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DEED OF TRUST

DATE: January 17 2007

Reference # (if apphcable} . Additional on page
Grantor(s}: - :

1. FIEGE, GALE ]

2. BAUER, JON. T

Grantee(s)
1. JPMorgan Chase Bank NA
2. WA Stewart Title Company of Washmgton Trustee

Legal Description: ABBRBEV: PTN 4_33 3. SKAGIT COUNTY Additional on page 9:
“g L “f \Q ﬂ-(s(g 55 5 i./_o.sg'{‘ (',ou.r\-’u\(' Wi
Assessor's Tax Parcel ID#: P1 5393 S

MAXIMUM LIEN. The lien of this Deed"‘of‘Trust shati"not exceed at any one time $100,000.00.

THIS DEED OF TRUST is dated January 17, 2007 among GALE ! FIEGE and JON T BAUER,
WIFE AND HUSBAND whose address is 18516~ BEST ROAD, MOUNT VERNON, WA 98273
{"Grantor"); JPMorgan Chase Bank, NA, whose. marlmg address is Home Equity and Consumer
Lendlng Division, 1111 Polaris Parkway, Cqumbus OH -43240 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and WA Stewart Title Company of Washington,
whose mallmg address is 1980 Post Oak Blvd, Surte 300, Houston TX 77056 (referred to
below as “"Trustee”}. :
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i -'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
I of eptry and .possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
o “the' foligWng. described real property, together with all existing or subsequently arected or affixed buildings,
impravements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stgck in utilities with ditch or irrigation rights); and ali other rights, royalties, and profits relating te the re"at
property, including without limitation all minerals, oil, gas, geothermal and simitar matters, {the "Real Property”}

Iocated in SKAGIT County, State of Washington:

Parcel ID Number P15393

THAT -PORTION OF THE SOUTH 10 RODS (165 FEET) OF THE SOUTHEAST OF THE
NORTHWEST 1/4. OF SECTION 4, TOWNSHIP 33 NORTH, RANGE 3 EAST, W.M. LYING
EASTERLY OF A.LINE THAT IS DRAWN 6 FEET WEST OF AND PARALLEL TO THE WEST
LINE OF THE PUMP HOUSE, AS THE SAME EXISTED ON FEBRUARY 16, 1962, EXCEPT
COUNTY ROAD.  AND EXCEPT THAT PORTION CONVEYED TO SKAGIT COUNTY FOR
ROAD PURPOSES BY DEED DATED APRIL 22, 1965 AND RECORDED APRIL 30, 1965
UNDER AUDITOR! s FILE NO 665562, SITUATE IN THE COUNTY OF SKAGIT, STATE OF

WASHINGTON

The Real Property or I'ES address is commenly known as 18516 BEST ROAD, MOUNT VERNON,
WA 98273. The Real Property tax identification number is P15393.

REVOLVING LINE OF CREDIT:. Spec:flcallv, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed ‘of Titst sepiires a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with ail the terms of the Credit
Agreement and the line of credit has.-hot been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advance§ mayube--‘h-iade, repaid, and remade from time to time. subject to the limitation
that the total cutstanding balance ewingat any:one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided inthe Credit.Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in’ elther he lndebtedness paragraph ar this paragraph, shall not exceed the Credit
Limit as provided in the Credit Agreement.® It'is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement fromi time to time from zerce up to the Credit Limit as provided in this
Deed of Trust and any intermediate balancé. -Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid halance of the revolving line of 'i::.l'“edit':ma.y' at certain times be lower than the amount shown or zero. A zero
halance does not terminate the line of credit 6r terminate Lender’s obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain in full*force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigrnment is recorded in accordamce with RCW 65.08.070; the lien created by this
assignment is intended te be specific, perfected and choate upon.thie recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whichlicense, may be revoked at Lender's optien and shall be
automaticaily revoked upon acceleration of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER*THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided 'in this Deed df Trust, Grantor shail pay to Lender all
amocunts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust and-the, F{elated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress "that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Untii the cccurrence of an Event of Default, G:antor may |1) remain in possession and
control of the Praperty; (2] use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upan default] The following provisians
relate to the use of the Property or to other limitations on the Property. - The: Real Property is not used principally
for agricuftural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condltlon and promptly perform all repairs,
replacemants, and maintenance necessary to preserve its value. ‘

Compliance With Environmental Laws. Grantar represents and warrants to Ler‘lder that 'I‘I_J..--""During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,‘treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or; from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as prevmusly disglosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws b)) any use,
generation, manufacture, storage, treatment, disposal, release or threatenad refease of any’ Hazardous Substance
on, under, about or from the Property by any prior ewners of occupants of the Property,“6r lq) any:-actual or
threatened litigation or claims of any kind by any person relating 1o such matters; and (3) - Exc'e;}t as praviousty
disclosed to and acknowtedged by Lender in writing, (al neither Grantor nor any terant, contractor, agent.or. ather
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any. Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted’in. compnance Aeith
all applicable federal, state, and local laws, regulations and ordinances, including wnthout limitation _all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Properfy to make stch
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compfiance.of the
Property with this section of the Deed of Trust. Any inspectians or tests made by Lender shall Be for, Lender 5
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to"Granterior
tc any other person. The representations and warranties contained herein are based on Grantor's due d|1|gence int
invastigating the Property for Hazardous Substances. Grantor hereby (1] releases and waivas any future glaips =
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs undef
any such laws; and {2} agrees to indemnify and hold harmlass Lender against any and all claims, losses, ||ab||lt|e5
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a Hreach
af this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, d|5posal, e
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"re#ease or threatened release cccurring prior to Grantar's ownership or interest in the Property, whether or not the
dame was or should have been known to Grantor., The provisions of this saction of the Deed of Trust, including
zhe.-obl:gataon ta indemnify, shail survive the payment of the indebtedness and the satisfaction and reconveyance
he lign of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
FwW e‘(her by foreclosure or otherwise.

7 Nuisance,:Waste, Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or suffer any
: strlpplng af ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
s foregmng Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
____0'.'. and gasy, ¢ al, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal aof Improvements Grantor shali not demolish or ramove any Improvements from the Real Property
withalt Fender's. grior written consant. As a condition to the remaval of any Improvements, Lender may require
Grantor to make anaﬂgements satisfactory to Lender to replace such Improvements with improvements of at least
equal value.”

Lender's nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reaspnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphiance’ wwih the lerms and conditions of this Deed of Trust.

Compllance with Govemrnemal Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, -tenants or other persons or entities of every nature whatsoaver who rent, lease or
otherwise use ar ocgupy'the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authgrities applicable to the use or accupancy of the Property. Grantor may contest
in good faith any:sich, Iaw, orcilnance ar regulation and withhold compliance during any proceedmg, including
apprapriate appeals, s¢ lorig as Grabtor has notified Lender in writing prior to doing so and so long as, in Lender's
sale opinion, Lender'siinterests in the Property are not jeopardized., lLender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grant'or“é'cjr'ees nei’tﬂhef to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those dcts set-forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust-of IB) lncrease the interest rate provided for in the Credit Agreement ar other
document evidencing the Indebtedness. and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lendaer's prior written congent, of all or any part of the Real Praperty, or any interest in the Real
Praperty. A "sale or transfer” means the cqnv_éyance_:-éfﬁﬂea\ Property or any nght, titte or interest in the Real Property;
whether legal, bereficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, deasehold interest with a term greater than three (3] years, lease-option
contract, or by sale, assignment, or transfér ot arty beneficial interest in or to any land trust holding title to the Real
Property, of by any other method of conveyahce of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibitad by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shail pay when due (and in all events priér to ‘deliﬂquency) all taxes, special taxés, assessments,
charges (including water and sewer), fines and |mp05|ttons levied: - against or on account of the Property, and shall
pay when due all claims for work done on or far services rendered or material furnished to the Property. Grantor
shail maintain the Proparty free of all liens having prlonty over or‘equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments. ndt due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of=Trust, . .

Right to Contest. Grantor may withhold payment cf any tax,"’as__s'éssrner-!t,'-;or claim in connection with a good faith
dispute aver the cbligation to pay, so lang as Lender’s interegt in the Prgperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteerl (16) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing; $ecure.the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bond of othersecurity satisfactory to Lender in an
amount sufficient ta discharge the lien pius any costs and permissible feas, or.other charges that could accrue as &
result of a foreclosure or saie under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment, Grantor shall upon demand furnish to Lender satlsfactorv evndenc;e of payment of the taxes
or assessments and shall authorize the appropriate governmental officiattg delwer to Fender at any time a written
staterment of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanlc lier, materialmen's lien, or
other lien could be asserted on account of the work, services, or matarials. Grantor el up n-request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and” wills pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The follawing pravisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranc'e with stand"ard _extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements dn“the Real
Property in an amount sufficient te avoid application of any coinsurance clause, and witha standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insurance as Lender may reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender arid issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver 4o Lénder
from time to time the policies or certificates of insurance in form satisfactory to Lender, includinig stipufations that
coverages will nat ne cancelled or diminished without at lsast ten i10) days prior written notice to“Lender, - Eac:h
insurance policy also shall include an endorsement providing that coverage in favor of Lender will hot be Jmparred
in any way by any act, omissiocn or default of Grantor or any cther person. Should the Real Property be. Foqated ano
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard ;arga,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice s given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit ling and '
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximurg polncy
|ImItS set under the National Flood Insurance Program, or as otherwise required by Lender, and ta maintain duch

WD

Skagit County Auditor
2/12/2007 Page 3 of 9 11:05AM




DEED OF TRUST Page 4
~Loan No: 426360323488 (Continued)

'Appllcatron of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
shake proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Wheather or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Praperty, or the restoration
4 and repaft of the Property. If Lender etects to apply the proceeds 10 restoration and repair, Grantor shall repair or
£ freplace ithe damaged or destroyed Improvements in a manper satisfactory to Lender. Lender shall, upon
L satrsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasanable cost of

%, repair or jrestoraticn if Grantor is not in default under this Deed of Trust. Any proceeds which have nat been
" "drsbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

«the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
mterest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds afterpayment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantcr s mterests may appear.

Complrance with Exrstmg Indebtedness. During the pariod in which any Existing Indebtedness described below is
in effect, comp%rance ‘with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness: shaH cofgtitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance” with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds ffom the“insurance, became payable on loss, the provisions in this Dead of Trust for division of proceeds
shall apply only to that portrcm of the proceeds not payabla to the helder of the Existing Indebtedness,

LENDER'S EXPEND!TUHES. 4f Grantar fails {(A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other clarms {B)"to provide any required insurance on the Property, or [C} to make repairs to the
Property or to comply awith any dbhgatron to maintain Existing Indebtedness in good standing as required betow, then
Lender may do so. |f any/action or proceeding is commenced that weould materialty affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes 1o be
appropriate to protect Lendet's interé'st_s'. All expenses incurred or paid by {ender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the dale incurred or paid by Lender to the date of
repayment by Grantor. All stich expeﬂses will become a part of the Indebtedness and, at Lernder's option, will {A) be
payable on demand; (B) be added 1o “the’ balance of the Credit Agreement and be apportioned among and be payatle
with any installment payments to become due dyring either {1} the term of any applicable insurance policy; or {2] the
remaining term of the Credit Agreement or.«tC} b treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Property alsg’ erI secure payment of these amounts. The rights provided for in this
paragraph shall be in addition to any:.othef-rights’or any remedies to which Lender may be entitled on account of any
default. Any such action by Lender shall:not be construed as curing the defauit so as to bar Lender from any remedy
that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The followrng prowsrons relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantdr hdlds good and marketable title of recard to the Property in fee simple,
free and clear of all fiens and encumbrances, other than thase set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and detiver this Deed of Trust to Lendér L

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

title to the Property against the lawful claims of all-Dersons. I the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trusteg.or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the ndmlnal RArty. in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented ‘in the progeeding by counsel of Lender’s awn choice, and
Grantor will deliver, or cause to be delivered, toc Lender such |nStruments .as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Propert‘,'r a'hd Grantor':s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental autherrtres

Survival of Promises. Al promises, agreements, and statements Grarrtor bhas._made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall b&-gentinuing in, nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. : ;

EXISTING INDEBTEDNESS. The following provisions congerning Existing Indebtedness are & part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtedness’ .may be secondary and inferior to the lien
securing payment of an existing obligation. The existing obligation has*a durrent prlncrpa I balance of approximately
$101775. Grantor exprassly covenants and agraes to pay, or see 1o the- payment .01, the Existing Indebtedness
and to prevent any default on such indebtedness, any defauit under the rnstruments evrdencmg such indebtedness,
or any default under any security documents for such indebtedness. P A

No Modification. Grantor shall not enter into any agreement with the holde‘r-_ dé}_‘ any. o.rfgag.e, deed of trust, or
other security agreement which has priority over this Deed of Trust by whigh- thaf agreement is maodified,
amended, extended, or ranewed without the prior written consent of Lender. “Grantor shall" ngither request nor
accept any future advances under any such security agreement without the prior wrrtten consent of Lender.

CONDEMNATION. The following provisions ralating to condemnation proceedings are a part of thrs Deed of Trust:

Proceedings. If any proceeding in condemnaticn is filed, Grantor shall prompthy notrfy Lender in: wrmng, and
Grantor shall promptly take such steps as may be necessary to defend the action and abtain the award Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the-proceeding and to be
represented in the proceeding by counsel of its own cheice all at Grantor's expense, and, Grantop wilt delrver ar
cause to be delivered to Lender such instruments and documentation as may be reguested bv Lender from trme to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domam proceedrngs or:by
any proceeding or purchase in lieu of condemnation, Lendar may at its election require that al! or any-portien of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Propeity. The net
proceeds of the award shall mean the award after payment of all reasonahble costs, expenses, and attomey 'k_fe‘_es
incurred by Trustee or Lender in cannection with the condemnation. oo

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsrons relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to g
this Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender’s lien on .
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"the Real Property. Grantor shall reimburse Lender for all taxes, as described below, tagether with ali expenses
dncurred in recording, perfecting or continuing this Deed of Trust, inciuding without limitation all taxes, fees,
dogumentary stamps, and ather charges for recording or ragistering this Deed of Trust.

7 Taxes. *The following shall constitute taxes 0 which this section applies: (1) a specific tax upon this type of
#eed of Trust of upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
7 Grantoriwhich Grantor is authorized or required to deduct from payments on the indebtedness secured by this type
i of Deed of Trust: (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

. "‘Agree'ment and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
_.___mterest made by Grantor.

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust) this avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avatlable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becames delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash orua--:su_ff-i‘c'ie_nt corporate surety bond or other security satisfactory to Lender.

SECURITY AGREE:MEN.T; IEI.N‘ANCING STATEMENTS. The faollowing provisions relating to this Deed of Trust as a
secutity agreemient are, apart.of this Deed of Trust:
Security Agreement; This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes tixtures, apd Lender shall have all of the rights ot a secured party under the Uniform Commercial Code
as amended from time te’“time

Security Interest:, Udon: request by Lender, Grantor shall execute financing statements and take whatevar othar
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, fite exeg¢uted counterparts, capies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburseLCender for ail expenses ingurred in perfecting or continuing this security
interest. Upon default; Gramor shall -assembie the Personal Property in a manner and at a place reasonably
convenient to Grantor and*Ughder and rmake it available to Lender within three (3] days after receipt of written
demand from Lender. =

Addresses, The mailing addresses of Grantor {debtor} and lLender {secured party} from which information
concerning the security interest granted b\,f this Deed of Trust may be obtained {each as required by the Uniform
Cemmercial Code) are as stated gn-the first page of this Dead of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: Co

Further Assurances. At any time, and, from- tlme to time, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to he made, executed or daliversd, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate:; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion “of Lender, ba.nagessary or desirable in arder to effectuate, complete,
parfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the lens and security ipterests: created by this Deed of Trust an the Property,
whether now owned or hereafter acquired by Granter. Unlass pr0h|b|ted by law ar Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the matters referred
to in this paragraph. L :

Attorney-in-Fact. |f Grantor fails to do any of the thin'ge_ refer‘i"édtd in“the preceding paragraph, Lender may do sc
for and in the name of Grantor and at Grantor's expense. Fors8ugh’purposes, Grantor heraby irrevocably appoints
Lender as Grantor's attorney-in-tact for the purpose of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or desirable, in Lender's sote opmmn, o accomplish the matters referred to in
the preceding paragraph. : .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due termmates the credit line account, and atherwise
pertorms all the obligations imposed upon Grantor under this Deed of.Trusty Lerider shall execute and deliver to Trustee
a request for full reconveyance and shafl execute and deliver to Grantorssujtabilé:statements aof termination of any
financing statement on file evidencing Lender's security interest in thé Rents and: the Personal Property. Any
reconveyance fee shall be paid by Granter, if permitted by applicable law. :The grantee in any reconveyance may be
described as the "person or persons legally entitled therete”, and the recutals in the reconveyance of any matters or
tacts shall be conclusive proof of the truthfulness of any such matters or facts . ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any ot the fcllowmg happen:

(A} Grantor commits fraud or makes a material misrepresentation at any tirne in chnectuon with the Credit
Agreement. This can include, for example, a faise statement about Grantor's mcome assets Aiabilities, or any other
aspects of Grantor's financial candition, o

(B} Grantor does not meet the repayment terms of the Credit Agreement.

{3} Grantor's action or inactian adversely affects the collateral or Lender's nghts in the coﬂateral This can
include, for example, failura to maintain required insurance, waste or destructive use of the dwelimg, “taijure to pay
taxes, death of all persons liable on the account, transfer of title or sale of the dwelling, craation of-& senior lien on the
dwelling without cur permission, foreclosure by the holder of another fien, ar the use of. funds BT the dwellmg for
prohibited purposes, : 5

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercnsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedv <
Lender decides to spend money or te¢ perform any of Grantor's abligations under this Deed of Truét,: “after Graptor's
failure to da so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercmﬂ
Lender’s remedies. : ; ;

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entire Indehtedness"'imrﬁediatéw_.---"'
due and payable. S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of safe and to foreclose by notice and sale, and Lender shall have the right to foreclose by" Jucﬂcnal
foreclosure, in either case in accordance with and to the full extent provided by applicable law.
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“UEC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
semedies of a secured party under the Uniform Commercial Code.

Collect. Rents. Lender shall have the right, without notice to Grantor to take possession aof and manage the
‘Preperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
© sabove Lender s costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or
[ other user. of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

¢ Lender; ‘thlen Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
s paymem thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
. or other users to Lender in response to Lender's demand shall satisfy the obiigations for which the payments are

“iiade, whethér or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph eithar in person, by agent, or through a receiver.

Appoint Receiver.” Lender shall have the right tc have a receiver appointed to take possession of all or any part of
the Property.:with-thé power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or saie -and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appomtment ef a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by & substantlal amount. Employment by Lender shall not disqualify a person from serving as a

recerver .
Tenancy at Sufferance Af Grantor remains in possassion of the Property after the Praperty is sold as provided
above ar Lender utherW|se bécomes entitled 1o possession of the Property upon default of Grantor, Grantor shall
become a tenant:at suffefance of ‘Lender or the purchaser of the Property and shall, at Lender’s option, either {1}
pay a reascnable rental for the use .of the Property, or (2) vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shali have any other right or remedy provided in this Deed of Trust ar the
Credit Agreement or by. baw... 2

Notice of Sale, Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which’any prlvate sale or other intended dispaosition of the Personal Property is to be
made. Reasonable notice shall fiean noticd given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Preperty'r‘ﬁey,.be "En_edein_. canjunction with any sale of the Real Property.

Sale of the Property. To the extgnt-permitted by applicable law, Grantar hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shail be free to sell all ar any
part of the Property together or separately, in oné sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the:Property:”

Expenses. To the extent not prohibited by apglicable law, all reasonable expenses Lender incurs that in Lender’s
opinion are necessary at any time for theé protection of its interest or the enfercement of its rights, shall become a
part of the loan payable on demand, and shall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph include, without timitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy praceedings (inciuding efforts to modify or vacate the automatic
stay or injunction) and appeals, to the extent parmitted by apphcab e law. :

Rights of Trustee. Trustee shall have all of the rights and dutres ‘of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsrons relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee ar|smg ‘as a-matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon’the’ wrrr__tten request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, inclyding the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction &nthe Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust of the interest of Lender under this Deed of Trust,

Dbligations to Notify., Trustee shall not be obligated 1o noti:’f\r"anv ather: 'party of a8 pending sale under any other
trust deed or lien, or of any acticn ar proceeding in which Grantor, Léndersor Trustee shall be a party, unless
required by applicabie law, or unless the action or proceeding is brought \,r_Tr.u-stee.

Trustee. Trustee shall meet ali gualifications required for Trustee under appllcable law. n addition to the rights
and remedies set forth above, with respect to all or any part of the F’roperty, the Trustee shall have the right to
foreclose by ncotice and sale, and Lender will have the right to foreelose by JUdlCial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. . L

Successor Trustee, Lender, at Lender’s option, may from time to time ebp‘oiht a..féu_g;{:eeeor Trustee 10 any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged‘"by Lender and recorded in the
affice of the recorder of SKAGIT County, State of Washington. The instrument shalt c'ontein in addition to all
other matters required by state law, the names of the ariginal Lender, Trustes, and Gf. ntor the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name, and addrese of the successor
trustee, and the instrument shall be executed and acknowledged by Lender ér, its succeesore in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the title, pPOWEr;:” and duties canferred
upon the Trustee in this Deed of Trust and by applicable law. This pracedure for substrtutren of. Truetee shall
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except for notice reguired or allowed by law to be“‘gi\'}érr_ Ein_@iher manner,
any notice required to be given under this Deed of Trust, including without limitation any netice.of defauit and any
natice of sale shall be given in writing, and shall be effective when agtually delivered, when® actually reeewecf by
telefacsimile {unless otherwise reguired by law}, when deposited with a nationally recognized evermght ceurier, or, if
maited, when deposited in the United States mail, as first class, certified or registered mail postage prepaids. dlrected to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure frem the holdsr of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning -of
this Dead of Trust. Any person may change his or her addrass for notices under this Deed of Trust by giving forma
written notice to the other person or persons, specifying that the purpose of the notice is to change:the persgn's
address. For notice purposes, Grantor agrees to keep Lender informed at ail times of Grantor's current’ adelress
Subject 1o applicable law, and except for notice reguired or allawed by law to be given in another manner if: there is
more than one Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all Granters, .t WJIF' B
be Grantor's responsibility to tell the others of the notice from Lender. Notwithstanding the foregaing, the address for
notice for Lender is: JPMargan Chase Bank, N.A., P.O. Bax 201008, Fort Worth, TX 76101-2008. X

IDENTITY OF LENDER. Lender is JPMorgan Chase Bank, N.A., a national banking association organized and :
under the laws of the United States of America, with its main offices located in Columbus, Ohic.
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NO 'IIWAIVER A waiver by any party of a hreach of a provision of this Deed of Trust shall not constitute a waiver of or
£ ‘.__prejudlce the party's right otherwise to demand strict compliance with that provision or any other provision,

SUPPLEMENT TO PERSONAL PROPERTY DEFINITION. It is the intention of Lender only to take a security interest in and

~“retdin.a 1i8n ‘on that personal property considered fixtures under the Uniform Commercial Code as adopted in the
jutisdiction vithere this Deed of Trust is filed of record as same may be amended from time to time or such other statute
ef such JUI’ISd!CTIOh that defines property affixed to real estate and no other persanal property.

DUE. ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately dua and payable all
suims setured by'this Deed of Trust or (B} increass the interest rate provided for in the Note or Credit Agreement or
otheidostment evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon tha
sale ar transfer, W|theut Lender's prior written consent, of all or any part of the Real Property, or any interest in the
Real Property:". A "sale:or transfer” means the conveyance of Real Property or any right, title or interest in the Real
Property? whether'legdl, ;beneficial or equitable; whather voluntary ar involuntary; whether by outright safe, deed,
installment sale cofitragt, land contract, contract for deed, leasehold interest with a term greater than three (3} years,
lsase-option contractor by §ale, assignment, ar transfer of any beneficial interest in or to any fand trust holding title to
the Real Property, or by any. other method of convayance of an interest in the Real Property. However, this option shali
not be exercised by.tender ifisich exercise is prohibited by federal law or by Washington law.

MISCELLANEOUS “PROVI:S._._IONS'."."I:he following misgellaneous provisions are a part of this Deed of Trust:

Amendments. What is i;vritfen in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the rmatters covered by this Deed of Trust. To be etfective, any change or amendment to
this Deed of Trust‘must be |n wrmng and must ke signed by whoever will he bound or obligated by the change or
amendment. . ;

Caption Headings. Caipti-'on headi-hgs in this Deed of Trust are for convenience purposes onfy and are not to be
used to interpret or def_ine the provigions of this Deed of Trust.

Merger. There shall be" nomerger of-thetinterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any.time, held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This agreement ‘will be governed by and interpreted in accordance with federal law and the laws
ot the State of Washington except.for matters:Telated to: {1} interest and the exportation of interest, which will be
governed by and interpreted in* accordance with federal law (inciuding, but not limited to, statutes, regulations,
interpretations, and opinions) and the laws of the State of Chio; and (2) the validity and enfarcement of Lender's
socurity interest in the Property, which will be geverned by the laws ot the Siate where the Property is located.
Hawever, if there ever is a question abgut whether any pravision of the agreement is valid or enforceable, the
prowsmn that is questicned will he geverned by .whichever of the governmg state or federal taws that would find
the provision to be valid and enfarceables” The loan transaction which is evidenced by this and other related
documents has been approved, made amﬂ funded and all necessary documents have been accepted by Lender in
the State of Ohio. :

Joint and Several Liability, All obligations 'ofﬂGranto: under this Deed of Trust shall be joint and several, and all
referances to Grantor shall mean each and:-every Granmr This means that each Grantor sighing below is
responsible far all obligations in this Deed of Trust. S

No Waiver by Lender. Grantor understands Lender wﬂl not qive, up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree'in writing ;to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other, pr@\.'lsmns of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not.mean that "Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender gonsents to ona or
more of Grantar's requests, that does not mean Lender will bé required to consent to any of Grantor's future
requests. Grantar waives presentment, demand for payment, protest, and hotice of dishenar.

Severability. If a court finds that any provision of this Deed.of Trust.s pot valid or should not be enfarced, that
fact by itself will not mean that the rest of this Deed of Trust will-not bevalid.gr enforced. Therefere, a court will
enforce the rest of the provisions of this Deed aof Trust even if a provision, of thls Deed of Trust may be found to be
invalid or unenforceabie. A :

Successors and Assigns. Subject to any limitations stated in this Deed;'c')f Trust_':on' transfar of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becormes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deed af Trust and the lndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Triist or lfabllfty under the Indebtedness.

Tirme is of the Essence. Time is of the essance in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and. beneﬁts of the homestead
exemption laws of the State of Washington as to alt Indebtedness securad by thJS Deed of Trust

DEFINITIONS. The foltowing words shall have the fallowing meanings when used in this Deed of Trust
Beneficiary. The word "Beneficiary” means JPMorgan Chase Bank, NA, and its successors and asmgns

Borrower. The word "Borrower” means GALE | FIEGE and JON T BAUER, and al¥ other per )
signing the Credit Agreement.

_ns and entities

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated January 1? 2007 in the
original principal amount of $100,000.00 from Grantor to Lender, together :wigh all’ renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions fat thé QlﬂmtSSGt’V note ar
agreement. The maturity date of this Deed of Trust is January 17, 2037. . : L

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee angd
includes without limitation ail assignment and security interest provisians relating to the PersGnal Property and
Rents. :

Environmental Laws. The words "Environmental Laws" mean any and all state, federa! and Iocal st o,

regulations and ordinances relating to the protection of human health or the envirocnment, including” wnthout-’"vu.
limitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as ariended, 42 =
U.S.C. Section 9601, et seq. {("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Bub’ L
wce

No. 99-428 ("SARA"}, the Hazardous Materials Transpertation Act, 49 U.S.C. Section 1801, et seq., the Res
Conservation and Recovery Act, 42 1J.5.C. Section 8301, et seq., or other applicable state or federal laws
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“Event of Default. The words "Event of Default” mean any of the events of defauit set forth in this Deed of Trustin

-the events of default section of this Deed of Trust.

Existifig_Indebtedness. The words "Existing Indebtedness’ mean the indebtedness described in the Existing Liens

& previsiom of this Deed of Trust.

' fﬁ'Grantor': The word "Grantor” means GALE | FIEGE and JON T BAUER.

: Hazardcus Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
"-com:entratmn -or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard

L tal “human health ar the environment when improperly used, treated, stored, disposed of, generated, manufactured,

transparted of-otherwise handled, The words "Hazardous Substances” are used in their very broadest sense and

includs” without: limitation any and alt hazardous or toxic substances, materials or waste as defined by or listed

undeér the Enwronmental Laws. The term "Hazardous Substances" also inciudes, without limitation, petroleum and

petroleum by-products or any fraction thereof and asbestos.

improvements. ~The. word “Improvements™ means all existing and future improvements, buldings, structures,
mobite hames: afﬂxed on the Real Praperty, facilities, additions, replacements and other construction on the Real

Property. | .. .
Indebtedness, Th'e_Word_-"-ln_debtedness" means ail principal,
payable under the Credit Agreement or Related Documents, together with all renewals of,
modifications of, congoligations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended:ar advanceéd.by Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforcé (Grantér's, obligations under this Deed of Trust, together with interest on such amounts as
provided in this Déad of Trust. In‘addition, and without limitation, the term "Indebtedness” includes all amounts
identified in the Revolving Line of Credit paragraph of this Deed of Trust. However, the term "Indebtedness” is
subject ta the limitations.identified in the Maximum Lien section of this Deed of Trust.

Lender. The word "Lender’ means JPMorgan Chase Bank, NA, its successors and assigns. The words
"successars or assigns” meah'-any pers‘iin ar company that acquires any interest in the Credit Agreement.

interest, and other amounts, costs and expenses
agxtensions of,

Personal Property. The words’ "Personal Property" mean all equipment, fixtures, and other articles of personal
property now ar hereafter cwnéd by Grafitor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, “and additions to, all replacements of, and al substitutions for, any of such
property; ang together with all issues: and prD‘h‘(S thereon and progeeds lincluding without limitation ali insurance
proceeds and refunds of pramiunisf frDm any sale or other disposition of the Property.
Property. The word "Property” means pollectwel_v the Real Property and the Personal Property.
Real Property. The words "Reat Prop{‘-__-rt\.;"' r_r_]_eén_.tﬁe real property, interests and rights, as further described in this
Deed of Trust. S
Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enviranmental agreements, ‘guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other:instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indshtedness
Rents. The word "Rents" means all present and future rents, revenues, income, issues,
other benefits derived from the Property. 5
Trustee. The word "Trustee" means WA Stewart. T|tle Ccmpany of Washington, whose mailing address is 1980
Past Oak Blvd, Suite 300, Houston, TX 77066 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL :"I'HE' __PROMIS'IO’NS_ OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. T ey

royalties, profits, and

GRANTOR:

ool A Fspn
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF f//«f(é/mzﬁ Yep ) l

- . } 8
COUNTY OU’M Hb3pce # o )

On this day before me, the undersigned Natary Public, personalty appeared GALE | FIEGE and JON T BAUER persona'.w
known to me or proved to me on the basis of satisfactory evidence to be the individuals describédin and who executed
the Deed of Trust, and acknowledged that they sngned the Deed of Trust as the|r free and voluntary act and deed far

the uses and purposes therein mentianed.
Given under my hand and official seal this _ day of Mw—l_ 2(0 7

g o ; 2 4 /éfzz -’ - Resldlng at jkék%f’éé& /f4
Notarym it and for the State of [é/ﬁ- My commission expires Ma____“
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REQUEST FOR FULL RECONVEYANCE

; K_TE!? = _. Trustee

" The.Undersigned is the legal cwner and holder of all indebtedness secured by this Deed of Trust. You are hereby
r.@eq_Uested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the

right, title apd interest now held by you under the Deed of Trust.
Dét__é:.-. . Beneficiary:
; By:
Its:
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