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Reference # {if: apphcable) 124341 SW o Additional on page ___

Grantor(s):
1. HQ PROPERTIES L L.C.

Grantee(s) LS e
1. Skagit State Bank

Legal Description: ptn Lats 13 20 Blk 10, Town of Woolley & ptn Lots 6-13, Blk 79, Second

Add. To Sedro
Additional on page

Assessor's Tax Parcel |D#: 41 77 010- 020 0103 (P77518), 4151-079-007-0006 (P76162),
4151-079-013-0107 (P76166}" 4

THIS ASSIGNMENT OF RENTS dated Februarv 12, 2007, is made and executed between HQ
PROPERTIES, L.L.C., a Washington Lirhited Liability Company, whose address is 816
MURDOCK ST. SEDRO WOOLLEY, WA 98284 {referred to below as "Grantor”} and Skagit
State Bank, whose mailing address is 301 E Falrhaven Ave P O Box 285, Burlington, WA
98233 (referred to below as "Lender”). S
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender ail of Grantor's right, title, and interest in and to the Rents
from:_the following described Property located in SKAGIT County, State of Washington:

'-Ses_S_cﬁédulezA-1. which is attached to this Assignment and made a part of this
Assignment as-if fully set forth herein.

The Propgrt'\g ...or;._ité: a_i‘:!dress is commonly known as 816 MURDOCK ST and 222 STATE ST.,
SEDRO WOOLLEY, WA 98284. The Property tax identification number is 4177-010-020-0103
{P77518), 4151':07:9-0_0?-0006 {(P76162), 4151-079-013-0107 {(P76166) .

CROSS-COLLATERALIZATION, ""I_n addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, ar any one or more of them, as well as all claims by
Lender against Borrower and. Grantor or any one or more of theam, whether how existing or hereafter arising, whether
related or unrelated to the pirposé of the Note, whether voluntary or otherwise, whether dug or not duse, direct or
indirect, determined or undetgrmmed absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or{ointly with others, whether obligated as guarantar, surety, accommodation party or
otherwise, and whether recovéry tipon siich amounts may be or hereafter may become barred by any statute of
limitations, and whether the obﬁgatmn to repay such amounts may be or hereafter may become otherwise
unenforceable,

THIS ASSIGNMENT IS GIVENTTC} SECUREE .3-:(1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BQRROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THiS ASSIGNME_I\_‘T IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives allrights or defenses arising by resson of any "one action” or "anti-deficiency”
law, or any other law which may prevent-Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before ar after Lender's commencement
or compietion of any foreclosure actlon, elther judrcmﬂy or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIE_S. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assuimes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may-arisé because of any action or inaction of Lender, ingluding
without limitation any failure of Lender to realize upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or tails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless:gnd until Lender‘exercises its right to collect the Rents as provided
below and so long as there is no detfault under this Assignment,-Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, prowded that'the granting of the right to collsct the Rents shall
not constitute Lender's consent to the use of cash collateral in-a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wafrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of alt-rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in wntmg

Right to Assign. Grantor has the full right, power and authonty to enter rnto thus Assignment and to assign and
convey the Rents to Lender.

No Prior Asstgnment Grantor has not previously assigned or canveyed the Flents to any other person by any
instrument now in force. -

No Further Transfer. Grantor will not sell, assign, encumber, or othethse dispmse of anv of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at anv time, and even though no
detault shall have occurred under this Assignment, to collect and receive the Hents For’ thas purpose Lendar is hareby
given and granted the foilowing rights, powers and authority: : 5

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsung them of this
Assignment and directing all Rents to be paid directly to Lender aor Lender's agent :

Enter the Property. Lender may enter upon and take possession of the Property; demand coliect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute and ‘carry’ on-&ll legal proceedings
necessary for the protection of the Property, including such proceedings as may be necessarv to regover
possessian of the Property; coliect the Rents and remove any tenant or tenants or other perso from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and” keep the same in repair;

to pay the costs thereof and of all services of all employees, including their equipment, -and of all continting costs
and expensas of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Propertv

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of: the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencles
affecting the Proparty. N

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term. or terms and or\
such conditions as Lender may deem appropriate. . Rl

Employ Agents. Lender may engage such agent or agents as L.ender may deem appropriate, either i |n Lender s
name or in Grantor's name, to rent and manage the Property, including the callection and application of Flgnts_

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem Ea
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers_of' A
Grantor for the purposes stated abave. :

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lendar shall have performed one or more of the faregoing acts or things shall not require Lender to do any other
specific act or thing.
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APPLICATION OF RENTS. Al costs and expenses incurred by Lender in gonnectian with the Property shall be for
Grantor ‘s account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
‘determine the' application of any and al! Rents received by it; however, any such Rents received by Lender which are
‘net apphed to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assagnment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assrgnment and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PEHFORMANCE If Grantor pays all of the Indebtedness when due and otherwise perfaorms all the obligations
imposed-upef Grantof under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor-a suitable.satisfaction of this Assignment and suitable statements of termination of any financing statement on
file ewdencmg L&ndér's security interest in the Rents and the Property, Any termination fee required by law shall be
paid by Grantor, if permltted by applicable law.

LENDER'S EXPENDITURES - any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Granter fails’ to comply with any provision of this Assignment or any Related Bocuments, including but
not limited to Grantor's:failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Reiated Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any
action that Lendargdeems: ‘appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrarices and ‘other.¢laims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and” preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at'the rate charged under the Note from the date incurred ar paid by Lender to the date
of repayment by Grantor. All guch, expenses will become a part of the Indebtedness and, at Lender's option, will {A}
be payable on demand; (B} be added. 1o the balance of the Note and be apportioned among and be payable with any
installment payments to hatome dud durmg aither (1) the term of any applicable insurance policy; or {2) the
remaining term of the Note; or’ (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amaunts. Such right shall be in addition to all other rights
and remedies to which Lender nay be enmied ‘upon Default.

DEFAULT. Each of the following; at Lender s _option, shall constitute an Event of Default under this Assignment:

Payment Default. Borrower falls to meke any payment when due under the Indebtedness.

Other Defauits. Borrower or Grantor fails-t& ompry with or to perform any other term, cbiigation, covenant or
tondition comtained in this Assignipent or in any of the Related Documents or 1o comply with or to perform any
tarm, obligation, covenant or conditipn® cemamed in any other agreement between Lender and Borrower or Grantor.

Dafault on Other Payments. Failure of Granitaf withip the time required by this Assignment to make any payment
for taxes or insurance, or any other payment nece sery te prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represemetlon ar “statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Assignment or aﬂny of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a vand and perfected security interest or lien) at any time and
for any reason. ¥ :

Death or Insolvency. The dissolution or termination of: Borrower a'or; Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of asreceiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of.creditor waorkout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Berrower er Grantor

Creditor or Forfeiture Proceedings. Commencement of forec!osure or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any ather method, by any’ ‘ergditor of Borrower or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishment ot
any of Borrower's or Grantor's accounts, ingluding deposit aCCOunts withiLender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as.-to the validity or reasenablenass of the
claim which is the basis of the creditor or forfeiture proceeding and if Borroweror-Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender mories. ot @ surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole dlscretlon as belng an adequate reserve or
hond for the dispute. : ;

Property Damage or Loss. The Property is lost, stolen, substantially damaged sold or bdrrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect 0 any. Guarantor of any of the
Indebtedness or any Guarantor dias or becomes incompetent, or revokes or dlsputee the validity of, or liability
under, any Guaranty of the Indebtedness. : .

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any t\me thereafter Lender
may exercise any one or more of the following rights and remedies, in addition to any other nghts or remedres prowded
by law: . .

Accelerate Indebtedness. Lender shall have the right at its option without notige to Grantor to._ deelare'fhe entire
Indebtedness immediately due and payable, including any prepayment penalty which Granto*f'w_puld__,tie reqhir_ed to
pay. : ;
Collect Rents. Lender shall have the right, without notice to Borrower ar Grantor, to take possessnon af the
Property and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds Jover and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have allthe rights;
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by :
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruragnts: recemed s
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by. tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments-arg
made, whether ar not any proper grounds for the demand existed. Lender may exercise its rights under this :
subparagraph eithar in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending”
foreclosure or sale, and to collect the Hents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bood if permitted by law. Lender's
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m‘"g"h_t to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
i ;" Indebtedness by a substantial amount. Employment by Lender shali not disquality a person from serving as a
’ --recﬁlver

Other Remadnes Lender shatl have all other rights and remedies provided in this Assignment or the Note or by
Hlaw.

| Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ather remedy, and
~ah alectién fo make expenditures or to take action to perform an obligation of Grantar under this Assignment, after
Grartar' s fallure t® perfarm, shall not affect Lender's right to declare a default and exercise its remedies.

Anorneys_..- Fegs. E‘xpenses. If Lendar institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall:be entitléd to recover such sum as the court may adjudge reasonable as attarneys' feas at trial and
upon any appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lénder incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the entorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
intergst at the Note réte from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation,-however SUb]ECt to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
(including effofts to madify of vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of‘searching records, obtaining title reports (including foreclosure reports}, surveyors’
reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable faw.
Grantor also will pay any-court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. _.T‘he'foﬂ;_oi&vving miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agregment of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignmant shall be effective unless gwen in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment ’

Caption Headings. Caption headl_ngs i this Assignment are for convenience purposes onfy and are not to be used
to interpret or define the provisions ot this: Assignment.

Governing Law. This Assignmeni wiﬂ'ﬁé_ go\féfr_téd by federal law applicable to Lender and, to the extent nat
preempted by faderal law, the laws. of-the State of Washington without regard to its conflicts of law provisions.
This Assignment has been acceptad by‘Lén‘def in tha State of Washington.

Joint and Several Liability. All obligations of Borrowerand Grantor under this Assignment shall be joint and
several, and alt references to Grantor shall.meapn’each and every Grantor, and all references to Borrowar shall mean
each and every Borrower. This means that each Grantor signing below is rasponsible for ali cbligations in this
Assignment, Where any one or more of the parties is a corporation, partnership, limited liability company or similar
entity, it is not necessary for Lender to inquire‘into the powers of any of the officers, directors, partners, members,
or other agents acting or purperting to act on'tha entity's behalf, and any obligations made or created in reliance
upon the professed exercise of such powers sh.all:--.be guaranteed under this Assignment.

Maiger. There shall be no merger of the interest or estate created by this assignment with any other interest or
astate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. :

intarpretation. (1) In all cases where there is mare than one erower or Grantor, then ail words used in this
Assignment in the singular shall be deemed to have been usad:in the plural where the context and construction so
require. {2} ! more than one person signs this Assignment as. “G:antor,“ the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender mav sug-any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not siie Borrower first, and that Borrower need not be
joined in any fawsuit. {3} The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waivad any-rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on'the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender-of a.provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict‘compliance with that
provision or any other provision of this Assignment. No prior waiver byLender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
congent by Lender in any instance shall not constitute continuing consent te. subsequentinstances where such
consent is required and in all cases such consent may be granted or withheld in the sele discretion of Lender.

Naotices. Subject to applicable law, and except for notice required or allowed by law to be given in anather
manner, any notice required to be given under this Assignment shall be given in‘writing, .and shall be effactive
when actually delivered, when actually received by talefacsimile {unless otherwise fequired” by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in'the, Iinited States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown nesr the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving: farmal written natice
to the other parties, specifying that the purpose of the natice is to change the party's address. :For:notice
purposes, Grantor agrees to kesp Lender informed at alt times of Grantor's currant address;’ Subject:tb dpplicable
law, and except for notice required or allowed by law ta be given in another manner, if there is.more than ane
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Graritor = .

Powars of Attorney. The various agencies and powers of attornay conveyed on Lender under'thls Ass:gnment are
granted far purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. P y

Severability. 1f a court of competent jurisdiction finds any provision of this Assignment to be illegal, 'ir_nvalid_,---or
unenfarceable as to any circumstance, that finding shall not make the otfending provision illegal, invalid, or '
unenforceable as to any other circcumstance. If feasible, the offending provision shall be considered modifi
that it becomes legal, valid and enforceabls. If the otfending provision cannot be so maodified, it shall be -
considerad deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shaii not affect the legality, validity or enforceability of any
other provision of this Assignment.

d’s

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interes:t,_,_th'is
Assignment shal! be binding upon and inure to the benefit of the parties, their successors and assigns. If :
ownership of the Property becomes vested in a person other than_Grantor, Lender, without notice to Grantar. may

T
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deal wnth Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extensmn without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Tame rs of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HDMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws bfithe State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PRUVISIONS TO THE CONTRARY
CONTAINERIN . THIS ASSIGNMENT, GRANTCR HEREBY WAIVES ANY AND ALL RIGHTS QF REDEMPTION FROM
SALE UNDER-ANY-ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GHANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE F‘ROPERTY SUBSEQUENT TO THE DATE QF THIS ASSIGNMENT.

DEFINITIDNS The fo[lowmg ‘capitalized wards and terms shall have the following meanings when used in this
Assignment. Unless spegifically stated to the contrary, all references to dollar amounts shall mean amounts in fawful
money of the United States ot Ameraca Words and terms used in the singuiar shall include the plural, and the plural
shall include tha singulac, as the context may require. Wards and terms not otherwise defined in this Assignment shalf
have the meanings attributed to’ ‘stich terms in the Unifarm Commercial Code:

Assignment. The word:"Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified frdm time to time, together with all exhibits and schedules attached to this ASSIGNMENT
CF RENTS from time tg-time.

Barrower. The word ™ Borrower".meéns SEDRO WOOLLEY AUTO PARTS, INC..
Default. The word "Defaui'tf_':"‘rrreans' f_the Default set forth in this Assignment in the section titled "Default".

Event of Default, The words "Event: nof: Default” mean any of the events of default set forth in this Assignment in
the default section of this: Asmgnment

Grantor. The word "Grantor! means HQ PHOPERTIES L.L.C.

Guarantor. The word "Guarantor means any guarantor surety, or accommodation party of any or all of the
Indebtedness. T

Guaranty. The word ~ Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of afl or part of the Note.

Indebtedness. The word "indebtedness™ r‘neans all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Docurments, togéthef with all renewals of, extensions of, modifications of,
consclidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender 1o discharge Grantor's obligations ‘or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such’amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includas all amounts’ that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. 3

Lender. The word "Lender” means Skagit State Bank its successors and assigns.

Note. The word "Note” means the promissory note dated: 'Fe'm'uer\,I 12, 2007, in the original principal
amount of $350,000.00 from Borrower to Lender; tagetheriwith all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions tor the promissorv notg or agreement.

Property. The word "Property” means ail of Grantor's rlght title’ and mterest in and to all the Property as
described in the "Assignment" sectign of this Assignment, ™ P

Related Documents. The words "Related Documents” mean ah promissory notes, credit agreeaments, loan
agreements, environmental agreements, guaranties, security agreements mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, sgreements and documents whether now or hereafter
existing, executed in connection with the indebtedness. :

Rents. The word "Rents" means all of Grantor's present and future rrghts, ntle and interest in, to and under any
and all present and future leases, including, without limitation, all rents,-révenue, income, issues, rovyaltias,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and’proceeds from the Property,
and other payments and benefits derived or to be derived from such leasgs.of everyikind and nature, whether due
now or later, ingluding without limitation Grantor's right to enfarce such: leases and, to receive and collect payment
and proceeds thereunder. E

THE UNDERSIGNED ACKNOWLEDGES HAVING READ AlLL THE F‘HOVISIONS OF THIS ASSIGNMENT AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 12, 2007.

GRANTOR:

HQ PROPERTIES., L.L.C.

By: \;L Zf MV-’/&& /P

FAY A HUGGINS, General Maphgér of HQ PROBERTIES, L.L.C.

o Mg

STEVE T HUGG Member of HQ PROPERTIES, L.L.C.

By:

SHER] L QUEEN, Niefabar of HQ PROPEATIES, L.LC.

IREY AR
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

‘S“TA;;.E‘ OF Mﬁjﬁaﬁé}tﬂ }

: ) 88
COUNTY.OF _ 'JK/?&: 7 }
On this /ﬂ }ﬁ‘ day of Fé’@(p{aﬁ/ , 20 a?" before me, the undersigned

Notary Pubhc personally appeared FAY A HUGGINS, Ganeral Manager; STEVE T HUGGINS, Member; SHERI L QUEEN,
fMember of Hu PROPERTIES,"L.L.C., and personally knawn 19 0 e or proved to me on the basis of aatisfactory evidence
to be members or demgnated agents of the limitad liabjlisy §0 at executed the ASSIGNMENT OF RENTS and
of the limited liability company, by autharity of
hddses, and purpases therein mentioned, and an oath
ec\ited the Assignment on behalf of the limited

statute, its articles, uf orgamzat1on or its operatin
stated that they are authorlzed ta execute this

Ilablht%anv

LASER PRO Lanaing, Ver 5.74.80.003 Coapr. Hatisnd Smencwt Sokeliean, ine. 1897, 2007, 4N Rights Resrowsd. - WA MOACERLPLGIAFC TA. 1185 SR.2

\IHHWIWIHIIIIHIH B R

Skaglt County Auditor e
2/13/2007 Page 8 of 7 3:54PM




i

'Sche’dﬁie “A—] »
DESCRIPTION
PARCEL ONE

a.) That pomon of Lots 16 to 20, inclusive, Block 10, "WOOLLEY, THE HUB OF SKAGIT COUNTY,
WASHINGTON;" as per plat recorded in Volume 2 of Plats, page 92, records of Skagit County, Washington,
lying South of a-line runnmg due East from a point 148.51 feet South of the Northwest comer of Lot 5 of said
Block.

b.) The South % oftoi;'s 13’, i4 éﬁd’ 15, Block 10, "WOOLLEY, THE HUB OF SKAGIT COUNTY,
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 92, records of Skagit County, Washington,

¢.) Lots 6 and 7, Block 79, "SECOND ADDITION TO SEDRO," as per plat recorded in Volume 3 of Plats,
page 54, records of Skagit County, Washington,

EXCEPT the South 117 feet of smdLotsé and 7, Block 79, "SECOND ADDITION TO SEDRO," as per plat
recorded in Volume 3 of Plats, page 54, _reco_rd_s -of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County: of '“Skagit;:State of Washington.
PARCEL TWO:

That portion of the North 12 of Lots 13, 14 and 15II Block 10, "WOOLLEY, THE HUB OF SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats page 92, records of Skagit County,
Washington, described as follows: :

Beginning at the intersection of the South line of the North "/z of saldLot 13 and the East line of said Lot 13;
thence North along the East line of said Lot 13, a distance of 12.89 fect;
thence West to a point on the West line of said Lot 15, which is 13 32 feet Nonh of the South line of the

North Y2 of said Lot 15;
thence South along the West line of said Lot 15, a distance of 13.32 feet to the South fine of the North 4 of

said Lot 15;
thence East to the point of beginning.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington. i |

PARCEL THREE:

The North 28 feet of said Lots 8 through 13, Block 79, "SECOND ADDITION TO SEDRO " a8 per plat
recorded in Volume 3 of Plats, page 54, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.

PARCEL FOUR:

That portion of vacated alley abutting the above described parcels as vacated by City of Sedro—Woolléy
Ordinance No. 990 and recorded July 13, 1983, under Skagit County Auditor’s File No. 8307130036, -

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington. Imml mmmw mmmmm
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