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THIS DEED OF TRUST is dated January 10, 2007 among RONALD L GUTTU and HELEN
GORMLEY-GUTTU, husband and wife, whose address is 212 15TH ST S, LACROSSE , WI
54601 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company ‘of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee™).
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E'CDNVEYANCE AND GRANT. For valuable considaeratian, Grantor conveys to Trustee in trust with power of sale, right
" of aftry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followitig ‘degcribed real property, together with all existing or subsequently erectad or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stockiin:utilities with ditch or irrigation rightsj; and all other rights, royalties, and proﬁts relating tg the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated in’ Skagtt County, State of Washington:

Lot 10 "WlLIDA MOUNTAIN VIEW ESTATES," as per plat recorded in Volume 15 of Plats,
pages: 20 through 22 inclusive, records of Skagit Caunty, Washington.

S|tuate in the County of Skagit, State of Washington

The Real Property or |ts address is commonly known as 16177 Mountain View Rd, Mount
Vernon, WA 98274 The Real Property tax identification number is P100747.

Grantor hereby ass!gns as secuntv to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070C; the lien created by this
assignment is intended to be specific,-perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Refnts and-profits, which license may be revoked at Lender's option and shail be
automatically revoked updn acceleratlon ofall ar part of the Indebtedness.

THIS DEED OF TRUST, |NCLUD|NG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND: ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate.the Progiérty; () the provisions of this Deed of Trust do not cenflict with, or
result in a default under any agreement 6t otherinstrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable & Grantor, (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no
represemtation to Grantor about Borrower (including withbutidimitation the creditwarthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or‘defénses arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from-bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise enti"t'!edjto a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwiséf-;provided in this Deed of Trust, Borrower shall pay te Lender ail
Indebtedness secured by this Deed of Trust as. it becdmes due, and Borrower and Grantor shall perfarm all their
respective obligatians under the Note, this Deed of Trust, and the Flelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrow‘er and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followmg prowsuons

Possession and Use. Until the accurrence of an Event of Default Grantor may {1) remain in possession and
cantral of the Property; (2} use, operate or manage the PrOperty and"{3). collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked. upon default). The following provisions
relate to the use of the Property or ta other limitations on the Pmperty The Real Property is not used principally
for agricultural purposes. ; .

Duty to Maintain. Grantor shali maintain the Property in tenantabie condltlon and promptly perform ail repairs,
replacements, and maintenance necessary to preserve its value.”

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor’'s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposa),
release or threatened release of any Hazardous Substance by any person‘on, under, ‘about or from the Property;

(2) Grantor has no knowledge of, or reason to believe that there has been, except ds previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental’ Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened reiease of: anv ‘Hazardous Substance
on, under, about ar from the Property by any prior owners or occupants of fhe-Property.-or () any actual or
threatened litigation or claims of any kind by any person relating to such matters; and-"(3] Except as previousfy
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tefiant, coptractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about ar from the Property; and {b} any such activity shall be, coridusted in“compliance with
all applicable federal, state. and local laws, regulations and ordinances, including virithout dimitation all
Environmental Laws. Granter authorizes Lender and its agents to enter upon the Propérty to'make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determiné comphance of the
Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall be forLender's
purpeses only and shall not be construed to create any responsibility or liability on the pait of Lender.to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's-due diligence in
investigating the Proparty for Hazardous Substances. Grantar hereby {1) releases and waives any future-Elaims
against Lender for indemnity or contributian in the event Grantor becomes liable for cleanup or other cqsts_under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any arid-all cldimg, logses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting ‘fram
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufdacture, storage,”
disposal, release or threataned release occurring prior to Grantor's awnership or interest in the Property, whether °
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust;”
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction:
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest
in the Property, whether by foreclosure or otherwise. . ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer a'ny ;
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the *~
foregoing, Grantor will not remove, or grant ta any ather party the right to remove, any timber, minerals (lncludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any tmprovements from the Real Property
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: _wiihp'ﬂt Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
.+ Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal-value,
Léndér's Right to Enter, Lender and Lender’s agents and representatives may enter upon the Real Property at all
freasonable fimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
:l_compiiance*w’ith the terms and conditions of this Deed of Trust.

Compllance with.Governmental Requiraments. Grantor shall promptly comply, and shall promptly cause
campliange by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
othérwise usé or'bctupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, ot all govemmental authorities applicable to the use or occupancy of the Property, ingluding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such taw, ordinance, or
regulation and wlt_hhold campliance during any proceeding, including appropriate appeals, so leng as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, 10 'pro;ect Lender's interest.

Duty to Prote'c"'i_. ~-Grén;6r_ agjrégs neither 1o abandon of leave vnatiended the Property. Granior shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER:- Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust gr..{BF. increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose ‘suth other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written tonsent, ofiall or any part of the Real Property, or any interest in the Real Property. A

“sale or transter” means the conveyance of:Real Property or any right, title or interest in the Real Property; whether
tegal, beneficial or equitable; whether volumarv or involuntary; whether by outright sale, deed, installment sale contract,
land cantract, contract for deed;: Ieasehold interest with a term greater than three (3) years, lease-option cantract, or by
sale, assignment, or transfer of arly heneﬂcual interest in oy to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest.ih the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal |a"\'iu or by Washington law.

TAXES AND LIENS. The following prowstons re.latmg 10 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (a‘nd 'in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fineg and lmposmons levied against or on account of the Property, and shall
pay when due all ¢claims for work done on or for. services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havifig pricrity over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this. Deed of Trust.

Right to Contest. Grantor may withhold payment'of any tex, assessment, or claim in connection witn a good faith
dispute over the obligation to pay, so long as Lender's interest-in"‘the Property is not jecpardized. if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen’ {15) ‘days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, seclrethe discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, ar ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Graftor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against.the Pmperty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proteedifigs:

Evidence of Payment. Grantor shall upen demand furnish to Lender satlsfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate qovernmentat crfftmal to delwer to Lender at any time a written
statement af the taxes and assessments against the Property. &

Notica of Construction. Grantor shall notify Lender at least flftEET\ (1 51 days before any work is commenced, any
services are furnished, or any materials are supplied to the Property. if any mechamc s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials,” Grafitor Wil upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramor caﬁ and wd'n pav the cost of such
improvements, .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuri'r-pg the __Proper‘ty,_-are a part of this Deed of
Trust. L A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurdnce with standard extended
coverage endarsements on a fair value basis for the full insurable value covering all Impravements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a.standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensiva general-liahility insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as_additional insureds in such
lighility insurance policies. Additionally, Grantor shall maintain such other insurance;+including byt not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, upcn request of Lender, will deliver to Lender- from time to time the
policies or certificates of insurance in form satisfactery to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each.in$urance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in ahy way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an ared deSIgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantar, .agrees.to - "
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lénder that.the®
Property is located in a special flood hazard area, for the full unpaid principaf balance of the loan ahd any prioy nens
on the property securing the loan, up to the maximum policy limits set under the National Flood lnsurance Frogram E
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property, Lénde‘r 0
make proof of lpss if Granter fails to do so within fifteen (15) days of the casualty. Whether ¢or not Lender's:”
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration ¢+
and repair of the Property. H Lender elects to apply the proceeds to restoration and repair, Grantor shall repau- or .«
replace the damaged or destroyed improvements in a manner satisfactory 1o Lender. Lender shall, upon L
satisfactory proof of sugh expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
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' drsbursed within 1B0 days after their receipt and which Lender has not committed to the repair or restoration of
the'Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accrued
interest;-and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. |f Lender holds
" any proceeds after payment in full of the Indebtedness, such proceeds shali be paid without interest to Grantor as

Grantor's interests may appear.

i Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
+irk effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
campliance with the terms of this Deed of Trust would constituta a duplication of insurance requirement. ¥ any
proceééds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only, to that portion of the proceeds not payable to the holder of the Existing Indebtadness.

Granitoi's Report ‘on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish
to Lender a report on.each existing policy of insurance showing: (1) the name of the insurer; {2) the risks
insured; {3} the amiount nf the policy; {4} the property insured, the then current replacement value of such
property, and the'mafiner of: datermining that value; and 5) the expiration date of the peolicy. Grantor shall, upon
request of Lender, have an lndependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. i

LENDER'S EXPENDITURES. lf___aﬂy&actr'on or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails'to ¢omply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's: fallure Ao comply with any obligation to maintain Existing Indebtedness in gaod standing as
required below, or to d|scharge aF pay- when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documeénts, Lendér on Grantor's behalf may (but shall not be obligated to} take any action that
Lender deems appropriate, including but notlimited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any tims levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Praperty. All siich expenditures incurred or paid by Lender for such purpeses wili then
bear interest at the rate charged' ur_tde:r:;.the' Note“from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will became.a part of the Indebtedness and, at Lender's aption, will {A) be payable on
demand; (B} be added to the balance6f the Note and be apportioned among and be payable with any installment
payments to become due during either A1) the term &f any applicable insurance palicy; or (2i the remaining term of
the Note; or |C) be treated as a balloon. payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these” amounts Such right shall be in addition to ail other rights and remadies to
which Lender may be entitled upen Default.

WARRANTY: DEFENSE OF TITLE. The tollowmg prowsnons relatmg to ownarship of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor ho_!ds go"od and marketabie titie of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any. title insurance policy, title report, or final title opinion issued in favor
ot, and accepted by, Lender in connection with. this Deed of Trust and {b) Grantor has the full right, power, and
authority to execute and deliver thts Deed of Trust ‘to Lender, &

Defense of Title. Subject to the exception in the paragraph above Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the eyvent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lénder under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the naminak party in: 'such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedlng by counsel of Lender's awn choice, and
Grantor will deliver, or cause to be defivered, to Lender such lnstruments ‘as Lender tnay request from time to time
to permit such participation. g

Compliance With Laws. Grantor warrants that the Property and: Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorrtres

Survival of Representations and Warranties. All representations;, warrantms, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this'Deed of Frust;- -shall be contmumg in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness sha” be paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing lndebtqdness ar;:e ‘a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien, Grantor exprassly covenants and agrees to pay, or see to the payment 'of, the Existing Indebtedness
and to prevant any default on such indebtedness, any default under the mstruments evndencmg such indebtedness,
or any default under any security documents for such indebtedness. LR

No Maodification. Grantor shall nat enter into any agreement with the holder of any mortgage Heed of trust, or
ather security agreament which has priority over this Deed of Trust by which that agreement is. moditied,
amended, extended, or renewed without the prior written consent of Lender, Grantor shall neither.request nor
accept any fufure advances under any such security agreement without the prior wrttten consent of Lendar.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of thls eed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify L_end_er _tn wrltmg, and
Grantor shall promptly take such steps as may be necessary to defend the action and obitain the awidrd. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedingand to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Graptor will déliver-pr
cause to be delivered to Lender such instruments and documentation as may be requested by Lendef trom tlme to
time to permit such participation. A

Application of Net Procesds. [f all or any part of the Property is condemned by eminent domain pmceedmgs o¥; by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any: portlon of the
net proceeds of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net 3
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees :
incurred by Trustee or Lender in connection with the condemnation. 3 o

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsnons relanng
to gavernmental taxes, fees and charges are a part of this Deed of Trust: ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfact and continue Lender's lieq’ on__
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses:
incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.
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. Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
2+"Deéd of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust (2) a specific tax on
) Berrower which Borrower is autherized or required to deduct from payments on the Indebtedness secured by this
type of-eed of Trust; |3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4} a specific tax on all or any portion of the Indebtedness or an payments of principal and interest
imade by Borrower

':Subsequent Taxes If any tax to which this section applies is enacted subseqguent to the date of this Deed of
Tryst, this gvent-shall have the same effect as an Event of Default, and Lender may exercise any or alt of its
avaliable remedies for an Event of Defauit as provided below unless Grantor either (1) pays the tax before it
becomes delinguent,.or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or+a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating te this Deed of Trust as a
security agreement are a part of this Deed of Trusi:

Security Agreemeﬁt Thls mstrument shall constitute a Security Agreement 10 the extent any of the Property
constitutes fixtures;: and Lander shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to l’lme

Security Interest Upor request ‘by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's sgcurity interest in the Rents and Pearsonal Property. In addition to recording this Deed of
Trust in the real property records;-Lender may, at any time and without further authorization fram Grantor, file
executed counterparts copigs of. reproducuons of this Deed of Trust as a financing statement. Grantor shalf
reimburse Lender for ‘all explensés inguired in perfecting or continuing this security interest. Upen default, Grantor
shall not remove, sever or dgtach the: Personal Property from the Praperty. Upon default, Granter shall assemble
any Personal Property not affixed to.the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-to Lender within three (3] days after receipt of written demand from Lender to the
extent permitted by applrcable Iaw

Addressas, The mailing addresses of Grantor {debtor} and Lender (secured party} from which information
concerning the security interest granted by thig Deed of Trust may be obtained leach as required by the Uniform
Commercial Code} are as statedop the fiest: page* :of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT 'fhe Following provisions relating to further assurances and
attorney-in-fact are & part of this Deed ot 'Trust ;

Further Assurances. At any time, and frorn trrne 10 rrme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or del_wered to Lender or to Lender's dasignee, and when requested by
Lender, cause to be filed, recorded, refiléd,/or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate any ‘and 8l such mongapes, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sale opinion of tender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's. and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the llens and ‘security interests:created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Uniess prohrblted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred
to in this paragraph. ;

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred 1o |n the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensd, For stch-purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of rnaklng, executmg delivering, filing, recording, and dorng all
other things as may be necessary or desirable, in Lender's solé Oplnlon, to accompllsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. if Borrower and Grantor pay all the Indebtedness when due and Grantor otherwise performs all
the obligations imposed upen Granter under this Deed of Trust, Lendershall exécute and deliver to Trustee a request for
full reconveyance and shall execute and deliver ta Grantor suitable statement$ of termination of any finanging statement
on file evidencing Lender's segurity interest in the Rents and the Personal Property.” Anyreconveyance fee shall be paid
by Granter, if permitted by applicable law. The grantee in any reconveyance may bedéscribed as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any mattere ar facts shall be conclusive proot
of the truthfulness of any such matters or facts. B B

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall censtltute an Event of Defeult under this Deed
af Trust: : .
Payment Default. Borrgwer fails to make any payment when due under the indebtedness

Other Defaults, Borrower ar Grantor fails to comply with or to perform any other term obii at'.on, covenant or
condition contained in this Deed of Trust ar in any of the Related Documents of to comply-with or to perform any
term, obligation, covenant or cendition contained in any other agreement between, Lender and Bo fewer or Grantor.

Compliance Default. Failure to comply with any other 1erm, obligation, covenant or condatlon contamed in this
Deed of Trust, the Note or in any of the Related Documents. .

Defauit on Other Payments. Failure of Granter within the time reguired by this Deed of Trust fo. make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect drscharge of any hen

False Statements. Any warranty, representation or statement made or furnished to Lander bv Borrower ar Grantor
or on Borrower's or Grantor's behalf under this Dead of Trust or the Related Documents is falseor mlsleadmg in
any material respect, either now or at the time made or furnished or becomes false or misleading-at any tlme
thergaftar. Y

Defactive Collateralization. This Deed of Trust ar any of the Related Documents ceases to be in ’ru'ul orce and e
effect (including failure of any collateral document to create a valid and perfected security interest or lren} at’ env
tirme and for any reason.

Death o5 Insolvency. The death of any Borrower or Grantor, the insolvency of Barrower or Grantor, the !
appointment of a receiver for any part of Borrower's ar Grantor's property, any assignment for the benefitof .-
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or -
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commaencerient of foreclosure or forfeiture proceedings, whether by Jud'.csal
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any %
governmenial agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
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_pdt apply if there is a goad faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
~“which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
.the_creditor or forfeiture proceeding and deposits with Lender maonies or a surety bond for the creditor or forfeiture
’ proceedmg, in an amount determined by Lender, in its sole discretian, as being an adequate reserve or band for the
drspute E

Breach of O:her Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
:Borrower, or Grantor and Lender that is not remedied within any grace periad provided therein, including without
I|mlta_trcn ary agfeement concerning any indebtedness or other abligation of Borrower or Grantor 1o Lender,
whethet existihg n'ow or \ater,

Events Affectmg Guarantor Any of the preceding events accurs with respect to any guarantor, endorser, surety,
or accommodatuon partv of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Adversa Change..: A materlal adverse change ocours in Borrower's or Grantor's financial condition, or Lender
believes the prospect -f payment ar performance of the Indebtedness is impaired.

insecurity. Lender in good fazth be!reves itsalf insecure.

Existing Indebtednass. The peyment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time requured by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and Is not curad during any applicable grace period in such instrument,
or any suit or other actlon |s commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON QEEAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong gr mara of the following rights and remedies:

Election of Remedies. Election by Lerder to. pursue any remedy shail not exclude pursuit of any other ramedy, and
an election to make expendrtures or to také action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall ot affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shell have the'right at its option to declare the entire Indebtedness immediately
due and payable, including any prepavment penalty which Borrower would be required to pay.

Foreclosure. With respect to all orany part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice.ahd sale, and Lender shall have the right to foreclase by judicial
foreclosure, in either case in accordance wnrh and to the fult extent provided by applicable law.

UCC Remedies. With respect to all or arv,r part of the ‘Personal Property, Lender shall have all the rights and
remadies of a secured party under the Uniform’ CDmmercuaI Code.

Collact Rents. Lender shall have the right, wrthout notice to Borrower or Grantor to take possession of and
manage the Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, agsinst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent.druse fees directly to Lender. If the Rents are
collécted by Lender, then Grantof irrevocably designates Lender.as.Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and:to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lendsr in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether of not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either i person, By.egent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a regeiver dppoiitéd.to take possession of all or any part of
the Property, with the power to protect and preserve the Property; to. operate the Property preceding or pending
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above thae cost of
the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender’s
right to the appointment of a receiver shall exist whether or not.the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender ehall not, dlsq;uahfy a persan from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Propertv e.fter-.the?rbperty is sold as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Grantar, Grantor shall
become a tenant at suffarance of Lender or the purchaser of the Property and shall,;at’'Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property smmedlate!y upon the demand of
Lender.

Other Ramedies. Trustee or Lender shall have any other right ar remedy provrded in: th1s Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of anv pubHc sale of the Personal
Property or of the time after which any private sale or other intended disposition ofithe Parsonal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the, timé of‘the séie or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor her'eb\jiWa-'rves any and ali
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lénder shiali:be free to
sell all or any part of the Property together or separately, in one sale ar by separate sales’ Lender shali be entitled
to bid at any public sale on all or any portion of the Property. :

Attorneys’ Fees; Expensaes. If Lender institutes any suit or action to anforce any of the terms of thrs Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atiorneys'fees at trial
and upon any appeal. Whether or not any court action is invalved, and to the extent not prohlblted by law, alt, ] E
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protectron of its ™
intarest or the enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear..
intergst at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs, *
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal. ./
expenses, whather or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings. ™
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by applicable law.;
Grantor also will pay any court costs, in addition to all other sums provided by law. A

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
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(pursuant fo Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition 1o all powers of Trustee arising as a matter of law, Trustee shall have the power to
“take the following actions with respect to the Property upon the written request of Lender and Grantor: ({a) join in
preparing ‘and filing a map or plat of the Real Property, including the dedicaticn of streets or other rights to the
public; (b}join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
:l.subordination'-or ather agreement affocting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obhgatlons 1o Notity. Trustee shall not be obligated to notity any other party of a pending sale under any other
trust°deed.or lign, or of any action or proceeding in which Grantor, Lender, or Trustee shall bs a party, unless
reqiired’ by appllcable law, or unlass the action or proceeding is brought by Trustee,

Trustee,. Trustee shait meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set. forth above with respect to all or any patt of the Property, the Trustee shall have the right 1o

foreclosé by notige and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and fo.1ha qu extent provided by applicable law.

Successor Trustee Lender ‘gt Lender's option, may from time te time appoint a successor Trustee to any Trustee
appointed under this"Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the récarder ‘of Skagit'County, State of Washington. The instrument shall contain, in addition to all ather
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be‘executeq and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust atid by applicable taw. This procedure for substitution of Trustee shall govern to the
exclusion of all other prowslons for sibstitution.

NOTICES. Subjectto apphcabhe law, and" except tor notice required or allowed by law ta be given in another manner,
any natice required to be given under this Degd of Trust, including withaut limitation any notice of default and any
notice of sale shall be given in wntlng =and shall"ba effective when actually delivered, when actually received by
telefacsimile {unless otherwise required bv jaW}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United.States mail, as-first class, certified ar registered mail postage prepatd, directed to
the addresses shown near the beglnmng of this-Deed ‘bf Trust. All copies of notices of foreclosure from the hoider of
any lieh which has priority over this Deed-of Trust shail be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change-its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpgse of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed 21 all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by Igw‘to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deerned to_be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The followmg misgellaneous provisions are a part of this Deed of Trust:

Amsndments. This Deed of Trust, together W|th .any Helated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Daed of Trust. Mo siteration of or amendmant 1o this
Deed of Trust shail be effective unless given in writing and sngned by the party or parties sought to be charged or

bound by the alleration or amendment. - -

Annua! Reports. If the Property is used for purposes other than Grantor s residence, Grantar shall furnish to
Lender, upon request, a certified statement of net operating incomsg received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requirg; "Net operating income” shail mean all cash
receipts from the Property less all cash expenditures ma‘de"m connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trus‘t are fof eonvemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Maerger. There shall be no merger of the interest or estate created’ by this Deed af Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in anv capacny, without the written consent
af Lender.

Govearning Law. This Deed of Trust will be governed by federal lav: apphcab!e to Lender and, to the sxtent not
preempted by foderal law, the laws of the State of Washington without regard- to lts conﬂlcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washlngton.

Joint and Severa) Liability, Al obligations of Borrower and Grantor under, this Deed of Trust shall be jeint and
several, and alf references to Grantor shall mean each and every Grantor,:and al| referenges to Borrower shatl mean
each and every Borrower. This means that each Grantor signing below is respangible for all abligations in this
Deed of Trust. T ST

Mo Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed.of Trust unless such
walver is given in writing and signed by Lender. Ne delay or cmission on the part Df Lenderin exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provrsron of this Deed of Trust
shall not prejudice ar constitute a waiver of Lender's right etherwise to demand sirict gompliangé with that
provision or any other provision of this Deed of Trust. No prier waiver by Lender, nor-any coursg-ofidealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, thegranting
of such cgnsent by Lender in any instance shall not constitute continuing cansent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sofe dlscretron of Lender.

Sewverability. If a court of competent jurisdiction finds any provision of this Deed of Trust to‘tie Jllega} mvalnd or
unenforceable as to any person or circumstance, that finding shall not make the offending provision tllegal mvahd
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be-¢onsidered;
modified s that it becomes legal, valid and enforceable. if the offending provision cannot be so modifigd, ‘it shall.
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, 1nva!1dlty, gr, 7
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceablhty of any
other provision af this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's: |nteresx :
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. Af 7 7 -
ownership of the Property becomes vested in a person other than Granter, Lender, without notice to Grantor, mav ;
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
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' ex:em'jf')tion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EDEFINI’HONS The following capitalized words and terms shall have the foliowing meanings when used in this Dead of
-k_Trust Wnless specmcally stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Woerds and terms used in the singular shall include the plural, and the plural shall
include‘the smgu!ar as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanlngs attributed to such terms in the Uniform Commaercial Code:

'Benaflclary The word "Beneficiary” means $kagit State Bank, and its successors and assigns.

Borrowar The word "Borrower” means RONALD L GUTTUY ard includes all co-signers and co-makers signing the
Note and gl thelr suecessors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee, and
includes. W|thout limitation all assignment and security interest provisions relating to the Personai Property and
Rents. . :

Oetault. The word "De'fau_lt".'i meaans the Default set forth in this Deed of Trust in the section titled "Default".

Environmental-Laws:_The mgérds "Environments! Laws” mean any and all state, federal and local statutes,
regulationg ang-ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq,{"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 95-499 {"SARA"),:the-Hazardous Materials Transportation Act, 49 U.§.C. Section 1801, et seq., the Resource
Conservation and Redovery Act, 42 (1.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto

Event of Default. The wards "Event. of Default” mean any of the events of default set forth in this Deed of Trust in
the evants of default sec’non of this Deed of Trust.

Exlstmg Indebtedness. The words "Exlstlng Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust:

Grantor. The word "Grantor” me‘ans"ﬁONALD L. GUTTU and HELEN GORMLEY-GUTTU.

Guaranty. The word ' Guaranty 'means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitatior a guafantv of all or part of the Note.

Hazardous Substances. The words "Hazardou_s Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectidus characterigtics, may cause or pose 8 present or potential hazard
to human health or the environment whan |mproperly used, treated, stored, dlsposed of, generated, manufactured,
transported aor otherwise handled. The waords | ‘Hazardous Substances” are used in their very braadest sense and
inciude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also ingludes, without limitation, patroleum and
petrolsum by-products ar any fraction thereof.and asbestos.

improvements. The word "Improvements™ mean 3alf axisting and future improvements, buildings, structures,
mobile homes atfixed on tha Real Property, facilities, addltlons replacements and other construction on the Real
Property. . AR

Indebtednass. The word "Indebtedness” means all prlnmpal |nterest, and other amounts, costs and expenses
payable under the Mote or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related. Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurfed by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest-an- BUCH" amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and asmgns

Note. The word "Note" means the promissory note dated January 10, 2007, in the original principal
amount of $99,357.56 from Borrower to Lender, togetherwith all rehawals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Praperty” mean ali equipmént; fixtures,.and-other articles of persona)
property now or hereafter owned by Grantor, and now or hereafter attached dr affixad to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property: and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the F‘ropertv

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property, The words "Real Property” mean the real property, interests and ngh;s, as further described in this
Deed of Trust. '

Related Documents. The words "Related Documants” mean all promissory notes credat agreements inan
agreements, environmental agreements, guaranties, security agreements, mortgages deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now of hereafter
existing, executed in connection with the Indebtedness .

Rents, The word "Rents” means all present and future rents, revenues, income, issues; mya!taes, praﬁts and
other benefits derived fram the Property. ; :

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mailing address is. B 0 Box
A45, Burlington, WA 98233 and any substitute or successor trustees.
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188

COUNTY OF ﬁ@ngng - )

On this day before me, the undermgned Notary Publlc personally appeared RONALD L GUTTU, personally known to me
or proved to me an the basis of satisfaciary.€vidence to be the individyal described in and who executed the Deed of
Trust, and. ackncrwtedged that he or she Signed the Deed of Trust as@ﬁ or her free and voluntary act and deed, for the
usesmdwmseﬁﬁerem meniioned: . .

day of : 208 7
i 2 f/o”g; Y
F:;s;gmg at /éij, ;—*i{;:/;

My commission expires 2? Nyl & S P >

counrv or .7 Kauta T o ;SS o

On this day before me, the underS|gned Notary Public, personally apaeared HELEN GORMLEY GUTTU, persanally known
to me or proved to me on the basis of satisfactory evidence to be the individual; described in and who executed the

Daed of Trust, and acknowledged that he or she signed the Deed of Trust 85, hIS or her free and voluntary act and deed,
for the uses and purposes therein mentioned. : s

REQUEST FOR FutbﬁsﬁbWEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby

requested, upon payment of all sums owing 10 you, to reconvey without warranty, 1o the persons’ entltled thereto. the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:

Its:

LASER PRQ Lending, Wer. 5. 2300004 Copn . Heribng Fhancith Solutions, kc. 1997, J007.  All Righta Regarved. - WA MACFRLPLIGO? FC TR 13756 FR-2
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