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DEFINITIONS

Words used in multiple sections ol this docwment are detined be]oi}_\' and othepwords are defined in Sections 3,
LIL 1318, 20 and 21, Certain rules regarding the usage of words ysed in.this‘document are also provided in
Section 16 T e

(A) "Security Instrument” means this document, which is dated JANﬁARY 24 ) '22007 . together
with all Riders 1o this document £ T

(B) "Borrower" is L e )

SHAMSHER € KARWAL, A MARRIED MAN AS HIS ESQLE & SEPARRTE:PRQPERTY

Borrower is the trustor under this Securnity Instrument.
(C) "Lender” is

AMERICA'S WHCOLESZALZ LENDER

Lender is a CCRPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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.{4540 ‘Park Grarada MEN4 SVB-314, Calabasas, CA 91302-1613

S (DY Trustee” 1s

“'.._;FIR.S'T AMERTIAN TITLE
1301 B RIVERQI:‘E DR, MOUNT VERNON, WA 98273
(E) "MERS " is'Mortgage Electronic Registration Systems. Ine. MERS 1s a separate corporation that is dLllﬂg
solelv-as g-sominge for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Secﬁ'rit\" Instrunient" MERS i3 organized and existing under the laws of Delaware, and has an address and
telephone nuwiber of P €. Box 2026, Flint, M 48501-2026, tel. (888) 679-MERS.
(F) "Note'" means the- pmmlqsnr\ note signed by Borrower and dated JANUARY 24, 2007 . The

Note staleithat Borrower owes Lender
TWC HUNDRED N:ZNE-TY THREE THCOUSAND FIVE HUNDRED and 00/100

Dollars (1.5, % 2 9:~ 508 OQ ) plus interest. Borrower has promised to pay this debt in regular
Penodic Pm menis and o p{l\ t1e debl in rull net later than  “EBRUARY 01, 2037

(G) "Property"” means 1hu ])rnpert\ that 1s described below under the heading "Transfer of Rights in the
Property.” P s
(H) "Loan™ means the dLhI it by the Nete. plus inlerest, any prepavment charges and late charges
due under the Note. and 211 sumsdue Lmdu this Sceurtly Instrument, plus interest.

(N "Riders" means all \ldu\ o this Security Instrument that are executed by Borrower. The following
Riders are 1o he exeented by’ Hme\ cr [\, ook bO\ as apphicable]:

D Adjustable Rate Ride D( nndomnuum Rider D econd Home Rider
D Balloon Rider U |‘_>ldf}:l__}1;,d Unit Development Ruder :] 4 Family Rider
1w Rider ] BrveeklwPavment Rider ] Otherts) [specify|

J) “Applicable Law" means all mmr{)nmg" dpphééb ¢ federal, state and local statutes, regulations,
ordinances and administrative rules and ordt.rs rlhal hm e the effect of law) as well as all applicable final,
nen-appealable judicial opiniens. o

(K) "Community Association Dues, Fees, dTld Assessments" means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Properl\ by a condominium association, homeowners association
or similar organizauon, L

(L} "Electronic Funds Transfer” means any transter of fumds; other than a transaction originated by check,
draft. or similar paper instrument. which is initiated through ari t._le;tromu terminal, telephonic nstrument,
computer. or magnehc tape so as to order, instruct, or flufhor'ize a"'ﬁﬁancial institution e debit or credit an
account. Such term includes, but is not limited to: pdint-of-sdle’ transfers, automated teller machine
transactions, transters initiated by telephone. wire transfers, and autormted deannghouau transfers.

(M) ""Escrow Ttems" mreans those ttems that are described ul-..Sep_.uOn_.B.

(N) "Miscellaneous Proceeds" means any compensation, sett]emqﬂf,_aﬁ;ér'd df_ damages, or proceeds paid by
any third parly (other than msurence proceeds paid under the ¢overages described in Section 3) for: (i)
damage to. or destruction of, the Property: (i) condemnation or ot:he':r taking SFall or anv part of the Property:
(i1} convevance in liew of condemnation: or (1) nmrepr&entatmm of. or optissions as to, the value and/or
condition ot the Property. e S
{0) "Mortgage Insurance” means insurance protecting Lender agail1st the__;nonpaﬁhen{ of, or default on, the
I.oan P

(P} "Perivdic Payvment™ means the regularly scheduled amount due for u) prmupdl and nlerest under the
Note, plus (i1 amy amounts under Section 3 of this Security Instrument. .

(Q) "RESPA"” meuns the Real Estate Settlement Procedures Act (12 U 8.C .SLLUOH 2601 et seq.) and s
miplementing regulation, Regulation X (24 C.I°.R. Part 3300). as thev might be amendedfrom time to time, or
any additional or successor legislation or regulation that geverns the same subjgct Tnatter ﬁ\s used in this
Secunity Instrument, "ELISPA” refers to all requirements and restrictions that are imposed in regard to a
"tederally related mortgage loan” even if the T.oan docs not qualily as a “lederally rélated morigage loan”
under RESPA. R

(R) "Successor in Interest of Borrower" means any parly (hat has taken title to the Propefty.
that partv has agsumed l3orrower's abligations under the Note and/or this Security Instrumest.

vhether or not

TRANSFER OF RIGHTS IN THE PROPERTY .
The beneticiary ol this Sceurity Instrument 15 MERS (solely as nominee for Lender and L. ender succeqqors
and assigns) and the successors and assigns of MERS, This Security Instrument secures o Lender (1) the
repayment ol the Loan, and all renewals, extensions and maedilications of the Note: and (ii) the putommnu

ol Borrowoer's covenants and agreements under this Sceuwrity Instrument and the Note. For this pumpose,”
Borrower irevocably grants and convevs 1o Trustee, in frust, with power of sale, the following dhsc.nbgd

property located 1n the :

COUNTY of SKAGIT
[Type of Recording Jurisdietion] [Name of Recording Jurisdiction|
Somene o LMV
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¥HIBIT "A" ATTACHED EZRETZC AND MADE A PART HEREOF.

which currently has ht., : ddres; of
' \.' 3 470 7 WEJOGEWOOD DE, 3URLINGTCN
B v e |Street/City]
Washington98233-3801 (f.'Property-’ Address™):
Zip Code]

TOGETHER WI'I'Hall_---t‘he-'impfi}\fé-ments now or hereatler erected on the property, and all easements,
appurtenances, and fixtures now or heréafter a part of the property. All replacements and additions shall also
be covered by this Security Iuﬁslrumbm Allof the foregoing is referred to in this Security Instrument as the
"Property * Borrower understaiids: and agrees that MERS holds only legal title to the interests granted by
Borrower in (his Security Instriinent. bul_ i necessary to comply with law or custom, MERS (as nominee for
igns) has the right: 10 exercise any or all of those interests, including,
bui not limited to, the right 16 foreclose and sell ‘the Property: and to lake any action required of Lender
including, but nat limited to, releasingind eatfceling this Security Instrument.

BORROWIR COVENANTS thar Barrower s lawfully seised of the estate herebyv conveyed and has the
right to grant and convey the Property and: that the Pr'{i‘pert\ 1s unencumbered, except for encumbrances of
record. Borrower warrants and will defend. gmcrd] ¥ 1hc title to the Property against all claims and demands,
ﬁllb]r.g_l to any encumbrances of record ;

THIS SECURITY INSTRUMENT wmbm:a uniform covenants for national use and non-uniform
covenants willl limited vanatuons by |un~.d1me :to constitute a uniform security instrument covering real
property.

Lender and Lender's successors and ag

UNIFORM COVENANTS. orrower and Lender covepantnid agree as follows:

1. Payment of Principai, Interest, Escrow ltems, Prepayment Chdrges. and Late Charges. Borrower
shall pay when due the principal of. and interest on. the<debt ev 1denced by the Note and any prepaviment
charges and late charges due under the Note. Borrower shall alsé pay funds for Escrow [lems pursuant to
Section 3 Pavments due under the Note and this Security Tm{rument s3hall be made in .S, cumrency.
Heowever, it anv cheek or other instrument received by Lender as pavinent inder the Note or this Security
Instrumenl is returned o Lender unpaid, Lender may require that asiv or all bLIbquLlC]“ll payvments due under
the Note and this Secunty Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash: (b money order: (¢) certified check, bank check, treasurer's check ar cashier's check, provided any
such check is drawn upon an institution whose deposits are insured-hy a tederal agenu instrumentality,
entity: or (d) Flectronic Funds Transfer, F

Pavments are deemed received by Lender when received at the lmatmn de%lgnated in the Note or at such
other localion as may be designaled by Lender in accordance with the nollcc provisions’in Section 15. Lender
may retwrn any pavment or partial pavment 1f the pavment or partial pawnent% Are mxm‘tlcwm to bring the
Loan current. Tender may accept any pavment or partial pavinent insufficient:fo brmg ‘the T.oan current,
without waiver ol any rights hereunder or prejudice to its rights te refuse such pmm‘(:nl“‘ér partial payments in
the future, but Lender is not ohhg,aied 1o apply such pavments at the time such plellL’Illb are acuepted It each
Penodic Pavment is applied as of its scheduled due date, then Lender need not: pay mterest onumapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brmg the TL mn ciprent. If
Borrower does not do so within a reasonable period ol time, Lender shall cither apply such lLll'Idb or return
them to Borrower. It not applied earlier, such funds will be applied to the outstanding prmupal Baldnee. under
the Note immediately prior Lo foreclosure. No offset or claim which Borrower might have now-oran- the future
against Lender shall relieve Borrewer from making payments due under the Note and this %ecunty Imtrument
or ertormmg the covenants and agreements secured by this Security Instrument. K1

2. Application of Pavments or Proceeds. Except as otherwise described in this Section 2 ali pa} menﬁ 4
ac«.epted and apphed by Lender shall be applied in the following order of priority: (a) interest due under the :
Note: (b} principal due under the Note: (¢) amounts due under Section 3. Such pavments shall be’ apphed tﬂ
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be appliéd first to' .
tale charges. sceond Lo any other amounts due under this Security Tnstrument, and then to reduce the leIlblpal
balance of the Note.

I Tender reeeives o payment [fom Borrower lor a delinquent Peniedic Payment which uuludLs a
sullicienl amount Lo pay any late charge due, the pavment may be appbed to the delinquent payment and thie
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,late c.hargc I'more than one Pertodic Pavment is outstanding, Lender may apply any payment received from
__;:;Borrower ta the repavment of the Periodic Payments if. and to the extent that, each payment can be paid in
S full Lo ihé” exterst that any excess exists afler the payment is applied to the full payment of one or more
“PeripdissPaviments, such excess may be applied to any late charges due. Voluntary prepayments shall be
dpphed first to any prepaviment charges and then as described in the Note.
‘_ Any Elpphmtmn of paymenls, insurance proceeds, or Miscellaneous Proceeds to prineipal due under the
Notp shall uot extend or postpone the duc date, or change the amount, of the Periodic Paviments.

‘3, Funds for Escrow Items. Borrower shall pav to Lender on the day Periodic Payments are due under
the Note, untit the NQ[L is paid in full, a sum (the "Funds™) to provide for payment ol amounts due for: (a)
taxes and -dss; Ssments ’md other items which can atlain priority over this Security Instrument as a lien or
encumbranee on Lh_k._Pmp_dty, ¢h1 leaschold pavments or pround rents on the Property, if any: {c) premiums
for any and all insui:mmc'J'L‘quircd by Lender under Section 3: and (d) Mortgage Insurance premicuns, if any, or
any sums pavable By F%ummer to Lender in lieu of the payvment o Mortgage Insurance premimms in
accordance with th prm isions of Section 10. These tems are called "Escrow Items." Al origination or at any
time during the “enm ot the I can, Lender may reguire that Communily Assoclation Dhws, Fees. and
Assessments, il uny, be escrow (.(l b\ Borrower, and such dues, fees. and assessments shall be an Escrow Item.
[Borraver shall promptly fumish to Lender all nelices o amounts te be paid under this Section. Borrower shall
pav Lender the Funds 167 ..\‘Lr'u\"V llemsamless Lender waives Borrower's obligation to pav the Funds for any
ar all Iserow liems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
[lems at any Lme. Any such waner ma\ oniv be in writing. {n the event of such waiver. Borrewer shall pay
direetly, when and where pavable, the” dmnunis due tor any Escrow Ttems for which payment of Funds bas
heen waived by Lender and-il"t:énder requeres. shall fumnish to Lender receipts evidencing such pavment
within such lime pertod as I,endér'1’1{5;}'---'réq-tiirc‘ Borrower's ohligation to make such payvments and o provide
receipts shall for all purposes be--"deeﬁied o, lm a covenant and agreement contained in this Secunty
Instrument, as (he phrase “covenant-and ag iL" 1s used m Section 9. If Borrower is obligated to pav
Escrow Items direetly, pursuant to asvaiver; ind Borrower fails to pay the amount due for an Escrow [tem,
Lender may exercise its rights under bL-ctmn 9 ahd pav such amount and Borrower shall then be obligated
under Section 9 (o repay to Lender any such_ am"ount.&_.-l;iﬁndcr may revoke the waiver as to any or all Eserow
[tems at any time by a notice given in accordaice withSeetion 15 and, upon such revocation, Borrower shall
pay to Lender all Funds. and in such amounts; that are then required under this Section 3

Lender may. at anv time. collect and hold Furids in an amount (a) sufficient to pemut Lender to apply the
Funds at the time specified under RESPA, and (b) net to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount, oL Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or Gtherwise in: accordam,e with Applicable Law,

The Funds shall be held in an institution whose deposiisare ulsured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whese, deposﬂs '1re 50 insured) or in sny Federal Home
Loan Bank. Lender shall apply the lunds to pay (he Escrow [tems o later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applyivg the Fundb annually analyzing the escrow
accounl, or verifving the Escrow Irems. unless Lender pavs.Borréwer intérest on the Funds and Applicable

Law permits Lender o make such a charge. Unless an agreemesit is'madein writing or Applicable Law
requires interest 1o be paid on the unds, Lender shall not be required'to pay Botrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, howevier; that intérest shall be paid on the Funds.
Lender shall give to Borrower, without charge. an annual aucounhng ‘of ther Funds as required by RESPA.

I there 15 & surplus of Funds held m escrow, as defined under R]:SP_A Lmder ahall account to Borrower
for the excess [unds in accordance with RESPA. TI there 15 a shortage of ] u;lds held-}n escrow, as detimed
under RESPA, Lender shall notifv Borrower as required by RESPA, and Borrower :‘shfal I pay to Lender the
ammount necessary (o make up the shorlage in accordance with RESPAS .but in no more than 12 monthly
paviments. [ there is a deficieney of Funds held in escrow, as defined under. RFQPA Lénder shall notify
Borrower as required by RIESPA, and Borrower shall pay to Lender the anteunt’ nee 5\an to make up the
deliciency in accordance with RESPAL but in no moere than 12 menthly payments. ”

Upon paviment w full of all sums secured by this Security Instrument, Lend:.r shaH pmmpth relund Lo
Borrower anv Funds held by Lender, i :

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, {ines, dnd 1111})0511.1011\"1&1’1hutab]e
1o the Property which can attain priority over this Sscurity Instrument, lsasehold pavmenis or gruund rents on
the Property. il'any. and Community Association Dues. Fees, and Assessments, if any. To the e‘. et th'lt these
Hems are Fscrow Items, Borrewer shall pay them in the manner provided in Section 3. ;o :

Borrower shall promptly discharge any lien which has priority over this Security Inatrulmnt ..Lll'ﬂL
RBorrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mantier at_x,ept'lble for 3
Lender. but only so leng as Bormower 1s performing such agreement; {by contlests the lien in g.ood faith by, ot *
delends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 6 prevent the :
enforcement of Lhe lien while those proceedings are pending, but enly until such proceedings are a,onduded
or (¢} secures [rom the holder of the lien an agreement satisfactory to Lender subordinating the lién to this
Security Instrument. If Lender determines that any parl ol the Property is subject (o 4 lien which can dttam
prierity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10.days™
ol the dale on which that netice is given, Borrower shall satisfv the lien or take one or more of the actlona--ket-'-"
forth above m this Section 4. o
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Lndur may requite Borrower to pay a one-time charge tor a real estate tax verification and/or reporting
Cused by Lender m conmection with this Loan.

; < 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

“eProplrnt Fisured against loss by fire. hazards included within the term "extended coverage.” and anv other

hazards including. but not limited to, earthquakes and floods, for which Lender requires msurance. This
ngnrance s‘hafl he maintained m the ameunts {including deductible levels) and [or the periods that Tender
rv.,qtum Wihat | ender requires pursuant to the preceding senlences can change during the term of the Loan.
The i sumnu, camu providing the insurance shall be chosen by Borrower subject to Lender's right to
d1sappro\ Bommq ¢hoice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in mnneamn v _'th this Loan, either: (23 a one-lime charge for llood zone determination, certification
and trdchmg services; orthy a one-lune charge lor [lood zone determination and certification services and
subsequent charges egéh tilhe remappings or similar changes occur which reasonably might affect such
determination or cerfificition. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Fmergency Mﬂna;_,cmam Agency m comnection with the review of any flood zone determination
resulling from an'sbjection by Borrower.

If Borrower fails 10 ]]_:‘Lai.lnltﬁii’.] any of the coverages described above, Lender may oblain insurance
coverage, al Lender's opliori an’ﬂ Borrower's expense. Lender is under ne obligation to purchase any particular
Wpe ar amount of coverage. | Ihergfore, such coverage shall cover Lender, but might or might not protect
Berrower, Borrower's c,quu\ in-the Propem or the contents of the Property, apainst any risk, hazard or
lizbility and might provide greater or leSser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance, coverage’so.obtained might significantly exceed the cost of insurance that
Borrower could have obtained, Any:amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security. Instrument. These amounts shail bear interest at the Note rate from
the date of disbursement and Sh'lll be ay ahle}._\jﬂth such terest, upon notice from ILender to Borrower
requesting pavment. : :

All msurance policies rulum.d b\ ],L.ndur and rule“alb of such policies shall be subject to Lender's right
to disapprove such policies, shall mdudeg standard mortgage clause. and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall‘have theright to hold the policies and tenewal certificates. Tf
Lender requires, Borrower shall promptly givete 1 ender all receipts of paid premiums and renewal notices. It

gy not otherwise required by Lender, for damage to. or
destruction of, the Property. such polwy shalFinelude a standard morigage clause and shall name Lender as
morlgagee and/or as an additional loss pavee. K

In the event ol lass, Borrower shall give )mm]\t notice Lo the insurance carrier and Lender. Tender may
make proot” of loss i not mude prompdy by Bérfower. Unless Lender and Borrower otherwise agree in
woling, any insuranee procecds, whether or not the onderl: ‘ng_ uburdnu, was required by Lender, shall be
applicd to restoration or repair of the Propertv. if thessespdration: or repair 1s economically feasible and

[Lender's sceurity 15 nol lessened. During such repair and: 1-.5101‘111011 penod I.ender shall have the right to hold
such insurance proceeds unfil [ender has had an npponunu\ o m@px,ct such Property to ensure the work has
been completed to Lender's satisfaclion, provided that such mquium shall be undertaken promptly. Lender
may disburse proceeds for the repairs and resloration in a single pa¥ymen( 6t in a scrics of progress payments
ag lhe work is completed. Unless an agreement 15 made m wriling ¢r Applicabile Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to paw, Borrower any interesl or camings on
such proceeds. Fees Lor public adjusters. or other third parties, ret'uned by’ Borrouer shall not be paid out of
the insurance proceeds and shall be the sole obligalion of Rorrower. . If the Tesioration or repair is not
economically feasible or Lender's secunty would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, 1f any, paid to Bomower.
Such insurance proceeds shall be applied in the order provided for in Section 2. é

II Borrower abandons the Property, Lender may file, negotiate and séttle any av allﬂble insurance claim
and related matters. 1t Borrower does not respond within 30 days to a notice front Lender that the insurance
carrier has offercd to settle a claim, then Lender may negotiate and settle the claimi. T"c 30-day peried will
begin when the notice is given. In either event, or if Lender acquires the Propertv u.ndu Su,tlon 22 or
olherwise, Borrower hercby assigns to Lender (a) Borrower's rights 1o any msurance procec_ ‘in_an amount
nol to exceed the amounts unpaid under the Note or this Security Instrument, and () any other of B(]ITU\\LI'b
rights {other than the right 1o any refund of uncamed premimms paid by Borrower) under all insurinied policies
covering the Property, msotar as such nights are applicable to the coverage of the Pro;)e_rl-v" chidér may:, use
the insurance proceeds either to repair or restore the Propertly or to pay amounts unpaid ung Ihe Met or th]%
Security Instrument, whether or not then due. - S

6. Occupancy. Borrower shall oceupy . establish, and use the Property as Borrower's pl‘ll’lt,lpcﬂ randenue‘- .
within 64 davs after the execution of this Security Instroment and shall contimue to vecupy the Propem as
Borrower's principal residence for at least one vear after the date ol occupancy, unless Lender otherwise
agrees m wriling, which consent shall not be unrcasoenably withheld, or unless extenuating leLllﬂHl"’]HLE: e\m
which are bevond Borrower's control. L

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower Shall'._ 110t
destroy, damage or impair the Property. allow the Property o deleriorate or commil waste on the Pmpdrly,"
Whether or not Berrower 1s resuding in the Property, Borrower shall maintain the Property in order to pre\.:cht.---

Borrower obtains anv lorm of msurance B e
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant (o
“Sedtion 5 that repair or restoration i3 not economically teasible, Borrower shall promptly repair the Property if

© damiaged-to-aveid further delerioration or damage. If insurance or condemnation proceeds are paid in
"‘-.._;connwtlon \mh damage (o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Pxopem only if’ Lender has releam,d proceeds for such purposes. Lender may disburse proceeds
for the rtepairs anid restoration in a single payment or i a series of progress payments as the work 13
LO[ﬂplLlLd ir the insurance or condemnation procceds are not sufficient to repair or restore the Property,

T 1S, riot TLllt.\ cd of Borrower's obligation for the completion of such repair or restoration.

Ltlldbr or its agenl mav make reasonable entries upon and inspections of the Property. If it has
reasonable-caude, " ender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyving such reasonable cause.

8. Borrower's Laan Application. Borrower shall be in default if. during the Loan application process.
Borrower or anv pgﬁ;xmﬁ” {n.:‘e.mities acting at the dircetion of Borrower or with Borrower's knowledge or
consent gave matériadly _}11.\'éttfi11islea(]1ng_ or inaceurate intormation or statements to Lender (or tailed 10
provide [ender vidth material infdrmatony n conneetion with the Loan. Material representations include, but
are not linsled to, rq\wscnhnmm concerning Borrower's occupaney of the Property as Borrower's principal

residence.

9. Protection of LLm[c ! I'ﬁi; rc’%t in the Property and Rights Under this Security Instrument. 11 (a}
Rorrower fls to perfon (he covenatils and agreements contained in this Security [nstrument, (&) there is a
legal proceeding that ml;_.hl s|<‘n11kan{% alfect Lender's interest in the Property and/or rights under this
Securily Instrument (such “as : pmau;dmg in bunkruptey, probate. for condemnation or forfeilure. tor
enforcement of a len which 'may attajd priority over (his Security Instrument or to enforce laws or
regulationsy, or () Borrower has bgl}-lciqnéd the Property, then Lender may do and pay for whatever 13
reasonable or appropriate 1o protect, L.élld'él"'-i interest m the Property and rights under this Security Instrument,
including protecting and/or assessing the \alue ot ‘the Property, and securing and/or repairing the Property.
Lender's actions can inelude, but are.nét lnmted o’ (a) paving any sums secured by a lien which has priority
over this Securily [nstrament; (b) appearm;_, i egurt: and (¢) paymg reasonable attorneys' fees to protect its
mterest in the Property and/or rights Lmder this Security Instrument, including its secured position in a
barkruptey proceeding. Securing the Propt:rl\ lncludcs but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors snd-windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions;‘and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not havefo do so and is not under any duty or obligation to do so. It
is ugreed that T.ender incurs no liability for not taking any or all actions authorized under this Scetion 9.

Any amounls dishursed by Lender under this S€ction 9 %hal-lfb'ecome additional debt of Borrower securud
by this Sceurity Instriment. These amounts shall bear interest af-the Note rate from the date of disbursement
and shall be payable, with such 1merest. upon notice from Lender Lo Borr(mer requesting payment.

It this Sceurity Instrument is on a leasehold, Borrdiver shall Lompl\ with all the provisions ol the lease.
[f Borrewer acquires lee title o the Propernty, the le mhold and.the- Iee tltle shall not merge unless Lender
agrees Lo the merger I writing, b

16, Mortgage Insurance. Tf Lender required Muriuagc lnqurunuc Hs-a mndltlon of making the T.oan,
Borrower shall pav the premiums required w maintan the Mor‘(g,dgc Fnsurance 1 1;_1 effect 11, lor any reasen, the
Mortgage Insurance coverage required by Lender ceases te be ovailable drom the mortgage insurer that
previoushy provided such insurance and Borrower was required: & maké ﬁej}ﬂrﬂtel\—' designated paviments
toward the premiums for Mortgage Insurance, Borrower shall pay thc, plemiuma “tlquired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in elfect. at a C st Subst'mildll\, equivalent to the
cost lo Borrower of the Mortaage Insurance previously in effect, from an al‘u,mate morkgage insurer selected
by Tender. If substantially cquivalent Mortgage Insurance coverage 1s notavailable. Borrower shall continue
o pay o {ender the amount of the separately designated pavments that were due when the-frisurance coverage
ceased to be in etfect. Lender will aceept, use and retam these payments as a-pon-refundable loss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable. noLwitl1sta11g_i-iﬁg---ﬂle fact that the Loan
is ulumately paid in (ull. and Lender shall not be required to pay Borrower any ierest or gatnings on such
loss reserve. Lender can ne longer require loss reserve pavmenis i Mortgage Insurance ’c x“?érage {in the
amount and tor the peniod that Lender requires) provided by an insurer selected h\"'LChdél: agdin becomes
available. is oblained, and Lender requires separately designated payments toward the premiums ter Mortgage
Insurance. Tt Tonder required Morlgage Insurance as a condilion of making the Loan, A Borrm\er WES
requited 1o make separalely desipnated pavments toward the premiums for Morlgage Tnsi Bm‘rov\m
shall pay the premivms required o maintain Mortgage Insuranee in effect, or to provide a non- 1etundabk 1035
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wrﬂlen ag Lmenf“-
between Borrower and Lender providing [or such termination or until ermmation is required b Appln,able
Law. Nothing in this Section 10 affects Berrower's obligation to pay interest at the rate plm«lded i the Note:,

Martgage [nsurance reimburses Lender (or any catitv that purchases the Mote) for certain losses it ma\_
meur 11" Borrowcer does not repay the Loan as agreed. Borrower is not a party te the Mortgage Insurande.
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) f‘ﬂ'f(;?__lﬂgilgil insurers evaluate their total tisk on all such insurance in foree from unie to time, and may enter
inke agfeements with other parties thal share or modity their risk, or reduce losses. These agroements are on
5 tcljm's and conditions that are satisfactory 1o the morlgage insurer and the other party (or partics) to these
“agreements- lese agreements may Tequire the mortgage msurer to make payments using any source of funds
' mtz'rh*"e mortgage insurer may have avatlable (which may include funds obtained from Mortgage Tnsurance
premiums . i
- As 1L'-uli al these agreements. Tender, anv purchaser of the Note. another insurcr, any rensurer, any
other enrm G v affiliale ol any ol the Jorcgoing, may receive (directly or indirectly) amounts that derive
(tom (o1 m!Lht be clﬂmctez ized as) a portion of Borrower's payments tor Morlgage Insurance, in exchange tor
sharing or-thodifying the mortgage insurer's risk, or reducing losses. I such agreement provides that an
affiliale of Lender fakes @ share of the insurer's misk in exchange for a share of the premiums paid tw the
insurer, the arrangetnent is often termed "captive reinsurance.” I'urther:

(a) Any such Agreements will not atfect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms. ‘of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insura_l;.ce. and__thc_\, will not entitle Borrower to any refund.

{(b) Any such agreemests will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance undet ¢hi Homeowners Protection Act of 1998 or any other law. These rights may
include the right to rcceive certfu “disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Murtg'l_ge Insurance terminated autom atically, and/or to receive a refund of any
Mortgage Insurance premihm’s that were unearned at the time of such cancellation or termination.

11. Assignment of T\‘llscelhneous Pmceeds Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall ke paid to Teader. -

If the Property is damaged::such M]qcel]aneou\ Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair s Lwnomlpall\ feasible and Lender's security is not lessened. During such
repair and restoration period, L. endér shall have the rlght to held such Miscelianeous Proceeds until Lender has
had an oppertumity to inspect such Property o' enstre the work has been completed to Lender's satisfaction,
provided (hat such inspection shall be aidertakénpromptly. Tender may pay for the repairs and restoration in
a single disbursement or i a serics of progrL spay meiits as the work is completed. Unless an agreement 15
made 0 writing or Applicable Taw requirey interest-fo be puid on such Miscellaneous Proceeds, Lender shall
not be required 1o pav Borrower any interest o1 mmungs on such Miscellaneous Proceeds. Tf the resteration or
repair is not cconomtically feasible or Lender's seeirity would be lessened, the Miscellaneous Proceeds shall
be applied o (he sums secured by this Security: Instrument, whether or not then due, with the excess, if any,
paid o Borrower. Such Miscellaneous Proceeds shak be applied in the order provided for in Section 2

In the event el & (otal wking. destruction, orsdss in valug 'I)If'"L_he Property, the Miscellanecus Proceeds
shall be applied o the sums seeured by this Seeurity Imtrumtn \\;jhi;_lhur or nol then due, with the excess. if
any, paid o Borrower.,

In the event ol a partial lakme, destraction, or loss in value of the T’rnpert\ m which the tair market value
of the Property imimediatelv before the partial taking, dest_rm_pon, or-doss in value 1s equal to or greater than
the amount of the sums sceured by this Security Inslrument:'ii11;1i¢dia"fe‘1 “bétore the partial laking, destruction,
or loss in value, unless Borrower and Tender otherwise agree in writing, the:sums secured by this Security
[nstrument shall be reduced by the amount ot the Miscellaneous Pr_bcseds lnul'tiﬁ_licd by the following fraction:
(a) the lotal amount of the sums secured immediately vefore the’partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately betore the' pamal talxmg destruction, ar loss
in value, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Propem in \Vh:ch the fair market value
of the Troperty immediately before the partial taking, destruction, or {oss in vaiue is le"}, than the umount of
the sums secured immediately belore the partial taking, destruction, or loss in valug, ;unless Borrower and

Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled 1o the sul'hs_ secured by this
Security Instrument whether or not the sums are then due. : :

II' the Property is abandoned by Borrower, or if, after notice by Lender to Borro -‘er that the Opposing
Party (as detined in the next senlence) offers to make an award to settle a claim for damage%, B Srrower fails Lo
respond to Lender within 30 davs after the date the notice 18 given. Lender is authonized to'c et and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sims’ sccured by this
Security [nstrument. whether or not then due. "Oppesing Parly" means the third party that dwes Borrower
Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard’ tor Mls‘ull"lns,aua
Proceeds.

Borrower shall be m defuull if any action or proceeding, whether civil or crnmml is begun Ihat in

Lender's judgment, could result in forfeiture of the Property or other material impaimment of Lemi_e-r s_}]]‘[emst
in the Property or rights under this Seeurity Instrument. Borrower can cure such a default and, if aeceleration
hus oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
rulimg that, in Lender's judgment, precludes forfeiture of the Property or other material impairment c’)f'T ‘nder"
interest in the Property or rights under this Sceurily [nstrument. The proceeds of any award or ‘eldim mr
damages (hat are attnbutable to the mipairment of Lendur's interest in the Property are hereby assigned alld

shall be paid to Lender,

o I MWIWWWWW
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All Miscellaneots Proceeds that are not applied to restoration or repair of the Property shall be applied in
_.;:'Ihc order provided for in Section 2
: 17 Barrower Nat Rdcased, Forbearance By Lender Not a Waiver. Extension of the time for
"‘-.._;pfl; wienpar modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrgiver or anv: Successor i Inlerest of Borrewer shall not operate to release the liability of Borrower or any
Sueegssors ind Toterest o Borrower. Tender shall not he required to commence proceedings against any
Sucu,bsor hek ‘Inferest of Berrower ar to refuse to extend lime for payment or otherwise modify amortization of
ceuired. h\ this Security Insirument by reasen of any demand made by the original Borrower or any
SuccessoTs 1n, Inlurmt of Borrower. Any forbearanee by Lender i exercising any right or remedy meluding.
without lummunn Lender's aceeptance of payments Irom third persons, entitics or Successors in Interest of
Borrawer opm anipupts lequ. than the mnount then due, shall not be a waiver of or preclude the exercise of any
right or renteds :

13. Juint and .Se\ Lral Lmhl]lt\ Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Bormeiver's: ubhgﬂtwm and tabihity shall be joint and several. However, any Borrower whao
co-signs this Scetwihy Ins mmnt but does not execute the Nolc (a "co-signer"): (a) is co-signing this Securily
Instnunent only to mor tgdg_n. erant and convey the co-signer's interest in the Property under the terms of this
Securitly [nstrument; (b1 isfiol, personally obligated 1o pay the sums secured by this Security Instrument: and

agrees that Lender' and __a-:n‘_\l‘ other Borrower can agree to extend, modify. forbear or make any
accommodations with regard: ta-the térms of this Sceurity Instrument or the Note without the co-signer's
consent, S :
Subyect 1o the provisions ‘of ‘%t*(,llon IQ any Successor m Interest of Borrower who assumes Borrower's
obligations under this Security, iistrument it writing, and is approved by Lender, shall obtain all ol Borrower's
rights and benelits under this .\.ccunt}_:Inspr.uinent. Borrower shall not be released trom Borrower's obligations
and Labilily under this Security l'nslrmneﬁ'l unless Lender agrees to such release in writng. The covenants and
agreements of this Security In-,{rument shall bmd \Lept as provided in Section 20) and benetit the successors
and assigns ol Lender. '

14, Louan Charges. Tender mav Lhayg,&, Bormm,r fees for services performed m connechon with
Borrower's default, lor the purpose of profeeting Laonider's interest in the Property and rights under this
Security Instrument. meluding, but not ]im_it*e_(} 1o, _att’umé}-’s’ fees, property nspection and valuation tees. In
regard lo any other fegs, the absence ol expﬁ:s's mﬁhori'ly in this Securily Instrumnent to charge a specific fee o
Berrower shall not be construed as a prohibitien on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instruliwﬁ't: or by Applicable Law.

If the T.van is subject 1o a law which sets maximum loan charges, and that law is finally interpreted so
that the intercst or other loan charges collected ot“to be collectdin comnection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall be reduged by '“e amownt necessary to reduce the charge
to the permitted limit; and (b) any sums already collected frony Borrower which exceeded permitted limits will
be refunded 1o Borrower. Lender may choose to make tlus refund b} rcducmg the principal owed under the
Note or by making a direcl payment to Borrower. 1f a refuiad reduces pmlmpal the reduction will be treated as
a partial prepayment witheut any prepavinent charge L\\hethbr ool s "repd\mant charge is provided for
under the Note) Borrower's acceplance of any such refund mg_ide_ By direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising’out of such overcharge.

15. Notices. All netices given by Borrower or Lender 1 conngction with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Seeutity Instru:mtnt shall be deemed to have
been given o Borrower when mailed by rirst elass mail or when' &bﬂ]d]l’\’ defivered 1 Borrower's notice
address i senl by other means. Notee o any one Borrower shall wnqntulc nmu,t, tonall Borrowers unless
Applicebhle Law expressiv requires otherwise. The notice address shall be the Pmpcrt\, Address unless
Borrower has designated o substilute notice address by notice to ©ender. Borrower shall promptly notily

Lender of Borrower's change of address. I Lender specilies a procedure for ‘erQrting"'B(’j’j:‘rom.r' change ol

address. then Borrower shall only report a change of address through that specified prou_dure There may be
only one desipnated notice address under this Securitv Instrument at any one time. Any tiotice to, Lender shall
be given by delivering it or by mailing it by first class mail (o Lender's address stateid Herein unless Lender has
designated another address by notice o Borrower, Anv notice in comnection w ith this Security Instrunicent
shall not be deemed to have been given to Lender until actually received by Lender Ir ity nmlue reqmred by
this Seeurity Instrument is also required under Applicable Law, the Applicable Law reqmremem"'mll satisty
the corresponding requircment under this Security Instrument. :

16. Governing Law; Sevcrability; Rules of Construction. This Security Tnstmmcnt bh:lll be. gm eme.d
by federal law and the la\\ of the jurisdiction in which the Property is located. All rights md obllgatlons

centained in this Security Instrument are subject to any requirements and limitations of Apphcahle Law K &.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it mights be. Silent; but i

such silence shall not be construed as a prohibition against agreement by contract, In the evént that, 1y

provision or clause of this Security Insttument or the Note conflicts with Applicable Law, such confliel shall.
not affect other provisions of this Security Instrument or the Note which can be given effect \ml_*'ut the

contlicting provision.

As used in this Secunity [nstrument: () words of the masculine gender shall mean and i.nuhide."
corresponding neuter words or words of the [eminine gender; (b) words in the singular shall mean and include -+

the plural and viee versa; and (¢) the word "may" gives sole diseretion without any obligation to take anv
action,

@-EA(WAJ (0012301 CHL (08/05) Pag Enven AR 1

Skagit County Auditor

.

1/30/2007 Page 8of 12 3:31PM




L DOC ID #: 00015728727201007
7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

- 18, Transfer of the Property or a Beneficial Interest in Borrower. As used in tus Section 18,

“Ingerestm the Property " means any legal or benefieial interest in the Property, including. but not imited to,
s¢ berefieial interests translemed in g bond for deed, contract for deed, installment sales contract or escrow

agreemient. (hé mient of which is the transfer of utle by Borrower al a future date to a purchaser.

“llall or EI::H\" part of the Property or any Interest n the Property is sold or transterred (or if Borrower 1s not

a nclluml person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written

consent. ImdLr mayirequire mmmediate pavment in full of all sums secured by this Security Instrument.

However. thL Splitm k.hull nol be exercised by Tender if such exercise 1s prohibited by Applicable Law.

I Lerider - this option, T.ender shall give Borrower notice of acceleration. The notice shall
provide a perlod of ~_-110t l_cb; than 30 days from the date the notice is given in accordance with Section 13
within which Borrawepzmust-pay all sums secured by this Security Instrment. If Borrower fails to pay these
sums prior to the e\plrdllon of this period, Lender may invoke any remedies permitted by this Security
Instrument withowl furthei noh\,e or demand on Borrower,

19. Borrower's nght to Remstdte After Acceleration. [f Borrower meets certain conditions, Borrower
shall have the right to have, enforcement of this Security Instrument discontinued at any time prior to the
earliest ol (a) five days bemrt: ‘sale.of the Property pursuant to any power of sale conlained in this Security
Instrument; (b) such othc peried as, Apphc.abk Law might specify for the termination of Bormower's right to
Teinstate: oT (o) entry ola |ud§__mcnt enloruno this Security Instrument. Those conditions are that Borrower:
(ay pavs Lender all sums which then )\ vuld be due under this Security Instrument and the Note as if no
acecleration had occurred: (b) ‘gures illi:ﬂ";ﬁ@f_‘d_Ll]l of any olher covenants or agreements; (¢) pays all expenses
incurred in enforeing this Sectirity Insl_miuém. ineluding, but not limited to, reasonable attomevs' f{ees,
property inspection and valuation Feds, andsother fees incurred for the purpose of protecting Lender's intercst
in the Propertv and rights uneer thng ':,'_ iritv Instrument: and (d) takes such action as Lender may reasonably
require to assure that Lender's itferest im Ihu. Pmern and rights under this Secunity Instrument, and
Borrower's obligalion to pay {he sumsSecured b_\ this Security Instrument, shall continue unchanged. Lender
mav require that Borrower pav such réiﬁ%i'a[hn’én["sum% and expenses in one or more of the following forms,
as selected by Lender: (ad cash: (b money or derf (e mecd check, bank check, treasurer's check or cashier's
cheek, provided avy such cheek 15 drawn yponan mbmulmn whose deposits are insured by a lederal agency,
mstrumerntdalite or entity: or (d)y Llectronie” JAmdé Trinsfer. Upon reinstatement by Borrower, this qu,urlt_\_
Instrument and ohhgations sceured hereby shall femam fullyv effective as if no acceleration had occurred.
However. this vight to reinsate shall not appiv 1 khv,. vase of acecleration wider Section 18,

20, Sale of Nete; Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest in the
Not¢ (together with this Secunity Instrument) can bessold one orditore times without prior notice to Borrower.
A sale might result i a change m the entitv (known as the “T.oan Henluer ) that colleets Periodic Payments
due under the Note and this Security Instrument and pcrlunns Sther mm“tgagn loan servicing obligations under
the Note, this Security Instrument. and Applicable Law. Thére also mlght be one or more changes of the Loan
Servicer unrelated to a sale of the Note Ii there 15 a ¢ 1ange___q1,.the_,I,odn Servicer, Borrower will be given
written notice of the change which will state the name and"ad'dlj_css"gf the fiew Loan Servicer, the address to
which puyments should be made and any other information RFSPA _rei']'ﬁires"jn connection with a nolice of
transter of servicing. Tf the Note is sold and thereatier the Loan is‘setviced by a Toan Servicer other than the
purchaser of the Mole, the mortgage Youn servicing obhigations to Bofrower will femain with the Loan Servicer
or be transterred to a successor Loan Servicer and are not asaumed by 111, Note puruhaber unless otherwise
provided by the Note purchaser. G g

Neither Borrower nor Lender may commence, join, ot be 3omed to ALYy juéli(;ia;} action (as ecither an
individual litigant or the member ot a class) that arises fTom the other party's dctions pursuant to this Security
Instrument or that alleges that the other party has breached any provision o or any duty owed by reason of,
this Security lustrument, until such Borrower or Lender has natified the other party (wilh siich notice given in
compliance with the requirements of Section 13) of such alleged breach and afforded the other party hereto a
reasonable period after the giving ol such notice 1o take correciive action. If ApplicableLaw provides a time
period which must elapse belore certain action can be taken, that lime period wiil be deemed 16 be reasonable
for purposes of this paragraph. The notice ol acceleralion and opportunily to cure given 1o, Borrov\er pursuant
1o Section 22 and the notice of acceleration given 1o Borrower pursuant to Section 1% slall be deemud to
satisfy the notice and opportunity to take corrective action provisions of this Seetion 20.”

21. Hazardous Substances. As used in this Section 210 () "Hazardous Substances” are th Gse substd.me;
defined as toxic or hazardous substunces, peliutants, or wastes by Envirommental Law. mld “thie- mllomng
substances” gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herhludea
volatile  sobvents.  materials  containing  ashestos  or  formaldehyde, and  radioactive matbrlals ‘(-b") 5
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is louated that rglate
to healtll. safely or environmental protection: (¢) "Envirommental Cleanup" includes any rcsponaf_e ac 011‘
remedial action, or removal aetion, as defined in Frvironmental Law: and (4 an "Environmental €o dition®
means a condition that can cause. contribute te, or otherwise trigger an Euvironmental Cleanup. R

Borrower shall not cause or pernit the presence, use, disposal, storage. or release of anv H'i/;lrdoui
Substances. or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not déy nop”
allow anvone else 10 do. anvthing affecting the Property (a) that is in viclation of any Hnvirommental Law, ¢h).<
which creates an Environmental Condition, or {¢) which. due to the presence, use, or release of a Hazardotis

l’\,l:
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Kby noe, creates u condition that adversely atfects the value of the Property. The preceding two sentences
 shall mot apply 1o the prescnce. use, or storage on the Property of small quantities of Hazardous Substances
; thﬂr"a:_e getierally recognized (o be appropriate to normal residential uses and to maintenance of the Property
*(ingliding” bulnot limited 1o, hazardous substances in consumer products).

" Borrowey shall promptly give Lender written notice of (1) anv investigation, claim, demand, lawsuit or
othet action_l;)‘;f any governmental or regulalory agency or private party mwvolving the Property and any
Hazardous, q'uhémnu or Environmental Law ol which Borrower has actual knowledge. (b) any Environmental
(.unstmn muludm& "bul not lmited to, any spilling, leaking. discharge, release or threat of relense of any
Lazardous ‘\Lthshum dnd (¢ any condilion causad by the presence, use or selease of a Hazardous Substance
which adversel ; the value of the Property. 11 i3orrower leamns, or is notified by any governmental or
regulatory 'crulhnm_\ LT Jn}_prn ate party, that any removal or other remediation of any Hazardous Substance
affecting the Propefty 15 necessary, Borrower shall promplly take all necessary remedial actions in accordance
with En\'imnmcnlal_--L‘La # Ni‘alli.ing herein shall ereate anv obligation on Lender for an Envirenmental Cleanup.

NON [0k H ()RM L()\ FN;\NTQ Borrower and Lender further covenant und agrae as follows,

. Acceleration; Remedlcs Lender shall give notice to Borrower prior to acceleration following
Burm\\ er's breach of any .mycn_fl_nt or agreement in this Security Instrument (but not prior to
aceeleration under Section 18"ilnlc ”-Applitab[e Law provides otherwise). The notice shali specify: (a)
the default; (b) the action rcqurrcd 1. care the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by w hlch the default must be cured; and (d) that failure to cure the default
on or before the date specified in the nefice may result in zcceleration of the sums secured by this
Security Instrument and sale wf the Ptjebe_fty at public auction at a date not less than 120 days in the
future. The notice shall furtheiinform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-eustcnce of -a defanlt or any other defense of Borrower to
scceleration and sale, and any other matters requlrcd to be included in the notice by Applicable Law. If
the defauit is net cured on or beforé thc «ite’ specified in the notice, Lender at its option, may require
immediate payvment in full of all sums cured by this Security Instrument without further demand and
may invoke the power of sale and/or any Other remedles permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursumg the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fégs and ¢ists of title evidence.

If Lender invokes the power of sale, Lenider shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election tp ‘cause the Property 10 be sold. Trustee and Lender shatl
take such action regarding notice of sale and sh__ai-l___give such notices to Borrower and to other persons as
Applicable Law may require. After the time reguired by Apbl’ic‘lble Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall-s¢ll the Property at public auction to the
highest bidder at the timc and place and under the terms deslgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the tlme and place fixed in the notice
of sale. Lender ur its designee may purchase the Property-at any sale

Trustee shall deliver to the purchaser Trustee's deed conveving the Pmpert\ without any covenant
or warranty, expressed or implied. The recitals in the Trusice's déed shall-be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the pmcecds of the sale in the following order:
(a1) to all expenses of the sale, including, but not Hmited to, re.lwnahle Trustee s and attorneys' fecs; (h)
to all sums sccured by this Security Instrument; and (¢) any exgess. to the permn or persans legally
entitled to it ur to the clerk of the superior court of the county An which the sale took place.

23. Reconvevance. Upon pavment of all sums seeured by this Securify Instrument: Lender shall request
Trustee 1o recomvey the Property and shall surrender this Securitv Instrutent and all fotes evidencing debr
secured by this Seeurily Instrument o Trustee. Trustee shall reconvey ihe P‘mp;,m \\}nllhﬁ:ut warranty to the
person or persons legally entilled 10 1t Such person or persons shall pay™any recor(hnon costs and the
Truslee's tee for preparing the reconvevance, o

24. Substitute Trustee. In accordance with Applicable Law, Lender may trom tnne (53 muc appoint a
successor rustee o any Trustee appointed hereunder who has ceased to act. Wlthou[ m,onve\ ance ol the
Property, the successor trustee shall succeed to all the title, power and duties umtcrred upon lrualee herein
and by Applicable Law. A

25, Use of Property. The Property is not used principally for agricultural purposes,

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees d.lld. uosts in am
action or procceding lo coustrue or enforee any term of this Security Instrument. The term - attorncvs fees,"
whenever used in this Security Instrument, shall include without limitation attornevs' fees mcu*rred b\ Lender =
m any bankruptey proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO L.OAN MONEY, EXTﬁ Y
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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DOC 1D #:
OW, Borrower accepts and agrees o the ferms and covenants contained in this

YSIGNING 131

Securty Instrument and in any Rider executed by Borrower and recorded with it

Shamsher SKovoed

SHAMSHEER 5. EARWAL -Borrower

SC\T"\{]QS; + Kq qb’ i Seal)
7 £' -Borrower

SARADTIT
(Seal)
-Borrower

(Seal}
-Borrower

STATE OF WASHINGTON
LING
appearcd belore me

County of
On thisplay personally

ividyglis) deseribed in and who executsd the within and foregoing mstrument, and
arv ac )

r@@' :'r;;{:ﬁ:'and vol_tml_‘]r} acl and deed, for the uses

to me known to be the individygles ik
hat heishc/gncd the same as histhe

acknowledged 1l
and purpeses therein mentioned.
GIVEN under my hand ;md\&lilcml seal this ..
N Wy, T
SSEU M Ny
= “\\\\,.\\\\\\m“ '4\ I,! . __ :
= o ’I, f L= % e
:_::7 ’;‘-‘0 ‘\OTA‘?‘L ,;,2 f}ptan Public in and ¥or the State of2W ashmgmn |es:dmgat m‘\_{
- :U m: -
- z -~ s o mg - .
z v Z WMy Appointment Expires on 7/,,'[ /
30, 208 S F 7
‘f? '?:“': nLE SOF A
) 'O mn“\\\\\:“‘_‘ -:' R
iy, WASH
ITIREANY
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- Prepared by: SHARINIEHL
S AMERICA'S WHOLESALE LENDER

Branch #: 2000929
£00 108TH AVE NE SUITE 205

DATE- S 01;24/2097 BELLEVUE, WA 98004

CAS‘E_#I Bhone: {(425)990-005C
DO, ”—D# 00015729727201007 Br Fax No.: [B77)255-0864

BORROWER SHAMSHER &. KARWAL
PROPERTY ADIRESS 12707 WEDGEWOOD DR

BURLINGTON WA 98233-3801

| "-L_:_EGAL DESCRIPTION EXHIBIT A

Lot § and that portion of Lot 6, “COUNTRY CLUB ADD. NO. 8”, as per plat recorded in Volume 12
of Plats, Pages 17 and 18, récurds of Skagit Countv, Washington.

Beginning at the Southwest u}rner of smd Lot 6; thence North 29° 41°22” West along the West line of
said Lot 6, 2 distance of 1.68 feet; thence North 8§7°21°06” East, a distance of 115.54 feet; thence South
00°36'02” West, a distance of 8.08 feet 1o a_point.on the South line of said Lot 6 which lies 114.51 feet
from the point of beginning of this descnptmn, thence North 89°23°58” West along said South line a
distance of 114.51 feet to the point of. begmmng

FHANAICONY R
Legal Descrintion Exnbit A -
2CA04-XX (D403Hd)

W
.
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