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DATE: January 23, 2007

Reference # (if apphcable) IC41 145 SM Additional on page ___
Grantor(s): ¢

1. TANNER, RAYMOND

2. TANNER, CHERYL

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN. NW SW, SEC 1 T35N R4EWM
~ Additional on page 2

Assessor's Tax Parcel ID#: 350401-3:‘90'5}000_3

THIS DEED OF TRUST is dated January 23 2007, among RAYMOND TANNER and CHERYL
TANNER; husband and wife ("Grantar™); Whldbey ‘Istand Bank. whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.Q. Box 302, Burlington, WA 98233 {referred to
below sometimes as “"Lender” and sometlmes as "Beneﬁclary} and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address. ‘is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee” ) e
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DEED OF TRUST
{Continued) Page 3

7 ofl and gas), coal, clay, scoria, sail, gravel or rock products without Lender’s prior written cansent.

VRe:r'ngua'l"af lmprovamants. Grantor shall not dernolish or remove any improvements from the Real Property
< without-tender’s prior written cansent. As a condition to the removal of any improvements, Lender may require
Grantar to make arrangements satisfactory to Lender to replace such improvements with improvements of at least
equal value. :

ﬂen_;ler‘s B:ig'ht‘rto Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonabic times<to attend fo Lender's interests and to inspect the Real Property for purposes of Grantor's
compliange with the terms and conditions of this Deed of Trust,

Compiiance " with Governmantal Requirements. Grantos  shall promptly comply, and shatt promptly cause
compliance by. all agents, tenants ar other persons of entities of every naiure whatsoever who rent, lease or
otherwige Use G occupy.the Praoperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all gevernmiental authorities applicable ta the use or occupancy of the Property. Grantor ray contest
in good faith any such law, ordinance, ar regulation and withhald compliance during any proceeding, including
appropriate appeals, so lorig as Grantor has natified Lender in writing prior to doing so and so fong as, in Lender's
sole opinion, Lerider's. interests in the Property are not jeapardized. Lender may require Grantor to post adequate
security or a surgty bohd; reasopably satisfactory ta Lender, 10 protect Lender’s interest.

Duty 1o Protect. Grantor agrees neither to abandon or leave unaitended the Property. Grantor shall do all other
acts, in addition 1o those acis:set forth above in this section, which from the character and use of the Property are
reasonably necessary tp'pratect.and-preserve the Property.

DUE ON SALE - CONSENT:BY LENDER; ‘Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (Bl increase the interest rate provided tor in the Mote or other document
evidencing the Indebiedness and jmpose such other conditions as Lender deerms appropriate, upon the sale or transfer,
without Lender’s prior written &;of_a_sent, ofall or. any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasshold’intérest with a term greater than three (3) years, lease-option contract, ar by
sale, assignment, or transfer of any benefigial interest.in or to any land trust holding title to the Real Property, or by any
other mathod of conveyance of an intarest in_the‘R'éaI"Froperty. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal Iaw-o'r‘"by..WéShihgton law,

TAXES AND LIENS. The following provisions ':r.e{aiin'g to the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shall pay when due {and in‘all events prior to delinquency} all taxes, special taxes, assessments,
charges tincluding water and sewer), fings gnd irnpositions levied against or on account of the Property, and shall
pay when due all claims for work done on'or far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens haying priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantar may withhald payment ot any tax, assessment, or claim in connection with a good faith
dispute over the obligatian to pay, so long as Lender's intergst iny thi Property is not jeopardized. If a lien arises or
is filed as a result of nanpayment, Grantor shall within fifteett {15} ‘days afier the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the' filing, secureithe discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate ‘surety b__ﬁr‘-d or other security satisfactory 1o Lender in an
amount sufficient to discharge the lign plus any costs and astorpeys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the lisn. In any contest, Sranter-shall defend itself and Lender and shall
satisfy any adverse judgment before anfarcement against thé Property..-Grantor shalk name Lender as an additianal
obligee under any surety bond furnished in the contest proceedings. g

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfac_;_:to_'ry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official tg'deliver to Lender at any time a written
statement of the taxes and assessments against the Property. ¢ ’

Naotice of Construction. Grarttor shall notify Lender at least fifteen (15)-days before any work is commenced, any
services are furnished, ar any raterials are supplied to the Property, if any me&chanic's lien, materialimen's lien, or
other lign could be asserted on account of the work, services, of materialsk;.-" Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and_;'wiﬂ pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properfy are a part of this Deed of
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain poficies of fire insurfance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all impfovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with 4 stgndard morrgagee
clause in favor of Lender, together with such ather harzard and liability insurance as Lendertay-feasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptablé to Lender and issued by a
company or companies reasenably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fram time to time the policies ar certificates of insurance in form satisfactory 1o Lender; ingfuding stipufations that
coverages will not be cancelled or diminished without at feast ten {(10) days prior writtel notige-1o Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wilt-net be impaired
in any way by any act, amission or default of Grantor or any other parson. Should the RealPropefty-be logated in
an area designated by the Directar of the Federal Emergency Management Agency a5 3 special Hood hazard area,
Grantor agrees to obtain and maintain Federal Flood tnsurance, if available, within 46 days afwgr-notice 18 given-hy
Lender that the Praperty is located in a special flood hazard area, for the full unpaid principal batarice of ‘the lgan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National, Fioed

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term'~-;__)f'-:,_the loan, &

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender miay.
make proof of lass if Grantor fails to do so within fifteen (15} days of the casualty. Whether or riot” Lentler’s
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply &
the procesds to the reduction of the Indebtedniess, payment of any lien affecting the Froperty, or the restoration’
and repair of the Property. 1t Lender elects to apply the proceeds to restoration and repaif, Grantor shall repair or.

repiace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon .*

satisfactory praof ot such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost _gf“'
repair ar restoration it Grantar is not in default under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days atter their receipt and whirk | andne bem mos moon 00 00 ) an of

I

00
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DEED OF TRUST
{Continued) Page 5

o {Trust) this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its

‘" aydilable.remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it

. becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Leidar cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECLER(]:Y AGHEEMENT; FINANCING STATEMENTS. The fallowing provisions relating 1o this Deed of Trust as a
security. agreemant are a part at this Deed of Trust:

Sé;:'hrit_y Agrésment. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, "and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as ameitded. from time, to time.

Security.Jnterest: Upan request by Lender, Grantor shail take whatever action s requested by Lender to perfect
and contintie Lender's ‘security interast in the Personal Property. In addition to recarding this Deed of Trust in the
real property racords, Lender may, at any time and without further autharizatian from Grantor, file executed
counterparts, copies:or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shail not
remove, sever or détach the Personat Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property’ not ‘atfixed to, the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avai:lablq_-m Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing adciceséeshnof Grantor (debtor) and Lender {secured party} from which information
concerning the security jnterest granted by this Deed af Trust may be obtained (each as required by the Uniform
Cormercial Code) are as stated’on the first page of this Deed of Trust.

FURTHER ASSURANCES; AITORNEY-!N?FACT. The following provisions refating to further assurances and
attorney-in-fact are a part of this Deed of 'Fn&_:"'st:‘_&

Further Assurances. At any.iims;:and from.time to time, upon request of Lendes, Grantor will make, execute and
deliver, ar will cause to be madeaxeclted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; rejiled, ar rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem gppropriate, .amy-and alt such mortgages, deeds of irust, security deeds, security
agreements, financing statements,” cqnti-n'uétiog- $tatements, instruments of further assurance, ceriificates, and
ather dacuments as may, in the sole"c’:piniqn* of Lénder, be necessary or desivable in order to effectuate, complete,
perfect, continue, or preserve (1) Botrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Decuments, and (2]  the liens and security interests created by this Deed of Trust on the Property,
whether now ownad ar hereafter acguired by Grantor. Unless prohibited by law or Lendar agrees 1o the contrary in
writing, Grantor shall reimburse Lendar for: all costs and expenses incurred in connection with the matters referred
to in this paragraph. EEE

Attorney-in-Fact. 1f Grantar fails to do any of the things referred 1o in the preceding paragraph, Lender may do sa
for and in the name of Grantor and at Grantor's ‘expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing afl
other things as may be necessary or desirable, in.fendear's sale’apinion, to accomplish the matters referred to in
the preceding paragraph. ) .

FULL PERFORMANGE. If Borrower and Grantor pay all the Indébtedness when due, and Grantar otherwise performs alt
the obligations imposed upon Grantor under this Deed of Trust,,.l:énder sha{i execute and deliver to Trustee a request for
full reconveyance and shalt execute and deliver to Grantor sﬁitéble s*tatei'ngms of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the'Personal Property. Any reconveyance fee shall be paid
by Grantor, it permitted by applicable law. The grantee in any recohveyahice may be described as the “person or
persons legally entitied thereto™, and the recitals in the reconvaydnce of apy-matters or facts shalt be conclusive proof
of the truthfulness of any such imatiers or facts. e -

EVENTS OF DEFAULT. Al Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:
Paymant Default. Borrower fails to make any payment when due un_der the ﬁdabtedn_ess.
Break Other Promises. Borrower or Grantor breaks any promise made té'Lgndgr or-fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement refated to this Deed of Trust.
Compliance Default. Failure to comply with any other term, obligation; covenant -'or_;:'condition contained in this
Deed of Trust, the Note or in any ot the Related Dacuments. B
Default on Other Payments. Failure of Grantor within the time required by fhis__l;}e'ed of Tguét to make any payment
for taxes of insurance, or any other payment necessary to prevent filing of or to effeet discharge ot any lien.
False Statements. Any representation or statement made or furnished to Lender_-b'“\,r Borrqw‘éf,or Grantor or on

Borrower's or Grantor's behalf under this Deed of Trust or the Related Dacuments is talse of misleading in any
material respect, either now or at the time made or furnished. R

Defective Collateralization. This Deed of Trust or any of the Related Documents“‘c-ease's to‘be in‘_;'ful[ force and
eftect lincluding failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. ST

Death or (nsolvency, The death of any Borrower ar Grantor, the insolvency of Borrgwer-or Grantor, the
appointment ot a receiver for any gart of Borrower's or Granter's properly, any assignment_far the-benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower of Grantor. -

Taking of the Property. Any creditor or governmental agency tries to take any of the Propefty or "a':r]_v"ptrié.r"fgf
Barrower's or Granter's property in which Lender has a tien. This includes taking of, garnishing. of & fevying.on

Borrower's of Grantor's aceounts with Lender. Hawever, if Borrower or Grantor disputes in good faith whethier the

claim on which the taking of the Property is based is valid or reasonable, and if Borrower or Granior gives Lender

written notice of the claim and furnishes Lender with monies or a surety bond satisfaciory to Lender to”satisiy..t’he_-- 7

claim, then this default provision will not apply. ; ;
Breach of Other Agreemant. Any breach by Borrower or Grantor under the terms of any ather agreemem--bgw‘\}ek

Barrower or Grantor and Lender that is not remedied within any grace period provided therein, including without -
limitation any agreament concerning any indebtedness or other obligation of Borrower or Grantor to Lender,” .~

whether existing now or later.

Events Affecting Guarantos. Any of the preceding events occurs with respect 1o any guarantor, endorser, surety,
or accommodation party ot any of the Indebtedness or any guarantor, endorser, surety, or accommadation party
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DEED OF TRUST
{Continued) Page 7

£ _ __s-ﬁhp d“ination or ather agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

VOhIigati'dh's-to Notify. Trustee shail not be obligated to notify any other party of a pending sale under any other
- trL___nsf deed. of. lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
re‘hl.:;ir'ed by"gp‘plicable law, or unless the action or proceeding is brought by Trustee,

Frustee. Trusiee shall meet all qualifications required for Trustee under applicable law. in addition 10 the rights
and remedies ‘set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreciose by. notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee.” Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed underihis Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of_the recotder of.SKAGIT County, State of Washington. The instrument shall contain, in addition ta all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fife Number ‘where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the ifistrdment ‘shall be executed and acknowledged by Lender or its successors in interest. The
successor trusiee, withigut conveyance of the Property, shall succeed to all the title, power, and duties canferred
upon the Trustee' in this'"__Deéd___qf Trust and by appiicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all sther pravisions for substitution.

NOTICES. Subiject to applicablé law, and except for notice required or allowed by law to be given in angther manner,
any notice required to be given‘under“this Deed of Trust, including without limitation any natice of default and any
rotice of sale shall be given<in writing., 4nd shall be effective when actually delivered, when actually received by
telefacsimile {unless ctherwise required by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over. this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person-may change his'or her address for notices under this Deed of Trust by giving formal
written notice to the other persoh':or"'ps_:rsous; specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for-notice reguired or allowed by law to be given in another manner, if there is
more than ane Grantor, any natice given by Lender.to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the othefs of thé noti¢e from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deéd of Trqst"'a_nd in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered:-by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and Must‘be-signed by whoever will be bound or cobligated by the change or
amendmeant.

Caption Headings. Caption headings in this ‘D_eé_c_;l of Trust are for convenience purposes only and are not to be
used ta interpret or define the provisions of this'Deed of Trust.

Moerger. There shall be no merger of the interest or estate credted by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit 6f Léndér in any capacity, without the written consent
of Lender. S

Governing Law. This Deed of Trust will be governed:by: federal I_éwE applicable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees uponh Lendér's-request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. i -

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is*respansible for all ohbligations in this
Deed of Trust. I

No Waiver by Lender. Grantor understands Lender will not give up any of Lerder's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits tq;-'éxercise‘ any right will not mean that
Lender has given up that right. If Lender does agree in writing to give wp one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this D_eed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantar, will not have 10 get Lender's consent
again if the situation happens again. Granter further understands that justbefaugé Lender consents to one or
mare of Grantor's requests, that does not mean Lender will be required to consent“to any pf Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice pf_dishonor_ﬂ--" :

Severability. If a court finds that any pravision of this Oeed of Trust is not valid o should not be enforced, that
fact by itseff will not mean that the rest of this Deed of Trust will not be valid or enfarced, Theréfare, a caurt will
enforce the rest of the pravisions of this Deed of Trust aven if a provision of this Deed-of Trugt may be found to be
invalid ar unenfarceable. ST

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their sutcedsors and-assigns. |If
ownership of the Property becomes vested in a persan other than Grantor, Lender, without:notice-to Gréntor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way, of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under ;.h'éxl,rideb_tédne;séj

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any acticﬁ, :oceqculing,"o:r'

counterclalim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the *hpmes_te':ad i
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. 3 ;

DEFINITIONS. The following words shall have the Tollowing meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns. ;

Borrower. The word "Borrower” means RAYMOND D TANNER 1l and CYDNEY J TANNER and includes ¢
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and

MR
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

) S8
COUNTY OF ~ XX
On this day before me, the undersigned Notary Public, personally appeared RAYMOND TANNER and CHERYL TANNER,

husband and‘iwife, persenally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who execyted.the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

and voluntary act and degd, for the uses and urﬁes therein mentioned.
Givery ubder my hand and.oHicial seal this \, % WM, day of

- S NN Q. % PR
QO B¢ .
By K—/’ \;" ”éﬁtf‘o,t-%;ﬂesiding at /jf /7 A

wh =
'.,k 'iw commission expires / 7 77

Notary Public in and for thq__s ' tB"t.;fx £

REQUEST FOR FULL RECONVEYANCE

Te: } Trustee

The undersigned is the legal owner a'r{d_ -.-holfiér -of_:.'ar!_.-- indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing-to-you, to reconvey without warranty, to the persans entitled thereto, the
right, title and interest now heid by you under the:Deed ot Trust.

Date: S Beneficiary:

By:

Its:

“ASER PRO Lenaitg, VYer. 5.34.00.003 Copr. Herlend Fmancial Soufjons’; lnz. 1997, 2007, &ll Rights Aeservad. - WA MICFILALGOT.FC TR-30873 FR-RELOAN
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