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_ DEED OF TRUST

DEFINITIONS

Words used in multiple sections of: thfs dbcﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certmn rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document, which is dated __January 26th, 2007 ,

together with all Riders to this document,

{B) "Borrower" is
MARK A NILSON AND KATRINE A EAGLING HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument, »~ 7 = =

(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrurent.”™

(D) "Trustee" is Washington Services, Inc., A Washlggton Corporatlon

(E) "Note" means the promissory note signed by Borrower aﬁd dated January 26th, 2007

The Note states that Borrower owes Lender

TWO HUNDRED TWENTY FOUR THOUSAND AND NOI 1008 .

Dollars (U.5. $224,000.00 ) plus interest. Borrower has’ promlsed to pay this debt in regular

Periodic Payments and to pay the debt in full not later than _February 1st, 2037

(F) "Property" means the property that is described below under the headmg “Transfer of Rights in the

Property”.

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument,: plus interest.

(1) "Riders" means all Riders to this Security Instrument that are executed: by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: LR ,

[ Adjustable Rate Rider [] Condominium Rider | Second 'Home‘ Rldéf
(] Balloon Rider [_] Planned Unit Development Rider ] Other(s): [spec1fy]
L] 1-4 Family Rider X Addendum to Uniform Deed of Trust B L

(1) "Applicable Law" means all controlling applicable federal, state and local statules regu]auons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

{1} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments aml other <,
charges that are imposed on Borrower or the Property by a condominium association, homeowners‘"__ ;
association or similar organization. At
(K) "Elecironic Funds Transfer" means any transfer of funds, other than a transaction orlgmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, -~
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-+, UNIFORM COVENANTS, Borrower and Lender covenant and agree as follaws:

& ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Bnrrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymem charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms, -as” selected: by Lender: (a} cash; (b} money order; (c) ceriified check, bank check, treasurer’s
check or caslner s check, provided any such check is drawn upon an institution whose deposits are
insured by_ a'federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as rnay be designated by Lender in accordance with the notice provisions in Section
15, Lender may réturn any payment or partial payment if the payment or pariial payments are
insufficient 1o brmg the Loan eurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or pariial payments‘in the future, but Lender is not obligated to apply such payments at the time
such paymemis are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds nntil Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding prmc:pa] balance under the Note immediately prior 1o foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making paymenis due under the Note and. this Security Instrument or performing the covenants and
agreements secured by this Security, Instrument..

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
paymenss accepted and applied by Lender shall be.applied in the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Pertodic Payment in- the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

1f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymen inay. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment s outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Perlodu: Payments if, and to the extent that, each
payment can be paid in full, To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess may.be applied to any late charges due.
Voluntary prepayments shall be applied first o any prepaymem charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds”) o prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section-5; and (d) ‘Mortgage Insurance
premiums, if any, or zny sums payable by Borrower to Lender in lieu of th¢ payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items .are. called "Escrow
Itemns." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower; and such’dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items’ unIess Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow [iems. Lender may ‘waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver-may ‘only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wherc payable, the
amounts due for any Escrow Iiems for which payment of Funds has been waived by Lender and; if
Lender requires, shall furnish to Lender receipts evidencing such payment within such tifne: penod as’

Lender may require. Borrower’s obligation to make such payments and to provide receipts, shall for all -
purposes be deetned to be a covenant and agreement contained in this Security Instrument, as the phrase’
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,i.f

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise’

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to L -

Borrower's Initials 4%
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05 All insurance policies required by Lender and renewals of such policies shall be subject to
‘Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies
 and renewal certificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘prennums and: renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mcrtgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the resioration or repair is
economically feasible and-Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property. to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a seties of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest io be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any‘interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasibie or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, withi the excess, if any, paid to Borrower. Such insurance proceeds
shail be applied in the order prov;ded__for in Section 2,

If Borrower abandons the. P’toperty, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle's: clalm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is g]ven. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herehy asmgns “to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the:amodnts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the tight to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhsh and use the Property as Borrower’s principal
residence within 60 days after the execution of this. Secumy Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one:year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent. shall not be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s ‘control.

7. Preservation, Maintenance and Protection of the Property, Inspections, Borrower shail
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or decreasing in ‘valué dueto its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econonncally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or darnage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in.a’ smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower & obhgauon for the
completion of such repair or restoration.

Lender or its agent may make reasonable eniries upon and mspecuons of the Pmperty If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. -Lender shall
give Borrower notice at the time of or prior 10 such an interior inspection spec;fymg such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Doan apphcauon
process, Borrower or any persobs or entities acting at the direction of Borrower or wnh Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or staiements to
Lender (or failed to provide Lender with material information) in connection with the Loanm Maxenall-

representations include, but are not limited to, representations concerning Borrower’s occugancy of the

Property as Borrower’s principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this: Securltyi__’
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security

Instrument, (b) there is a lega) proceeding that might significantly affect Lender’s interest in the Property . -
and/or rights under this Security Instrument (such as a proceeding ir bankruptcy, probate, for

Botrower's Initials //
<%

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

O

Skagit County Auditor
1/31/2007 Page gof 14 1 19PNI




WdELilL ¥I o8 abed 200Z/LE/)
loypny fjunod jBeng

e

{11 J0 9 9dvd)
INTWNNHLSNT WHOLINN DB 2IppRad)ae sluuey - Afwed oiBuig - NOLONIHSYM

S ’}?P “uoneUNLR]

‘10 uon,nnaaugn q:ms JO auIr) 5Y) B pewLIRaNn 2.10M 1BY) stunyudad ssusmsny afedliop Aur Jo punjax

7 B3A19331 01 Jo/pue ‘A[[@I[EWoINY PAEUIILIY) duBINSU] 3FeSLIop] Y} a8y 03 ‘souvamsny afeSiopy

941 JO LONEIRIUEI GIBIqO PUE 353nDo 03 ‘S3INSOPSIP UIBLIND AR 0F 14311 94} apnpuy Aew s)yEu

"*asm[.], TrmefJaylo Aug J0 g66T JO 1PV UOLNINL] SIAUMOIUOH I Japun dwsmsuy 23eduiop ay)
o; 1Rdsal qua - fue gt - SBY Jaa0Liog SIGBLI A) 199))e 10U M simawasade ons Lay (q)

& 'plmp.l AUB 0] JAM0LI0¢ NI JoU [[1n L1} puv ‘duvinsuy ISeF LI J0J 340 [ PMOLI0Y
ynomie A ISERAIU JOU [{iA STUIWHITR ONG *ULOTT 31) JO SULD) IJ0 Lue Jo ‘aaueausuy a3e31i0p]
a0j Aed m p_a@.tﬁn su_q LMOLIOY 1By SJUROWIE 31} 12T 10U i SHUDWRNITE (ans Auy (o)

LreyEng
; aoma.msma.l QATJCIBO“ p@u.ua: wIYo SI juawmaduelre 2y ‘Jansur i o) pred sumpwaid s jo amys
® 10} 9302005 UIYSLI-S ISINSUT 3} JO JUBYS € 5B} JOpuaT JO eljJe ue Jer sapraod juauisaide yons jf
'$9550] Suionpar Jo ‘¥sir. somsw afeSuow oy Fwdnpow o Fuweys 10 ofuRyos W ‘douBInSUY
ofeSuo 107 saurded s Jamolt0g Jo uontod € (Se pozaoRIRgD 9q WS 10) WIOK) 9AMID 18U) SIUROWE
(Avantpur 10 AQo0IIp) 9a190ar Ko ‘SuroSarof ays jo Aue o awiyle Aue 10 ‘AMUS 190 LU ‘IdINsUTaL
Aue ‘1ainsul ismoue aloN P ;o nseyoand AuR ‘rapuot ‘siuomooife 2501 Jo }NSal B Sy
*(staniurard 2owrInsuy a8eF10)y WO} pouTeEIqo
spuny apnjoui Lew qarqm) azqalmmz aney Aewn Jornsuy 98vEuow o 1R spuny Jo somos Aue Fuisn
syawded ayewr 01 Jamswy 2Feduow oy axinbax Aewr sinawaaife ssayy ‘swawsande asap 03 (saned 1o)
fyred 3910 9t pue ranswr s9efioul Ay 0] KIOWRISIES OXF 1BTY SUOYIPUOD Ple S UO AT SUNIaIFe
353, “SASSO[ JINPAL 10 ‘HYS1 N X}rpom 10 areys eyl sanded rogle mia sluowoarfe ojul IMumo Kewl
PUE ‘3UIT) 01 JUIT} WIOL] S0IGF WL aomunsm ToNs e U0 YSLI [R10] IS NEn(RAd s1amst afeduop
*ootreInguy
ofeSuop am 0y Aued € jou st Jamonoa :psoife se ueo] 3yl Aedas 10U SIOP IaMOLIOg J1 IndmT Apul i1
§98S0] UIBMAD 10] (MON o1 saseqamd ey-Anus fue 10) 30puT] SesinquIRt souernsu] 28eduop
"510N 9T UL paplaoxd 91l Oy I8 isatatuy &ed 0 UONETHAO S JamO110g SKAYJE (] UORJAS ST Ul SurpON
‘me] oyqeaniddy Aq poxinbal st uopeUnLS} [HUR 16 YoNENmMUS) qans 10} Fuptaoid sapus pue somortog
WIaMIDG TUSIANTe UMM AR YA eauepxosse ut spud dourInsuj afefiow 10§ Juswannbal s IopEY]
[un ‘aAIdssd S50] J[qRpUNiaI-uoU ¥ aptacid.in 46 f308p9 ul someansuy ofe§NoW urElUEW 01 pannbal
swanuard i Aed [Teys remorrog ‘scuemnsur aSeSuoly 2oy sumnuad ) premol siitifed pareudisap
£ateredos oxet o1 poxinbal sem 19MOLIOF PUB Weo] Iy SUDNRW JO UONIPUOD B SB SJURINST] 33eSUOIN
pannbaz 1apuv] Ji ‘oourmsu] 98eSuogy 10§ swinrusld agi preao) susiwAed poreudisap Ajareredas sannbax
12pU] pUE ‘DAUIRIQO ST ‘DIQEJIBAE $3W002q UTeSe lapuxy’ &q paoales Jamsuy we Aq papraoid (ssinbox
Iapu] 1B poutad s o) puv JUNOUE AP U1 IFEIIN0I. gaue.msul 2FeBuol J1 suauwrAed QAIGSAT $50]
annbar 138uc] 0T Wed 15pUY] "SAINSAI SSO] B Yons Uo s%’mtmea 10 152101 Ane Jomottog Ked oy pannbag
ag 10U [[eys Japus] pue ‘[in} w pied AjMIBWNM 81 IIBO’I sy wm 192} 3] SUTPURISIIMIOU ‘[qepunial-uod
3 [JEYS JAIISAX SSO[ YoNG "I0URINST] SFETLOW JO NIN| TI 410831 Ss0}-3[qepuryai-uou € se siuauked asay
uresas pue asn ‘1dadde jjim JOpUY] POJI9 U1 BG O] PasEdd 9FEIIACO. FOUBINSUI A USYM INP SIIM 1B
siuowied paeudisap Apajeredas aift Jo wnole A1) 1puY] 0) Ked-O1 IUUILOT [[RYS J3MOLI0Y ‘IIGEIIBAE 10U
s1 aBesan00 ouemsuy afediuoly wamanbe AffenmeIsqns J] “I9pUY Aq parda[as Jansm oFedpom oEae
U wWwoly ‘190119 W Aysnoraard sourinsuj 93eS0W Oyl JO 10MDII0G Q1IS0D Iy 0f 1usfeainbs Ajenueisqns
1500 B 1B ‘1ape w Aysnoraard souernsup afeSuop ayy 01 wopealnbs Kijenueisqns oFeroaco ueiqo
0y pannbos sunpwaid oy Aed jjeys samonrog ‘ooueansup afefuOW 10 swiifword gy premo; swsuwAed
poreudisop Ajareredas aeur 0] PAIMbal LM I2MOLIOF PUB OUBINSUY Yons pspmo.rd Ajgnotaaid 1Yy 12InsTy
23eduow 5Y) WOYy SIQE[IBAR 3G OF $3asesd 13pua] 4q paimbar 93219400 JowRInSH] FLEHOW Y} ‘HOSESI
Aue 107 4T 109135 1t soueInsuy afeSUop] i urIwEw 0 petinbal smnunald o) Ked'[eys Jamoiroq ‘ueo]
a3 Subfew Jo BONIPUOD B se dourimsyj afedliow patmbar Jopurt J] ‘eNresnswy aﬂeﬂuow 01
‘uniaa U1 15319 9Y) 01 $32188 13pUST Ssa[Un
af1ow jou [eys apy 29} A pue pjoyssea] Iy ‘Auadord 9y 01 AN 23] sonnhoe IAMOLIOF §] 95B[ A1
Jo stuorsiaoid 5g; 1ie pa Admod jeys I3m05I0g ‘PlOYItEd] B U0 §1 Juaumnsul &umo:;g S g
0 uaiuAed
Sunsanbar ramoniog 01 1opusT] WOy 200U vodn ‘ISIISIUT GONS YA s{qeﬂp.d aq maqs mm memasmqsrp
10 91Bp 941 WOIF 3181 210N 24} IR ISAUNTI 183 [[eYs SIUNOWR 3say], FuSnysy| &nmoas SUp.AQ pomocs
IMOLIOG JO 103D (FUOUIPPE SWID23Q [JRYS 6 UONOIS STYI JIPUN 13U AQ posIngsip sunoume Auy
‘g TOTID9S S1) Jopun PAZIIOYINE Suoae {fe 10 Aue Surye 101 J0] ﬁ]T[IqBII du sanour
Iapuay 1eq paaIde st i o op o1 uonediigo Jo Alnp AUv IIPUN 10U SI PUR O OP O} SARY. mu $30p-19pud]
‘6 UOWDAS ST} JAPUR UOKoR aofey Avul J0puaT| UEnoW]y ‘YO J0 U0 potin SapInN SABY pue. ‘suompuoo..:_
SNOJoFUEp 1O SUOME[O{A 3P0 Ioyio 10 Bulp(ing syeurunis ‘sadid woly Iaves WRID ‘SMOPUIM.PUR, SI100p.”

dn preoq 10 soepdar ‘syo0] IFueyd ‘saredar ayewl 0) AUddol] SY) SULINUS ‘0] PAWL] J0U ST G sapnjoul
Auadolg sy Suumoag “Burpsasord Aowdniyeeq v m vonisod pomnoos s) SuIpnpul USWINDSY] AINdAg |

snp Jopun syySu so/pue Apadord oy wr jsaxanm s 0aj0xd o) 833 sAawiole ajqeuosesr Susked (o)

pue umod up Furesdde (q) Hmswnrisu] A1inoag s Jaa0 A1uoud sey Yorga Ul 8 £q paInods sums Aire’

SmAded (¥) :0] poUN 10U 3T INQ ‘IPUIUT URD SUONOE §.33puyY Auadoig am Suuredar so/pue 8u'ghnoas‘_-_.~.
pue ‘Auradoid o Jo anfea ) Sulssasse ro/pue Fupoajoid Furpniom JUSWNIISY) L1009 STYI 9pUR SIgd

pue Auadorg a1 11 JSMANUT S, 10puaT 13ioid o sjeudordde 1o ajqemoseal st saameym Joy Aed pue op Aew”
Iapuay ueyd ‘Apedold SY) POUOPURQE S¥Y idmoliog (5} 30 ‘(suonEmEal 30 SME] 30I0TUS O] IO JUSWNGSU]
AnInoes siy 2a0 futond urene Aww UIIGM UST] B JO MIAWUSOIONIY JO) ‘AIMIAII0) 10 GOLRUWIPUOD




050 200 323882-1

7 .o+ 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
o asstgned to and shall be paid to Lender.
TP It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of thc Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
.Durmg -such “repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lendcr s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may':pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work is” completed “Unless an agreement is made in writing or Applicable Law requires interest to be
paid onsuch Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. such ‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s securlty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be apphied in the order provided for in Section 2.

In the event.-of a total_ taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property trmnosiiately before the partial taking, destruction, or loss in value is equal
1o or greater than the amount of the ‘sums secured by this Security Instrument immediately before the
partial taking, destruction, or.loss in value, unless Borrower and Lender otherwise agree in wriling, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following frag:t_npn (a)__the total amount of the sums secured immediately before the
partial taking, destruction, or loss in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destruct1on or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately. before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured Immediately ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Secunty Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether Of TIot then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Security: Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section' 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or ‘fights upder this Security Instrument.
The proceeds of any award or claim for damages that are attributable {0 the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration’ ot repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Walver Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the:liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requlred ‘to commence
proceedings against any Successor in Interest of Borrower or to refuse to exiend time for payment o1
otherwise modify amortization of the sums secured by this Security Instrument by reason of ‘any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-__:':-
covenants and agrees that Borrower's obligations and liability shall be joint and several. Howeyer, any

Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signet"): (a) is.
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest_in the - *
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums$ : & .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to. P
extend, modify, forbear or make any accommodations with regard io the terms of this Security

Borrower's Initials
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Instrument or the Note without the co-signer’s consent.
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; 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

i Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
~ prior.to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this’ Secunty Instrument; {b) such other period as Applicable Law might specify for the termination of
Borrower's rlght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
cond1t1ons are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumert and the Note as if no acceleration had occurred; (b) cures any default of any other covenanis
or agreements (e¥ pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to.reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose “of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securny Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or-tnore of the following forms, as selecied by Lender: (a} cash; (b) money
order; (c) certified check,, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose.deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Uport:reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; .Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with I.hlS Seturity Instrument) can be sold one or more times without prior
notice to Borrower. A sale rmght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments dueunder the Noté:and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the: Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-written“notice of the change which will state the name and
address of the new Loan Servicer, the address t¢ which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be trausferred to a successor
Loan Servicer and are mot assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,: _]om er be joined to any judicial action (as either
an individual litigant or the member of a class) that-arjses from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, uatil such Borrowet or'Lender has notified the other party (with
such notice given in compliance with the requirements of’ Section 15).of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse f‘_}efore certaini action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and_the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nonee and opportumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 2i: (3) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum, products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, .and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental. Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage ‘oF release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrewer
shall not do, nor allow anyone else 1o do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due’to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the vatue of the-

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of =
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal = :

residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products). A
Borrower’s Initials g/~ -
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

M /A’ NILSON
ol

TRINE A EAGLING

[Spacc Bgldgv. This Line for Acknowledgment]

STATEOF \Hheh_ .y

) Ss E

COUNTY OF hasus~ R
I certify that 1 know or have sat:sfactory ev ence W
f.

[Name(s) of person(s)]
is@e person(s) who appeared before me, arid said person(s) acknowledged that (helshe/1gned
thi§ mstrument and acknowledged it to be ¢his/her, free a.nd volumary act for the uses and PIIPOSES

mentioned in the instrument,

Dated:

residing at

4 L SM,, ’,, '_of:‘“_':----(S.ig'nature)
ﬁ\w ?’% Notary Publig in;and for the State o \.Q/ﬁﬂ-
2 i _ ‘

—
Y
s
—r
by
—
—
T
-,

= o, 4 .'.'
STATE OF ’f';%:? é"-i’...”.'-“-g‘\@ S
iy OF WA
COUNTY OF ™

[ certify that I know or have satisfactory evidence that

[Namne(s) of persou(s)} v
isfare the person(s) who appeared before me, and said person(s) acknowledged that (he,fshefthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute t.he mstrument and

acknowledged it as the

{Type of Authority, e.g., Officer, Trustee}
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the instroment.. *

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of A

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

“";Ianuary 26th, 2007

Addendum dttached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

*"‘-between L
MARK A NILSON AND KATRINE A EAGLING, HUSBAND AND WIFE

as Granwr/Borrower Washington Services, Inc., A Washington Corporation
as Trustee; a__1_1d "\__NASH_INGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY.OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné alternative shall be a part of this Addendum. Lender has determined which
alternative is a coverant. of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s 1oan cormmtment

D Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by Substltutlng the followmg language:

"Borrower shall occupy,__establish__aﬁd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc1pal residenice for at least one year after the date of occupancy, unless
lender otherwise agrees in writing andin:its sole discretion; provided, however, that if the loan
evidenced by the Security Instrurnent is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official documient, from the applicable governmental authority, unless
Lender in its discretion agrees in writirrg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. [If Borrdwer shall’ défault on the terms of occupancy as
stated above, Lender may elect, at its option and. notwuhstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call-the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on’ the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to_(i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rénts) And -{ii} having Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan. conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner,Occupwd Loan’ on the
Property as of the date of the Note and Security Instrument.” .

E Occupancy of Property By Borrower Waived. Uniform Covenant 6"6“'f the Security Instrument
is deleted. i

2. ADDITIONAL SPECIAL COVENANTS. T
A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Botrower, or any of its successors or assigns, if (1) the Note or other wrmng ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or.(2) the*,
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Secunty

Instrument or any other documents executed by Borrower evidencing, securing, or relating to.the .~

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to” .
this Security Instrument (this Security Instrument, the Note and such other documents, including: -
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to- as’ @
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless S
otherwise specified in the Loan Documents or agreed to in writing. -
Borrowet’s Initials //
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

‘?Urﬂes‘.s”Borrower provides Lender with evidence of the insurance coverage as required by the deed

© “of trust or loan agreement, Lender may purchase insurance at Borrower’s expense 1o profect

_ Lender’s: interest. This insurance may, but need mnot, also protect borrower’s interest. If the
- “.golateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

_.._:.rnakes or-any ‘claim made against Borrower. Borrower may later cancel this coverage by providing

evldqncg: that it has obtained property coverage elsewhere,

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may-be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the. underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pricr coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requtrements imposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amouiit of .any-$uch charges or fees to the remaining principal balance of the loan.

If these charges and/or.fees are added 10 the loan, then they shall become additional debt of
Borrower secured by this-Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with -'that_e‘r_mg:of ‘the Note.

Assignment of the Loan, If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security-Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without sxgnature of Borrower, which may be necessary to give record
notice of such cancellation. : .
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