snp awodaq o} sjuswied luswumsu: “Aug UM
ajgeAed aq pue Buowe pauciLiodde ag pue uswasiBy YpalD Ayl JO 8oUBIRG 9) 01 pappe eq (d).-‘Puelusp uo sigeded
20 [y) i ‘uondo s,1epusT JB ‘pue sSaupalgepu| 8yl Jo Med B sw0oag s Sasuddxa Yons |y Jowdein Ag 109wAdedal
40 2jep ol 01 49puaT) AQ Pied SO PRUNOUI BIEP AUY WOJ JUaWeaiBy apesd eyl sepun pebieyd el ayr le-isesaul
1830 Uayl (vt sesodund yons Jo) Jepud] Ag pled 10 paaniu) sasuadxa [y CS1SUBIUL §4apU) made 0}, aleudmdde
o0 0} S3ABIEQ JOpUaT eyl Uonoe Aug oyel ‘01 painbal 10U S INQ ‘ARW JBYBQ SJOIUBID) UG lepuat usyl' Auedos]
BUYL U1 SISAIAIUL §,ABpUST 109ME AjEUaIBW MNOM Jeyl pacuawwos s Buipassold 10 uonoe AUR §| '0S'0P, AR, Jepua .
ualp ‘moeq paynbes se Bulpuels pooB Uy sseupalgapd| Bulsixg ueuiew 01 uoneBlGo Aue yum Aldwonoryo Alledory ¢
ay] ol Shede: ayew D1 (D) ‘ALAdolg Syl U ssueinsu peanbes AUR apiACId OF {g) ‘SUNEID JAYLO PUB ‘SBDURIGUINOUY
‘S15QJ91U1 AWINOSS ‘suBl 'saxgl (e JO 894 Auedoid ayy desy ol (v} sle) JoluedD) }  “SIYNLGNISXT-S,HIANTT
-ssaupa1qapu] BunsIXg B3 10 Japjoy Ayl o1 eygeAed jou spaaoold ayl jo uonsod eyl o3 Ajue Ajdde jeyE
speaooJd J0 UCISIAID 10§ 1SMUJ 40 PasQ SI1 U} Suoisiaosd ayy ‘ss0] ua jgeAed owooeq 9IURINSUl BYL WO Spoasoed | ¢
Aue ) ruswannbal A0URINSW JO uoleadnp & aINISUCT PINCM 18NJ) JO PBB SIYL JO SWLe) 3yl Yum adueldwoo & i

 abeqd (panupuon) L-LZVVLLG 10N UBOY |
1SNyl 40 g33a '




DEED OF TRUST
Loan No: 5714471-1 {Continued) Page 5

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agfeament are a part of this Deed of Trust:

“’Securitv Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
:cqpstfzute_s fixtures, and Lender shall hava all of the rights of a secured party under the Uniform Comrmercial Code
- ag amended from time o time.

: Security Intetest. Upon reguest by Lender, Grantor shali take whatever action is requested by Lender 1o perfest
-and continue Lgndar's security interest in the Parsonal Property. In addition to recording this Deed of Trust in the
feal property records, tender may, at any time and without further authorization from Grantor, file exaguted
countarparts, cop:es or reproductions of this Deed of Trust as a financing statement. Grantor shall reimbursa
Lender fof ail" expenses incutred in perfecting or continuing this security interest. Upon defaudt, Grantor shatl not
temove, sever-gr detech the Personal Pmperty from the Property. Upan default, Gramor shall assemble any
Parsonal Pfoparty not affixed to the Property in @ manner and at a place reasonably convenient to Grantar and
Lender and make 1;__av_atlable to Lender within three {3} days after receipt of written demand from Lender 1o the
extent permitted by applicable law.

Address_es. ____T'hf;_,.- méi}ing‘ ﬁddfasses af Grantor {debtor) and lender {secwed party) from which information
cencerning the security intérest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Cade} are'as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a par‘t af thts Deed ‘of Trus’t

Further Assurances.” At any tiria, and from time to time, upen request of Lender, Grantor will make, execute and
deliver, or will cause 1o beé made, executad or delivered, to Lender or to Lender's designee, and whan requested by
Lender, cause to be fifed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate. any and all such maortgages, deeds of trust, security deeds, security
agreements, financing statements, coptinpation statements, instruments of further assurance, certificates, and
ather documents as may, inthe sofs.opinion of Lender, be necessary or desirable in order to effeciuate, complete,
perfect, continue, or preserve (1)~ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Refated Documents, and (2} .‘theliens and-security interests created by this Deed of Trust on the Praperty,
whether now ownad or hereafter dcquired” by Graptor. Unless prohibited by law ar Lender agrees 10 the contrary in
writing, Grantor shall reimburse Lender for ail ‘costs and expenses incurred in connection with the matters referred
to in this paragraph. ;

A‘rtomev—m -Fact. If Grantor fails to do any of the thmgs referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and st Geantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atiorney-in-fact for the' purpose of making, executing, delivering, filing, recording, and daing all
other things as may be necessary of des1rable, ifn Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE, f Grantor pays all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor Under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver tg’Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security inlerest-in. the Rents and the Persenal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appitcabte law. The grantee in any reconveyance may be
described as the "person or persans legally entitied thereto" <and the recitals in the reconveyance af any matters or
facts shall be conclusive proof of the truthfulness of any sigh.matters ot facts.

EVENTS OF DEFAULT. Grantor wilt be in default under this Deed.ot Tr{xst if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time i ccmnectscn with the Credit Agreement. This can
include, for example, a false statement about Grantor's incorne, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Cradit Agreement. [C) Grantor's action or
inaction adversely affects the coltateral or Lender's rights in the collateral, This can include, for example, failure to
maintain requirad insurance, waste ar destructive use of the dwelling, failure te pay taxes, death of all persans liable on
the account, transfer atf title or sale of the dweliing, creation of a.senior lien on the dwelling without Lender's
permission, toreclosure by the holder of another lien, or the use of funds or the dwe!rmg for prahibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this, Deed gf “Trust, at any time thereafter,
Trustee aor Lender may exercise any one or mare of the following rights and remedles :

Election of Remedies. Al of Lender's tights and remadias will be curiutative and may be exercised alone oy
fogether. An eleciion by Lender 10 choose any one remedy will not bat. Lender from usmg any other remedy. If
Lender decides to spend maney of to perform any of Grantor's obligations under, this Desd of Trust, after Grantor's
failure to do so0, that decision by Lender wilt nat atfect Lender’'s right to declate Gfanmf in default and to exercisa
tender’s remedies. . "

Accelerate Indebtedness. Lender shall have the right at its option to declare tt‘ie '-entire { Bebtedness immediately
due and payable. R

Foreclosure. With respect to alt or any part of the Reaf Proparty, the Trustea shal! have the rlght to exercise s
power of sale and to foreclose by notice and sale, and Lender shall have the right-to, fereclose by judicial
foreciosure, in either case in accordance with and ta the ful extent provided by appircabie lawﬁ ’ .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shan have aﬂ the nghts and
remedies of a secured party under tha Uniform Cormmercial Cods. N

Collact Rents. tender shall bave the right, without notice to Grantor to take possesston ef and marlage the
Property and collect the Remis, including amounts past due and unpaid, and apply the net proceeds,_wer and
above Lender's costs, against the Indebiedness. In furtherance of this right, Lender ray requife’ any: tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. if the Rents arg collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instraments racewed in
paymant thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payrnefits by: tenants s,
or other users 10 Lender in response to Lender's demand shatt satisfy the abtigations for which the payments are ;

made, whether or not any proper grounds for the demand existed. {ender may exercise its r(ghts under thls*-’
subparagraph either in person, by agent, or through a receiver. . &

Appeint Receiver., Lender shail have the right 10 have a receiver appointed to take possession of all or aﬂy part otu #

the Property, with the power to protect and presarve the Property, to operate tha Property preceding or pending

foreclosure of saie, and to collect the Rents from the Property and apply the proceads, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the appointrment of & receiver shall exist whether ar not the apparent value of the Property exceeds the

Indebtedness by a substaniial amount. Employment by Lender shall not disqualify a person from serving as a

LT

Skagit County Audltor
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. DEED OF TRUST
(Continued) Page 7

._:=CI:'|'.nié“e of Venue. If there is a lawsuit, Grantor agrees upen Lender’s request to submit to the jurisdiction of the
cd'urts of SKAGIT County, State of Washington.

"“'Jornt and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
B responsrble for all obligations in this Deed of Trust.

‘ No Waiver by Lender. Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust
"unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given ‘up that right. If Lender does agree in writing to give up one of Lender’s rights, that doas not
mean-Grantor will hot have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender'does ¢onsent to a request, that does not mean that Grantor will not have to get Lender’s gonsent
again jf tha snu_atror__l ‘happens again. Granter further understands that just because Lender consents 1o ane or
more Gf Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. |f a'court finds that any provision of this Deed of Trust is not valid or should not be enfarced, that
fact by itself will rot mean, that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest-of the provrsrons of this Deed of Trust even if a provision of this Deed of Trust may te found to be
invalid or unenforceable: :

Successors and Assigns:’ Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé bindifig.upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Préperty bécomes Vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's siiccessors with:réference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re|easi:ng-.'Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
rial in any action, proceeding, or

Waive Jury. All parties to- tnie" beed of Trust hereby waive the right ¥
counterclaim brought by any party agarnst any other party. (initial Her

Waiver of Homastead Exemption. Grantor hereby releases and waives aII nghts and benefits of the homestead
exemption laws of the State of Washmgton as, to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust;
Beneficiary. The word ' Benefrcrary' means PEOPLES BANK, and its successors and assigns.

Borrower. The word “Borrower” means RIGHARE WALLACE HARRIS and DIANE MARIE HARRIS and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agréemént" mean the credit agreement dated February 12, 2007, with
credit limit of $100,000.00 from :Grantor to Lender, together with all renewals of, extensions of,
madifications of, refinancings of, consoclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of :Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securrty mterest provrsrons relating to the Personal Property and
Rents. . K

Event of Default. The woards "Event of Default" mean eny of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : F

Existing Indebtedness. The words "Existing Indebtednees-ff ,m.ea'n the"'in'a‘ebtedness described in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word "Grantor” means RICHARD WALLACE HARHIS and DIANE MARIE HARRIS.

Improvements. The word "lmprovements” means all exrstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions’: replacements and other canstruction on the Real
Property. - e .

Indebtedness. The word "Indebtedness" means all principal, interest and'other a‘mounts costs and expenses
payable under the Credit Agreement or Related Documents, together ‘with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor’s abligations or expenses incurred by Trustee ar
Lender to enforce Grantor's obligations under this Deed of Trust, togethér with inferest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtediess ‘inclides”all amounts that may be
indirectly secured by the Cross-Callateralization provisian of this Deed of Trust, ’

Lender. The word "Lender” means PEQOPLES BANK, its successors and ass'ign"'s The words "SuCccassors of
assigns” mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, frxtures, and other artrcies af personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to ‘thé Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltutrons for, any of such
property; and tagether with all issues and profits thereon and proceeds (including wrthout hmrtatron ail insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. =~ K P

Praperty. The word "Property" means collectively the Real Praperty and the Personal Property

Real Property, The words "Real Property” mean the real property, interests and rights, as further descnbed |n this
Deed of Trust. . Y

Related Documents. The words "Related Documents” mean all promissory notes, credit .-a'gt_eérnents, "'lgan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatera!_ fortgages, and,
all other instruments, agreements and documents, whether now or hereafter existing, executed in gonnection with =
the indebtedness; provided, that the environmental indemnity agreements are not "Related Documents an.d":‘ar_e f'
not secured by this Deed of Trust. . :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profirs and
other benefits derived fram the Property. -

Trustee. The word "Trustee" means Chicago Title Insurance Co., whose mailing address is PO Box 638, Mount_-.“‘

Vernon, WA 98273 and any substitute or successor trustaes.
200702140098
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