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Fremont Investméﬁt & foan
pP.0. BOX 34078 .7 .7
FULLERTON, CA 92834 34078

Assessor's Parcel or Account Numher P110834 4686-000-011-0000
Abbreviated I.egal Dmnph@p{l_,ll/J A LOT 11, PLAT OF BLACKBERRY MEADOWS

[Tnciude lot. block and plat or section. tbcgns{ii:]g--iih'd range| Full legal description located on page 3
Trustee: CHICAGO TITLE & _:.TR.U-"ST CQM_PA_NY

Additional Grantees located on page

—[bpace c\bou 'Hm Line For Recording Data
CHICAGO TITLE COMPANY

IC41087 DEED .F TRUST

MIN 1001944-3001126081-0

DEFINITIONS ; ;
Words usu:l i multiple sections of this documem .1re detmud belo“ and other words are defined in
Sections 3 .13, 18, 20 and 21, Certain rules regardmg Lhe usage ot words used in this document are

also prov ldbd in Section 16.
{A) "Security Instrument" meuns this document, which is datui -Janu a ry 12, 2007

together with all Riders lo this document,
(B) "Borrower"is EDWARD DODGE and STEPHANIE DDDGE HUSBAND AND WIFE AS
JOINT TENANTS

Borrower is the trustor under this Sceurity lnstrument.
(C) "Lender” is Fremont Investment & Loan

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS e __..-Forl'l'l 3048 11'01
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Lendu isd . f CORPORATION
organized snd existing’ under the laws of CALIFORNIA
Lender' s address:is 2?27 Fast Imperial Highway, Brea, CA 92821

(D) "Trustee”ls CHICAGO JITLE & TRUST COMPANY

(E) "MERS" is Mortga;,e leetromu Registration Systerms, Inc. MERS is & separate corporation that is
acting solely as a nommu Jor TLender and Lender' s successors and assigns. MERS is the bepeficiary
under this Security Imtrument -MERS is organized and existing under the laws of Delaware, and has an
address and telephorie mimbér of P, O, Box 2026, Fiint, ML 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the prothissory ndte’signed by Botrower and dated January 12, 2007

The Note states that Borrpwer owes.Lender One Hundred Seventy-Two Thousand Five
Hundred Fifty and: U/lGUths Dollars
(11.8.8172,550.00 =~ plu:; 111terut Borrower has promised to pay this debi in regular Periodic
Pavments and to pay the debt in tull not later than February 01, 2037 .

(G) "Pmpert\" means the prome lha'[ m descnbed below under the heading "Transfer of Rights in the
Property. "

(H) "Loan'' means the debt cv 1denced b» tha Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders' means all Riders to this S_ecurft_\_’ Instrument that are exccuted by Borrower. The following
Riders are to be execnted by Borrower [¢heék _be& as applicable]:

EL Adjustable Rate Rider L Condomsmum R1der __ Second Home Rider
'__)LJ Balloon Rider " ! Planned Unit Dev elopment Rider Jj t«4 Family Rider
_ | VA Rider __ | Biweckly Payment Rider || Other(s) [specify]

(J) "Applicable Law" means all controlling ﬂppiicahlé" federal; state and local siatutes, regulations,
ordinances and administrative rules and orders (that ha\e the efteet of law} as well as all applicable final,
non-appeatable judicial apinions. 3

(K) "Community Association Dues, Fees, and Asscssments"me'm:, alI dues, fees, assessments and other
charges that are imposed on Borrower or the Property b\x 11 condmnmmm association, homeowners
association or similar organization. - :

(L) "Electronic Funds Transfer' means any transfer of hmds other!' than a transaction originated by
check, dralt, or similar paper instrument, which is initiated Through afi electronic terminal, telephonic
instrument. compuler, or magnetic fape so as to order, instruct, ot auttiorize . financial institution to debit
or credit an account. Such term includes, but is not limited to, pointcol-sale transfers, automated teller
machine transactions. transters initiated by telephone, wire tmns{ené, and _éiuﬁomated clearinghouse
transters. s :

(M) "Escrow Items™ means those items that are described in Section 3. :

(N) "Miscellancous Proceeds™ means any compensation. seltlement, award” Of ddmagea or proceeds paid
by any third party (other than insurance proceeds paid under the coverages debCI'Ide in Seetion 5) for: (1)
damuge to, or destruction of, the Property; (i) condemnation or other takmg of all of gnv part of the
Praperty: (1i1) convevance in liet of condemnation; or (iv) 1m:;represmtat10n:, of LOF omlssums as to. the
value and/er condition ol the Property. :
{0) "Mortgage Insurance” means insurance prolecting Lender against the no:lp'l\ mgnt 0
the T.oan. i

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) prineipal and mU,rest under the
Note. plus {ii} any amounts under Section 3 of this Security Instrument. - :
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(Q} "RESPA" mums the Real Estate Settlement Procedures Act (12 11.5.C. Seclion 2601 et seq.) and its
unplenwntmg regulauon Regulation X (24 C.F.R. Part 353003, as they might be amended trom tune to
time, of‘any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instriment, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "tederally relatv.,d morlgﬂgu loan" even if the T.oan does not quality as a "federally related mortgage
loan” wiler hEQPA .

(R) "SuccessoF in Intcrest of Bnrrm\ er” means any party that has taken title to the Preperty, whether or
aot that parly has assumed Borfower’ s obligations under the Noie and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sedurity Instrument is MERS (solely as nominee for Lender and lender's
successors and assigns) and the bUCCbe()["i and assigns of MERS. This Security Instrument secures to
Lender: (i) the repavment of the L. oaii, ard all rencwals, extensions and medifications of the Note; and (ii)
the performance of Borr(mu §cyv euanls and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrev of:abl\ gl’&ﬂh and conveys to Trustee, in trust, with power of sale, the
following described property lUCdted m the e County | Tvpe of Recording Turisdiction]
of Skagi 1o R [Name of Recording Jurisdiction}:

tOT 11, PLAT OF BLACKBERRY MEABOWS ACCORDING TO THE PLAT THEREQF

RECORDED IN VOLUME 16 OF° PLATS PAGES 147 AND 148, RECORDS OF SKAGIT
COUNTY, WASHINGTON. £

STTUATED IN SKAGIT COUNTY, WASHINGTON

Parcel ID Number: P110834 :;___ V\h_l(.h currently has the address of

1429 BLACKBERRY DRIVE . [Street]
MOUNT VERNON [Cit¥ T Wa:.hmgton 98273 [Zip Cade]

("Property Address"):

TOGETHER WITH all the improvements now or hereafler “erected on___‘;lht_-:g: property. and all
easements, appurtenances, and lixtures now or hereatter a part of e prdpcrt}-'._-:Alﬁlf'repiacemenls and
additions shall also be covered by this Security Instrument. All of the"‘foré:goirig is referred to in this
Security Instrument as the "Properly.” Borrower understands and agrees that MLR% holdg-enly legal title
to the inlerests granted by Borrower in this Securily Tnstrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender' s successors and assigns) hdb the tight to.gxercise any
or all of those interests. neluding, but not limited to. the right o foreclose and-sell the Pfopen\: and Lo
take any action required of Lender including, but not limiled to, releasing and uanc.elmg thl‘; Secum\
Instrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate ereh\ ons ey td and has
the right to grant and convey the Properly and that the Property is unencumbered, except’ mr enuumbmnuex
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of recard. Borfower, warrants and will defend generally the title to the Property against all claims and
demands; subjeket to-any encumbrances of record.

THIS SECURITY: INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited, mndtmm by junisdiction to constitte a uniform security instrument covering real
property. :

[INIFORM COVPNANT 3. Botrower and Lender covenant and agree as tollows:

1. Pavment of Prinéipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Barrower shall pay wlién die the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate-charges due under the Note. Borrower shail also pav funds for Escrow Items
pursuant to Section 3+ Payment§ due under the Note and this Security Instrument shall be made in U. 8.
currency. However, "Lt dny.¢heekor Gther instrument received by Lender as payment nnder the Note or this
Security [nstrament is retirped to Lender unpaid, Lender may require that any or all subseguent pavments
due under the Note and this Secufity Ipsirument be made in one or wmore of the following forms, as
selected by Lender: (a) cash; (b) iﬁon_ef;_ order, (¢} certified check, bank check, treasurer's check or
cashier's check, providedanv sych chieck is drawn upon an institution whose deposits are insured by a
federal agency, instrumental it or enmw or {d) Flectronic Funds Transfer.

Pavments are deemed received. by Lender when received at the location designated ini the Note or at
such other location as may be dengnated by Lerder in accordance with the notice provisions in Section 15.
Lender may return any payment orpartiat payment if the payment or partial payments are insufficient to
bring the Loan current. Lender maa-decept-any payment or partial payment wisufficient o bring the Loan
current, without waiver of any rights héreunder or prejudice 1o its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to' apply such pavments at the time such payments are
accepted. 1f each Periodic Payment istapplied” as of its scheduled due date. then Lender need nel pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paytnent to bring
the Loan current. If Botrower does not do so-within a reasonable period of time, Lender shall either apply
such funds or teturn them to Borrower. I nol dpplied earlier, such funds will be applied to the outstanding
principat balance under the Note immediately prior to foreclosure. No offset or claim which Bomrower
might have now ar in the future against Iender shall rehme BOITOWL,r from making payments dug under
the Note and this Security Instrument or performing the cm enan . and agreements secured by this Security
Instriment.

2. Application of Payments or Proceeds. F\c.epl as othermae described in this Section 2, ail
payments accepted and applied by Lender shall be dpphed in-the following order of priorily: (a) interest
due under the Note, (b) principal due under the Note: (c) amounts due, under Section 3. Such pavments
shall be applied Lo cach Periodic Payment in the order i Wwhich it-becune due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a pavment {rom Borrower for a dclmqumt Permdu, Payment which includes a
sufficient amount 1o pay any late charge duc, the payment may. be.applied to.the delinquent pavment and
the late charge. If more than one Perjodic Payment is outstanding*Lender fay apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the pavment is applied to the tull payment of one or
more Periodic Payments, such excess may be applied 1o any late charges due. '\Joluntan prepayments shall
be applied first to any prepayment chargeb and then as described in the Note,.. -

Any apphcatmn of payments, msurance proceeds, or Miscellaneous- Proueedq to prmc1pa1 due under
the Note shall not extend or postpone the due date, or change the amount, of the, Periodic Pavinents.

3. Funds fer Escrow Items. Borrower shall pav to Lender on the day:Pefiodic Pavments are due
under the Note, until the Note 1s paid in full, a sum (the "Funds") to provide for. pawnmnl of amounts due
for: (a) taxes and assessments and other items which can atlain priority over 1h1$ Seelritt Instfunent as a
lien or encumbrance on the Property; (b) leasehold pavments or ground rents on-the Propert\;, 1t any: (¢}
premiums for any and all insurance required by Lender under Section 3; and (d) Murtgage [nsurance
premiwns, if any, or any sums payuble by Borrower to Lender in lieu of the payment of Mongage
insurance premiums in accordance with the pravisions of Section 10, These items ire calle C
Ttems.” At origination or at any tine during the term of the Loan. Lender may require that an_ni"unm-'
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Asaouqtmn Dllt.b lLe:,, and Assessments, if anv, be escrowed by Bomower, and such dues. fees and
assessmyents ‘shall beaft Eserow Item. Borrower shdll promptly furnish to Lender all notices of amounts to
be pfud under this huctmn Borrower shall pay Lender the Funds for Fserow ltems unless Lender waives
Borrower’ s uhhg'{tmn ta pav the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay'te EenderI'unds for any or ali Fserow [tems at any time. Any such waiver may only be
in writing. !nthedventol sueh waiver, Borrower shall pay directly, when and where payable, the amounts
due Jor any Iisérow Itépis for which pavment of Funds has been waived by Lender und, if Lender requires,
shall furnish to Lender renup{q evidencing such payment within such time period as Lender may require.
Borrower s abligation, o mdl\u sach payments and to provide receipts shall for all purposes be deemed to
be a covenant and agregthent gu}nlal___ned in this Security Instrument, as the phrase "covenant and agreement”

is used i Section 9. If Borrower 13 obligated to pav Fscrow Items directly, pursuant to a waiver, and
Borrower fails {o pay the amount due for an Eserow Item, Lender may exercise its rights under Section 9
and pay such amount and Bomow er shalthen be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke thé. w alv er ds 1o any or all Escrow Iterms at any time by a notice given n
accordance with Seetion 5 and, upon’ “such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then n,qmred Tnder this-Bection 3.

Lender mayv, at any time, é'ol'l_c_c,j_t and hoid Punds tn an emount (a) sufficient to permit Lender to apply
the Tunds at the time specified under. RISPA, and (b not to exceed the maximum amount & lender con
require under RESPA. Lender shall esiiﬁ-;-at'g'"the amount ol Tunds due on the basis of current data and
reasonable estimates of expenditures nf 'l‘utu"re Escifoi»' Items or otherwise in accordance with Applicable
Law, g :

The Funds shall be held in an mslltutmn whose deposits are msured by a lederal agency,
instramentality, or entity (including Lendef, it Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall applv the Funds to pay the Escrow [tems no later than the time
specitied under RESPA. Lender shall not charge: Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Itews. unless Lender pavs Borrower interest on the
Funds and Applicable Law permiits Lender to make sucl'a chargeInless an agreement is made in wiiting
or Applicable Law requires inlerest to be paid on the Frnds, Leﬁde;r shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and- Lender can apree in writing, however, that imerest
shall be paid on the Funds. Lender shall give te Burro‘,\ er:’ \\ lthout c,harge un annual accounting of the
Funds as required by RESPA,.

if there 15 a surplus of Funds held in escrow. as dbhn&.d und&.r RF SPA, Lender shall account to
Borrower for the excess tunds in accordance with RESPA. It :thgre is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqitired by RESPA and Borrower shall pay 1o
Lender the amotiit fiecessary to make up the shortage in accnrdqnce vt RESEA, but in no more than 12
monthly pavinents. If there is a deficiency ol Vunds held in escrows as“defihed under RESPA. Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly pavments.

Upon payment in full of all sums secured by thiz Security Instrmnent I ender qhﬂll prompily refund
o Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, cha’r'ges._-f-' f_jn'es, and impositions
attribuwiable to the Property which can attain priority over this Security Instmn___réz__l_t',“"leasch_c-;ld payments or
ground rents on the Property, if any, and Community Association Dues, Fees. anid Assegsinents, if anv. To
the extent that these items are Escrow Items. Borrower shall pay them in the manser provided in*Section 3
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Bon;o'{ wor shall prompily discharge any lien which has prionty over this Security Instrument unless
Borrowér:, ra ¥ agrees ifl writing lo the pavment of the obligation secured by the lien in a manner acceptable
to Lendér, but oty sofeng as Borrower is performing such agreement; (b) contests the Yen in good faith
by, or defends d'gajn's: en'ﬁ)n.ement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the E‘ntorculmlt ﬂt ‘the lien while those proceedings are pending, but only until such proceedings
are conchidled; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this’ ‘Security: Instrtihent. 1f Lender determines that any part of the Property is subject to a [ien
which can attain priority o{"e_:_r this Security lnstrument, Lender may give Borrower a notice identifying the
lien. Within 10 davs of the/date-en which that notice is given, Borrower shall satisfv the lien or take one or
more of the actions s@thﬁﬂh above itk this Section 4,

Lender may require” Borrowet. {0 pav a one-time charge for a real cstate tax verification and/or
reporting service used by Lénder in connection with this Loan.

5. Property Ineurance Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss, by fire, hazards included within the term “extended coverage,” and any
other hazards inetuding, but not lumted to, earthquakes and floeds, for which Lender requires msurance.
This insurance shall be mdmlamed ‘in the amounts {including deductible Jevels) and for the periods that
Lender requires. What Lender reqmrps purt,umlt 10 the preceding sentences can change during the term of
the Loan. The insurance carrier prm' litig the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower' s choice, | wluch right shall not be exercised unreasonably. Lender may
require Borrower to pay. in connection w ith thig Loan, either: {(a) a one-time charge for Nood zone
determination, certification and tracking serviegs,.or (b) a one-time charge for flood zone determination
and cerlification services and subsequent’ qhﬁige’é: each time remappings or similar changes occur which
reasonably might affeet such determination Or certification. Borrower shall also be responsible for the
payment of any fecs imposed by the lederal: Fmergency Management Agency in commection with the
review of any tlood zone determination resulting from an objeetion by Borrower.

1f Borrower fails o maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender's option and Borrower's expenses” Lendér is under no obligation to purchase any
particular type or amount of coverage. Therefore, such doverage shall cover Lender, but might or nught
not protect Borrower, Barrower' s equity in the Property, or the‘contents of the Property, against any risk,
hazard or liability and might provide greater or lesser, cm erage’ than Jvas previously in effect. Borrower
acknowledges thal the cost of the insurance coverage so-oblainsd 1111ght significantly exceed the cost of
nsurance that Bormrower couid have obtained. Any amounts disbursed bv. Uender under this Section 5 shall
become additional debt of Borrower securcd by this Security Ihst"fume,nt These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pax ab]e \uth suuh interest, upon nolice from
Lender o Borrower requesting payinent. -

All msurance policies required by Lender and renewals ot such poh ies 5ha11 be subject to Lender's
right to disapprove such policies, shall include a standard mortgage €lavse. and’shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the right to hold. thb policics and rencwal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. I Burrower obtains any form of insurance coverage, not othcn\me wqu:red by Lender,
for damage t, or desiruction of, the Property. such policy shall include @ slandard mortgdge clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bomower shall give prompt notice to the | msurame udmer dﬂd Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender andt Bormewer othefwise agree
in writing. apy insurance proceeds, whether or not the underlving msurance was rgquired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econemically feasible and
Lender s security is not lessencd. During such repair and restoration period, Lender shalk hﬂ\jéﬂ_l_;: right 1o
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huid su\_h mqurfmu, pmceeds unti] Lender has had an opportunity t inspect such Property to ensure the
work has_been’ completed to Lender's satisfaction, provided that such inspection shall be undertaken
pmmpth L. ender may “thsburse proceeds for the repairs and restoration in a single payment or in a series
of progress pay meut% a5 the work is completed. Unless an agreement is made in writing or Appiicable Law
requires intergst.fo ‘be\_pmd on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eatnings on stieh procecds. Fees for public adjusters, or other third parties, retained by
Botrower shall‘not be’ pirid out“of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is nol economically feasible or Lender s security would be lessened, the insurance
proceeds shall be apphul 1o thesums secured by this Security Instrument, whether or not then due, with
the excess, 1 any, p’ud to Bnrmv\ er. 9uch msurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower 1bandunb the Pmpert\ Lender may tile, negotiale and settle any available insurance
claim and related matters: Ii Borrower dogs nol respond within 30 davs to a notice trom T.ender that the
insurance carrier has offered to aett]e a Llaun then Lender may negotiate and seltle the claim. The 30-day
period will begin when the notice”is-given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bormower hereby..assigns to Lender (a) Borrower's righls to any nsurance
proceeds in an amount not to eic’éeq thi ﬁmouﬁts unpaid under the Noie or this Security Instrument, and
(b)Y any other of Borrower's righté _(s::_th_e; _thz-ui the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies ‘eovering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the iusur"érik:e proceeds either to repair or restore the Properly or
to pav amounts unpatd under the Note or this ‘ieéuriti‘ Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. eStablish. and use the Property as Borrower's principal
residence within 60 days afier the execution ot this Securtty Tnstrument and shall continue to occupy the
Property as Borrower' s principal residence for ‘at least one vear after the date of oceupancy, unless Lender
otherwise agrees in wnting, which consent al’nl! nol be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. o+ .

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property. allow the Property ‘'t deteriorate or commit waste on the
Property. Whether or not Borrower is residing m the Properh Borrouer shall maintain the Property in
order to prevent the Property from deteriorating or dLCI’EdE:l]‘lg in valug due to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration-is not economically feasible, Borrower shall
promptly repair the Properly if damaged to avoid further :detérioration or damage. I insurance or
condemnation procecds are paid in connection with damage to, ‘or the t’l']xihg of, the Property, Borrower
shall be responsibie for repairing or testoring the Property only. if Lender has released proceeds for such
purposes. Lender mav disburse procceds for the repairs arud re>tor&tmn .4 sipgle pavment or in a series of
progress payments as the work is completed. I the insurance or dondennation, Jpreceeds are not sufticient
to repair or restore the Property, Borrower is not relieved of Borowerts obhgdtmn for the completion of
such repair or restoration. ;

Lender or its agent mayv make reasonable entries upon and mspect]one, ot tha, Lroperty. If it has
reasonable cause. Lender may inspect the interior of the improvements on the-_Propf:rl}n.u Lender shall give
Borrower notice at the time of of prior to such an interior inspection specifying sueh reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, d[ii“ingﬂ' the Lean application
prucess, Borrower or anv persons or entities acting at the direction of Buméwer or‘with Boerrower' s
knowledge or consent gave materially [alse, misleading, or inaccurate information. or. stdtememq to Lender
(or failed to provide Lender with material information) in connection with the Lian. | Material
representations inclwde, but are not limited to, representations concerning Rorrower s occupdncy of the
Property as Borrower' s principal residence, : ‘
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97 Prutection of Lender's Interest in the Property and Rights Under this Security Instrument. 11
(1) Borrotwer fiils to perform the covenants and agreements contained in this Security Instrument. (b) there
15 a legal-proceeding that might significantly affect Lender's interest in the Property and/or rights wnder
this Security Instfument ésuch as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of adlenwhich may aftain priority over this Security Instrument or to enforce laws or
regulations), ot (L] Borrgwer has abandoned the Property, then Lender may do and pay for whatever is
reasonable o’ apprapriate o0 protect Lender's interest in the Property and rights under this Security
Instrument, mcludmg protectitip and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actfonscan include, but are not limited to: {a) paying any sums secured by a lien
which has prioritv over this Sgcurity Imstrument, {b) appearing in court: and (c) payving reasonable
altorneys' fees to protiel-its mterest-in the Property and/or rights under this Security Instrument, including
its secured position in’a bankfiptey jprocecding. Securing the Property includes, but is not limited to,
entering the Property fo maKe repaits,: change locks, repiace or board up doors and windows, drain water
from pipes. elininate bulldmg or other code violations or dangerous conditions, and have utilities turned
on or ofl. Although Lender-may takeagiion under (his Scction 9, Lender does not have to do so and is not
under any duty or obligation o do so: It 15 agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section'9.~

Any amounts disbursed by T.erider under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be pay able \\‘1th '«:u\,h interest, upon notice from Lender Lo Borrower requesting
payment.

I( this Security instrument is on & kaaehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to 1he Pmpem the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wriling, :

10. Mortgage Insurance. T Lmder rgqumad Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required fo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortpage Insurance coverage required by Liender ceases to be availuble from the mortgage insurer that
previously provided such insurance and Bommer wias required to make bbparatul\ designated payvments
toward the preminms for Mortgage Insurance: Borrower$hall pay the premiums required to obtain
coverage substantially eguivalent to e Mortgage [nsu;:_am._g previously in elfect. at a cost substantially
equivalent fo the cost to Borrower of the Mortgage Tnsutance previously in effect, from an altemnate
mortgage insurer selected by Lender. If substantighly-“cquivalent Mortgage Insutance coverage 15 not
available, Borrower shall continue to pay to Lender the ‘amountof-the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Murtgage 1 sutance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such losg réserve. Lender can no longer require loss
reserve puymenlts it Mortgage Insurance coverage (in the améunt and for the period that Lender requires)
provided by an insurer selecled by Lender again becomes avéilable is-obtained, and Lender requires
separately designated payments toward the premiums for Mortgage I'ns'u__r:aiigas H:lender required Mortgage
Insurance as a condition of making the Loan and Borrower was reginred to-make 5eparate1\ designated
payments toward the pn,mlmn:a for Mortgage Insurance, Borrower shall‘pay the'premiums required to
maintain Morlgage Insurance in effecl, or Lo provide a non-refundable loss’reserve. umtil Lender's
requirement for Mortgage nsurance ends in aceordance with any written agreemom ‘between Borrawer and
Lender providing tor such termination or until termination is required By Apphcablc Tab. Nothing in this
Section 10 affeets Bomower' s obligation to pay interest at the rate provided-in the Motes

Moﬁgdge Insurance reimburses ender (or any entity that purchases the Not¢) for certain losses it
may ineur if Borrower dees not tepay the Loun as agreed. Berrower is net, 4 party to thc Mortgage
[nsurance. :

Mortgage insurers evaluate their total risk on all such insurance in force lmm Hineto llmes and may
enter into agreements with other parties that sharc or modify their risk, or reduce fosses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party:{oF parties) to
these agreements. These agreements may require the mortgage insurer to make payments-Using any -source
of funds thal the mortgage insurer may Thave available {(which may include funds obtamed fromd Morlg__,age

Insurance preminms?.
/7
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/\b a resul[ OI these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enut\ or:any atfiliate of any of the loregoing, may receive (directly or indirectly) amounts that
derive Trom (or mighit be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in
exchange for sharing 'of‘__modifw’ng the morigage insurer's risk, or redueing losses. If such agreement
provides that an afliliate 'of Lender takes a share of the insurer's risk in exchange for a share of the
premiums pald 16 the” instirer, the arrangement is oficn termed "captive reinsurance.” Further:

() Anvsuch aoreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insirance, st any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgiage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrc'em’énl;s A%ill not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ri'ght to .receive vertain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgdge Insur'mte premlum\ that were unearned at the time of such cancellation or
termination.

11. Assignment of MLsLellancuu 'Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be puid to Lender:

It the Property is damaged, sich Miscelaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repaif is-economicallv feasible and Lender's security is not lessened.
Turing such repair and restoration pt,rmd Lender shall have the right to held such Miscellaneous Proceeds
until Lender has had an opportunity 1o mspcct such Property to cnsure the work has been completed to
Lender's satisfaction, prov ided that such:inspection ‘shall be undertaken promptly. Lender may pay for the
repairs and Tesloration in a single disbursemeflt ot in a series of progress payments as the work is
completed. Unless an agreement is madé in wiiting or Applicable Law requires interest to be paid on such
Miscetlaneous Procecds, Lender shall notlsbe required 1o pay Borrower any interest or eamings on such
Miscellanicous Proceeds. It the restoration or répair is not ceonomically feasible or Iender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. with the cxcess, if anv paid to Bnrrouer Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or ioss in mlue of the Property, lhe Miscellansous
Proceeds shall be applied to the sums secured by this Securlt\ Instruln&,nt whether or not then due, with
the excess. if any, paid to Bomrower.

In the event of 4 partial taking, destruction, or loss in Valut, ot the Propertly in which the fair market
value of the Properly immediatelv before the partial taking, du’mu.twn or loss in value is equal to or
grealer than the amount of the sums secured by this Securitys Instrument___unmedlatel} before the partial
taking, destruction, or loss in valuc. unless Borrower and Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the lotal amount of, the sumis secured immediately before the
partial taking, destruction, or loss in value divided by (by.the faif market value ol the Property
immediately before the partial taking. destruction, or loss in value. "Any balance:shiill be paid to Borrower.

In the cvent of a parlial taking. destruction, or less in value of thé Property’ini which the [air market
value of the Property immediately before the partial taking, destruction; or loss.in value is less than the
amount of the sums sccured unmedldtely before the partial taking, destruction, 'or loss in value. unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pmceeds Qhall bx, apphzd to the sums
secured by this Seeurity Instrument whether or not the sums are then due.

If the Property is abandened by Borrower, or if, after notice by Lendor to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to’scitle a ¢laim, for damages,
Borrower tails to respond o Lender within 30 davs after the date the notice is gnen Lender is-autherized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the

sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hay r:ght of dctlon in

regard to Miscellancous Proceeds.
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Borreawer-shallbe in default if any action or procesding, whether civil or criminal, is begun that, in
Lender s judgment’. ¢ould resull in forfeiture of the Property or other material impairment of Lender s
interest. i the ‘Propefiv or rights under this Security Instrument. Borrower can cure such 4 default and, if
acceleralion has<dccurred, reinstate as provided in Section 19, by causing the action or procesding to be
dismissed with a miling*that, in Lender' s judgment, precludes forfeiture of the Property or other material
impairment of [énder s thicrest in the Praperly or rights under this Security Instrument. The proceeds of
anv award or Elaith for.dantages that are atiributable to the impairment of Lender's interest in the Properly
are hereby assipned aridsshall-be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair ol the Property shall be
applied in the order provided lor.in Section 2.

12, Borrower Not-Reléased; Forbearance By Lender Not a Waiver. Extension of the tme lor
payment or modilication of amortizatien of the sums secured by this Security [nstrument granted by Lender
to Borrower or any Succéssor in Interest of Borrower shall not operate to release the liahility of Borrower
or any Successors in Intérest of Borro“er Lender shall not be required to commence proceedings against
any Successor in Interest of Bomme to refuse to extend time for pavment or otherwise modify
amortization of the sums secured by this SEeurity Instrument by reason of any demand made by the original
Rorrower or any Successors in Inlu’c:st 5f Borrower. Any forbearance by L ender in exercising any right or
remedy including, withoul hmltatmn Lender's acceptance of payments from third persons, entities or
Successars in Interest of Borrower ar i amounts 1ess than the amount then due. shall not be a waiver of or
preelude the exercise ol any right or remed' :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obhgalluns and tiability.shall be joint and several. However, any Borrower who
co-signs this Security Instrinpent but _doc;s nogs execute the Note (a "co- -signer™): (a) is co-sigmng this
Security Instrument only to mortgage, grant afd convey the co-signer' s interest in the Property under the
terms of this Security Instrument; (b) is not pefsonally obligated to pay the sums secured by this Security
Instrument: and (¢) agrees that Lender and: any other Borrower can agree to extend, modify, forbear or
make any accommedations with regard to the tbﬂ'ﬂb ot this ’%ecurlt\ Instrument or the Note without the
co-signer' s consent.

Subject to the provisions of Section 18 any SUCCESaO'r in Interest of Borrower who assumes
Botrower' s obligations under this Security Instrument in” writing, and is approved by Lender, shall obtain
all of Borrower's rights und benefits under this Sgcum} Anstrumient. Borrower shall not be released from
Borrower s obligations and liability under this Security ‘Instrumeént unless Lender agrees to such release in
wriling. The covenants and agreements of this Security Instrmnenl 5hall bind (except as provided in
Seetion 20) and benefil the successors and assigns of Lender, .

14. Loan Charges. Lendcr mav charge Borrower fees for. st,niu,:; performed m connection with
Borrower' s default, for the purpose of protecting Lender's lmerest in the ‘Property and rights under this
Security Instrument, including, but not limiled to, atforneys' feés, property inspection and valualion fees.
In regard to any other fees. the absence of express authority in'this Security Instrument to charge a specitic
fee to Borrower shall not be construed as a prohibition on the cha___rging of suelrtee. Lender may not charge
fees that are expressly prohibited by this Sceurity Instrurnent or by Applicdble Law:,

1t the Lean is subject to a law which sets maximum loan charges, snd‘that law is finally interpreted so
that the interest or other loan charges collected or to be collected in c_uniwclion with the Loan exceed the
permitted limits, then: (a) any such loan charge shatl be reduced by the amount fecessary to reduce the
charge to the penmitted Innit: and (b) any sums already collected from Borrower which exceeded peritted
limits will be refunded to Borrower. Lender may choose to make this tefund by reducing the principal
owed under the Note or by making a direct pavment to Borrower. (f a refund reduces. principal, the
reduction will be lreated as a partial prepayment without any prepavment’ (,hdi"gb (v\hutht,r or not a
prepayment charge is provided for under the Note). Borrower's acecptance of any such.refund made by
direct payment to Borrower will constitule a waiver of anv right of action Bormuer mlght ha\e ﬂl‘lblng out
of such overcharge.

15, Notices. All notices given by Borrower or Lender i connection with this ‘?Zecumv Tnstrumem
must be in writing. Anv notice to Borrower in connection with this Security lnsmlment si]all be, deemed to
have been given to Borrower when mailed by first class mail or when actually delne{ed 1o Bortower s

-
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notice Eidd__rc‘*ss__if sent by other means. Notice to any one Borsower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Botrower has®iesignaled a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower s change of address. It Lender specifies a procedure for reporting Borrower' s
change of address, the® Bﬂno“er shall only report a change of address through that specified procedure.,
There may be only. dne dealgn.lted notice address under this Sceurity Instrument at any one time. Any
notice to Lenider shall "be given by delivering 1t or by maling it by first class mail to Lender's address
stated herein Unless T.énder” hus designated another address by notice to Bomower. Any motice in
connection with this Security. Tnstrument shail not be deemed to have been given to Lender until actually
received by Lender. if-any nolice, required by this Security Instrument is also required under Applicable
Law, the Applmable Iﬁv. requm:mem will satisfy the corresponding requirement under this Security
[nstrument. :

16. Governing L.m Se\ erablhty, Rules of Construction. This Security Instrument shall be
governed by federal law:ahd the lawsof the jurisdiction in which the Property is located. All rights and
obligations contained in-tlis Security :Thstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law m:ght explicitly or implicitly allow the parties to agrec by conlract or it
might be silent, bul such silence shallfiot be construed as a prohibition against agreement by contract. In
the event that any provision or<lawse of this-Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affeet other Proy bIDllb of this Security Tnstriunent or the Note which can be
given effect without the conflicting provision. -

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding netter words or words of the' feminine gender {t) words in the singular shall mean and
include the plural and vice versa; and Lc) th& Ward may” gives sole discretion without any obtigation to
take any action,

17. Borrower's Copy. Borrower shall bt_ gi\ en one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficml Interest in Borrower. As used in this Section 18,
"Interest in the Property” means anv legal or beneficial interest in the Property, including, but not 11mlled
1o, those beneficial interests transterred in a bond for deed, contract for deed, instalfment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Praperty s sold or transferred {or if Borrower
is not a matural person and a beneficial interest in Bomrdwer is sold or uansferred) without Lender's prior
writlen consent. Lender may require immediate payment in full-of all sums secured by this Security
Instrument. However, 1his option shall not be e\ercmed b‘v Le;nda,r if such exercise 1s prohibited bx
Applicable Law.

If Lender exercises this option, Lender shall give Borrower IIOT,ILL of acceleration. The notice shall
provide a period of not less than 30 days from the date the nofice’is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sécurity Instrument. 1T Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke ahy remedies permitied by this
Security Instrument withous further notice or demand on Borrower, T

19. Borrower's Right to Reinstate After Acceleratjon.. Jf Borro\x‘er'meetb certain condifions,
Borrower shall have the right to have cuforcement of this Securly Instfumerit-discontinued at any time
prior 1o the earliest of: (a) [ive days before sale of the Property pursuanit t¢ any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify Tor the termination of
Borrower's right to reinstate. or (¢) entry of a judgment enforeing ‘this Security.Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be du¢ under this Security
Instrument and the Note as if no acceleration had ocourred; (b) cures any default of any other covenants or
agreements; (¢) pavs all expenses incurred in enforcing this Security Instrizment: mdudmg Jbut not limited
to, reasonable attorneys' fees, property ingpection and valuation fees, and other feessincurred for the
purpose of protecring Lender's interest in the Property and rights under this Scéurity -fnstriment: and {d)
takes such action as Lender may reasonably vequire to assure that Lender's imjerest in'the -Property and
rights under this Security Instrument, and Borrawer's obligation to pay the sumssectred By thig Security
instrment, shall continue unchanged. Lender may require that Borrower pay such reinstateient sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: {bymoney ordér; (¢)
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certified ;_:h"'ec_:};:'b'zmk”clleckﬂ treasurer’ s check or cashier' s check, provided any such check is drawn upen
an institition-whose: deposits are insured by a federal agency. instrumentality or entity: or (d) Electronic
Funds Transfer. Upon feinstatement by Borrower. this Security Instrument and obligations secured hereby
shall remain Iu]]x pffeetive us if no aceeleration had occurred. However, this right to reinstate shall not
apply in the cuse of a¢eeleration under Section 18,

20. Sale‘of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this-Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might.fesult in a change in the entily (known as the "Loan Servicer") that collects
Periodic Payments dub'imdér the. Note and this Security Instrument and performs other morigage loan
servicing obligationg under- the, Moté; this Security Instrument, and Applicable Law. There also might be
one or more changes of the Ioan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will he given written notice ol the change which witl state the name and address of the
new Loan Servicer, the addrcs» to uhmh pavments should be made and any other information RUSPA
requires in conmection with a Tiotice of lr;mbter of servicing. II" the Note 15 sokd and thereafter the Loan is
serviced by a Loan Servicer dtfier thap: ‘the purchaser of (he Note, the mortgage loan servicing obligations
to Borrower will remain with the'T.pan Serviger or be transterred to a successor Loan Servicer and are not
assumed by the Note purchaser L‘mk,\\ otherwise: provided by the Note purchaser,

Neither Borrower nor Lender” ma- comnume join, or be joined to any judicial action (as either an
individua) litigant or the member of a. ¢lass) that arises from the other pam s actions pursuant to this
Security Instrument or that alleges that the other patty: has breached any provision of, or any duty owed by
reason of. this Security Instrument, untﬂ such Borrower or Lender has notified the other party (with such
nolice given i compliance with the requlrunents of Scetion 15) of such alleged breach and afforded the
other party herclo a reasonable period after the giving of such nolice to take corrective action. If
Applicable Law provides a time period whichi:must elapse before cerlain action can be taken, that time
period will be deemed to be reasonable for purposcs of this: paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 und the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed Lo %E}n&t : thL notlce and opportunity 1o fake corrective
action provisions of this Section 20. A :

21. Hazardous Substances. As uscd in this® Séction '71' "(a) "Hazardous Substances” are those
substances defined us toxic or hazardous substances, pol[ut’mta o1 wastes by Environmental Law and the
following substances: gasoline, kerosene, other llammable .or TO\IC petmleum products, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or 1omla1deh\ de, and radicactive materials,
(b) "Envirommental Law" means federal laws and iaws ot the jurisdiction where the Property is located that
relate to health, safefy or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action. or removal action, as defined m Envi"fgmn_em'aljfa_w' and (d) an "Invironmental
Condition" means a condition that can cause, contribute to, “or. oifie vise.._tﬂggcr an Environmental
Cleanup. -

Borrower shall not cause or permit the presence, use, disposal, qtomge or rclwse of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propt,rt_»:__ Borrower shall not do,
nor allow anyone clse to do. anvthing affecting the Property (a) that is:in violation.of any FEnvironmental
Law, (b} which creates an Environmental Condition, or (c) which, due ta the 'ﬁrcs(ﬁh«;e: use, or rejease of a
Hazardous Substance, ereates a condition that adversely affects the value of {he P}'bpert\ {'he preceding
two sentences shall not apply to the presence, use, or storage on the Propem of smiall quantities of
Hazardous Substances thal are generally recognized to be appropriate to norinal rmidentlal Gses and to
maintenance of the Property (including, but not limited to, hazardous substances ‘i, consimer produclb)

Borrower shall promptly give Lender written notice of (a) any investigation, claims demdnd lawsuit
or other action by any governmental or regulalorv agency or private party involving.the: Propem amd any’
Hazardous Substance or Environmental Law of which Rorrower has actual Kiowledgs (h) lany
Environmenta] Condition, inchiding tut not limited to, uny spilling, leaking, discharge, ielease {r thréa of
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release of-any: Hazardous Substance. and (¢) any condition caused by the presence, use or rclease of a
Hazurdﬁﬁ;}_-Sub'étanée?_‘-which adversely affecls the value of the Property. 1f Borrower learns, or is notified
by any governmental of regulatory autherily, or any private parly, that any removal or other remediation
of any Hazardous Substarice affecting the Property is necessary, Borrower shall promptly lake all necessary
remedial actions- ‘in_accordance with Fnvironmental Law. Nothing herein shall create any obligation on
I.ender tor an: Eu\ 1mnmental Cleanup.

NON-UN IFORM EOVENANTS. Borrower and Lender turther eovenant and agree as follows:

22. Acceleration; Remc:dlcs Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of an¥ covenant er agreement in this Security Instrument (but not prior to
acceleration under Scctlon 18 un]ess Applicable Law provides atherwise). The notice shall specify: (a)
the default; (b) the aLtmn requlretl fo cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date epeuﬁed in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and” sale ofthe Pmpertv at public auction at a date not less than 120 days in
the future. The notice shall’ further mform Borrower of the right to reinstate after acceleration, the
right to bring a court action toassert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and’ any other mattere required to be included in the notice by Applicable
Law. If the default is not cured on iy befure the date specified in the notice, Lender at its option,
may require immediate payment in-full uf all sums secured by this Security Instrument without
further demand and may invoke the power.: ‘of- sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to-collect all expenses incurred in pursuing the remedies
provided in this Section 22, including;' butnot'limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of salei, Lender shall give written notice to Trustee of the
oceurrence of an cvent of defaunlt and of Lender's electiondo cause the Property to be sold. Trustee
and Lender shall take such action regarding “notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, ; After the time required by Applicable Law and
after publication of the notice of sale, Trustee, wntho_ut demand on Borrowcr, shall sell the Property
at public auction to the highest bidder at the time_:ind placé and under the terms designated in the
notice of sale in one ¢r more parcels and in any order ‘Trustee: determmes Trustee may postpone sale
of the Property for a period or periods permitted by Applluble Law by public announcement at the
time and place fixed in the netice of sale. Lender or its deslgnce mu purchasc the Praperty at any
sale.

Trustee shall deliver to the purchaser Trustee's (leed come\mg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustce s.deed shall be prima facie
evidence of the truth of the statements made therein. Trustee:shall’ appl\ the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but nof l;mltcd 40, reasonable Trustee's
and attornevs' fees; (b) to all sums secured by this Security lm.trlm'ient1 .m::d ‘() any excess to the
person or persons legally entitled to it or to the clerk of the superwr wurt of thie Lount\ in which the
sale took place. :

23. Reconveyance. Upon pavment of all sums secured by (his Sueum\ Inbmuncnt Lender shall
request Trustee to reconvey the Property and shall surrender this Securiys Instrument and all noles
evidencing debt secured by this Securily Instrument to Trustee. Trustee shall reconvey.the Property
without warranty to the person or persons legailv entitled to it. Such perqon or pemorﬁ shﬁll pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable T.aw, T.ender may trom timé Lo tnm, appoint
a successor trustee to anyv Ttustee appointed hereunder who has CLdSLd to act. Without ceny e\‘ance af the
Property, the sucecessor trustee shall succeed to all the tide, power and duties con.terred upon Irustee

herein and by Applicable Law.
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":3 Usc of Prupert\ The Property is not used principally for agricultural purpoeses.

26, Atmme“ Fees. Lender shall be entitled 1o recover its reasonable attornevs' fees and costs in
any actien or pmwedmg to construe or enforce any term of this Securily Instrument. The term "attorneys'
fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees meurred
by Lender in any bfmlsruptc» proceeding or on appeal.

ORAL AGREEMENTS LOR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO- FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF ORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BFI OW Borm\\er accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rldeg executed by Borrower and recorded with it

Witnesses:

B _ — T 4 . {Seal)
-Boroser
i STEP&ANIE DDDGE Bormower
_ _ (Sealy . ___ L {8ealy
-Borrawer P E . s ; -Borrower
R ) - (Seah . y I . {SeaD
-Borrower ks -Borrewer
- . . S —_ {Seal) o _ (Seal)
-Borrower e -Borrower
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STATE OF WASHENGTON } ss:
Countyof ~5 Kie, 3::1:-"} .
Ori-this day plrsorally appeared before me 6& - Ig(“_,v__ j e v fq g d t

< cl,u)r *vé ,Oc) ci;f e and Sta % banice Dol e

to me known to be the individuaks) described in and who ¢xecuted the within and foregoing instrument,
and acknowledged that hie/she/they, signed the same as his/her/their frec and voluntary act and deed, for the
uses and purposes therein neritioned,

GTVEN under myv hg‘mc_j amd (JL'I_‘ic%al scal this | 2 day of .j-a ey 7

roe 7

3

L@pﬁ@w&_ \ b (’Lﬁ“"‘i‘é—‘

NOTARY PUBLIC E 5 Wotary Public in and fof (fs State of Washington. residing at
STATE OF WASHINGTON TS 9606 Yolekd v Anccostes
BARBARA JEAN ARNDT “My Appointfient Expires on /
COMMISSION EXPIRES 01/20/2010 A ol e /2076

|nitia|s@§g>
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ADJUSTABEE RATE AND BALLOON PAYMENT RIDER
(LIBOR Six-Month Inde\ (As Published in The Wall Street Joumnal) - Rate Caps)

THIS ADITISTABLE RATE AND BALL OON PAYMENT RIDER (the "Security Instrument Rider") is
made this 12th day of Januar P +2007. and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Decd of Tmst or S’écurit_v Decd (the "Security Instrument”) of the same date
given bv the undersigned {“Borrdwer" .:{0__“-%63\%__ Borrower's Adjustable Rate Note (the "Note") 1o
Fremont Investment & Loan (“Lender”)of the same date and covering the property described in
the Security Instrument and located at: & ¢ T

1429 BLACKBERRY DRIVE MOUNT VERNON, WA 98273
IY‘f‘opeﬂv Address]

THE NOTE CONTAINS PROVISIONS ALL()WLNG FOR CHANGES TN THE INTEREST
RATE AND THE MONTHLY PAYMENT. ~THE: NOTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.' THE NOTE IS PAYABLE IN FULL AT
MATURITY. BORROWER MUST REPAY THE ENTIRE UNPAID PRINCIPAL BALANCE
OF THE NOTE, TOGETHER WITH ALL UNPATD-INTEREST AND LOAN CHARGES THEN
DUE, IN A SINGLE BALLOON PAYMENT. THE LENDER IS UNDER NO OBLIGATION TO
REFINANCE THE NOTE AT THAT TIME. BORROWER WILL, THEREFORE, BE
REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT BORROWER MAY
OWN, OR BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER
NAMED IN THE NOTE, WILLING TO LEND BORROWER THE MONEY. IF BORROWER
REFINANCES THE NOTE AT MATURITY, BORROWER MAY HAVE TO PAY HIGHER
INTEREST RATES ON THE NEW LOAN THAN ARE PATD ON:THE NOTE. FURTHER, IF
BORROWER REFINANCES, BORROWER MAY HAVE TO PAY SOME OR ALL OF THE
CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF BORROWER
OBTAINS REFINANCING FROM THE SAME LENDER. : :

ADDITIONAL COVENANTS. In addition to the covenants and agreemmts made 111 the Security
Instrument, Borrower and Lender further covenant and agree as totlows: Ea :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES . - :
Section 2 of the Note provides for an initial interest rate of 7.890 % and states that the: mterebt rate of
the Note will change in accordance with Section 4 of the Note. Borrower has u{emted & Balloon Pavment
Rider 1o Note (the "Note Rider") dated the same date as this Security Instrument Rider, Among other things,
the Note Rider modifies, amends, and supplements Sections 3 and 4 of the Note to read, in, thE]r entlrbn s
follows: ;

BALARMI 01/04/06 Page 1 of 4
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(A)

" PA‘\?MENTS

Tlme and Place of Payments

. T will pav principaf and interest by making a pavment every meonth.
! will make my monthly payment on the first day ol each month beginning on

03/01/2007 . [ will make these pavments every month untl [ have paid all of the

__.-‘Prmupal and interesl and any other charges described below that I may owe under this Note.

4 Rich momhh pavinent will be applied as of its scheduled due date and will be applied to
© interest bLtOI'ﬁ Principal. On  February 01, 2037 (which is called the "Matuzity

B)

O

Date™, T will-pay the entire unpaid Principal balance of this Note, together with all accrued
and unpaid interest and all charges due under this Note. in a single payment (the "Balloon
Pamu,nl”) 1 umlerstdnd and acknowledge that the Balloon Pavment due on the Maturity
Dafi " will be muc_h larger than a regular moenthly payment and that the Note Holder has no
obhgauon to rum’mce the Baltoan Payment.

[ will ma]u, i monthh pqx mentsat 2727 East Imperial Highway. Brea, CA
92821 oraté dufcrent pla(,e if required by the Note Holder.

Amount of Mﬂnthh Pav ments
Fach of my initial monthh pa\ ments will be in the amount o US. § 1,157.20 . This
amount may change. '

Monthly Payment Changes .-

Changes in my monthly: payinent will refleet changes in the unpaid Principal of my lean and
in the interest rate that I must pay. The Note Holder will determine my new interest rate and
the changed amount of my Illdmhl\-' payvment in accordance with Section 4 of this Mote.

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

BALARM?2

(A)

(B}

©)

Change Drates

The interest rate I will pay may change o lhe tu‘at day of February, 2009 | and may
change on that day every sixth menth thereafter. hach date on which my interest mte could
change is called a “Change Date.” s

The Index :

Beginning with the first Change Date, my mureqt rdte \4111 be based on an Index. The
“Index” is the six month London Interbank Ottered Rate ("LIBOR™), which is the average of
tnterbank offered rates for six-month U.S. duliar—denmnmattd deposits in the London
market, as published in The Wall Street Journal The fiost TLCEH[ Indu\ figure available 43
days belore each Chunge Date is called the "Current Indc‘( '

Il the Tndex is no longer available, the Note Holder w 111 Unoose 4, neu ndex and adjust the
Margin deseribed below. The Note Holder will give me nou\,e ol thest, - ¢hanges.

Calculation of Changes :
Before each Chuange Date, the Note Holder will calculate my ne\\ mtercst tale by adding
Five and 518/1000 percentage pointisy{ 5.518 %y (thu “Mdrgm e the Current
Index. The Note Holder will then round the result of this addition to.the nuarﬂst one-eighth
of one percentage point (0.123%). Subject to the limits stated in Seclien 4113 below. this
rounded amount will be ray new interest rate untif the next Change Date, -

The Note Holder will then determine the amount of the monthly pavineni-thai would be
sufficient to repay the unpaid principal that T am expected to owe at the Change Pate in full
on 2/1/2057 atmy new interest rate in substantially equal payments. Ihe reault of ttus
calculation will be the new amount of my monthly payment. :

01/04/06 Page 2 of 4

200701260 9mél>m
Skagit County Auditor
1/26/2007 Page 17 of 1911:10AM




(D) Lim
# #Theintercst rate 1 am required to pay at the first Change Date will nol be greater than
2100890 % orlessthan 7.890 %. Therealter, my interest rate will never be inereased or

Limits on Interest Rate Changes

decrensed on any single Chunge Date by more than  1.500 percentage point(s) ( One

andg: 5@0/ 1000 %) from the rate of interest 1 have been paying for the preceding six
I'_l'_lln?ﬂ:th. Ir.any evenl, my inlerest rate will never be greater than 13.890 % and will

onever he lessithan 7,890 %.

(E)

()

B. EFFECT OF NOTE RIDER"™

Effective Date.of Changes

My newinlefest rate will become effective on each Change Date. [ will pay the amount of
Wy new, momhh piyment beginning on the first monthly payment date after the Change
Date niml ihe .Imbum of mv monthly pavment changes again.

Notice of Ch'mges )

The Note* Hc}lder will dthvcr or mail to me such notice of any changes in my interest rate
and monthlv..payment as mav be required by law. The notice will include information
required by law L’ be given 1o me and also the title and telephone number of a person who
will answer any: que'auon Line ha\ ¢ regarding the notice.

The Note Rider comtains the tollovx ing prm igions:

"This Note Rider modifies; a.m‘pnd;; ‘and supplements the Note. To the extent of any
inconsistency between the provisions of this Note Rider and the provisions of the Mote, the
provisions ol this Note Rider shall prevail over and supersede the inconsistent provisions of
the Note. Except as nmdiﬁ@d,famendcd or supplemented by this Note Rider, the Note shall
remain in full force and eftect:"

C.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

l.

BALARM3 (H/AQ4/06 Page 3of 4

Until Borrower's initial interest rate changes under the ferms described in Section A
above, Uniform Covenant 18 of the §c§urlty Ingtr.ument shall be in effect as follows:

"Transfer of the Property or a:Beneficial Interest in Borrower. As used in this
Section 18. "Interest in the Property” means-any lﬁgal «of beneficial interest in the Property,
including, but not limited to, those benehcml mtereb.ts Aransterted in oa bond for deed,
contract for decd. installment sales contract or e«?crm\ agrcemmt the intent of which 1s the
wransler of title by Borrower at a future date (o a purchaser. A

If all or any part of the Property or any [nferest i :the Braperty is sold or transterred
(or if Borrower is not a natural person and a beneficial” interest=in Borrower is sold or
transferred’ without [ender's prior writicn consent, Lendu,r fay reguire immediate payment
in full of all sums secured by this Security Instrument. However: tIua option shall not be
exercised by Lender if such exercise is prohibited by Apphuable Law.

If Lender exercises this vption, Lender shall give. Borm\ur notn:e of acceleration.
The notice shall provide a period of not less than 30 days fTom thc dat:: the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. [f Borrower fails to pav these sums pnor to the \:plmtlon of this
period, Lender may invoke any ruuecheb pennitted by this Hecurlt\ In,:.trument without
further notice or demand on Borrower.” -- g :

After Borrower's initial interest rate changes under the terms deseribed in Section A
above, Uniform Covenant 18 of the Security Instrument describéd An-Settion C.1
above shall then cease to be in effect, and the provisions of Uniform Cevenant 18.0f the
Security Instrument shall then be modified, amended and supplemented to” read in ltﬂ.'
eptirety, as follows: : '

L
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"Transfer of the Property or a Beneficial Interest in Borrower. As used in (his

i Seumn 18, "Interest in the Property” means anyv legal or benelicial interest in the Property,
anludmg but not limited 1o, those beneficial interests transferred 1 a bond lfor deed,

contragtlor deed, installment sales contract or escrow agreement, the intent of which is the
trans{er ofititle by Borrower at a {uiture date to a purchaser.
Ttk or any part of the Property or any Interest in the Property is sold or transferred

(or Lt Bn(m\&er is not a2 natural persen and a beneficial interest in Borrower is sold or
lranbterred) without Lender's prior wrilten consent, Lender may require immediate payment

in full of all sums sccured by this Security Instrument. Ilowever, this option shall not be
exercised by” T gndar it such exercise s prolubited by Applicable Law. Lender also shall not
L\GI'CISL, Ahis: oplwn i (a) Borrower causes 10 be submitted 1o Lender information required
by Icnder o o dlu’lte the intended transteree as it a new loan were bemg made to the
transferee; und (k) L pnder reasonably determines that Lender's security will not be impaired
by the Io:a,n:..assLunpt'iu:ﬁ and that the risk of a breach of any covenant or agreement in this
Sceurity histﬁuiiQ__m is acceplable to Lender.

To Lhe extent permitted by Applicable Law, Lender may charge a reasonable fec as a
condition to Lendur s consent to the loan assumption. Lender may also require the transferee
(0 sign an asswmptitn agrédment that is acceptable to Lender and that obligates the
transferec to keep all‘the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue™to be obligated under the MNote and this Securily
Instrument unless Lender rnle'lse% Borrower nw riting.

If Lender excrcises the’option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shull provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pav all sums sccured by this‘Sceurity Instrument. If Berrower faits to pay these sums prior
to the expiration of this period:1.ender may-invoke any remedies permitted by this Security
Instrument without further notice or dem-aii(l.o'h Bon‘owcr. "

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate And Balloon Payment Rider.

e — {Seal) (Seal)

- Bovrower - Borrower

L {Seal) - _ — _ . {Seal)

- Borrower et y o - Borrower

o (Sea)  _ o (Seal)

- Borrower ET & - Borrower

e (Seal) - (Seal)

- Borrower i i ) - Hurm“er
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