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State of Washington " " ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is made on January 19, 2007. The trustor is KENDALL WAYNE
JOHNSON and JUANITA KAREN JOHNSON, hisband and wife whose address is 20379 PRAIRIE ROAD,
SEDRO WOOLLEY, WASHINGTON 98284 ("Bomower™). The trustee is LAND TITLE COMPANY, 111
EAST GEORGE HOPPER ROAD, P.O. BOX 445, BURLINGTON, WA 98233 ("Trustee"). The beneficiary is
Senior Life Solutions, which is organized and existing under the laws of Washington, and whose address is 13115
NE 4th Street, Suite 250, Vancouver, Washingtori 98684 ("Lenider”). Bomower has agreed to repay to Lender
amounts which Lender is obligated to advance, including. future: advances, under the terms of a Home Equity
Conversion Loan Agreement dated the same date as this Security Instrument ("Loan Agreement™). The agreement io
repay is evidenced by Borower's Note dated the same “date as this Security Instrument ("Note"). This Security
Instrument secures to Lender: (2) the repayment of the debt ewdenced by the Note, with interest, and all renewals,
extensions and modifications of the Note, up to & maximum pnnmpal amount of Three Hundred Forty-Five
Thousand and 00/100 Dollars ($345,000.00); (b) the payment of all other sums, with interest, advanced under
Paragraph 5 to protect the security of this Security Instrument or, otherwise .due under the terms of this Security
Instrument; and (¢) the performance of Borrower's covenants and agreements undér this Security Instrument and the
Note. The full debt, including all amounts described in (), (b), and (¢} above; if not paid earlier, is due and payable on
April 24, 2087. For this purpose, Borrower irrevocably grants and conveys fo: Trustee, m trust, with power of sale, the
following described property located in SKAGIT County, Washington:

That portien of Government Lot 1, Section 4, Township 35 North, Range 4 East, W .M., and of the Southeast 1/4 of
the Southeast 1/4 of Section 33, Township 36 North, Range 4 East, W.M., descri_bé_:_d as follows: Beginning at
a point on the West side of the County road known as the Prairie Road 350 North (as reasured along said
road) of the center of the West side of the bridge over the Samish River; thence WEst 270 feet thence North
parallel to said County road, 322.2 feet; thence East 270 fect4i® the West line of said road thence. Southerly
along said West line to the point of beginning. .

Teown A B FH0M0U - O DR Oype oond RGO~ - T - Um G '

The real property located at the address 20379 PRAIRIE ROAD, SEDRO WOOLLEY, in the county of SKAGIT
state of WASHINGTON. R

TOGETHER WITH all the improvements now or hereafler erected on the property, and all eas'en_lén_ts,.:righi_s_,. _.
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions sha_ll.al__s_;o be
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=;'c'°".’efed“l_>_y this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”
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:'_'BO'RROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
-'mor'i:gag'é grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend
. generally the utle to the Property against all claims and demnands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
hm1ted vanatlons by jUIISdJCtIOH to constitute a uniform security instrument covering real property.

UNIFORM COVE‘\IANTS Borrower and Lender covenant and agree as follows:

1. Pavment of an:lpal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note. .. .

2, Payment of Pmp'ertv" Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premiums; and special assessments in a timely manner, and shall provide evidence of payment o
Lender, unless Lender pays prnpert} charges by withholding funds from monthly payments due to the Borrower or by
charging such payments to.a'lin€ of credit as provided for in the Loan Agreement.

3. Fire, Flood and Othér-ﬁg.zard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently ereited, against any hazards, casualties, and contingencies, including fire. This insurance
shall be maintained in the amiounts, to the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secreta:y") Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, agairist 10ss by floods to the extent required by the Secretary. All insurance shall be
carried with companies approved by Lender.. The insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of and m & form acceptable to, Lender.

In the event of loss, Berrower shall give Len_der_ ;mmedi’ate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company-concerned is hereby authorized and directed to make payment for
such loss Lender, instead of to Bomrower and- Lender jointly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied first to the reduction of any indebtedness under a Second Note and Second Security
Instrument held by the Secretary on the Property and then to the reduetion of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount reguired to pay all outstanding indebtedness under
the Note and this Security Instrament shall be paid to the ent'ity_le'g_'zilly entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of 'th't'a__'_':_P'roperty; ‘Borrewer's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence after the
execution of this Security Instrument and Borrower (or at least one Borrower, if initially more than one person are
Borrowers) and shall continue to occupy the Property as Borrower's principal. residence for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement '

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deferiorate, reasonable wear and tear excepted. Borrower shall also be in default if Bortower, durng the loan
application process, gave materially false or inaccurate information or statemnents to Lendét {or failed to'provide Lender
with any material information) in connection with the Loan evidenced by the Note, incluglinfg," but not-limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. I this Security-Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tltle to the Propcrty
the leasehold and fee title shall not be merged unless Lender agrees to merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shalE pay aI] gcwcmmmtal
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these ob];ganons.. .
on time directly to the entity which is owed the payment. 1f failure to pay would adversely affect Lender's interest in
the Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument in the manner provided in |
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Patagraph 12(c).

. If Borrowet fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other

““covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's nghts in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect. Leénder's security in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage. Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer forservicing activities {"Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph-are obligatory and shall become an additional debt of Borrower as provided for in the
Loan Agreement and shall 'bé_secu_ré'd by this Security Instrument.

6. Inspection. Lender or its agent may. cnter on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifving a
purpose for the inspection ot zippraisal ‘which must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the lodn is iy default, Lender may take reasonable action to protect and preserve such vacant or
abandoned Property without notice’ to the Borrower

7. Condemnation, The proceeds of an’y __aw_ard or_ciaim for damages, direct or consequential, in connection with any
condemnation, or other taking of any part of the Property, or for conveyance in place of condemmation shall be paid to
Lender. The proceeds shall be applied first-to.the reduction of any indebtedness under a Second Note and Second
Security Instrument hetd by the Secretary on the Property, and then to the reduction of the indebtedness under the Note
and this Security Instrument. Any excess proceeds ‘over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be pald to the entity lega[ly entitled thereto.

8. Fees. Lender may collect fees and charges authorrzed by the Secre:tary
9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require nnmedxate payrncnt i} full of all sums secured by this Security
Instrument if: :

() A Bormower dies and the Property is not the principal residence of at least one surviving Borrower; or

(ii}  All of a Borrower's title in the Property (or his or her beneficial interést in a trust owning all or part of the
Property) is sold or otherwise transferred an no other Borrower retains (a} tifle to the Property in fee
simple, (b) a leasehold under a lease for less than 99 years which is renewable or a lease having a
remaining period of not less than 50 years beyond the date of.the 100th. birthday of the youngest
Borrower, or (c) a life estate in the Property (or a beneficial interest in a trust wrth such an interest in the

Property).

{b)  Due and Payable with Secretary Approval. Lender may require immediate payment int full of all sums
secured by this Security Instrument, upon approval by an authorized representative of the Sécretary if;
{iy  The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or ' S

(i}  For a period of longer than twelve (12) consecutive months, a Borrower fails to physically oécripy the. -
Property because of physical or mental illness and the Propeny is not the principal re&dence of at least
one other Borrower; or S

(iil) An obligation of the Borrower under this Security Instrument 1s not performed.

T
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(c) Notlce to Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs (a) and (b) of
-this Paragraph Ya)(ii) or (b) occur.

(d) Nohce to Secretary and Borrower. Lender shali notify the Secretary and Borrower whenever the loan becomes
‘dug and payable under this Paragraph 9(a)(ii) and (b). Lender shall not have the right to commence foreclosure until
Borrower has had thirty (30} days after notice to cither:

(i} Corrcct the: matter which resulted in the Security Instrument coming due and payable; or

(i) Pay the baiance m full; or

(i) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of
the sale tow ard the balance; or

(iv) Provide the Le'n_i:ler Wltha deed in Lieu of foreclosure.

{e) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requirements of the
Secretary, or conveyance of a trist's intérests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph A. trust shall not be considered an occupant or be considered as having a principal
restdence for purposes of this Paragraph 9.

{f) Mortgage Not Insured. Borrower agrces that should this Security Instrument and the Note not be eligible for
insurance under the National Housing Act w1thm SIXTY DAYS from the date hereof, Lender may, at its option,
require immediate payment in full of all. sums-seoured by this Security Instrument. A written statement of any
authorized agent of the Secretary dated subsequent to SIXTY DAYS from the date hereof, declining to insure this
Security Instrument and the Note, shali be deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a mortgage insurance premium to the Secretary

10. No Deficiency Judgments. Borrower shall have no- personal habihty for payment of the debt secured by this
Security Insorument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitied to
obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed. If this Security Instrument is
assigned to the Secretary upon demand by the Secretary, Borrower sball not be liable for any difference between the
mortgage insurance benefits paid to Lender and the outstanding mdebtedness mcludmg accrued interest, owed by
Borrower at the time of the assignment. E

11. Reinstatement. Bomrower has a right to be reinstated if Lender has reqmred immediate payment in full. This right
applies even afier foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct
the condition which resulted in the requirement for immediate payment in full:.F oreclosura costs and reasonable and
customary attorneys' fees and expenses properly associated with a foreclosure proc_:eedmg shall be added to the
principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligations-that it secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lénder s not-fequired to permit
reinstaternent if:(i) Lender has accepted reinstatement after the commencerment of foreclosure proceedings within two
(2) years immediately preceding the commencement of a current foreclosure proceeding, - (i) reinstaternent will
preclnde foreclosure on different grounds in the future, or (jii) reinstatement will adversely affect the pnonty of the
Security Instrument.

12. First Lien Status -

(a} Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph 12(3.) I
Lender determines that the original lien status of the Security Instrament is jeopardized under state law (mcludmg_._-
but not limited to situations where the amount secured by the Security Instrument equals or exceeds the rnaxunum p
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i pnnc:pal amount stated or the maximum period under which loan advances retain the same lien priority initially
" -granied to loan advances has expired) and state law permits the original lien status to be maintained for future loan
" ddvanceés through the execution and recordation of one or more documents, then Lender shall obtain title evidence at
Borrower's expense. 1f the title evidence indicates that the Property is not encumbered by any liens (except this
‘Security Instrument, the Second Security instrument described in Paragraph 13(a) and any subordinate liens that the
‘Lender deterrmnes will also be subordinate to any future loan advances), Lender shall request the Borrower to
execuie such docu.ments If state law does not permit the original lien status to be extended to future loan advances,
Borrower-will be deemed to have failed to have performed an obligation under this Security Instrument.

{b) Tax Deferral P‘i‘ogr-anle. Borrower shall not participate in a real estaie tax deferral program, if any liens created by
the tax deferral aré pot subordinate to this Security Instrument.

(c} Prior Liens. Borrnwe"rus_hall' promptiy discharge any lien which has priority over this Security Instrument unless
Botrower: (a) agrees in“wriling to_the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b} contests in goog faith-the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or {(c)
secures from the holder of the lien anagreement satisfactory to Lender subordinating the lien to all amounts secured
by this Security Instrument:. If Cender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or mote of”the action's"set forth above within ten (10) days of the giving of notice.

13. Relationship to Second Security Instrument .

(a} Second Security Instrument. In order to‘secure’ payrnents which the Secretary may make to or on behalf of
Borrower pursiant to Section 255(1)(1)(A) of the National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary, the Secretary has requlred Borrower to execute & Second Note and Second Security
Instrument on the Property.

(b) Relationship of First and Second Security Instrnments Payments made by the Secretary shall not be included
in the debt under the Note unless:
(D) This Security Instrument is assigned to the Secretary or

(i)  The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.

If the circumstances described in (i} or (ii) occur, then all payments b.y the Se_creta.‘ry, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the _de-bt_ unde"r the Note.

(c) Effect on Borrower. Where there is no assignment or relmbursement as descnbed in (b)(i) or (i) and the
Secretary makes payments to Borrower, then Borrower shall not:
(i)  Be required to pay amounts owed under the Note, or pay any rents and revenues of the Property under
Paragraph 19 to Lender or a receiver of the Property, until the Secretary has reqmred payment in full of
al! outstanding principal and accrued interest under the Second MNote; or

(ii)  Be obligated to pay interest or shared appreciation under the Note at any ti'r'ne whethert accrued before or
after the payments by the Secretary, and whether or not accrued interest: has been mcluded in the
principal balance under the Note.

{d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Second Secunty
Insirument or to take actions fo preserve the value of the Property, even though Lender may be unable 1o collect
amounts owed under the Note because of restrictions in this Paragraph 13. L s

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shal] not be
a waiver of or preclude the exercise of any right or remedy. S

R
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15. Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security
Jnstrument shall bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or
. obligations under this Security Instrument or under the Note, except to a trust that meets the requirements of the
'.--Secrerary""Boﬁbwcr's covenants and agreements shall be joint and several.

16. Notices, « Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first: class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by first
class mail'to‘Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this’ Secunty -Instrument shall be deemed to have been given to Bomower or Lender when given as
provided in this Paragraph 16,

17. Governing Law; Sev‘erabilit_y'.‘ This Security Instrument shall be governed by Federal law and the law of the
Jurisdiction in which the P_ro;'i't;rtji is located. 1n the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such ¢onflict shall not affect other provisions of this Security Instrument or the Noie
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severabie. .

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security Instrurent.
NON-UNIFORM COVENANTS. Bom')'w'ér.and"ien'der further covenant and agree as follows:

19. Assignment of Rents. Borrower uncondmenally ass1gns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property io pay the rents to Lender, or Lender's agents. However, prior o Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Berrower shall collect and recejve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.".

1f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by Borrower as trusiee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (¢} each tenant of the’ Pmperty shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant

Borrower has not executed any prior assignment of the rents and has niot and wﬂl ‘ot perform any act that would
prevent Lender from exercising its rights under this Paragraph 19.

Lender shall not be required to enter upon, take control of or maintain the Property before or afler giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do.so.at any hm’e there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by this Secunty Instrumeut is pald in fuli.

20. Foreclosure Procedure. Lender shall be entitled to collect all expenses incurred in pursumg the femedies provided
in this Paragraph 20, including, but not limited to, reasonable attorneys' fees and costs of title- _e_yldg:nc_e

For any event of acceleration under Paragraph 9, Lender may invoke the power of sale, Lender shall give written notice
to Trustee of the occurrence of an event of default and of Lender's election to cause the Property: to. be sold. - Tristee
and lender shall take such action regarding notice of sale and shall give such notices to Borrower and 1o pther- pefso"ns
as applicable law may require. Afier the time required by applicable law and after publication of the notice.of sale, ..
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time, and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. .
Trustee may postpone sale of the Property for a period or periods permitted by applicable law by public announcement' .
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ax the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. Trusiee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
"~ expressed ot implied. The recitals in the Trustee's deed shall be prima facie evidence of the trath of the staternents
made therein. . Trustee shall apply the proceeds of the sale in the following order: {a) to all expenses of the sale,
mcludmg but not Iimited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security
Instrument and (¢) any excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in wblclg the sale took place.

If Lender invokes “the ___poi_’sfér of sale, Lender shall give of notice of sale to Borrower in the manner provided
Paragraph 16. Lender shall publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by applicable law.  Eender, or'its designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the following order; (a) fo all expenses of the sale, including, but not limited to, reasonable attorneys' fees;
(b) to all sums secured by thls Secunty Instrumeut and (c) any excess to the person or persons legally entitled to it.

21. Lien Priority. The ful] amount secured by this Security Instrument shall have the sarne prierity over any other
liens on the Property as if the full amount had been disbursed on the date the initial disbursement was made, regardless
of the actual date of any disbursement. ~The amount secured by this Security Instrument shall include all direct
payments by Lender to Borrower and all other loan advances permitted by this Security Instrument for any purpose.
This lien priority shall apply notw1thstandmg any-State constitution, law or reguiation, except that this lien priority shall
not affect the priority of any liens for unpald State or local governmental unit special assessments or taxes.

22. Adjustable Rate Feature. Under the Note the initial stated interest rate of Six and 53/100 percent (6.530%)

which accrues on the unpaid principal balance’ ("]mtlal Interest Rate") is subject to change, as described below. When
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal balance. Each
adjustment (o the interest rate will be based upon the weekly average yield on United States Treasury Securitics
adjusted 10 a constant maturity of onc year, {"Index™) plus a margin. The Index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Departmént in Statistical Release H.15 (519). If the Index s
no longer available, Lender will be required to use any index’ prescnbed by the Department of Housing and Urban
Development. The new index will have a historical movément substantially simitar to the original index, and the new
index and margin will result in an annual percentage rate that 1 18 substantlally sumlar to the rate in effect at the time the
origival index becomes unavailable. :

Lender will perform the calculations described below to determine Ehe._uew adj‘ﬁsfed interest rate. The interest rate may
change on APRIL 1, 2007, and on the first day of __ and on that day of each succeeding year, or
_X__ the first day of each succeeding month (Change Date) until the loan is rcpaid in ﬁlll'--

The value of the Index will be determined, using the most recent Index ﬁgure avaﬁable thlrty {30} days before the
Change Date ("Current Index"). Before each Change Date, the new interest rate. will be calculated by adding a margin
to the Current Index. The sum of the margin plus the Current Index will be calied the "Calculated Interest Rate” for
each Change Date. The Calculated Interest Rate will be compared to the interest rate m effect unmed.lately prior to the
current Change Date (the "Existing Interest Rate). L e .

Annually Adjusting Variable Rate Feature - The interest rate will never mcrease or decrease by
more than two percentage points (2.0%) on any single Change Date. The mtﬁrest rate will never
be more than five percentage points (3.0%) higher or lower than the initial mtcrest rate. stated mn
Paragraph 2 of this Note. - S

X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rate wﬂl ncver mcrease._. )
above 16.530%. .

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described abovE.aﬂd.Wi_lfu_ .
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be in effect until the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Inierest
‘Rate, the interest rate will not change,

*-23, Reconvéyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Secunty Instrtument to Trustee. Trustee shall reconvey the Property without warranty and without charge 1o the person
or persons. legally enntled to it. Such person or persons shall pay any recordation costs.

24, Subsntute Trustee “In.accordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appéinted hereunder who has ceased to act. Without conveyance of the Property, the successor trustee
shall succeed to all the tltle power and duties conferred upon the Trustee herein and by applicable law.

25, Use of Property. The "prqper_'ty is not used principally for agricultural or farming purposes.

26, Obligatory Loan "Advancﬁ;- . --Léflt}er's responsibility to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of principal 1o Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall’ bf: obllgatory

27. Riders to this Security Instrument If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenznts” of each stich. rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this"Security Insirument as if the rider(s) were a part of this Security Instrument.
[Check all riders that are applicable). . *" _

Condominium Rider s PUD Rider
Shared Appreciation Rider sl Other

A
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
.’gg_d--in__aﬁy rider(s) executed by Borrower and recorded with it. .

“Witnegses:

Signatu.r=e'
Iﬁmlm KAREN JOHNSON (Bprrower)
[Space Below This Line For Acknowledgment}

STATE OF WASHINGTON S g SKAGIT County ss:

On this day personally appeared before me o me known to be
the individual, or individuals described in and whe cxecuted the within and foregoing instrument, and acknowledged
that he/she/they signed the same as his/her/their frec and v91untzry act and deed, for the uses and purposes therein
mentioned. Given under my hand and official seal.this ) MW day of Jamuary , 2007

._: ‘

_ \-..._/ ignature of office™and official seal
a;. Bow ashington

Notary Public in and for the state of Washikgion, resndln

)
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EXHIBIT A

"Exhibit A to the: Deed of Trusi made on Jaouary 19, 2007, by KENDALL WAYNE JOHNSON and JUANITA
KAREN JOHNSON, husband and wife ("Borrower") to LAND TITLE COMPANY ("Trustee") for the benefit of
Seninj'"Lifé__Sdlutidns {"Lender"). The Property is located in the county of SKAGIT, state of WASHINGTON,
described as follows: .~

Description of Property

That portion of Govertiment Lot-1, Section 4, Township 35 North, Range 4 East, WM., and of the Southeast
1/4 of thé Southeast 14 of Section 33, Township 36 North, Range 4 East, W.M., described as
follows: Beginning-at a’'point on the West side of the County road known as the Prairie Road 350
North (as meagured-along said road) of the center of the West side of the bridge over the Samish
River; thence WEst 270 feet thence North paraliel to said County road, 3222 feet; thence East 270
feet% the West fine of said road_ thence Southerly along said West line to the point of beginming.
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