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DEED OF TRUST

DATE: January 22, 2007
Reference # (if apphcable} 124384 85 Additional on page..

Grantor(s):
1. JADERLUND LAWHENCEA
2. CHINN- JADEHLU_[\_I_D_ LINQA_O

Granieels)
1. Summit Bank 3
2. LAND TITLE COMPANY Trustea

Legal Description: TR, B, BU 5P 2 8‘1 IN BLK 137 15T TO BURL.
R Additional on page 2

Assessor's Tax Parcel ID#: 40@7_137"2906_.@103

THIS DEED OF TRUST is dated January 22 2007 among LAWRENCE A JADERLUND and
LINDA O CHINN-JADERLUND, HUSBAND AND WIFE whose address is 6571 N. SKAGIT
STREET, BURLINGTON, WA 98233 ("Grantor”): Summit Bank, whose mailing address is
Burlington, P.O. Box 805, 723 Haggen Drive, B"nyipgton.;-: WA 98233 {referred to below
sometimes as "Lender” and sometimes as "Beneficiary”):"and LAND TITLE COMPANY, whose
mailing address is 111 E GEORGE HOPPER ROAD, BURLLNGTON WA 98233 (referred to
below as “Trustee®).
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of gotry-and peossession and for the benefit of Lender as Beneficiary, all of Grantor’'s right, titte, and interest in and to
“tHe following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights
(including stock’in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits retating to the real
property, inclyding without limitation aff minerals, oil, gas, geathermal and similar matters, (the "Real Property")

Ioca'téd- in-"'SI(AG:iT County, State of Washington:

TRACT "3" or: SHORT PLAT NO. BURL-2-81, APPROVED JUNE 28, 1981 AND
RECORDED JUNE 29, 1981, IN VOLUME 5 OF SHORT PLATS, PAGE 87, UNDER
AUDITOR'S FILE NO. 8106290034; BEING A PORTION OF BLOCK 137, "FIRST ADDITION
TO BURLINGTON, SKAGIT CO., WASH.," AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS, PAGE 1 ;_?R"ECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE {N THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or |ts add‘ress is commonly known as 651 N. SKAGIT STREET,
BURLINGTON, WA 98233 The Real Property tax identification number is
4097-137-006- 0103,

Grantor hereby assigns as secumy ta Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is tecorded in accordance with ACW 65.08.070; the lien created by this
assignment is intended to be specific, perfécteifand choate upon the recarding of this Deed af Trust. Lender grants to
Grantor a license to coliect the Rents and grofits, which license may be revoked at Lender’s option and shall be
autematically revoked upon accelefation af s or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PEASONAL PROPERTY, S GIVEN TO:SECURE{A] PAYMENT OF THE INDEBTEDNESS AND {B] PERFORMANCE OF
ANY AND ALl OBLIGATIONS UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED-ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as Stherwise provided in this Deed of Trust, Granter shall pay to Lender all
amounts secured by this Deed of Trust as they bécome-due; and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Tpust,-and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shalt be governad by the following prowsmns

Possession and Use. Unnl the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property;: (2} use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor’ automatlcallv revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the ?roperty The Real Property is not used principally
for agricultural purposes. g .

Duty to Maintain. Grantor shall maintain the Properly'in éood con_dit_i-'on and promptly perform all repairs,
replacements, and maintenance ngcessary 1o preserve |tS Value CoA

Nuisance, Waste. Grantor shall not cause, conduct or perrmt anv nu1sance nor commit, permit, or suffer any )
stripping of or waste on or to the Property or any portion ¢f the Property:-Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any ather party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products wmhout Lender’ s prior written consent.

Removal of Improvements. Grantor shall not demolish or remm.u?f any Improqements from the Real Property
without Lender's prior written consent. As a condition to the removal.of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such, lmprovements wnh Improvements of at least
equal value. o ;

Lender's Right to Enter. Lender and Lender's agents and representatives mév enter hp'on the Real Property at all
reasonahle times to attend to Lender's interests and to inspect the Real Pmpertv for purpoqes aof Grantor's
campliance with the terms and conditions of this Deed of Trust.

Compliance with Governmantal Requirements. Grantor shall promptiy comph,r, and sha” aromptfy cause

compliance by all agents, tenants or othar persans or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and.regulations; now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property' Grantor may contest
in good faith any such taw, ordinance, or regulation and withhold compliance during. any proceedmg. including
appropriate appeals, so.long as Grantor has notified Lender in writing prior to doing s6"and-8a long as, in Lender's
sale opinion, Lender's interests in the Property are not jeopardized. Lender may require GrantOr 10 post adequate
security or a sutety bond, reasonably satisfactory to Lender, to protect Lender's interest. .~ o

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propertv Grantor shall dé all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are
reasonably necessary to protect and pressrve the Property. . .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [(A) declare immediately due a’nd payable all
sums secured by this Decd of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar trdnsfcr
W|thuut Lender’s prior writtén consent, of all ar any part of the Real Property, or any interest in the Reiil Properw A

"salg or transfer” means the conveyance of Real Property or any right, title ar interest in the Real Propertvi whather .
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instalimeni sale contract,
land contract, contract for deed, leasehold intorest with a term greater than three (3} years, (ease-aption contract, or bv 5
sale, assignhment, or transfer of any beneficial interest in or ta any land trust holding title to the Real Property; or By anv
ather method of convayance of an interest in the Real Property. However, this option shall not be exarcised by Lendﬁr ’
if such exercise is prohrbued by federal law or by Washington law, .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in afl events prior to delinquency| all taxes, special taxes, assessméms.
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
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_pdy when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
= ghiall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below ‘and gxcept as otherwise provided in this Deed of Trust.

‘Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with 4 goad faith
idispute over the obligation 1o pay, so long as Lender’s interast in the Properly is not jeopardized. If a lien arises or
is:filed as-a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within.fiftesn (15? days after Granter has notice of the filing, secure the discharge of the lien, or if requested by
Lender, .deposit wrth Lender cash or a sufficient corporate surely band or other sccurity satisfactory 1o Lender in an
amount sytficieht 1o discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result ofa foreglostre’or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy-any adwerse ;udgment before entorcement against the Property. Grantor shall name Lender as an additional
cbligee Under any suruty bond furnished in the contest proceedings.

Evidence of Paymgnt Grantor shall upon demand furnish to Lender satisfactory evidence of payment ot the taxes
or assessments and. shall authorlze the appropriate governmental official to deliver to Lender at any time a written
statement of tj‘\ek_taxe_s and gss_essments against the Progerty.

Notice of Construction:"Granfor:shall notify Lender at least lifteen {15} days before any work is commenced, any
services are furnished, or __any_rﬁateria#s are supplied 1o the Property, if any mechanic's Jien, materialmen’s licn, or
other lien could be asserted.tn agcount of the work, services, or materials. Granter will upon request of Lender
furnish to Lender advance assurances _satisfactory to Lender that Granter can and will pay the cost of such
improvemants. S

PROPERTY DAMAGE INSURANCE The follcwrng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance Grantor shalr precure and maintain pelicies of firc insurance with standard extended
coverage endorsements on a. replacement Basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to. dvoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard ang Kability insurance as Lender may reasonably require.
Policies shail be written in form, *amigunts, cz}verages and basis reascnably acceplable to Lender and issued by a
company or companies reasanably acCEptahle tolender. Grantor, upon reguest of Londer, will deliver to Lender
from time to time the policies or certifieates of insurance in form satislactory 1o Lender, including stipulations that
coverages will not be cancelled or diminishied without at least ten (10) days prior written notice 1o Lender. Each
insurance policy also shall include an endérsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Graptor.or any other persan. Should the Real Property be {ocated in
an area designated by the Director of the:Feders! Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, i available, within 45 days after notice is given by
Lender that the Property is tocated in a specgal flood hazard area, Tor the full unpaid principal balance of the [can
and any prior liens on the property securing the toan, up to the maximum policy limits set under the Natienal Flood
\nsurance Program, or as otherwise required by Lender and 10 malntaln such insurance:for ithe term cf the loan.

Appligation of Proceeds. Grantor shall promptly notn‘y Lender5f any loss or damage to the Praperty. Lender may
make proot of loss if Grantor fails to do sc within fifteen (1.8) ¢dys af the casuafty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receiyve andsretain the procecds of any insurance and apply
the proceeds 1o the reduction of the Indebtedness. paymernt of any:lign afecting the Property, or the restoration
and repair of the Property. |If Lender elects 1o apply the. procends o festoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a8 ménrier satistactory to Lender, Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Gr.g_mtqr:f‘r’qm' tha“procecds fer the reasonable cost of
rapair or restoration if Grantor is not in default under 1his Deed of Frust--Any proceeds which have not heen
disbursed within 180 days after their receipt and which Lender has fiot commitled to the repair or restoration of
the Property shall be used first 10 pay any amount owing to Lender under this Deed of Trust, then 10 pay accrued
interesl, and the remainder, if any, shall be applied to the principal’balance 6f the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness. such proceeds shall be patd without interest 10 Grantor as
Granter's interests may appear. . .

Compliance with Existing Indebtedness. During the period in which ai'n'y' Ex, 1ing ir‘fdgeﬁledncss described below is
in effect, compliance with the insurance provisions centained in the instrument evidepding such Existing
indebtedness shall constitute compliance with the inswrance provisions under this Deed of Trust, 1o the axtent
compliance with the terms of this Deed of Trust would constitute a duplicat:ion of insurance requirement. If any
proceeds from the insurance become pavable on loss, the provisions in this Deed of Trusv fer division of proceeds
shail apply only to that portion of the praceeds not payable to the halder of the, Exmmg lnd(,btedness

LENDER'S EXPENDITURES. !f Grantor fails {A} to keep the Properiy free of all taxeb,.jlt,r}s, security intorests,
encumbrances, and other claims, (B} to provide any required insurance on the Property,~ (C} to make repairs to the
Property or to comply with any abligation to maintain Existing Indebtedness in good standing a: required befow, then
Lender may do so. !f any action or proceeding is commenced that would materially affect.Lerdes's intérests in the
Property, then Lender on Grantor's behalf may, but is act required to, take any aclion thag Lendor helieves 1o be
appropriaie to protect Lender's interests. All expenses incurred or paid by Lender for such purpeses-wili'then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date'ot<gbayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will: (A} .be_payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable Witk afyingtaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remalnmg term of
the Note; or {C) be treatad as a balloon payment which will be due and payable at the Note's maturily. The Déed, of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addmnn o dny
other rights or any remedies to which Lender may be entitied on account of any defaull. Any such acuon by Lender *:
shall not be construed as curing the default so as 1o bar Lender from any remedy that it otherwise would hdve had

WARRANTY; DEFENSE OF TITLE. The following provisions relating te cwnership of the Proporty are a pdrt o{ thls DLed
of Trust: ..

Title. Grantor warrants that: (a)} Grantor holds good and marketable title of record o the Property in iee'simpl'"
free and clear of all liens and encumbrances other than those set forth in the Real Properly descripiion or insthe
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued indavgr ;-
of, and accepted by, Lender in connection with this Deed of Trust, and (8) Grantor has:the full right, power, and S
autharity to execute and deliver this Deed of Trust to Lender. &

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend 1he
title to the Property against the lawful claims of all persons. In the event any action o proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

T
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action at Grantor's expense. Grantor may be the nominal party in such praceeding, but Lender shall be entitled to

~ participate in the proceeding and to be represented in the proceeding by counsel of Lender's awn choice, and

_~Grantor will deliver, or tause to be deliverad, to Lender such instruments as Lender may request from time to time
to’peemit.sich participation.

;,Co’inpliancé_ With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all
s existing ap'plicable laws, ardinances, and regulations of governmental autharities.

:Sutvwal of Promlses All pramises, agreements, and statements Grantor has made in this Deed of Trust shall
Survive the execut!on and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and-etfect __untrl _su_ch_trme as Granter's Indebtedness is paid in Tull.

EXISTING nglD‘E‘E}T_E:IE!NE‘SS':___ The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing.Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to MORTGATE ELECTRONIC REGISTRATION SYSTEMS, INC.
{"MERS"), SOLELY"AS*NQOMINEE FOR LENDER AND LENDER'S SUCCESSORS AND ASSIGNS; LENDER IS GOLF
SAVINGS BANK; A WASHINGTON STOCK SAVINGS BANK described as: A DEED OF TRUST DATED MAY 22,
2006 AND RECORDED-MAY.26, 2006 UNDER AUDITOR'S FILE NO. 200606260167, RECORDS OF SKAGIT
COUNTY, WASHINGTON. The:existing abligation has a current principal balance of approximately $216,702.00
and is in the original prificipal agiount of $216,702.00. Grantor expressly covenants and agress ta pay, or $ee to
the payment of, the Existihg=_:t-r\debtedness and ta prevent any default on such indebtedness, any default under the
instruments evidencing'such indebtedness, or any default under any secwrity documents for such indebtedness.

No Modification. Grantor sHalt nd‘t'anigzr intp any agreement with the holder of any mortgage, deed of trust, or
other security agreament vwhith has pribrity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reguest nor
accept any future advahcisiunder any such security agreement without the prior written consent of Lendar.

CONDEMNATION. The following brovj__siong.-'relaiing to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in gondeémnation is filed, Grantor shalt promptly notify Lender in writing, and
Grantor shall promptly take such.$teps as may be necessary to defend the action and abtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by courgel of:ity cwn choice all at Grantor's expense, and Granter will deliver or
causa to be delivered to Lender quch mslrumt,nts and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. f all or any, part of the Property is condemned by eminent domain proceedings or by
any proceading or purchase in licu of condo_mna_;non, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Ind:'em'e'dness or the repair or restaration of the Property. Tha net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attarneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPQOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fecs and charges are a part of this Deed of Trost:

Cutrent Taxes, Fees and Charges. Upon request by Lender,” Gran_;on_shall execute such documents in addition ta
this Deed of Trust and take whatever other action is requéste'(:l by:Lender to perfect and continue Lender's lign on
the Real Property. Grantor shall reimburse Lender for &l taxes, as described below, tagether with all expenses
incurred in recording, perfecting or continuing this Deed 6f Trust, mc]udmg without limitation ali taxes, fees,
documentary stamps, and other charges for recording or: regrstermg thrs Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this ‘section apph l‘H a specific tax upon this type of
Doed of Trust or upon all ar any part of the Indebtedness secured by th|s Deed of Trust; (2] a specific tax on
Grantor which Grantor is authorized or required to deduct from payments of the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Mote;
and (4) a specific tax on all or any portion of the Indebtedness or.on payments of principal and interest made by
Grantor.

Subsequent Taxes. |f any tax to which this scction applies is enacfe-d-sub"seduent.:td--tha date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may:exercise any or all of its
available remedies for an Everit of Default as provided below unless Grantorseither (1) :pays the tax before it
becomes delinquent, or {2) cantests the tax as pravided above in the Taxés and Lieng section and deposits with
Lender cash or a sufficient corporate surety bond or other security satasfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a
security agreement arg a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any’ ot the Property
constitutes fixtures, and Lendor shall have all of the rights of a secured party under 1he Unrform Cammermal Code
as armended from time to time. . 2

Seacurity Interast. Upon reguest by Lender, Grantor shall take whataver action is re'quested by Lendﬂr to perfect
and continue Lender's sccurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grahior, filg exeguted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Graritor shall-réimbursg
Lorder for alt expenses-incurred in perfecting or continuing this security interest. Upon defailt; Grantor shall not
remove, sgver or detach the Personat Property from the Property. Upon default, Grantor shall assemble any::
Personal Property not affixed 1o the Property in a manner and at a place reasonably convenient ta Grantorand,
Lender and make it available to Lender within three {3} days atter receipt of written demand fram l.endar (e the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which mfarrnﬂuon
concerning the security interest granted by this Deed of Trust may be obtained {each as reguired by the Umferm
Commercial Code} are as stated on the first page of this Deed of Trust. % S

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time ta time, upon request of Lender, Granfor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officgs”
and places as Lender may deem approptiate, any and all such mortgages, deeds of trust, security deeds, security”
agreements, financing $tatements, continuation statements, instruiments of further assurance, certificates, and
othar decuments as may, in the sole opinion of Lender, be_ng\cﬁessary or desirable in order to effectuate, complete,
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g perfect centinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
" Dgeuments, and (27 the liens and security interests created by this Deed of Trusi on the Property, whether naw
~dwnead of‘hereafter acquired by Grantor. Unless prehibited by law or Lender agrees to the contrary in writing,
Grantor” shaN reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
_paragraph
?}-Attornev -in’ Fact H Grantor fails to do any of the things referred to in the preceding p'iragraph Lender may do so
for and in: the name of Graniot and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s attorney-in-fact for the purpose of making, excculing, delivering, fiting. recording, and doing all
other, things as may.be necessary of desirable, in Lender's sole opinion, to accomplish the matters referred 1o in
the precedmg parag_raph

FULL PERFORMANCE If {Grantor pays all the Indebtedness when due, and ptherwise performs afl the obligations
imposed upon Grantor under-this Deed of Trust, Lender shall execute and deliver to Trustee a request Tor full
reconveyance and shall execyte and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’'s: secuntv interest in the Rents and the Personal Property. Any recenveyance fee shall be paid by
Grantor, if permitted. by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thergta?; and:the ‘recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or tacts.

EVENTS OF DEFAULT. At Lender option, Grantor will be in default under this Deed of Trust if any of the following
happen: "

Payment Default. Gr-fganktdr fails :;_o,-.nq___éikf_a any payment when due under the Indebtedness.

Break Other Promises. Grangor bruak,s'any promise made to Lender ar fails 10 perferm prompiiy at the lime and
strictly in the manner prowded in thls Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure 1o comply W|{h “any other term, obligation, covenant or condition contained in this
Deed of Trust, the NMote of'in any of the Reiated Documents.

Default on Other Paymenits. Fallure of Grantor within the time roguired by this Deed of Trust to make any payment
for taxes or insurance, ar any other paymenl necesaary to prevent filing of or to effect discharge of any lign.

False Statements. Any representa‘non ot statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Flelated Documems is false or misleading in any material respect, either new or at
ihe time made or furnished. :

Defective Collateralization. This Deed af Trus’i ar any 6( the Related Documents ceases 1o bo in full force and
eftect {including failure of any collateral dowment to create a valid and perfecied sccurity interest or lien) at any
time and for any reason. : S

Death or Insclvency. The death of any Gran’tor,.‘tﬁe insolvency of Granter, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of crediter workout, or the
commencement of any proceeding under any bankruptcy or insoivency laws by or against Grantor.

Taking of the Property. Any creditor of governmerntal agency frigs to take any of the Property or any other of
Grantar's property in which Lender has a lien. This includesdaking.of, garnishing of or levying on Granter's
accounts with Lender. However, if Grantor disputes in gqf)d__.fziirh-___wr]ether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor_gives Lender vritten notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to sat!sfy the claim, then this default provision will not
apply. s - A

Breach of Other Agreement. Any breach by Grantor under the turms ol iy other agreement between Grantor and
Lender that is not remedied within any grace period pm\ndcd thereih, rcluding without limitation any agreement
concerning any indebtedness or other ghligation of Grantor to Lundu’ whether exisling now or later,

Events Affecting Guarantor. Any of the preceding ovents oc,curs wnh rcspcr[ o any guardantor, endorser, surcty,
or accommodation party of any of the Indebtedness or any guarantor, endgrser, surely, or accommodation parly
dies or becomes incempetent, or revokes or disputes the vaiidity of, er |Idb|ilty under, any Guaranty of the
indebtedness. In the event of a death, Lender, at its option, may, byl shall not be requued to, permit the
guarantor's estate to assume unconditionally the obligations arising under Ihe guarantv in a manner satisfactory 1o
Lender, and, in doing so, cure any Event of Delault.

Insecurity. Lender in good faith believes itself insecure,

Existing Indebtedness. The payment of any installment of principal or anv interest on lhe Exlstmg Indebtedness is
not made within the time required by the promissory note evidencing such mdebledneas or a default occurs under
the instrument securing such indebtedness and is not cured during any agplicable géaicg’ perlod m such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Properl"y “

Right to Cure. i any default, other than a default in payment is curable and if C‘ramor hag:-fhat: be(.n given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (1.2} momhb, may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default? :._(_J) cures-tho defaclt within
fifteen (15) days; or (2) if the cure requires more than fifteen {15} days, immediately initialgs steps which Lender
deems in Lender’s sole discretion to be sufficient 1o cure the default and thereafter contindes-a/d; comp!eles all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably’ pract" al

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, gt :my tlrn
Trustee or Lendar may exercise any one ar more of the following rights and remedies: =

3 gbéfeaﬁ.er,

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermscd dlcme, Or
together. An election by Lender to choose any one remedy will not bar Lender from using any ‘ather remedy, f%
Lender decides te¢ spend money or to perform any of Grantor's obligations under this Deed of Trust; afier G{antor:'s
failure 10 do so, that decision by Lender will not affect Lander's right 1o declare Grantor in defauit’ ﬂnd: to exerc:se
Lender's remedies. L

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due ang payable, including any prepayment penalty which Grantor would be required 1o pay. . ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 10 exercise. 5
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full exient provided by applicable taw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ali the rights and
remedies ot a secured party under the Uniform Commercial Cede.

Collect Rents. Lender shall have the right, without notice to Grantor (o 1ake possession of and manage the
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Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
;< above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

_~0therlser of the Property to make payments of rent or use fees directly to Lender, If the Rents are collected by
Lender,-then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
P yment therecf in the hame of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
i of other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

> made, wheéthier or not any proper grounds for the demand existed. Lender may exercise its rights under this
'sub_parqg"raph either in person, by agent, or through a receiver.

Appoint.Receiver, "Lender shall have the right to have a receiver appointed 10 take possession of all or any part af
the Property, withi.the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to coflect the Rents fram the Praperty and apply the proceeds, over and above the cost of
the recelvarshlp, agarnst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmerit of a receiver shall exist whether or nat the apparent value af the Property exceeds the
Indebtadness by a subs ntral amount. Emplayment by Lender shall not disqualify a person from serving as a
receiver. : :

Tenancy at Sufferéhqé‘-.-f lff_}r'antor remains in possession aof the Property after the Property is sold as provided
above or Lendar otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferantic of Lender or the purchaser of the Preperty and shall, at Lender's option, either (1)
pay a reasonable remdl_iur the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trustee ar Lc,nder shal have any other right or remedy provided in this Deed of Trust or the Note
or by law. ;

Notice of Sale. Londer S'hah' give Grant&r reasanable notice of the time and place of any public sale of the Personal
Property ar of the time after.which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean nmrce given at least ten (10} days before the time of the sale or dispositian.
Any sale of the Personal Proparty’ rr_mv be'made in conjunction with any sale of the Real Property.

Sale of the Property. To the exteqt pérmitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remadies, the Trustee or Lender shali be free to sell alt or any
part of the Property together or separately,.in’ong sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the.Property.:

Attorneys' Faees; Expenses. If Lender institttes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum.as the court may adjudge reasonable as attorneys' fees at trigl
and upon any appeal. Whether or not any gourt.action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that inlender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shalf become a part of the indebtedness payable an demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits®under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, inéluding attorneys':fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automé{ic stay or injunction), appeals. and any anticipated post—iudgment
collection services, the cost of searching records, obtaining titls* reports (including foreciosure reports), surveyors'
reparts, and appraisal fees, title insurance, and fees for the TFrustee, 1o the extent permitted by applicable law.
Grantor also wilt pay any court costs, in addition to all- othér sums pre\rrded by law.

Rights of Trustee. Trustee shall have all af the rights and dutres of Eender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrslons relatir\g 0 the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trusti™™ g

Powers of Trustee. [n addition to all powers of Trustee arising as a ‘matter of Jaw, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantar: {al join in
preparing and filing a map or plat of the Real Property, including:the dedication of streets or other rights to the
pubhc, (b) join in granting any edsement or crcatmg any restrrctron on the Real Property, and {c) join in any

Chligations to Netify. Trusiee shall not be obligated to notify any other party of a pendrng sale under any other
trust deed or lien, or of:any action or proceeding in which Grantor, Lendef, or Trustee shali be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable |dW Ah addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender wili have the right to fareclose by ]udlC|a| foreciosure in either case in
accordance with and 1o the full extent provided by applicable law. :

Successar Trustee. Lender, at Lender's optian, may from time to time appoint a‘sucoessar"Trustee ta any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and régorded in the
office of the recorder of SKAGIT County, Stats of Washingtan. The instrument shall contain, ji “addition to all
ather matters required by state law, the names of the original Lender, Trustee, and Gidntor, the bogk and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address’ of the 3uccessor
trustee, and the instrument shall be executed and acknawledged by Lender or its successors in ifterest’ The
successor trustee, without conveyance of the Property, shafl succeed to all the title, power,. and ditics conferred
upan the Trustee in this Deed of Trust and by applicable law. This procedure for substltutron of Trustee shall
gavern to the exclusion of all ather provisions for substitution. 2 R Fa

NOTICES. Subject to applrcable law, and except for notice required or allowed by law to be given in another manner.
any notice required to be given under this Deed of Trust, including without limitation any notice of default'and-any:
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually racelved*bv
tolefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier; or, it .
mailed, when depasitad in the United States mail, as first class, certitied or registered mail postage prepard, dirécted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shawn near the beginning-of
this Deed of Trust. Any person may change his or her address far notices under this Deed of Trust by giving forma
written notice to the other person or parsons, specifying that the purpose of the notice is te change the person’ 8
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable faw, and except far notice required or allowed by law to be given in another manner, if thera i5
mote than one Grantor, any notice given by Lender to eny Grantor is deemed to be notice given to all Grantors. [t awi
be Grantor's responsibility to tell the others of the natice from Lender. 3

MISCELLANEQUS PROVISIONS. The following miscellaneous prox{ig_sigrls_are a part of this Deed of Trust:

T
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‘ Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
§ <7 with Lender concerning the matters cavered by this Deed of Trust. To be effective, any change or amendment 1o
_this.Péed-of Trust must be in writing and must be signed by whaoever wili be bound or gbligated by the change or
amendmem

Laption Headrngs Caption headings in this Deed of Trust are for convenience purposes only and are not tc be
:}.used lo intgrpret ar define the provisions af this Daed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pr(}pert‘,r at any time beld by or for the benetit of Lender in any capacity, without the writlen consent
of Cendér.

Govemmg Law Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted bv federal Iaw the laws of the State of Washington without rggard to its conflicts of law provisions,
This Desd of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llabllltv “adl obligations of Grantor under this Decd of Trust shall be joint and several, and all
references to Grantor ‘shall. mean each and every Grantor. This means that each Grantar signing below is
responsible for all: cbﬂgatlons m this Deed of Trust.

No Waiver by Lender. ‘Grantof Understands Lender will net give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up thatTight. 1f Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not-have tg comply, with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consentido a request thet does not mean that Grantor will not have lo get Lender's consent
again if the situation happgns’again. “Granter further understands that just because Lender consents o one or
more of Grantor's requests, that does not mean Lender will be roguired to consent o any of Grantor's future
requests. Grantor waiveﬁ:.prpsemmén}f gemand for payment, pretest, and notice of dishonor,

Severability. If a court finds that: any prdvis'ion of this Deed of Trust is not valid or should nol be enforced, that
tact by itself will not mean that-thi rest of this Deed of Trust will net be valid or enforced. Therefore, a court will
enforce the rast of the prcmsmns at tl'us Deed af Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable. # .

Successors and Assigns. Subject to any 11mna‘ncns stated in this Deed of Trust on transfer ot Grantor's inlerest,
this Deed of Trust shall be binding upon. and inuge to the benefil of the parties, their successors and assigns. |If
ownership of the Property becomes vestadin g'persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referen(.e 1o this Deed of Trust and 1ho Indebledness by way ot forbearance or
extension without releasing Grantor Trom the obllgatmns of this Deed of Trust or liability under the indebtedness.,

Time is of the Essence. Time is of the essénce’ |n_-t‘nc perlormance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor Hbreby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washinglon as 1, all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fcjl!d}fving meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Summit Bank, and it8 successors and assigns.

Borrower, The word "Borrower” means LAWRENCE A JADERLUND and LINDA O CHINN-JADERLUND and
includes all co-signers and co-makers signing the Nole-and-all their sutcessors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trustamaong Grantor, Lender, and Truslee, and
includes without limitaticn all assignment and security mterest prowsmns reldtmg to 1he Perscnai Property and
Rents. vt .

Event of Default. The words "Event of Default" mean any of [hk. eve,n‘u; of default set forth in this Deed of Trusi in
the events of default section of this Deed of Trust. : e

Existing Indebtedness. The words "Existing Indebtedness” meah.__lh_e indeb‘fcdhess described in the Existing Liens
provision of this Deed of Trust. : )

Grantor. The word "Granior' means LAWRENCE A JADERLUND dnci LINDA O CHINN JADERLUND.

.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser suret ,:or accommodation parly to

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The ward "Improvements” means all existing and future :'mprpvcgmcm-f;, biildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemerits and-othersconstruction on the Real
Property. et

Indebtedness. The word "Indebtedness” means all principal, interest, and olher afmounts, costs§-and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of,. modn‘lcanons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expc,nded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lendéry (6 8nistee Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "lLender” means Summit Bank, its successors and assigns, The wor_d “suc'_'p"éssors o___r assignsg”

mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the premissory note dated January 22, 2007, in the Ol’tglna! prmcrpaf
amount of $82,103.80 from Grantor to Lender, together with all renewals ol, extensions o, mmdmc,durms of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. ’ .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arﬂé".e:; of persdnal‘: ‘
proparty now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real BropeFty:.
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, "any""of such
property; and together with all issues and profits thereon and precceds (inciuding withaut limitation ‘i)’ msuranue *
proceeds and refunds of premiums} from any sale or other dispositicn of the Property. : =

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Praperty. The words "Real Property” mean the real property, interests and rights, as further descnbed n hls g
Deed of Trust. 3

Related Docurments. The words “Related Documents” mean all promissaory notes, credn agreements, ioan
agreements, guaranties, security agreements, mortgages, deeds of trust, securily deeds, collateral marrgages, ang:™
ali other ingtruments, agreements and documonts, whether now or hercafter existing, executed in connection with
the Indebtedness; previded, that the envircnmental indemnity agreements are nat "Related Documents” and arc
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_:_m)t sccured by this Deed of Trust.

’ uRents -The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
. othar beneﬂts derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose mailing address is 111 E GEORGE HOPPER
}'ROAD BUHL!NGTON WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTQR AGREES TO ITS TERMS.

GRANTOR

STATE OF QJM@I i)
COUNTY OF i@:é; jT_
\\\\\‘

On this day before me, the undersigned’ Notdry Publlr: persona"v appeared LAWRENCE A JADER D and LINDA O
CHINN-JADERLUND, personaily knawn to megr-prgved to me on the basis of satisfactory ewdence ta be the individuals
described in and who executed the Deed of Tryst, ‘and agknowledged that they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and _:purposes_.-t'h_e_rei,n mentioned.

Given under my hand and official sgal this __ ' TH day of !&A_}u&ﬁ# o ZOQZ

] Mé&z&/ > nesicing ot T e T Coud7d
ublic in and for the State of M ) . My commission expires ﬂ "/@7 -

REQUEST FOR FULL RECDNVEYANCE

To: : .+ Trustee

The undersrgned is the Iegdl owner and holder of all |ndebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wrthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. PRTL

Date: o - ) E aa-'neficigry::
tes: - .

T T T T T AN PR Lenting, var. B85, 1000 Gaur Fariane Finenost bolutians, ine. 1827 2007, AR Rights Reagevnd. - WA % ICENEPLGO 1 FC_TR-G00 PA-20

W\W I Mm |

CGounty Audtor
g of

Skag

g 11:57AM
112912007 Page :




