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DEED OF TRUST
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Reference # {if appllcabie) 123716 PWS Additional on page
Grantor(s): .
1. CASSIDY, LISA M

Grantee(s) o w
1. Skagit State Bank
2. l.and Title Company of Skaglt County Trustee

Legal Description: Lot 17 & ptn 16 Summer Meadows
: o Additional on page

Assessor's Tax Parcel ID#: 4630—0@_0_,-&)1_:?.;()'@05 (P107000}

THIS DEED OF TRUST is dated January 24,:2007, among LISA M CASSIDY, a single person,
as her separate property, whose address is 965 SUMMER MEADOWS C, SEDRO WOOLLEY,
WA 98284-9132 {"Grantor"); Skagit State Bank, whose mallmg address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title.Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 {referied to bglow as "Trustee”).
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right

. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“zhe tollowing described real property, together with all existing or subseguently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’in utilities with ditch or irrigation rights]; and all other rights, royalties, and profits relating to the real
property, including withaut fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated in’ SKAGfT County, State of Washington:

Lot 17 "PLAT OF SUMMER MEADOWS," as per plat recorded in Volume 15 of Plats,
pages 176 through 178, inclusive, records of Skagit County, Washington.

TOGETHER WITH that portion of Lot 16, "PLAT OF SUMMER MEADOWS." as per plat
recorded in Volume 15 of Plats, page 176 through 178, inclusive, records of Skagit County
Washmgton. lving Northerly of the following described line:

Beginning at the Northwesterly corner of said Lot 16;

thence Easterly in a. strafght line to a point on the East line of said Lot 16 which point is
South 1 degree 6 20" East,-a distance of 7 feet from the Northeasterly corner of said Lot
16 and the terminus of said (me

Situate in the City of $edro-qulley, County of Siit, State of Washington

The Real Property or its Iaddress is c&kfﬁmonly known as 965 SUMMER MEADOWS C, SEDRO
WOOLLEY, WA 98284-9132.° The Real Property tax identification number is
4630-000-017-0006 (P107000) .

REVOLVING LINE OF CREDIT. This Deed of. Trust secures the Indebtadness inciuding, without limitation, a ravolving
line of credit,with a variable rate of interést, which obligatas Lender to make advences to Grantor up to the credit limit
s0 long as Grantor complies with afl the tetins of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelfed; the Cradit Agreement allosws negative amortization. Such advances may be made, repaid, and
remade from time to time. subject to the limitation that the total outstanding balance owing at any one tima, not
including finance chargss on such balance at:a fixed or variable rate or sum as provided in the Credit Agreement. any
tamporary overages, other charges, and any aimounts sxpended or advanced as provided in either tha indebtedness
paragraph or this paragraph, shall not sxceed the Cradit Limit as provided in the Credit Agreement. it is the intention of
Grantor and Lender that this Deead of Trust securas the balance outstanding under the Cradit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid halance of the revolving line of cradit may at
certain times be fowar than the amount shawn or zero. A zero balanca does not terminate the line of credit or
terminata Lander’s obligation te advance funds to Grantor. Th_er"aforé,_ ﬂt!e lien of this Deed of Trust will ramain in full
force and effect notwithstanding any zero balancs. ' '

Grantor hereby assigns as security to Lender, all of Grantor's wght title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate dpon the re‘i:ording of this Deed of Trust. Lender grants to
Grantor s license to collect the Rents and profits, which license-may-be revoked:-at Lender's option and shail be
automatically revoked upon acceleration of all or part of the lndebtedness ’

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMARNCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE:CREDIT AGREEMENT, THE RELATED
DCCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GWEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they become due, and shall strictly; atf_\d in a timefy manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the: Related Docaments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gr_ahtd"r-'_s pos-sésﬂs’ien and use of the
Property shall be governed by the following provisions: ;

Possession and Use. Until the occurrence of an Event of Default, Grantor may (‘H femam inpossession and
control of the Property, {2} use, operate or manage the Property; and {3} coliect: the Rents from the Praperty
{this privilege is a license from Lender to Grantor automatically revoked upon defaulti. The foﬂowmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Prope“rty i5 nqr used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perfurm aH repalrs,
replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (‘l} Durmg the penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage;’ treatment, disposat,
release or threatened release of any Hazardous Substance by any person on, under, about or fram the Pmpertv,
i(2) Grantor has ne knowledge of, or reason to believe that there has been, except as previously, dtsc!osed 1o, and
acknowledged by Lender in writing, (& any breach or violation of any Environmental Laws, {b) anv use;. .
generation, manufacture, storage, treatment, dispasal, release or threatenad release of any Hazardous™ Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or (¢) any actudl or
threatened litigation or claims of any kind by any person relating to such matters; and (3} Except as pre\nous'ly !
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or cher j'
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Razafdous &
Substance on, under, about ar from the Property; and (bl any such activity shail be conducted in comphance wnth
all applicable federal, state, and local laws, reguiations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to entar upon the Property to make such £
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the 7 7
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's .~
purposes anly and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Granter's due diligence in

[ mim“ :
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¢/ investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
¢ <~ agafnst Lender for indernity or contribution in the event Grantor becomes liable for cleanup or other costs under
_any suckilaws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
: habmtles .gdmages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from
& breach of. this section of the Deed of Trust or as a consequence of any use, generation, manufacture, starage,
Adisposal, refease or threatened release occurring prior to Grantor's ownership of interest in the Property, whether
‘or.not the Same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
mc?udmg the obllgatlon to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveéyance of the lien of this Deed of Trust and shalt not be affected by Lender's acquisition of any interest
in the Propfgrty, _Whet_her by foreclosure or otherwise.

Nuisence; Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or'waste on pr to the Property or any partion of the Property. Without limiting the generality of the
toregoing, Grantor will ot remave, of grant to any other party the right to remove, any timber, minerals (including
oit and gas), coal, clay,._scona, soil, gravel or rock products witheut Lender’s prior written consent,

Removal of lmpruvaments Grantcr shall not demotlish or remove any Improvements from the Real Property
without Lender's pior Wmten consent. As a condition to the removal of any lmprovements, Lender may require
Grantor to make arrangements satlsfactorv 1o Lender to reglace such Improvements with improvements of at least
equal value.

Lender's Right to Enter,u-'L'end'er and Lender’s agents and representatives may enter upon the Real Property atall
reasonable times to attend to Lendei's interests and to inspect the Real Property for purposes of Grantar's
compliance with the terms and cond;trons of this Deed of Trust.

Campliance with Gwarnmantai Hequltements Grantor shall promptly comply, and shall promptly cause
cormpliance by alt agents, ‘tepants or pther persons or entities of every nature whalsoever who rent, lease or
otherwise use or oceupy the-Property in any manner, with alt jaws, ordinances, and regulations, now or hereatter
in effect, of all governmenta) amhomles applicabnle to the use or occupancy of the Praperty. Grantor may contest
in gond faith any such law, ordinance; orregulation and withhotd comphance during any proteeding, including
appropriate appeats, so long as Grahtor has naotified Lender in writing prior 1o doing so and so long as, in Lender's
sole opinion, Lender's interests i the Properiy are not jeopardized. Lender may require Grantor to past adequate
sacurity of a surety bond, reasonably satiStactery to Lender, 10 protect Lendet's interest.

Duty ta Protect. Grantor agrees néither 0 abéndon or leave unattended the Property. Grantor shall do all other
acts, in addition fo those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Prgpeny

DUE ON SALE - CONSENT BY LENDER. Lender :ma\;_,_-at _Lender s option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or ather
documeant evidencing the \ndebtedness and impose sich other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, &f 4l or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyange'of Real Property or any right, title or interest in the Real Praperty;
whether legal, beneficial or eguitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a'term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial intérest’in or to any tand trust holding title to the Real
Praperty, or by any other mathod of conveyance of an interest in.the Raal:Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law’ or by Washington law.

TAXES AND LIENS. The following provisions reiating to the taxes and Ilens on the Property are part of this Dead of
Trust:

Payment. Grantor shall pay when due {and in all events pnor to defmquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or. on account of the Property, and shall
pay when due all claims for work done on or for services renderédior material furnished to the Property. Grantor
shall maintain the Property free of ali tiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exsstmg indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessmant or glaim m “connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is nat 1eopard|zed It a lien arises or
is filed s a result of nenpayment, Grantor shall within fifteen (15) days aftér the liery afises or, if @ lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of.the lign, or if requested by
Lender, deposit with Lender cash or & sufficient corporate surety bond or othes-security satjsfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornays' fees, or.other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself<and Lender and shall
satisty any adverse judgment before enforcement against the Property. Grantor shaﬂ name Lender as an additicnal
obligee under any surety bond furnished in the contest proceedings. : :

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory ewdence o 5av. &nt of the taxes
or assessments and shall authorize the appropriate governmental official to deliver 19, Lender at’ anv t|me a written
statement of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall notify Lender at least fifreen (15) days hefore any. work lS commenced any
services are turnished, or any materials are supplied to the Property, if any mechanic's lieers, matenalmen s lien, or
other lien could be assertad on account of the work, services, or materials. Grantor will upon fequest of: Cender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the ct)st cf such
improvemaents.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of th|s Deed mf
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application ot any coinsurance clause, and with a standard mortgagee i ;
clause in favor of Lender, together with such other hazard and liability insurance as Lenter may reasonably requirg.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued bya &
company or companies reascnably acceptable to Lender. Granter, upon request of Lender, will deliver to Lender” &
from time to tirne the policies or certificates of insurance in form satisfactary te Lender, including stipulations that_-u
coverages will not be cancelled or diminished without at least ten (10} days prior written nofice to Lender. Each’
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaire
in any way by any act, omission or default of Grantor or any other person. Should the Real Preperty be located™in
an area designated by the Director of the Federa! Emergency Management Agency as a special flood hazard area,

WA
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Branptor agrees 1o obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
i o Lander that the Property is located in a special flood hazard area, for the maximum amount of your credit line and
_~the. full Unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
hmnts set.under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
msurance for the tarm of the loan.

Apphcatmn of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
:make proof &t logs if Grantor fails to do so within fiftean (15} days of the casualty., Whether or not Lender's
security is fmpmred. Lendar may, at Lender's election, receive and retain tha proceeds of any insurance and apply
the proceads-to the reduction of the Indebtedness, paymeant of any lien affecting the Property, or the restoration
and repair.6f the Property. |f Lender elects to apply the proceeds to restaration and repair, Grantor shall repair or
repiace the damaged ar destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendqture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair of restoration if Grantar is not in default under this Deed of Trust. Any praceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restaration of
the Property shali"be Lised first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued
interest, and thé remainder, {f any, shall be applied to the principal balance of the Indebtedness. if Lender holds
any proceads’ after payment in tull of the Indebtadness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may: appear

Comp!aance with Existing lndebtedness During the period in which any Existing Indebtedness described below is
in effect, compliance with.the insurgnce provisions contained in the instrument evidencing such Existing
Indebtedness shall cons’ntute comphance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of-this Deed of Trust would constitute a duplication of insurance requirement. [f any
proceeds from the insurahcs become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that pértion of thg pmceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, (fens, security interests,
encumbrances, and other claims:. (B) 10 pm\nde any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obllgatl_{m to-fnaintain Existing Indebtedness in good standing as required below, then
Lender may do so0. f any action or procesding is commenced that would materiafly affect Lender's interests in the
Property, then Lender on Grantor's bshalf may;- but is"not required to, take any action that Lender believes to be
appropriate ta protect Lender’s interests.-"All expénses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit. Agreémant from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will (A} be
payable on demand; (8] be added to the balance of the. Credit Agreement and be apportioned among and be payable
with any instaliment payments to become due durmg gither (1} the term of any applicable insurance policy; or |2} the
remaining term of the Cradit Agreement; or (C) be.treated as a halloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust.also 'will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be' construed 85 curing the default so as to bar Lender from any
remeady that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provusmns relatmg to ownershlp of the Praperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (ai Grantor holds good and marketab'le title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any titie insurance pohcy, titte repart, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed. of Trust and- (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lendes..» =% y

Defense of Title. Subject to the exception in the paragraph aboyr‘e.__Grantor-w-_arrants and will forever defend the
title 1o the Property against the fawful claims of all persons. Inihe event afy :action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lendér dnder this' Daed of Trust, Grantor shall defend the
action at Grantar's expense. Grantor may be the nominal party in ‘'such progéeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedmg by gounselaf.Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender mav reqguest from time to time
ta permit such participation. g L

Compliance With Laws. Grantor warrants that the Property and Grantors use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities,

Survivat of Promises. All promises, agreements, and statements Grantor has made in. thts Deed af Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing i nature and shall remain in full force
and effect until such time as Grantor's Indebtedniess is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing lndebtedness are a part of thls Deed of Trust:

Existing Lian. The lign of this Deed of Trust securing the Indebtadness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, ot see ta the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments ewdencing such indebtedness,
or any default under any security documents for such indebtedness. & :

No Modification. Grantar shall hot enter into any agreement with the holder of any mortgage deed of trust or
other security agreemant which has priority aver this Deed ¢f Trust by which that sgreement & moditied;

amended, extended, or renewed without the prior written consent of Lendar. Grantor shall peither request hor
aceept any future advances under any such security agreement without the prior written consernit of Lengder, *

CONDEMNATION. The following provisions relating to condemnation proceedings are & part of this Dﬂeeg --of__ T.f_Lﬁst';_"‘s

Proceedings. If any proceeding in condemnation is filed, Grantor shall pramptly notity Lender in writing, ‘arid
Grantor shall promptly take such steps as may be necessary to defend the action and obitain the award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitied to participate in the proceeding afd ta be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will:deliver or
cause to be delivered to Lender such instruments and documentation as may be requasted by Lender from um

time to permit such participation. .

Application of Net Procaeds. If all or any part of the Property is condemned by eminent domain proceedmgs or. by T
any proceeding or purchase in tieu of condemnation, Lender may st its election require that all or any portion of the =
net proceeds of the award be applied to the indebtednass or the repair or restorstion of the Property. The net .«
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

R
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" IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating

to; governmental taxes, fees and charges are a part of this Deed of Trust:

. Curtant Taxas Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to
" this Dded af Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the'Real Property. Grantor shall reimburse Lender for ali iaxes, as described below, together with ali expenses
sincurred in fegording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feas,

'documentarv stamps and other charges for recording or registering this Deed of Trust.

Taxes: The Tc)_llowmg shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deéd-of Tryst orupon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which:Grantdr is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed-of Tryst; (3) 'a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement and 14} a specific tax on all or any portion of the Indebtedness or on payments aof principal and
interest made by Grantor

Subsequent Taxes: lf anv tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effact as an Event of Default, and Lender may exercise any or alt of its
available remédies for an Event.of Default as provided below unless Grantor gither {1) pays the tax before it
pecomes delinquent, of.{2) cbritests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient-Corporate surety bond or other security satisfaciory to Lender,

SECURITY AGREEMENT; FINANC:'i'NG STATEMENTS. The following provisions refating to this Deed of Trust as a
security agreement are a part of thlS Deed of Trust:

Security Agrgement. This; mstrument shall constitute a Security Agreement to the exient any of the Property
constitutes fixtures, and Lerider shall; have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to t|me ¥

Sacurity Interest. Upon fequest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security: m’ter_es‘t iothe Personai Property. In addition to recording this Deed of Trust in the
real property records, Lender may,-at gny fime and without further authorization from Grantor, file executed
counterparts, copies or repmduc‘nons of thig.Pedd of Trust as a financing statement. Grantor shall reimburse
Lender for all expensas incurred in perfec’ung or centrnumg this security interest. Upon default, Grantor shall not
remova, sever of detach the Personal Property from the Property. Upon default, Grantor shall assernhle any
Personal Property not affixed to the Propertyin a manner and at a place reasonably convenient to Grantor and
Lendsr and make it available 1o Lender wrt'mn three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender {secured party) fram which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerciat Code) are as stated on the first'page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The' followmg prowmons retating 1o further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or wilt cause 10 be made, executed or delivered, 1o Lender' of to Lender's designee, and when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all §uch mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation stateménts, instrimeénts of further assurance, certificates, and
other docurnents as may, in the sole gpinion of Lender, be necéssary or.desirable in order to effectuate, complete,
perfect, contimue, or preserve (1} Grantor's obligations under-the, -Cregit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests credted by this'Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohlblted by taw or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred m connectlon with the matters referred
to in this paragraph. Lo ;

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceéang paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such’ purposes, Gramor tereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, axacuting sdefivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph. ;

FULL PERFOQRMANCE. |f Grantor pays all the indebtedness when due, termlnates the credlt Jine account, and otherwise
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lender. shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements-of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Pergonal Propérty. Any
reconveyance fea shall be paid by Grantor, if perritted by applicable taw. The granteg in any recbnvéyance may be
described as the "persan o7 persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aSpects of-Grator's
financial condition. {B} Grantor does not mest the repayment terms of the Credit Agreement.” (G} Grantor's getion or
inaction adversely atfects the collateral or Lender's rights in the collateral. This can include, forexarmpte; failure to
maintain required insurance, waste or dastructive use of the dwelling, failure to pay taxes, death'of all-persons llable an
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender s
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibifed purpos&s

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any: tlrne thereafter
Trustee or Lender may exercise any one ar more of the following rights and remedies: L :

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone ar’
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy It
Lender decides to spend money or to perferm any of Grantor's obligations under this Deed of Trust, after Granta ;
failure to do so, that decision by Lender wilt not atiect Lender’s right to declare Grantor in default and to exerc'se ;
Lender’'s remedies.

Accelerate Indebtedness. Lender shall have the right at its ¢option ta declare the entire Indebtedness immediate’iy“ '
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its '
pawer of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
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_:,fo:fec(t:sure in either case in accordance with and to the full extent provided by applicable law.

' (__ucc Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
- remedles of a secured party under the Uniform Commercial Code.

Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the

i Pfoperty and:collect tha Rents, including amounts past due and unpaid, and apply the net proceeds, over and

: apove tender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
“other user of the-Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
paymenit theéreofin'the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather usersito Lender in response to Lender’s demand shall satisfy the obligations for which the payments are
made, whether or nat-any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph erther in person, by agent, or through a receiver.

Appoint Receiver. l-.-en.der;shall have the right to have a receiver appointed to take possession of all or any part of
the Praperty, with'the power to protect and praserve the Property, to operate the Property preceding or pending
foreclosure or, gale;"and tocallect the Rents from the Property and apply the proceeds, over and above the cast of
the recewershlp. against the Indebtednass. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a'receiver shail exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substanhaf amount. Employment by Lender shall not disqualify a person from sarving as a
receiver, ;

Tenancy at Suﬂetanea...--’lf Gfan}or. _ré-mains in possession of the Property after the Property is sold as provided
above or Lender otherwise betomes entitied to possession of the Property upen default of Grantar, Grantor shal!
become a tenant at sufferance of Lendar or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of 1he Propertv. or (2} vacate the Property immediately upon the demand of
Lender. -

Other Remedies. Trustee ar. Lender shalt Have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law ar in equity.

Notice of Sala. Lender shall gwe Grantor reastnable notice of the time and place of any public sele of the Personal
Property ar of the time after which any-private sale or other intended dispositian of the Personal Property is to be
made. Reasonable notice shall mean notlce given at ieast ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property miay be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by appliéable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising itg rights and remedies, the Trustee or Lender shall be free to sell aif or any
part ot the Property together or separately; in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property, -

Attornays’ Feas: Expenses. [f Lender institutes.any suit or action to enforoe any of the terms of this Deed af
Trust, Lender shall be entitled to recaver such.sim as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prahibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcement of its rights shall become a part of-the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate {rom the date of the expendnure until repaid. Expenses covered by this
paragraph include, without limitation, however subject ta-ény limits Under applicable law, Lender's attorneys' feas
and Lender's legal expenses, whather or nat there is a-;!é'wsuit, including attorneys' fees and expensaes for
bankruptey proceedings lincluding effarts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching.récofds, obtaining title reports lincluding
foreclosure reports), surveyors' reports, and appraisal fees, tifle insurance, and fees for the Trustee, to the extent
permitted by applicable taw. Grantor alse will pay any court cosTS, in additioh to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and dutles af Lender as; ‘set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rel.atmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Praperty upon the written feqtiest of kehder and Grantor: (a) join in
preparing and filing @ map or plat ot the Real Property, including the dedication of stregts or other rights 1o the
public; (b} join in granting any easement or creating any restriction on the Real Propafty; and Ic) join In any
subordination or other agreerment affecting this Deed of Trust or the interest-of-Lender under this Deed of Trust.

Obligations to MNotify. Trustee shall not be obligated to notity any other pa&y ot pe'hdihé sale under any other
trust deed or hen, or ot any action or proceeding in which Grantor, Lender, or Trusteg’ shall be 8 party, unitess
required by applicable law, or uniess the action or proceeding is brought by Trustee

Trustea. Trustee shall meet all qualifications required for Trustee under applicable taw._ -.-Iﬁ edﬂitioﬁ to the rights
and remedies set forth above, with respect to ail or any part of the Property, the Trustée shall hivethe right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicisl foreciosure i e;ther case in
accordance with and to the full extent provided by applicable law. o

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successar Trustee {iv] any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender’and Tecorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in-addition to_all
other matters required by state law, the names of the original Lender, Trustee, and Grantor;“the bogk and-page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the §uccessor
trustee, and tha instrument shail be executed and acknowledged by Lender or its successors in-intersst. - The: .
successor trustee, withaut conveyance of the Property, shall succeed to all the title, pawer, and dutres ‘conferrad.
upon the Trustee in this Deed of Trust and by applicable faw. This procedure for substitution of Trustee shall
gavern to the exclusion of all ather provisians for substitution. Lk

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by -
teiefacsimile luntess otherwise required by law), when deposited with a nationally recognized overnight courier,-or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to:
the addresses shown near the beginning of this Dead of Trust. All copies of notices of foreclosure from the hoider of
any fien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning"gf_,_=:-"'
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice ta the sther person or persons, specifying that the purpose of the notice is to change the person's
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addresgs. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
SU’O}BC'E o applrcabre law, and except for notice required or atlawed by law to be given in another manner, if there is
more-than-Grie:Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors, It will
'~be Grantor g respans;hdttv to tell the others of the notice from Lender.

MISCELLANEOUS PHOVIS(ONS The following miscellaneous provisions are a part of this Deed of Trust:

*Amendments What is writtent in this Deed of Trust and in the Related Documents is Grantor's entire agreement

with Lendar congermning the matters covered by this Deed of Trust, Ta be effective, any change or amendment to
this Déed of Trist must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment L

Caption, Hsadmgs Capnon headings in this Deed of Trust are for convenience purposes only and are not to be
used to.interpret or define the provigions of this Deed of Trust.

Merger. There shall bé né merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pmperty at” any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Goaverning Lady. T hls Dead o‘f Trust will be governed by federal law applicable to Lender and. to the extent not
preempied by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accapted by Lender in the State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does si in‘writing,.. The fact that Lender delays or omits to exercise any right will not mean that
Lendar has given up that rights 1 Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor witl not have to comply with the other provisiens of this Deed of Trust. Grantor aiso understands
that if Lender does consant to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grapfor further understands that just because Lender consents 1o one or

more of Grantor's requests;: that doas pot mean Lender will be required to consent to any of Grantor's future
reguesis. Grantor waives presen’tment demand for payment, protest, and notice of dishanor.

Severabiity. 't a court finds that: any prowsnon of this Deed of Trust (s not valid or should not be enforged, that
fact by itself will not mean that the rest of-this Déed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of: xhls Deed iof Arust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. s R

Successors and Assigns. Subject 10 any‘hrnrtauons stated in this Deed of Trust on transtar af Granfor's interest,
this Deed of Trust snall be binding upon and jnure to the benefit of the partiag, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referancesto this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantor from the obligations of this Deed of Trust or liahility under the {ndebtedness.

Time is of the Essence. Time is of the esseﬁce in the pertormance of this Deed of Trust,

Waiver of Homaestead Exemption. Grantor hereby‘”releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to'all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following rneamngs when used in this Deed of Trust:
Baneficiary. The word "Beneficiary” means Skagit State Bank and |ts successors and assigns.

Borrawar. The word "Borrower” means LISA M CASSJDY and mcludes all co-signers and go-makers signing the
Credit Agreement and all their successors and assigns. S

Credit Agreement. The words "Credit Agreement” mean the credlf agreement dated January 24, 2007, with
credit fimit of $50,000.00 from Grantor to Lendaer, togethegr with all renewats of, extensions of,
medifications of, refinancings of, consolidations of, and substituticns for theé promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust: amohg Grantor Lender, and Trustee, and
includes without fimitation all assignment and security interest provisions: relatlng to the Parsonal Property and
Rents, £ :

Environmental Laws. The words "Environmental Laws” mean any and all st_éte, fede“ral and tocal statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of] 980, as amanded, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and. Réauthorization Act of 1988, Fub. L,
No. 99-499 ("SARA"), the Hazardous Matarials Transportation Act, 48 U.5.C: Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other apphcable state or federal faws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Befault" mean any of the events of default set forth iR thlS Deed of Trust in
the events of default section of this Deed of Trust. : :

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness descrlbed m the Emstmg Liens
provision of this Deed of Trust. ; ;

Grantor. The word "Grantor” means LISA M CASSIDY.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because’ of thew quaﬁmy,
concentration or physical, chemigal or infectious characteristics, may cause of pose a present Dr potennai hazard
to human health or the environment when improgerly used, treated, stored, disposed of, generated manufactured
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without fimitation any and all hazardous or toxic substances, materials or waste as defined: by orlisted ™
under the Environmental Laws. The term "Hazardous Substances” also includes, without hrmtatlon petroleum and _
petroleum by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, i
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on: the Rea!- .
Property. S ET

Indebtadness. The weord "Indebtedness” means all principal, interest, and other amounts, costs and expeh'sas E
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of, :
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender 1o digcharge Grantor's obligations or expenses incurred by Trustee of-
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
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_f_l;éi_ldé’r. The wortd "Lender" means Skagit State Bank, its successors and assigns. The words "successors or
as‘signs*’ mean any persart of company that acquires any interest in the Credit Agreament,

- *"Personal Property. The words "Pearsonal Property” mean all equipment, fixtures, and other articles of personal
propérty ‘now or hereaiter owned by Grantor, and now or hereafter attached ar affixed to the Real Property;

‘together with all accessions, parts, and additions ta, all replacements of, and all substitutions for, any of such

; property; and together with all issues and profits thereon and proceeds {including without limitation all insurance

':kp'roceeds and refunds of premiums) from any sale or other disposition of the Praperty.

Ptoperty The word "Property” means collectively the Real Property and the Personal Property.

Real Propertv The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of: Trust.n, &

Related Documem‘s The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, martgages, deeds of trust, security
deeds, collateral mbrigages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in 'conﬁection with the Indebtedness.

Rents. The viord " Rents means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived #rom the Property

Trustes. The ward Trustee__..- means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlingtan, WA 9823’3 and“s-nv substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OQF TRUST, AND GRANTOR
AGREES TO ITS TERMS, ;

GRANTOR:
EAwCASSDY & S S

INDIVIDUAL ACKNOWLEDGMENT
STATE OF a%_(%z%f@éﬂ )

L }S8
COUNTY OF f(aj o 3 % }

On this day before me, the undersigned Notary Pubhc personally appeared LISA M CASSIDY, personally knawn te me
or proved to me on the basis of satisfactory evidence to be the individial:described in and who executed the Deed of
Teust, and acknowledged that he or she signed the Deed of Trust as hls ar her free and voluntary act and deed, for the
uses and purposas therein mentioned. ;

Given under my hand and official seal this_.

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and hoider of all indabtedness secured by this Deed of Trust,. N ou are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, tof the persons antutled thereto, the
right, titie and interest now held by vou under the Deed of Trust. ST

Date: Beneficiarv;- '
By: i
e
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