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1500 Cornwaﬂ Ave, -
Beﬂmgham NA 98225

Assessor 5 Parcel or Account Number: 3706-000-002- 0009,
Abbreviated Legal Déscription:

Lot 2, Bel-Air Manor 2nd Add.

[Include lot, block and plat or section, township and range] Full legal description located on page 3
Trustee: r Services,
i T F M&.‘E%ﬁw ) 2epst0 £E
— [Spaoe Above This Line For Recording Data]
- DEED OF TRUST
DEFINITIONS

Words used in multiple sections of thIS decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also prov;ded in Sectlon 16.

(A) "Security Instrument™ means this document whlch is dated February 1, 2007 ,
together with all Riders to this document. .

(B) "Borrower" is Keith Richard Ma] co]m d 51 ng] e individual

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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_t_...--(I;)'_f:"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used

¢ in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘o a "federally related mortgage loan" even if the Loan does mot qualify as a "federally related mortgage
. loan"under RESPA.

“ {Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’of. the. Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust _.:"w_ith power of sale, the following described property located in the

County "« =% of Skagit

[Type of Rccordmg Iunsdlcuon] [Name of Recording Jurisdiction]

Lot 2, "BEL-AIRMANOR-SECOND ADDITION, MOUNT VERNON, WASHINGTON," as per
plat recorded in volume 7 of Plats, page 97, records of Skagit County
Washington, S1tuate m the City of Mount Vernon, County of Skagit,
State of washmgton

Parcel ID Number: 3706-000-002-0009, . *. which currently has the address of
2111 E Fir ST e [Street]

Mount Vernon ' _..K_rcm , Washington. 98273 [Zip Code]
("Property Address"): 5

TOGETHER WITH all the lmprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or herea&er a- part of the property. All replacements and
additions shall also be covered by this Security Instrumem AII of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawﬁxlly selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natwual use and non-uniform
covenants with limited variations by jurisdiction to constifute a umform secunty mstrument covering real

property.

5000001876 _ ‘4 ,44
@D, 65WA) (0012) Page 3 of 15 L

_-Form 3048 1/01

\\\mmmmmm\mm\mmw

5kag|t Cou nty Audttor
2/7/2007 Page 3 ofﬁ 15 11 39AM7




_wves LLQL 10 vr aﬁea L00TILIT
1opny AJunod nbexs

vl

L0/l BY0E wiod A Gi 4o ¢ ob8g (2100} tvaio- D
'. W 7‘ :~S'B*"”=!,
' ' i 3/81000005

Lmmuremo)) 1. a;rmbel Kmn Japua"[ mzoq aqy jo wrs) sy Surmp swr Awe 1e Jo nopemSLIe 1Yy |, Swal
MOINT, PO[[ed ale SWoJl 3sof] "0 UOLNRS JO suolsiaold o M 20UEpIOddE Ul sunpmeid soueInsuj
s8v310 jo juemAed o o NS W 1epUST ©) Jomollog Aq squded swns Aue Jo ‘Ame yi ‘swnmmerd
souemsuj ofefpop (p) pue ‘¢ uouaas ‘Tepun lopus] Aq pemnbox asuemsm [fe pue Aue o] sumrmaxd
(o) ‘Lue g1 ‘fixedorg sy vo symer punerd 1o sjuemied ploysses] (q) ‘Krsdord o) UO SITRIQUMAUS IO WY
© 5% JusInN)Su] ANINseg SIY Isao AJioud UTene HeS YOIM SWS) 1SYI0 PUE SJUSSSISSE PUE soXw) (¥) 110j
anp symours jo wawied 0] apracid:o). (nspu_nﬂu o) wms © ‘|[ny W pred sI )ON] oY) [IUN ‘9JON 11 Jspun
anp sIe sysmAisg Apotiod Lep sy wo sepuay o) Aed [[eys lamoliog "SR MOMSY JOj Spung ‘¢
"suauARd o1poLiag A Jo ‘unoure suy a3ueyd 1o ‘ajep anp o suodisod 10 PULIXS 10G (LTS SION I
Jspun anp [ediourid o) $peoo0lq SNOSTR[[AOSIN IO . ‘speasold soueinsmr *sjuswiied jo uonesdde Aoy
*310N 313 UL PaqLIdSep st sy} pue ssfreyo juawifedaad Lue 03 151y porjdde 5q
reys sjustrdedasd Lrejunjop -snp sa8xeqs a1e] Aue o1 potjdde aq Aem $$30x2 gons ‘sjusmLey Sipolssd 210U
10 810 jo juswAied [y sy 0y parjdde <1 JuomAed oy 10178 SISTX2 $530Xa Aue 1Y) JuA)X2 G o, "[ny w pred
2q weo jusmAed Yovs ‘yery) JoIXe S O pue ‘JI spuswAe] mpousd a1 jo juawiedsI o) 01 ISAOLIOY WOLY
paarsoar mamied Ave Ajdde fem sopus] ‘Smpumsimo st WA SIPOLIS] SUO TR oIom J] “o8xeyd siw o)
pue jusmied jusnburisp s o) parydde oq Avwr juowmAed oy ‘anp:eF1eys ore] Awe Aed o) ymowre JusIoyNs
€ SOPN[SEl YSIGM JsmAed olpolad Juenbuipep v 10y Iemo.uoa ‘woy juomAed v soAIe09] JOPULT JI
©, *@)GN 31 JO sourleq [ndiom.ld alp sonpai 01 TSy
PUe “JUemnISU] A1INosS SIY) 19pUN SNP SJUNOTIE IO KUE 0} PROISS. saﬁ.mqo a1e] 03 150y parjdde oq [[eys
sjunoure urorewsal AUY “Snp SwWesaq J1 YOI UL I13pIO STy msm&ud JIporad Yoes o) parjdde aq [reys
syjmemied gong ‘¢ WONOYAS ISpUn SNp SIUNOWR (:)) ‘aoN o Ieptm anp pedioutrd (q) ‘10N o Iopun snp
jsazon (¥) :Anzoud jo sapio Summorjoy ayy w perjdde ag reys. Jopus].Aq perjdde pue padsooe spusmAed
[le ‘z wolosg SItp Wl paquossp astwispo se )daosxg spaaoo.:J .to smawﬁed Jo uopenddy ‘7
“JSIINISU]
fanoeg siq) £q POIN9Ss SIUSWNGISE Ple SIUBUdACS o) Surmnzogtad 1o maumnsuI fhtm:)as SI) pue SJOpN 213
3opum anp sjusmiied SuIYem Wolj ISMOLIOH SASNSI [feYs JopusT ISUeSe SImnj aU UF I0 MOU SABY TS
19MOLI0F YOIGA WIB[D 10 1950 ON 'SINsO[d810} 0 Jolid A[eyerpault s1oN ot Jopun sowefeq [ediourid
Burpumsino o) o) parjdde oq [Ia spUNZ Fons ‘IsT[Ies pat[ddu 10U J] "ISMOXIOE O WS TINOL IO SPUNY 7ons
Ajdde 1oyne Jreys 1opus ‘omm Jo pollad 9[qEHOSEaI € UM OS Op 10U SIOP I3MOJI0g J] “IWSLIND WO )
furiq o3 justuied soyenr Iamorzog [un spuny parddeun yons pioy Lemr rapusT Spun; peqddmm o Jss1ayun
fed 10U paou Ispie] USTL ‘oyep Snp ponpAIos s) Jo se pardde st jusmifeg mpouad qoee 31 "paidaooe
axe syusmAed yons sum st ye sjusmAed yons Ajdde o3 pejeSiygo 10U st IepusT ing ‘eIMUNS W syusmAed
renired so juowrded yous sstyar o SIS sy of sotpaferd 10 Jspuneisy SIS AU Jo Joatem moq:um ‘marnd
ueo] o Sutiq o) yustoyynsur jusurded [ensed 1o juomied Luw 1doooe Awul Ispus ‘JuoMND upo] o Suniq
0) Justapgnsur are syuowried renred 10 yuouwrked oy 3t yuomAed perued 10 Juawked Atk winyei Awm Ispua]
"$ Uolosg Wt suoistaold sonou o) i S0UERPIOSe U 15PpuUS Aq PaIwHBIsep o Avul se TOHESO] 150, qons
18 10 0N o) W po1mﬁtsap TOLBIO] 3T 18 PaAlSal UaUMm I9pUsT AQ PIAISOST polIaap ale smam&ud
*ISJSURI]Y, SPUN] STROLOSNH (p) 10 A1 10 *AJ|LIuswnsuf ‘K:maie puspo;_
® Aq pomsur 238 sysodap ssoym wonmusur e wodn mmeIp ST }ooud gons Kue papraoid ‘Yoouo:§ .Ielqsao_fl-

1o Yoogs s Jamsean Yoel> yUeq Yooy paylMes (9) iIspic Asuowi (Q) lUses () IISPUST: &q pe;loalas
se ‘suoj SWAO[[0) &) JO SI0W IO SUC TI SPEW oq WSWNNSU] ALINSSS SW[ puv SION of Jepun onp
syuamied juonbasqns [Te Jo Aue yeqs sxnba1 Aew rspus] ‘predun IpuyT 0 PIUINSI S1 JESUWNNSUL Knmaag
ST) 10 3)0N oy Iapun juomried se I5puaT £ POAISdaI JUSLINYSUY IS0 10 Y23 AUe JI ‘IoAsmoH *Louemmnd’ | -
"§°(1 W SpY 3q [[eYS JUSWMST] AINosg SIY} pUE 210N oY) J9pUN onp sJUSWAE *¢ UCHIeS 0) Juehsingd

s3] MOI35Y 10§ spuny Aed Os[e [[eYS I9MO1I0F "S10N S Iopun anp sofreyo aje] pue sadreys jusmledord

Aue pue 3)0N o3 Aq PadUSPIAS 1P S ‘WO Jsa3aNU PUE ‘Jo Tedroutid o anp maym Aed [reys IsmolIOfg

'sodrey) ey pue ‘sadrey) Juawmiedorg ‘swy] momsy “papny ‘redpuug jo nRwdeg Cp '
:SMOT[0] SB 3918 pUB JURESA00 ISPUY] PUe IoMolIog "SINVNIAOD WAOAINN




# _t_...-ﬁéébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Bortower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
¢ obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
., _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any ‘Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmsh to Lender receipts evidencing such payment within such time period as Lender may require.
Bortower’s’ o_bhgg,,tlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenanit and agreement contained in this Security Instrument, as the phrase "covepant and agreement”
is used in Section-9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, -that‘are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.- Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be: held in .an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mciudmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. ven{jymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law reqmres interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. *Borfower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as regnired by RESPA. =

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrawer shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instmmant Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments cha.rges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.thent inthe mianner provided in Section 3.
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& hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.+ .work has been completed to Lender’s satisfaction, provided that sach inspection shall be undertaken
g __‘prt)mptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

sof, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Yequires interest to be paid on such insurance proceeds, Lender shall vot be required to pay Borrower any
. interést..or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Borrower shafl not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the :restorat.lon or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. &

It ch’owe‘r abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount:not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance- policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principat
residence within 6O days ‘after. the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal res1dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is remdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or testoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvetii€nts ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec;fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction’ of Bortrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformauon or statements to Lender
(or failed to provide Lender with material information) in connecncm with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

/" detive from (or might be characterized as) a port:on of Borrower’s payments for Mortgage Insurance, in

' 1-"exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov:des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

; pxemiums ‘paid to the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(a) “Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

-(b) Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, 1o have the Mortgage Insurance terminated automatically, and/or o receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assugnment of. M!soellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shallbe pald ‘1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had. an oppottunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in A smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proooeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if : any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. -

In the event of a total taking; destfuction, or loss in value of the Property, the Miscellaneous
Proceeds shali be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = |

In the event of a partial taking, destrucnon, or loss in value of the Property in which the fair market
value of the Property immediately before:the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bereduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount. of the sums secured immediately before the
partial taking, destruction, or loss in value divided _,_..b'y (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the surms are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make. afi award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. SR

5000001876

@), 61WA) (0012) Page 9 of 15

lnirmgiiQ.

~_Form 3048 1/01

[

Skagit County Auditor
2/7/2007 Page 9 of 1511:39AM




. INWBEILLSL 0 0) aﬁed L00Z/L/Z
' loypny Ajunod ybeys

i

LO/L 8YOE wuod o G| J0 Ol ebeg iz100) temio- D

W:stsz;!ul
9/81000009

8 Jomorrog M pa.tazu[ap &mmm uaqm 10 TreU SSEIO ISIL Aq PI[IEW USTm Iomoliog o) UOAIS Uaoq aAsy
0} PSP 3q [[eys TWSWNNISU]. A1N35g ST Y3l TONIIIMOD UL ISMOLIOF 0) 30lou Auy ﬁmum UL &4 ysnm
promnnsu] ALINses ST qmn uonoouuoa ut_19pua 10 Jamouiog £q BoAId ssopou Iy *SOPON ‘ST
*93reqa1oA0 Tons JO
me Buisiie sawy S .Iamonog uonoe _;0 1q3u Aug JO 19ATEM B SJMILISWOD [[IM Iamo11og o0} Jusuried 15axp
Aq spwm punger gons Aue Jo someldssde s Jomomog ‘(SION ) Ispun oy papraoid st ofreys jmomAedaid
® 10U Jo 1ogiegm) aFreyo momAedsrd At womra JeomAedaxd enped e sw paean aq [ TOHONPAI
oy ‘yedisurid ssonpai punjal v J] “IJemollog 01 yusmAied josmp e Surjem Aq 10 SlON Y ISPUN PIMO
Tedionnid 3y Sutonpor Aq pumjal sTp oYenr-0) 3S00YI Abk XSPUST "JOMOLIOH 01 PSPUNJAI 6q M SH]
panruzad papaaska YIYM IOMOLIOY WOLf PADIL[0D. ﬁp’eelpa swns Aue (q) pue S| penmored ayy o1 ofreys
a1 2anpaI 0] ATeSseoou Jmoure Y1 Aq paonpax. 8. [18ys s5re1o weo] Hons Ame (&) :Usy ‘symmy) paprmrad
oI PSSOXS TR0 S YA TOHOSUTOD W PSIS3[j00:3q 01 10 Pa1ds[[o2 saBleyd Weo| IS0 IO ISSISIUL B 181
08 poro1diorTr A[[VULy S M¥[ 18T PUE ‘sofIeys. TEO] WINTNTXFIN $)38 YHIGM me[ € O) J0slgns s1 ueor o J]
e sjquatlddy Aq 10 wramnsuf Kpmoeg sty £q panqrqord z([sss;dxa are et saajf
a8re jou Avux Jopus "33} yons jo SurSieys o Ho TONIQIOId B SE PONIISTOD aq JOU [{eYs Iomoilog 0 335
syroads v 581egs 01 WamnysH) ALINSes SI wr AJLIoyyue sseIdxs Jo 9UssqE oY) ‘$89) Jaq;o Ame 0y predor uf
*s00] monenyeA pue uonoadsm Auadoxd ‘sasy skawope ‘0 PSIEUILE. JOU g ‘SWpnjsul “yustnysuy Aumsag
sty Iepun sigSu pue Auedord s ur 3soXejuI § Jopuy Sanomoad jo ssodmd o J0J ‘ynEJep S Iemoriog
M Tonoeutios U psmiojiad saolales 10 s00f Iamollog afIeys Aemn 1apuoy sodiey) ueoy ‘py
“JOpuT Jo suBsse pue SIOSSIVONS S JLJOUSY PUe (7 UONISS
w popiaoid se 1dsoxs) pulq [jeys juomnysny AILMOAS SUR.-JO SJIomsoIRe pue SITBUOA0D S Supum
U 95€0]a1 YONS 0} $3015E JOPUST SSS[UN JUSNLSU] AINoeg S Iapan AK[quI] pue stomedqo s Jemoriog
WOIJ Pasea]al oq 10U [[¥YS JSMOLIOY "1uammNnsu] ALmosg SIg) ispun sijousq pue syY8L s Jomonog jo [[e
urelqo [eys ‘1spus] Aq paaoxdde sy pue ‘Sunua uy yumewnnsuj ALIN0eS.SIY) Ispun sUoRESIQo § Jemoiog
SSUIMSSE OYM JoMOLIOY JO ISeIoN] wl losseoong Aue ‘gl uouoss ;o suotsmo:d a0 jaelgng
"JiasTI0D § I503[5-00
o oYM 2jON S JO WAINNSU] L)LINSeg ST Jo SUIIS) S o) pmﬁa: q;m STOLEPOTIIO00E Kue ayem
10 T83QI0} ‘AJIpOW ‘pUSIX® 0} 991Fe WEO XomoLIOg IS0 AUR Pue IopuYT el s33i3e (9) pue ‘juoumnSU]
Aunosg sy Aq pamoss smns oy Led 03 psreSiiqo Aj[euosiad 10u st (4) HUSWNISU] ALINIOG ST JO SUII)
oy Iopun Kuadolg o UI 1591 §,19USIS-00 o3 £ATOD pue Juwrd ‘eFeSiiow o A0 juemnnsu] Alnsog
st SumIrs-0o st (w) (,,Jauﬁls-os B) SJON O} 2INO0X3 JOU S0P INq JuSwWnns] Ajunseg sigy suSis-0o
ogMm I5mMOII0Yg fure ¢ ToAsmOH ‘Teloass pue jyutof aq [feys Ajiqer] pue suonedi[qo s emoliog 1o so018% pue
SJUBUSACD JOMOLIOE *pUNog SuBissy pue s10ssaong Suds-o)) (Aiqey] [eieadg pue juiof ¢f
*Kpsmral 1o 1qSir Aqe Jo-ss1015%0:51) apnysaad
10 JO IoATBA ® 0 IO [[eYs ‘onp U JUNCWE o) UR(} $S5] SHUNOWE Uf JO ISMOL0f JO 1S319IH] T S10853000S
10 seupms ‘smoszad panp woiy syuemded Jo soueydaoow s Jopuay ‘uoneamn[ mopim ‘ﬂmpn{am Lpotrax
10 131 Aue SurstoIsxe UI 1apur] Aq aoURIeaGIO)] AUy "ISmOITog JO jSoNsu] Ul S108§890NG" AU% 10 JamorIog
[EUISiIo o) Aq apvid puvtmap AU JO TOSEal Aq JXAWNSTE] AINoeS SI Aq painces sumns ap jo uonpzIOnE
wumﬂw sﬂmpsa:md SOTSUIIOD O} pannba: 2q 10U [[eqs Japu| ‘Ismollog JO 183190 UL smssaoons fue Jo
TomOolIlog JO ANYIEL] 5t 258s1a1 01 Hyelado Jou [[ehs JoMomIog JO ISA1U] UY 10858000 Ktrg I0-Tameliog ©)
repus] Aq poyueld Juammnsu] AILInoss ST £q paInoss SWNS oY) JO UOHRBZIHOWE JO BONEIIPOW 10 ;uamﬁed
JoJ W) ) jO TOISUAIXE 'JOAJeAy ¥ JON WPUYJ L 0UeIesqiof PIseeRpy JON semouiog ‘7l
"Z UOLI03G WY 10§ PAPIAOID 1PIO 3 UL po;[dde 5,
aq 1eys Awsdold s jo medor 3o wonwlossl o parjdde J0U sle 18U SPSIcOLJ SNOSUE[PNIN NIV - -
"3epua] 03 pred aq J[eys pue peudisse Aqaror s1g. |
fedox o) i IS3T0N S, JopUa] JoO jmemmedmy oy 03 S[qEIMqUINE AT8 Yey safewrep 10] WB[D IO preme Aue .
Jo spassoad o], “uswnnsu] Kunoeg siy Jepun s1gdu Jo Lrsdord o) wi salanm s Jopus] Jo JusULTedw ¢ -
[eLIsEm Ioqo 1o Lxsdord oq) Jo aInyrayIoy seprpoaid “juatmSpnl s IepusT ol ‘req Sminr v ya possm:srpj.*-

5q 01 Smpesooxd 10 wonoe o SulsnEd Aq ‘61 VO U1 POPIACIA SE AEISTAI ‘PLINGO SEY UONEIBEIE

JI ‘pue jNeJSp € Yons amd Ued IsMollog "lusumnsu] Aundeg siqy Japun sigdiu 1o Auadoid s ur isersyar”
8, Jopuo] JO Jusmuledun [eLsyel oo Io Lpsdord oY Jo sIMIajIo) ur Jnsa1 pmoo ‘jusmdpn( s Jopuoy
m ‘1) unBoq S1 [PUIUILID JO [IAID Isfagm ‘Sutpssdcold 1o wotioe AuUB JI INEIOP W 8q [[BYS IsMOIIog




‘____.nctlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* ynless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- change of address, then Borrower shall only report a change of address through that specified procedure.
- There may-be ouly one designated notice address under this Security Instrument at any one time. Any
“_ notice to*Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuatly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instniment. :

16. Govermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but_such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Secumy Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secufity. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter werds or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (¢) the word "may" gives sole discretion without any obligation to
take auny action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the. Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any Iegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shal] ot he ‘exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this petiod, Lendermay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Sécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this ‘Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights l.mder this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ()
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& release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
-~ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
o0 by any"governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedml actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.
) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

S22, Aoeeleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Barrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given ‘to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court ‘action o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate. payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pe'l;nutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s :deed conveying the Property ‘without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secunty Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the derk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secu!:ed by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.~Tristee shall reconvey the Property
without warranty to the person or persons legally entitled to-it, Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trastee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dut1es conferred upon Trustee
herein and by Applicable Law. .
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' _STATE OF WASHINGTON } <
':____.Cpunty of SKAGIT

on this day personally appeared before me Keith Richard Malcolm

to'me knoWh o be the individual(s) described in and who executed the within and foregoing instrument,
and- acknowledged thaglig/she/they signed the same as@ier/ their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under m hand and official seal this day of FEBRUARY, 2007
\\\\'.\'.umm,” ",
R *,FGEN A9 ’(/
F %2z REN ASHLEY
?: 3 i 'é Notary Public in and for tate of Washington, residing at
S hHY Ay = MOUNT VERNON
2 ™ g Blie S S My Appointment Expires on 9/11/2010
%08 AR LS
%, 7 sﬂ\‘h\
””Hnmu\’\\“\
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